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OATH OR AFFIRMATION

1, Gary Hoch , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gary Hoch Agency, Inc, , as
of _December 31 , 2015 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

T A,
T Sifnhture '
President
Title

MARIE D. ROMANC
Notary Public, State of New York |
Qualified in Erie County
My Commission Expires June 30, 20 _/

This report ** contains (check all applicable boxes):

¥ (a) Facing Page.

X (b) Statement of Financial Condition,

Bd (c) Statement of Income (Loss).

£ (d) Statement of Changes in Financial Condition.

DX (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital,

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xl (g) Computation of Net Capital.

x] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

BJ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Gd (1) An Oath or Affirmation,

X (m) A copy of the SIPC Supplemental Report.

& (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘Thomas J. Trumeter _ L
CERTIFIED PUBLIC ACCOUNTANT

WEST METRO FINANCIAL CENTER
400 West Metro Park
Rochester, N.Y. 14623-2619
Phone (585) 424-2090 Fax: (585) 292-0491

E-mail Tom@TJTCPA.com
Registered Member:  Publle Company Accounting Ove}sigltt Board WWW.PCAGBUS.ORG

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Director and Shareholder
Gary Hoch Agency, Inc.

We have audited the accompanying financial statements of Gary Hoch Agency, Inc. (a New York State
S corporation), which comprise the statement of financial condition as of December 31, 20185, and the
related statements of operations, changes in shareholders' equity, and cash flows for the year then ended
that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to
the financial statements and supplemental information. Gary Hoch Agency, Inc.’s management is
responsible for these financial statements. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control over financial reporting,
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Gary Hoch Agency, Inc.. as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting prmclples generally
accepted in the United States of America. :



The Computation of Net Capital (Schedule 1) has been subjected to audit procedures performed in
conjunction with the audit of Gary Hoch Agency, Inc’s financial statements. The supplemental
information is the responsibility of Gary Hoch Agency, Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of
1934, In our opinion, the supplemental information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

WA

February 26, 2016

Rochester, New York
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. Gary Hoch Agency, Inc.
Statement of Financial Condition
December 31, 2015

Assets
Cash $ 1,422
Investments at fair market value : 107,045
Total Assets 108,467

Liabilities and Shareholders’ Equity

Liabilities
Accounts payable and accrued expenses $ 2,090
Total Liabilities 2,090

Shareholders’ Equity

Common stock, no par value; 200 shares authorized,

100 shares issued and outstanding 50,000
Retained Earnings - 56.377
Total Shareholders’ Equity 106,377
Total Liabilities and Shareholders’ Equity $108,467

See accom panvlng notes to financial statements



Gary Hoch Agency, Inc.
Statement of Operations

For the Year Ended December 31, 2015

Revenue

Commission from Mutual funds and annuities

Fee income
‘Investment income

Life insurance commission

Total Revenue

Expenses

Salaries
Pension expense
Rent
Office supplies
Payroll taxes
Professional fees
Repairs and maintenance
Meals and entertainment
Auto expense and travel
Regulatory fees -
Depreciation
Insurance
Software maintenance
Telephone and internet

~ Dues and subscriptions
Continuing education

Postage and express delivery

* Security
Miscellaneous
Fees pald to third parties

Total Expenses

Income before Provision for NY State Franchise Tax

 Provision for NY State Franchise Tax

Net income

$ 116,456
14,610
1,756

172

$ 132,994

$ 39,600
9,000
9,150
2,420
4,062
2,500
5,840
2,375
1,679
2,115
1,963
2,026
2,316
2,318

926
235
191
" 208
521

24,800

$ 114,245
$ 18,749
50

$ 18,699

PPve——————————

See accompanying notes to financial statements



Gary Hoch Agency, Inc.
Statement of Changes in Shareholders’ Equity
For the Year Ended December 31, 2015

Common  Retained-
Stock Earnings Total

Balance December 31, 2014 $ 50,000 S 67,677 $ 117,677
Net Income , - 18,609 18,699
Shareholder Distributions - {30,000} {30,000}

Balance December 31,2015  $.50.000 § 56,376 S 106376

See accompanying notes to financial statements



" Gary Hoch Agency, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2015

Cash Flows from Operating Activities:

Net Income $ 18,699
Adjustments to reconcile net income to net
- cash provided by (used in) operating activities:
Depreclation 1,963
Account payable . , 1,975
Decrease in investments, at market because
dividends are reinvested and included in income {1,755)

Total Adjustments

2,183
Net cash provided by Operating Actlvities 20,882

Cash Flows from Investing Activities:

Acquisition of Equipment , (1,963)
Net Cash Used in Investing Activities ' (1,963)

Cash Flows from Financing Activities:

Shareholder Distributions ' _{30,000)
Net Cash Used In Financing Activities (30,000)
Net change inf Cash and Cash Equivalents (11,081)

~ Cash and cash Equivalents - Beginning'o,f'Year 12,503 /

Cash and Cash Equivalents - End of Year $ 1422

————

Supplemental Disclosure of Cash Flow Information:

Cash Paid During the Year for NY State Franchise Tax$ 50

See accompanying notes to financial statements



'GARY HOCH AGENCY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

1. THE COMPANY

Gary Hoch Agency, Inc. (Company) is a broker/dealer registered with the Securities and
Exchange Commission {SEC} and is a member of the Financial Industry Regulatory Authority
(FINRA). The company effects transactions in variable contracts and investment company
shares {mutual funds) on an application way basis pursuant to 15¢-3 subparagraph (k}{1).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The company reports on the accrual basis of accounting which recognizes
revenues when earned and expenses when incurred. '

Use of Estimates — The preparation of financial statements in conformity with accounting -
principles generally accepted in the United States of America requires management to make
estimates and assumption that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. '

Cash ~ For the purposes of reporting cash flows and amounts in the statement of Financial
Condition, the Company defines cash as cash on hand and demand deposits. Cash equivalents
are reported as securities owned at fair value in the Statement of Financial Condition.

Investments - Investments consist of investment company shares held at an investment
company. Investments are recorded at fair market value and any gain or loss Is reported In
operations in the period realized.

Property, Equipment and Depreciation — Property and equipment ate stated at cost. When
retired or otherwise disposed of , the related cost and accumulated depreciation are cleared
from the respective accounts and the net difference, less any amount realized from the
dlsposutlon is reflected in the Statement of Income.

Depreciation is computed using the straight-line method over the following estimated useful
lives: ,

Computers 5 years

Equipment, furniture and fixtures 7 years

Income Taxes — The Company does not pay federal or stateincome taxes on its income. Instead,
the Company’s income, deductions and other income tax attributes are reported to each
shareholder based on their respective ownership, and included in their respective income tax
returns. The Company does, however, pay minimum franchise taxes in each state in which it
conducts business.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT).

Income Taxes {cont.} — The company adopted the provisions of Financial Accounting
Standards Board Accounting Standards Codification (FASB ASC) 740-10 pertaining to
accounting for uncertainty in income taxes. Federal and state tax authorities generally
have the right to examine and audit the previous three years of tax returns filed. Any
interest and penalties assessed to the Company would be recorded in operating -
expenses. No items have been recorded in 2015. Management is not aware of any
uncertain tax positions requiring measurement or disclosure in these financial
statements.

3. FAIRVALUE

The fair value of the Company's financial instruments is determined by using available market
information and appropriate valuation methodologies. The Company’s principal financial
instruments are cash, receivables, investments, and payables. At December 31, 2015, cash,
receivables, and payables, due to their short maturities, and liquidity, are carried at amounts
which reasonably approximate fair value. The Company measures the fair value of its ‘
financial instruments using the procedures set forth below for all assets and liabilities that fall
in the scope of this accounting guidance, Under FASB ASC 820, fair value is defined as the
price that would be received to sell an asset or paid to transfer a liability (an exit price} in the
principal or most advantageous market for the asset or liability in an orderly transaction
between market participants on the measurement date.

FASB ASC 820 establishes a three-level hierarchy for disclosure to show the extent and level
of judgment used to estimate fair value measurements.

As of December 31, 2015, all financial instruments are recorded at cost which approximates
fair value due to short term maturities. As such, the fairvatue hierarchy has not been applied
in valuing any financial instruments.

4, PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2015:

Computers and Equipment $ 12,591
Furniture and Fixtures 8864

21,455
Less: Accumulated depreciation - {21,455)

§ 0

|

5. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of Aggregate indebtedness 1o net capltal, both as defined, shall not exceed 15 to 1.
At December 31, 2015, the Company had net capital of $ 98,884 which was $ 93,884 in



10.

excess of its required net capital of $ 5,000 and 4 ratio aggregate indebtedness to net tfapital
of47to0 1. . :

’

INCOME TAX MATTERS

The company, with the consent of its shareholders, has elected to be taxed as an$
corporation, These sections of federa! and state income tax law provide that, in lieu of a
corporate level tax on income, the shareholders separately account for their pro rata shares
of the Company’s items of income, deductions, losses and credits. As a result of this election,
no federal or state income taxes have been recognized In the accompanying financial
statements, However, the states in which the Company conducts business assess a franchise
tax on the Company and these franchise taxes have been included in these financial
statements.

PENSION PLAN

The Company adopted a retirement plan established under the provisions of Section 401K of
the Internal Revenue Code effective January 1, 2007. The plan covers substantially all
employees who have attained age 21 and have completed one year of service. 1,000 hours
of service per yearis required to count as 1 year. The Corporation’s contributions are
entirely discretionary upon the director’s approval. Contributions to the plan for the year
December 31, 2015 amounted to $ 9,000.

CONCENTRATION OF CREDIT RISK

The Company’s financial instruments that are exposed to concentration of credit risk that
consist primarily of cash and cash equivalents, commissions receivable and accounts
receivable. The Company maintains its cash in bank demand deposit accounts, which, at
times, may exceed federally insured limits. The Company’s commissions receivable are due
from large financial institutions from selling financial instruments. Commissions are normally
paid within thirty days of the transaction. The Companyhas not experienced any losses In
these accounts and believes it is not exposed to any significant credit risk with respect to its
cash and cash equivalents, commissions receivable and accounts receivable.

COMMITMENTS
The Company leases office and storage space under an operating agreement that expires on
December 31, 2015, Total expense amounted to $ 8,400 for the year ended December 31,

2015. A new lease was signed 1/1/2016 for a period of 5 years at the same rent of 58,400
per year.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of the auditors’ report,
which is the date the financial statements were available for issue.



PART 1A

BROKER OR DEALER
GARY HOCH AGENCY, INC, as of 12/31/15
- COMPUTATION OF NET CAPITAL '
1. Total ownership equity from Statement of Financial Conditon ~ ............ e et e $ 106,377 @
2. Deduct ownership equity not allowable for Net Capital P e )i3490
3. Total ownership equity qualified for Net Capital ... .. .. . i i i i it ee i i 106,377 @j
4.Add: ‘ . ' : _
A. Uiabilities subordinated to claims of general creditors  allowable in computation of net capital . .............. B52g]
B. Other {deductions) or allowable credits (LISt) ..ot i i i i e e 13525
5. Total capltal and eliowable subordinated labllIfes ... .. ettt e e $ 108,377 13530]
6. Deductions and/or charges.
A. Total non-allowable assets from )
Statement of FInanclal Condillon (Notes BandC) ........... N $ [3540
B, Secured demand note deficlency .. ... il e 3690,
C. Commodity futures contracls and spol commodities-
proprietary capital charges  .......... b eseeaie e ey 360! .
D. Other deductions and/or charges . ... .. iieie i iirenninennenns 361 ( )
7. Other additions andlor allowable credits {List) < ... ot i e i e 3630
8. Net Capital before halrcuts on securitles PosiionNs ... .. . it ittt st ittt s rtiteraneenens $ 106,377 13640
9. Haircuts on securities (computed, where appliicable,
pursuant lo 15¢3-1(f)) : :
A. Contractual securities commitments R EE R IR IR $ ' 36860]
B. Subordinated sscurities botrowings v e e
C. Trading and Investment securities:
1.Exempledsecunities ... e i i e e e, .
2. Debl securilies B et e
J.0plUONS L e bt e

4.0thers6CUMtleS ... .. e e e i e e e e s

[P EHE
[P 1~ ||~ =~
on 3 |[ea [ied
Fq|i<] =

7,493
D. Undue concentration ~ .................. B . e
E.Other(list) ... e e 3736 { - 7,403 )(3740
10Nt Capital L i e e i e e e e e e $ 98.884 (3750
OMIT PENNIES

10



FARIL TIA

BROKER OR DEALER
GARY HOCH AGENCY, INC. asof 12/31/15

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capital required (6-2/3% of e 19) ... ... $ 1303758
12. Minimum dollar net capital requirement of reporting broker  or deaier and minimum net capital requirement ‘

of subsldiaries computed in accordance with Note (A} . . . . . . e e $ 5,000(3758
13. Net capltai requirement (greater of line 11 07 12) . L e e $ 5,000(3760

14, Excess netcapital (lIne 101888 13) .. . e e vee ., 8 93,88413770

15, Net capital less greater of 10% of line 19 0r120% of line 12 . .. ... . . 0 e i e $ " 92,884 (3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Total ALl liabilities from Statement of Financlai  Condition ., ............ e Ceereas $ 2,080
17, Add: '
A.Drafts forimmediate credit =~ ... i it i i e e et e $ 3800
B.Market value of securities borrowed for which no
equivalent value is paid or credited . ........... e e ey $ :
C. Other unrecorded amounts (List)y .. ... e e e $ (3820 $
19, Total aggregats Indebtedness O s $ 2,00013849)
20. Percentage of aggregate indsbtedness to net capitai {lne 19 divided by Ilne L) A % 2.11 3850
21. Percentage of debt to debt-equity total computed in - accordance with Rule 156-3-1(d) ... voovvennrnnnr.ss % ~ - 0003860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggrepate debit items as shown In Formula  for Reserve Requlrements pursuant’
to Rule 15¢3-3 prepared as of the date of net capital  computation Including both
brokers or deslers and consolidated subsidlaries’ debits .. ... ..... ... .. .. .. ... e e, o |3870
23. Minimum dollar net capital requirement of reporting broker  or dealer and minimum net capltal ‘
requirement of subsidiarles computed in accordance with Note  (A)  ......... e e e $ 3880
24. Net capitai requirement (greaterof line 22 0r23) .. L. e e e $ 3760,
25. Excess het capital {line 10 less 24) A oo $ _[3o1d]
26. Net capltal In excess of the greater of: .
5% of combined aggregate debit ltems or 120% of minimum nel capital requirement  ....... bh e R 3920
.NOTES:

(A) The minlmum net eapital requirement should be computed by  adding the minimum dollar nel eapital requnremem
of the reporting broker dealer and, for each subsidiary to be consolldated the greater of.

1. Minimum dollar net capital requirement, or
2. 8-213% of aggregate indebtedness or 4% of aggregate debits  if alternative methed Is used.

(8) Do not deduct the vaiue of securities borrowed under  subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form  and the markst values of the memberships in

exchanges contributed for use of company (contra to item 1740)  and partners' securities which were
included in non-allowabig essets. )

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5,  respondent should provide a list of material
non-allowablie assels.

11



Thomas J. Trumeter
CERTIFIED PUBLIC ACCOUNTANT

WEST METRO FINANCIAL CENTER
400 West Metro Park
Rochester, N.Y. 14623-2619
Phone (585) 424-2090 Fax (585) 292-0491

E-mail Tom@TJTCPA.com

Registered Member:  Public Company Accounting Oversight Board WWW.PCAOBUS.ORG

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Shareholder
Gary Hoch Agency, Inc.

We have reviewed management's statements included in the accompanying Report of Exemption Claimed
Under 17 C.F.R. §240.15¢3-3(k) in which (1) Gary Hoch Agency, Inc. identified the following provision of 17
C.F.R. §15¢3-3(k) under which Gary Hoch Agency, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(1)) (the “exemption provision") and (2) stated that Gary Hoch Agency, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Gary Hoch Agency, Inc.’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Gary Hoch Agency, Inc.’s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

<9

February 26, 2016
Rochester, New York



GARY HOCH AGENCY, INC.

REPORT OF EXEMPTION CLAIMED UNDER C.E.R. §240.15c3-3('1<)
- DECEMBER 31, 2015

To the best of my knowledge and belief, Gary Hoch Agency, Inc. claims exemption from 17 C.F.R. §240.15¢3-
3: (k)(2)(1)) (the "exemption provisions") for the entire year ended December 31, 2015.

To the best of my knowledge and belief, Gary Hoch Agency, Inc., has met the identified exemption provisions

under 17 C.F.R. §240.15¢3-3: (k)(2)(i)) throughout the entire year ended December 31, 2015
as described in paragraph (d)(4)(iii) of this section without exception. -

/bm‘@wk

Gary Hoch

13



GARY HOCH AGENCY, INC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION
RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15C3-3 OF THE
' SECURITIES AND EXCHANGE COMMISSION -
DECEMBER 31, 2015

Computation for determination of reserve requirements and information relating to possession or control
requirements under Rule 15¢3-3 of the Securities and Exchange Commission are inapplicable since the
Company is exempt from such rule pursuant to paragraph (k)(1)

14



Thomas J. Trumeter
CERTIFIED PUBLIC ACCOUNTANT

WEST METRO FINANCIAL CENTER
400 West Metro Park
Rochester, N.Y. 14623-2619
Phone (585) 424-2090 Fax (585) 292-0491

E-mail Tom@TJTCPA.com

Registered Member:  Public Company Accounting Oversight Board WWW.PCAOBUS.ORG

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Director and Shareholder
of Gary Hoch Agency, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Commission Act of 1934, we have
performed the following procedure with respect to the Certification of Exclusion from Membership
(Form SIPC-3) of Gary Hoch Agency, Inc. for the year ended December 31, 2015. The procedure we
performed is as follows:

We compared the income reported on the audited Form X-17A-5 for the year ended
December 31, 2015, to ascertain that the Certification of Exclusion from Membership
(Form SIPC-3) was consistent with the income reported.

Because the above procedure does not constitute an audit made in accordance with PCAOB standards,
we do not express an opinion on the above procedure. In connection with the procedure referred to
above, no matters came to our attention that caused us to believe that the ncome reported on the audited
Form X-17A-S for the year ended December 31, 2015 was not consistent with the income reported on
the Form SIPC-3 referred to above. Our procedure was performed solely to assist you in complying with
the Rule 17a-5(¢)(4), and our report is not to be used for any other purpose. This report relates solely to
the procedure referred to above and does not extend to any financial statements of Gary Hoch Agency,
Inc. taken as a whole,

Rochester, New York
February 26, 2016
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‘Thomas J. Trumeter
CERTIF TED PUBLIC ACCOUNTANT

WEST METRO FINANCIAL CENTER
400 West Metro Park .
Rochester, N.Y. 14623-261%
Phone (585) 424-2090 Fax (585) 292-0491
E-mail Tom@TJTCPA.com

Registered Member:  Public Company Accounting Oversight Board WWW.PCAQBUS.ORG

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Director and Shareholder
Gary Hoch Agency, Inc.

In planning and performing our audit of the financial statements of Gary Hoch Agency, Inc. (Company) as of
and for the year ended December 31, 2015, in accordance with the standards of the Public Company
Accounting Oversight Board (United States), we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements; but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securitics accounts for customers or perform
custodial functions relating to customer securities, we did not review the practlces and procedures followed by
the Company in any of the followmg

1. Making quarterly securities examinations, counts, venﬁcatlons and compansons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt paymént for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System,

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s previously mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable, but not absolute,
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assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and the transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to abave, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect-and correct
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those

. charged with governance.

A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
“and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding securities and firm assets

- we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2015 to meet the SEC’s objectives.

This report is intended solely for the information and use of the shareholders, management, the SEC, the
Financial Industry Regulatory Authority, Inc. and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

v GA

February 26, 2016
Rochester, NY
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