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OATH OR AFFIRMATION

1 Blake Daniels , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fortune Financial Services, Inc. 

of  December 31 , 20 15 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None
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❑ (n)

licabl boxes)
MEMBER, PENNSYLVANIA ASSOCIATION OF NOTARIES

1

Signature

Chief Financial Officer

Title

COMMONWEALTH OF PENNSYLVANIA
NOTARIAL SEAL

Stacie L. Weckerly, Notary Public
Center Twp., Beaver County

My Commission Expires July 27, 2019

Statement of Financial Condition.
Statement of Income (Loss).
Statement of Changes in Financial Condition.
Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.
Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule I 5c3-3.
A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
An Oath or Affirmation.
A copy of the SIPC Supplemental Report.
A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 24O.17a-5(e)(3).



Fortune Financial Services, Inc.

Monaca, Pennsylvania

December 31, 2015
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Lally&Co,
CPAs and Business Advisors

Lally & Co., LLC
5700 Corporate Drive, Suite 800
Pittsburgh, Pennsylvania 15237-5851

412.367.8190 office
412.366.3111 fax
www.lallycpas.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Fortune Financial Services, Inc.
Monaca, Pennsylvania

We have audited the accompanying statement of financial condition of Fortune Financial Services, Inc.
("Company") as of December 31, 2015 and the related statements of operations, changes in stockholders'
equity, changes in liabilities subordinated to claims of general creditors, cash flows for the year ended
December 31, 2015, and the related notes to the financial statements. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statements presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Company as of December 31, 2015, and the results of its operations and its cash flows for the
year ended December 31, 2015, in conformity with U.S. generally accepted accounting principles.

44/4/i(i.)
Pittsburgh, Pennsylvania
February 18, 2016



Fortune Financial Services, Inc.
Statement of Financial Condition

December 31, 2015

ASSETS

Cash $ 839,049
Cash in centralized registration depository account 11,036
Commissions receivable 1,254,000
Equipment 166,611
Accumulated depreciation (94,712)

TOTAL ASSETS $ 2,175,984

LIABILITIES AND STOCKHOLDERS' EQUITY
Accounts payable $ 8,101
Accrued expenses 13,000
Commissions payable 1,036,919
Unearned Assessments 204,061
Withholding taxes payable 2,756
Note payable 10,500

TOTAL LIABILITIES 1,275,337

STOCKHOLDERS' EQUITY
Common stock ($1 Par Value, 100 Shares Authorized, Issued and
Outstanding) 100
Additional paid-in capital 46,747
Retained earnings 853,800

TOTAL STOCKHOLDERS' EQUITY 900,647

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 2,175,984

See Accompanying Notes and Independent Auditor's Report 2



Fortune Financial Services, Inc.

Statement of Income

For the Year Ended December 31, 2015

REVENUES
Commissions $ 11,257,586
Other income 738,645

TOTAL REVENUES 11,996,231

EXPENSES
Commissions and fees 9,423,904
Licenses 200,297
Salaries and related taxes 663,961
Depreciation 20,875
Occupancy 62,883
Communications 144,547
Other expenses 658,481

TOTAL EXPENSES 11,174,948

NET INCOME $ 821,283

See Accompanying Notes and Independent Auditor's Report 3



Fortune Financial Services, Inc.

Statement of Changes in Stockholders' Equity

For the Year Ended December 31, 2015

Common Stock
Shares Par Value

Paid-in
Capital

Retained
Earnings

Total
Stockholders'

Equity

Balance January 1, 2015 100 $ 100 $ 46,747 $ 1,082,517 $ 1,129,364

Distributions to stockholders (1,050,000) (1,050,000)

Net income 821,283 821,283

Balance at December 31, 2015 100 $ 100 $ 46,747 $ - 853,800 $ 900,647

See Accompanying Notes and Independent Auditor's Report 4



Fortune Financial Services, Inc.

Statement of Cash Flows

For the Year Ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 821,283
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation expense 20,875
Settlement via note agreement (Note 3) 12,000

Changes in assets/liabilities:

(Increase) Decrease in commissions receivable (51,000)

Increase (Decrease) in accounts payable and accrued expenses (11,203)

Increase (Decrease) in commissions payable 3,555

Increase (Decrease) in unearned assessments 36,732

Increase (Decrease) in witholding taxes payable (193)

NET CASH PROVIDED BY OPERATING ACTIVITIES 832,049

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment (2,340)

NET CASH USED FOR INVESTING ACTIVITIES (2,340)

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to Shareholders (1,050,000)

Principal payments on note agreement (1,500)

NET CASH USED FOR FINANCING ACTIVITIES (1,051,500)

NET DECREASE IN CASH (221,791)

CASH AT BEGINNING OF YEAR 1,071,876 

CASH AT END OF YEAR $ 850,085

SUPPLEMENTAL DISCLOSURE

Cash paid for interest $

See Accompanying Notes and Independent Auditor's Report 5



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Year Ended December 31, 2015

Note 1- Summary of Significant Accounting Policies

This summary of significant accounting policies of Fortune Financial Services, Inc. (the "Company") is
presented to assist in understanding the Company's financial statements. The financial statements and
notes are representations of the Company's management, who is responsible for their integrity and
objectivity.

Description of Business

The Company is a non-introducing broker registered with the Securities and Exchange Commission
(SEC) and is registered with Financial Industry Regulatory Authority (FINRA). The Company is
engaged in the sale of mutual funds, variable annuities, and life insurance policies.

Basis of Presentation

The financial statements have been prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States ("GAAP") as promulgated by the
Financial Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC").

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three months or
less to be cash equivalents. At December 31, 2015, the Company did not have any cash equivalents.

Revenue Recognition

Revenues are recognized in the periods in which the related services are performed provided that
persuasive evidence of an arrangement exists, the fee is fixed or determinable, and collectability is
reasonably assured.

Commission revenue represents gross commissions generated by our advisors for their clients'
purchases and sales of securities and various other financial products such as mutual funds, variable
annuities, and life insurance policies. We generate two types of commission revenue: front-end sales
commissions that occur at the point of sale as well as trailing commissions for which we provide
ongoing support, awareness, and education to clients.

We recognize front-end sales commissions as revenue on a trade-date basis, which is when our
performance obligations in generating the commissions have been substantially completed. We earn
commissions on a significant volume of transactions that are placed by our advisors directly with
product sponsors, particularly with regard to mutual fund, 529 plan, and variable annuity and insurance
products. As a result, management must estimate a portion of its commission revenues earned from
clients for purchases and sales of these products for each accounting period for which the proceeds have
not yet been received. These estimates are based on the amount of commissions earned from
transactions relating to these products in prior periods.

6



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Year Ended December 31, 2015

Note 1- Summary of Significant Accounting Policies (continued)

Commission revenue includes mutual fund, 529 plan, and variable product trailing fees, which are
recurring in nature. These trailing fees are earned by us, based on a percentage of the current market
value of clients' investment holdings in trail-eligible assets, and recognized over the period during
which services are performed. Because trail commission revenues are generally paid in arrears,
management estimates the majority of trail commission revenues earned during each period. These
estimates are based on a number of factors including market levels and the amount of trail commission
revenues received in prior periods.

A substantial portion of our commission revenue is ultimately paid to our advisors. We record an
estimate for commissions payable based upon payout ratios for each product for which we have accrued
commission revenue. Such amounts are recorded by us as commission expense.

Property, Equipment, and Depreciation

Property and equipment are carried at cost. Depreciation is provided using the straight line method over
the estimated useful lives. Expenditures for maintenance and repairs are charged to expense as incurred.

Unearned Assessments

Unearned assessments represent fees that have been paid to the Company by their registered
representatives but have not yet been earned by the Company. When earned, amounts are included in
other income on the statement of income.

Advertising

The Company expenses advertising costs as they are incurred. The total advertising costs for the year
ended December 31, 2015 were $36,869.

Income Taxes

The Company is organized and operated under Subchapter S of the Internal Revenue Code. In lieu of
corporate income taxes, the shareholders of an S Corporation are taxed on their proportionate share of
the Company's taxable income. Therefore, no provision or liability for federal or state income taxes has
been included in the financial statements at December 31, 2015.

As of December 31, 2015, the Company's income tax returns for years 2014, 2013, and 2012 may be
subject to examination by the IRS, which normally may be subject to an examination within three (3)
years after the returns are filed.

Concentration of Risk

The Company maintains interest-bearing cash deposits at a bank that is insured by the Federal Deposit
Insurance Corporation up to $250,000. At December 31, 2015, the Company had cash in excess of the
insurance limits in the amount of $589,043.

7



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Year Ended December 31, 2015

Note 1- Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

Note 2 — Operating Lease

The Company leases office space under an operating lease with a related party, which has expired. As
such, the Company and the related party have agreed to continue the lease on a month to month basis
with monthly payments of $5,000. For the year ended December 31, 2015, rent expense related to this
lease was $60,000 and is included in the occupancy expenses on the statement of income. Total rent
expense for the year was $62,314.

Note 3 — Note Payable

On October 29, 2015, the Company entered into an agreement with Fidelity & Guaranty Life Insurance
Company to repay commissions received in prior years totaling $12,000. This entire amount was
reported as an expense in the statement of income in 2015. The Company agreed that the balance would
be repaid in 24 monthly payments of $500 with no interest. The balance at December 31, 2015 was
$10,500.

Note 4 — Retirement Savings Plan

The Company has adopted a 401(k) retirement plan for employees. Employees are eligible to
participate if they have attained the age of 21, and are credited with one year of service. The Company
matches employee contributions discretionarily. Retirement plan expense for the year ended December
31, 2015 was $19,315. These expenses are included in the other expenses on the statements of income.

Note 5 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
rule 15c3-1) which requires the maintenance of minimum net capital, and requires that the ratio of
aggregate indebtedness to net capital shall not exceed certain limits. As of December 31, 2015, the
Company had net capital of $641,904 in excess of its required net capital of $85,022. The Company's
ratio of aggregate indebtedness to net capital was 1.75 to 1.

Note 6 — Statement of Changes in Subordinated Borrowings

The Company had no subordinated borrowings at any time during the year ended December 31, 2015;
therefore, a Statement of Changes in Liabilities Subordinated to Claims of Creditors has not been
included in these financial statements.

8



Fortune Financial Services, Inc.
Notes to Financial Statements

For the Year Ended December 31, 2015

Note 7 — Contingencies

The Company is subject from time to time to certain claims and litigations in the ordinary course of
business. It is the opinion of the Company's management that the outcome of such matters will not have
a material adverse effect on the financial position or results of operations of the Company.

Note 8 — Supplemental Schedules Required Under Rule 15c3-3

The Company claims exemption k (i) from rule 15c3-3 of the Securities and Exchange Commission as a
limited business engaged in the sale of mutual funds and variable annuities. The Company does not
carry securities for customers or perform custodial functions relating to customer securities; therefore,
the following schedules required under rule 15c3-3 of the Securities and Exchange Commission have
not been included in these financial statements: Schedule II — Computation for Determination of
Reserve Requirements under Rule 15c3-3, Schedule III — Information Relating to Possession or Control
Requirements Under Rule 15c3-3, and Schedule IV — Schedule of Segregation Requirements and Funds
in Segregation for Customers' Regulated Commodities Futures and Options Accounts.

Note 9 — Subsequent Events

The Company has evaluated subsequent events in accordance with Accounting Standards Codification
Topic 855, Subsequent Events, through January 25, 2016, which is the date the fmancial statements
were available to be issued.

9



Fortune Financial Services, Inc.

Schedule I

Computation of Net Capital under Rule 15c3-1

of the Securities and Exchange Commission

December 31, 2015

Net Capital

Original

Focus Report Adjustments

Audited
Financial
Statements

Total Stockholders' Equity $ 903,691 $ (3,044) $ 900,647
Deductions and /or Charges:
Non-allowable assets:
Petty cash 6 6
CRD account 11,036 11,036
Net commissions receivable 90,780 90,780
Equipment net 71,899 71,899

Total non-allowble assets 173,721 173,721

Net Capital $ 729,970 $ 726,926

Aggregate Indebtedness $ 1,272,293 $ 1,275,337

Computation of Basic Net Capital Requirement
Minimum Net Capital Required $ 84,820 $ 85,022

($5,000 or 6 2/3% of Aggregate indebtedness)

Excess Net Capital (Net Capital minus Minimum net capital) $ 645,150 $ 641,904

Excess Net Capital at 100% $ 602,741 $ 599,392

(Net capital minus 10% of Total aggregate indebtedness)

Ratio: Aggregate Indebtedness to Net Capital 174% 175%

See Accompanying Notes and Independent Auditor's Report 11



Fortune Financial Services, Inc.

Schedule II
Computation for Determination of Reserve Requirements under

Rule 15c3-3 of the Securities and Exchange Commission

December 31, 2015

Exemptive Provisions

The Company has claimed an exemption from Rule 15c3-3 under section (k)(i).

See Accompanying Notes and Independent Auditor's Report 12



Fortune Financial Services, Inc.

Schedule III

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31, 2015

Exemptive Provisions

The Company has claimed an exemption from Rule 15c3-3 under section (k)(i).

See Accompanying Notes and Independent Auditor's Report 13



Fortune Financial Services, Inc.

Schedule IV

Schedule of Segregation Requirements and Funds in Segregation for

Customers' Regulated Commodities Futures and Options Accounts

December 31, 2015

Exemptive Provisions

The Company has claimed an exemption from Rule 15c3-3 under section (k)(i).

See Accompanying Notes and Independent Auditor's Report 14



Toift,
. Financial Services, Inc.

Member FINRIVSIPC

Exemption Report — SEC Rule 17a-5(d)(4)

For the period covering January 1, 2015 to December 31, 2015

I, Mitch Whitenack, FinOP of Fortune Financial Services, Inc. hereby state that we met the
broker dealer identified exception provisions pursuant to the 'US Securities Exchange Act of
1934 Rule 17a-5, 17 CFR 240.17a-5 of the US Securities and Exchange Commission

throughout the fiscal period covering January 1, 2015 through December 31, 2015.

Fortune Financial Services, Inc. claims exemption based on Regulation 240.15c3-3 under

(k)(2)(i). The Company does not maintain a "Special Reserve Bank Account for the Exclusive

Benefit of Customers, " since it meets the requirements of Rule 15c3-3(k)(2)(i) which, among

other things, states that the Company will not hold customer funds or safe keep customer

securities.

There were no exceptions noted during the period January 1, 2015 through December 31,

2015.

Sincerely,

February 18th, 2016

3582 Broadhead Road • Suite 202 • Monaca, PA 15061 • ": 724.846.2488 • A: 724.846.0170



Lally&Co
CPAs and Business Advisors

Lally & Co., LLC
5700 Corporate Drive, Suite 800
Pittsburgh, Pennsylvania 15237-5851

412.367.8190 office
412.366.3111 fax

www.lallycpas.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Fortune Financial Services, Inc.
Pittsburgh, Pennsylvania

We have audited the financial statements of Fortune Financial Services, Inc. as of and for the year ended

December 31, 2015, and have issued our report thereon February 18, 2016, which contained an unmodified

opinion on those financial statements. Our audit was performed for the purpose of forming an opinion on the

financial statements as a whole.

The following supplemental information has been subjected to audit procedures performed in conjunction with

the audit of Fortune Financial Services, Inc.'s financial statements. The supplemental information is the

responsibility of Fortune Financial Services, Inc.'s management. Our audit procedures included determining

whether the supplemental information reconciles to the financial statements or the underlying accounting and

other records, as applicable, and performing procedures to test the completeness and forming our opinion on

the supplemental information, we evaluated whether the supplemental information, including its form and

content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental information is

fairly stated, in all material respects, in relation to the financial statements as a whole.

Pittsburgh, Pennsylvania
February 18, 2016
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Lally &Coo
CPAs and Business Advisors

Lally & Co., LLC
5700 Corporate Drive, Suite 800
Pittsburgh, Pennsylvania 15237-5851

412.367.8190 office
412.366.3111 fax
www.lallycpas.com

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC GENERAL ASSESSMENT RECONCILIATION

To the Board of Directors
Fortune Financial Services, Inc.
Pittsburgh, Pennsylvania

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by Fortune Financial Services,
Inc. ("Company") and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. (FINRA), and SIPC, solely to assist you and the other specified parties in evaluating the
Company's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records (vendor disbursement records) entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (SIPC assessment analysis, 2015 interim financial statements, and Company general
ledger account analyses), noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers (SIPC assessment analysis, 2015 interim financial statements, and
Company general ledger account analyses) supporting the adjustments, noting no differences.



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Pittsburgh, Pennsylvania
February 18, 2016
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SCHEDULE I

GENERAL ASSESSMENT RECONCILIATION, FORM SIPC-7
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Lally : Co.
CPAs and Business Advisors

Lally & Co., LLC
5700 Corporate Drive, Suite 800
Pittsburgh, Pennsylvania 15237-5851

412.367.8190 office
412.366.3111 lax
www.lallycpas.corn

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Fortune Financial Services, Inc.
Monaca, Pennsylvania

We have reviewed management's statements included in the accompanying Exemption Report, in which
(1) Fortune Financial Services, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under
which Fortune Financial Services, Inc. claimed an exemption from 17 C.F.R. § 240.15c3-3: (the
"exemption provisions") and (2) Fortune Financial Services, Inc. stated that Fortune Financial

Services, Inc. met the identified exemption provisions throughout the most recent fiscal year as described
in its exception report. Fortune Financial Services, Inc.'s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Fortune Financial Services, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an

opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on

the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Pittsburgh, Pennsylvania
February 18, 2016



Financial services, Inc.
Member FINRAISIPC

March 2, 2016

To: Securities & Exchange Commission

From: Fortune Financial Services, Inc. (SEC #8-49727)

Re: PCAOB Audit Revised Submission

SEC
Mail Processing

Section

MAR 0 7 2016

Washington DC
416

Enclosed is our PCAOB Independent Audit
guidelines. Though it was an on time filing,
in the previous submission.

Subsequently, we have added the PCAOB

Provisions attestation. Aside from that, the

Thank you for your oversight,

Mitch Whitenack
Financial and Operations Principal
Fortune Financial Services

which was also submitted in February per industry
we discovered that a one page document was not included

auditor's opinion letter as it relates to our Exemptive
submission has not been edited or altered in any other way.
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