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OATH OR AFFIRMATION

I, __Hugh Ross_ . . ~, swear {or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_KBD Securities, LLC __ s
of _December 31 o .2015 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary intercst in any account

classified solely as that of a customer, except as follows:

o

Signature

Chief Executive Officer

Title
SV : RUSSELL W. GRIMALDI
Notary Public Notary Public, State of New York
No. 02GR6145839
This report ** contains (check all applicable boxes): Qualified In Westchester County
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(S.E.C. NO. 8-52591)

STATEMENT OF FINANCIAL CONDITION
YEAR ENDED DECEMBER 31, 2015
AND
INDEPENDENT AUDITOR'S REPORT
AND
SUPPLEMENTAL EXEMPTION REPORT
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This report is deemed is filed as a PUBLIC document in accordance with Rule 17a-5(e)(3) under
the Securities and Exchange Act of 1934.
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INDEPENDENT AUDITOR’S REPORT

To the Member of
KBD Securities, LLC

We have audited the accompanying statement of financial condition of KBD Securities, LLC as of
December 31, 2015, that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. The financial statement is the responsibility of management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatemant. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents fairly, in all material respects, the financial
position of KBD Securities, LL.C as of December 31, 2015, in conformity with principles generally
accepted in the United States.

ALPERIN, NEBBIA&ASSOCIATES CPA, PA

Fairfield, NJ
February 22, 2016



KBD SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

Assets:
Cash and cash equivalents
Prepaid expenses
Due from affiliates

Total Assets

Current Liabilities:
Accrued expenses

Total Current Liabilities
Commitments and Contingencies

Member's Equity
Total Liabilities and Member's Equity

See notes to the financial statements.

593,262
8,580
549,704

1,151,546

58,003

58,003

1,093,543

1,151,546




KBD SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Note A — Organization and Significant Accounting Policies

Nature of Business

KBD Securities, LLC (the “Company”), a limited liability company organized under the laws of
the State of New York, is a registered broker-dealer under the Securities Exchange Act of
1934 and a member of the Financial Industry Regulatory Authority (“FINRA”).

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts and the disclosure of contingencies in the financial statements. Actual results could
differ from the estimates included in the financial statements.

Property and Equipment

Property and equipment is stated at cost. Expenditures for maintenance and repairs are
expensed currently, while renewals and betterments extend the life of an asset are
capitalized. The cost of assets sold, retired, or otherwise disposed of, and the related
allowance for depreciation, are eliminated from the accounts, and any resulting gain or loss is
recognized. Depreciation is provided on accelerated and straight-line methods over lives
ranging from 3 to 7 years.

Revenue Recognition

Revenues are recognized as earned.

Cash and Cash Equivalents

Cash and cash equivalents include investments with three months or less to maturity at the
date of purchase.

Income Taxes

In May 2011, the Company became a wholly-owned subsidiary of Horizon Kinetics LLC. Any
change as the result of an examination by the IRS or the State of New York after 2011 would
not have an impact at the entity level.

As defined by Financial Accounting Standards Board Accounting Standards Codification
(ASC) Topic 740, Income Taxes, no provision or liability for materially uncertain tax positions
was deemed necessary by management. Therefore, no provision or liability for uncertain tax
positions has been included in these financial statements.



KBD SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Fair Value of Financial Instruments

The carrying value of cash, due to/from affiliates, prepaid expenses and accrued expenses
approximates fair value due to the short maturity of these instruments. None of the financial
instruments are held for trading purposes.

Subsequent Events

Subsequent events were evaluated through February 22, 2016 which is the date of the
financial statements were available to be issued.

Note B — Property and Equipment

Property-and equipment are comprised of the following components:

Useful Life
Computer software 3 years $17,395
Furniture and fixture 7 years 22 658
Computer hardware 5 years 21,278
61,331
Less: Accumulated depreciation . 61,331
Net property & equipment $ -0

Note C — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule (Rule 15¢3-1), that requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2015 the Company had net capital of $535,260, which was $530,260 in

excess of its required net capital of $5,000. The Company’s net capital ratio was 0.11 to 1.

Note D - Related Party Transactions

Due to affiliate is a non-interest bearing account balance.

Note E — Commitments

During the course of business, the Company may maintain cash balances in excess of

amounts insured by the Federal Deposit Insurance Corporation. Cash balances at risk as of
December 31, 2015 were $325,670.
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Report of independent Registered Public Accounting Firm

To the Member
KBD Securities, LLC

We have reviewed management’s statements, included in the accompanying exemption report, in
which KBD Securities, LLC identified the following provisions of 17 C F. R §15¢3-3(k) under which
KBD Securities, LL.C claimed an exemption from 17 C.F.R. §240.15¢3-3 under Section (k)(1) and
KBD Securities, LLC stated that KBD Securities, LLC met the identified exemption provisions
throughout the most recent fiscal year without exception. KBD Securities, LLC’'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about KBD Securities, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do nct express such an opinion.

Based on cur review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k}(1) of Rule 15¢3-3 under the Securities Exchange
Act of 1934.

ALPERIN, NEBBIA&ASSOCIATES CPA, PA

Fairfield, New Jersey
February 22, 2016



4> KBD Securites, LLC

KBD SECURITIES LLC: 2015 EXEMPTION REPORT

KBD Securities LLC (the "Company”) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.
§240.17a-5, “Reports to be made by certain brokers and dealers”). This Exemption
Report was prepared as required by 17 C.F.R §240.17a-5(d)(1) and (4). To the best of
its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R §240.15¢3-3 under the
provisions of 17 C.F.R §240.15¢3-3(k)(l); and

(2) The Company met the identified exemption provisions in 17 C.F.R §240.15¢3-
3(k) throughout the most recent fiscal year without exception.

KBD Securities LLC

I, Hugh Ross, affirm that, to the best of my knowledge and belief, this Exemption Report
is true and correct.

By:
Name: Hugh Ross

Title: Chief Executive Officer
Date: February 22, 2016
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