


OATH OR AFFIRMATION

e __Keith Walker » swear-(or affirm) that, to the bestiof

my knowledge and behcf the accompanymg {inancial statement and supportmg schedulés pertaining to-the firm of
Securities Corp. _ 5 @s

of ____December 31 . ,2015 ,.afe truc and correct, 1 further swear (Or affi fm')'that

neither the company nor any partrier, proprietor, principal officcr or-dircctor has any proprwftary interest in any account
classified solcly asithat 6fa: customer, cxéept as follows:

Signature

LA 1%,
President o Q?"’?
Title R A
< g AN LA
3 1PT
AALLE N & : { My Comm. Expires}” =
" Notary Public 3‘6 January 2, 2021 ;gs
- Py ’”A:;
This:report ** contains (check all applicable boxes): . VB }c" A :‘:;?
{a). Facing Page. s NQ\) WO
¥ (b) Statement.of Financial-Condition. ‘ "’:fm,.ﬁguf\-“'

o
O () Statement of Income (Loss).

0] (d) Statement of Changes in Financial Condition,

[ (e) :Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propriefors™Capital.
| {f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

B3 (g) Computation of Net Capital.

153 (h) “‘Computation for Ducrmmalmn of Reserve RequirémentsParsuant to Rule 15¢3-3.

. (i) 1nformation Relating lo the Posscssion or Control Requirements Under Rule 15¢3-3. ) _ N
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 apd:the
g

&t

&

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audatcd and unaudited Statements of Financial Condition with respect to methods of
consolidation.

1) An Oath or Affirmation.

(m} A-copy of the SIPC Supplemcntai Report. :

{n) A reportdescribing any material inadequacics foundto exist orfound to have existed singe: the date of the previous audit.

Ok

*+ For conditions of confidential treatment of certain portions of this filing, se¢ section 240.17a-3(e)(3).




February 20th, 2016

Dixon Hughes Goodman LLP
Raleigh, North Carolma

In connection with your.engagement to apply agreed-upon procedures to the Schedule of Assessment and:
Paymenls (Form SiPC-7) to the Securities Investor Protection Corporation (SIPC) of First Citizens Securities:
Corporation (a wholly owned subsidiary of First:Citizens Bank & Trust Company) (the:“Company”)-for the. year
ended Geoember 3%, 2015, we confirm, .to the best of our knowledge and belief, as of the date of this lefter, the
foﬂowmg representatlons made: to you during your engagement.

1) We ara responsible for the, Company s.compliance with the appficabie instructions of the General Assessment
Reconcmahon (Form SIPC:7) in accordance with Rule 173-5(9)(4) of the Securities and Exchange Act of
1934,

2) Weare responsible for establishing and. maintaining efféctive internal control over comp!nanoa with the
applicable instructions of the:General Assessment Recongiliation (Form SIPC-7).

3) We-are: responsible-for the .presentation of the Schedule of Assessment and Payments (Form SIPC.7) i
accordance with Rule 17a:5(e){4).c of the Securities and Exchange Act of 1934.

4) As-of December:31, 2015, the Schedule of Assessment and Payments is presented in.compliance with the
appﬁcable msirucbons of the General Assessment Recoficiliation (Form SIPC-7) in ‘accordance with: Rule
1?a-5(e)(4) ofthe Secunues and Exchange Act of 1934.

5) We are responsible for-selecting the agreed-upon procedures critefia and for determining that such- criteria
are sufficient and appropriate for our purposes.

6} We have disc!osed lo you all known _[honcompliance with: the applicable instructions of the General
Assessment Reconcuiation (Form SIPG27). including noncompliance occurring. after Becember 31, 2015 but
befote February 29", 2018,

7) We have made available -all documentation and other information that we believe is feievant to our
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).

8) There have been. no; communications from regulatory agencies, internal auditors, ‘or other independent

- ‘accountants.or: oonsultants regarding;possible noncompliance with the applicable: mstructsons of the General

Assessm nt‘Réconcil!auon (Form.SIPC- -7), including communications received between December 31, 2015
and February 29™, 2016,

9) We have responded fully to all inquifies made to us by,you during the engagement.

10): No'evenls have occuried subsequent-to December 31, 2015 and through the date of this letter that.wduld
" require adjustrrient to or modification of the Schedule of Assessment and Payments.

11) Your report is intended solély for.the information and use of the. Company. the Securities and” Exchange
‘Commission, the ‘Financial . Industry Regutatory. Authority, Inc., and the Securities Investor Protection
Corporauon and is not intended to be and shouid'not be used by anyone other.than these specified parties;

e

Keitl\ Walker President

p ) i
Robart (Bobby) ‘Spires; Chief Financial Officer & Ghief
Compliance Officer
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February 29", 20

Dixon Hughes Goodman. LLP
Raleigh, North.Carolina

This representationJetter is :provided in connection with your audit of the: financial -statemerits of First Citizens
Securities Corporation. (a.wholly owned subsidiary of First-Citizens Bank 4 “Trust Company) (the “Company’),
which comprise the:balance sheets as of December 31, 2015 and 2014, and ihe reléted stitemerits of income..
staternents of comprehensive incoffte, changes'in stockholder's equity; and csh.flows for thé year then ended’

pursuant fo Rule 17a-5 under the Securities. Exchange Act of 1934, and the related. notes to: the- finasicial

statements and supplemenital information; for the purpose of expressing an .opinion.as.to whethier tHE finane
Statements are presented fairly, in all material respects, in accordance with accounting prificiples ‘genérally

accepted in-the United States (U:S. GAAP). We are also responsible for adopliig* sound -accountifig policies,

establishing and maintaining internal control, and preventing-and defecting fraud.
~Céntain representations in this letter :are described as ‘being limited to- fatters that are materidl. ‘ilems -ace.
;considered'material. regardless of size-if they invaive an-omission of.misstatement of accounting information that,
‘in.the ‘Igg_h_t'qu surrounding circumstances,; makes-it probable that the judgment-of a reasgnable person retying.on
the irformation.would be changed or influenced by the omission or misstatement.

We confifm, o the best of our knowledge and belief, as of February 2™ 2016,. ithe following representations

‘made to you.during your audit.

1. We have fulfiled. our responsibilities, as set out in the terms of the audit engagement letter. dated

" November 3, 2015, including-our responsibility for‘the preparation and fair presentation ofithe financial
‘statements pursuant to Rule 17a-5.under the Securities and Exchange Act of 1934, and the related notes
fo the financial statements and supplemental information. :

2.. The financial statéments referred:to-above are:fairly presentéd in'conformity with U.S, GAAP and 'inciude
all:disclosures necessary for. such fair presentation and disclosures required {6 be included by.the laws
and regulations to which the Company is subject.

3. We have provided.you with:’

a. Access-to all financial records and other information, of which we .are-aware, that is relevant to
the preparation and fair presentation of the financial statéménts; such as records documentation,
.and other matters, including’the names of all related parties and all relationships and transactions:

» with related parties. . ‘

b. Additional information that you have requested.from us for the purpose of the dudit.

¢: ‘Unréstricted access to persons within the entity from whom you determined it necessary 1o obtain
audit evidence.

d. Minutes of the meetings of stockholders, directors, and committees of directors, or summaries of
actions of recent méetings for which minutes have not yet been prepared.

4. We scknowledge our responsibility for the design, implementation, and maintenafive of intérnal control
relevant to the preparation and, fair presentation of financial statements and supplementary {nformation
that are free.from material misstatement, whether due {o fraud or error.

5. We acknowledge our responsibility for the design, iniplementation, .and;maintenance.of internal control fo-
‘prevent and detect fraud.

6: The books.and records underlying the financial statements. and supplemental information have.been
recongited to supporting data and properly adjusted as necessary..

7. All material transactions have been properly recorded in the accounting -records:and reflected in the
financial statements..

£ 230 Moin Streset, Cikiribia, Souith Caroing 20701 PO Box 29, Cokimbio. Sotth Carokna 20707 - telephéne 866.931.1691 - fak 503.031.1196
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8 We have disciosed to0'you the results of our assessment of the risk that the financial statements may be-
materially. misstated as a result of fraud. ' o o

9. We have no knowledge of any fraud or suspected fraud that affects the entity and.invoives:
a. Management, |
b. Employees who have significant roles in internat.control, 6r
c. Others where the fraud could have a material.effect on the financial statements.
10. We have no knowledge of any allegations of fraud or suspiected fraud affécting the Comipany’s financial

statements communicated by employees, former employees, regulators, or others.

11. We have no knowledge of any violations or suspected violations-of laws. and regulations -whoge effects
shouild be considered when preparing financial statements or as a basis for recording a:joss contingency.

12. -RelatedApa,y}y relationships or transactions, including sales, purchases, loans, transfers, leasing
arrangements, guarantees, ard. amounts receivable from or payable to. related parties, have 'been
properly accounted for.and adequately digclosed in the financial statements.

13. Significant assumptions we used in making accounting estimates, including those measured at fair value,
are reasonable. ’ ’

14. Significanf estimates and material concentrations kaown to management have been properly disclosed in
accordance with U.S. GAAP, ‘

15. The effects of uncorrected misstatements are immaterial, both individually and .in the aggregate. to the
financial statements as a whole. A fist of the uncorrected misstatements is attached to the répresentatioh
tetter. :

16. The effects of all knowh actual or possible litigation, claims, and:assessments have been acedlinted for
and disclosed in accordance with U.S. GAAP.

17. Guarantees, whether written or oral, under which the:company Is contingently liabié, have been property

recorded or disclosed:in accordance with U.S. GAAP.

18, All securities exchange memberships and participation in joint accodtits carried by others have been
properly recorded.:

19, There are no material unrecorded assets or contingent assets, such as claims relating to buy-ifys,
unfulfilled contracts, etc., whose value depends on the fulfiliment of conditions régarded as uncertain..

20. All borrowings and financial obligations of which we are aware are included in the financial statements,
and all borrowing arrangements of which we are aware are disclosed.

21. There are no securities or investments ot readily marketable owned by us or Hoffowéd under

- subordination agreements. .

22. The Company has assessed the impact of FASB ASC 740, Income Taxes , and has determined that no
material liabdity is required to be recorded.

23, There aré fio borrowings or claims uncanditionally subordinated to ali claims or general creditors pursuant’
to a wrillen agreement. .

24. 'We have disclosed to you all known actual or possible litigation, ¢laims, and assessments:whiose effects:
should be considered wheri preparing the financial statements’

25, There are no unasserted claims or-assessments that our lawyér has advised us are probable of assertion
and must be disclosed in accordance with FASB Accounting Standards Codification 275, Risks -and
Uncertainties. :

Member INRA / SPC _ o
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3

26. Wg haw_e obtained th service auditor's report from our service organization Pershing, LLC. We have
reviewed that report, including the complementary user controls. We have implemented the relevant iser
contrals and they were in operation for the year ended December 31, 2015,

27. There are no other liabilities or gain or loss contingencies that are required to be accrued or disclosed
under GAAP. N

28, ;rher'e are no side agreements or other arrangements {either written or oral) that have not been disclosed
0 you.

28. The company has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.

30. Information about financial instruments with off-balance-sheet risk and financial instruments (including
receivables) with concentrations of credit risk have been properly disclosed.

31. We hgve no plans or intentions that may materially affect the car%ying value or classification of assets and
liabilities, other than the merger with First Citizens Investor Services, as disclosed 10 you.

32. We have complied with all aspects of contractual agreements that would have a matetial effect on the
financial statements in the event of noncompliance.

33. We understand and acknowledge our responsibility for the fair presentation of the Computation of
Aggregate Indebtedness and Net Capital in accordance with U.S. GAAP and Rule 17a-5 of the Securities
and Exchange Act of 1934. We believe the Compulation of Aggregate indebtedhess and Net Capital,
including its form and content, is fairly presented ifi accordance with U.S. GAAP and SEC Rule 17a-5.
The methods of measurement and presentation of the Computation of Aggregate Indébtedness and Net
Capital have not changed from those used in the prior period. The form and content of Computation of
Aggregate Indebtedness and Net Capital complies, in all material respects, with the regulatory
requirements of SEC Rule 17a-5. We are responsible for, and have disclosed to you, any significant
assumptions or interpretations underlying the measurement and presentation of the supplemental
information, and we believe that those assumptions of interpretations are appropriate.

34. There have been no regulatory examination reports, supervising correspondence, or similar materials
received from applicable regulatory agencies, including communications concerning-supervisory actions:
or noncompliance with, or deficiencies in, rules, regulations, or supervisory actions during the year énded
December 31. 2015, or through February 29", 2016, other than correspondence from the 'SEC related to
the merger of First Citizens Investor Services. .

35, There are no capital withdrawals anticipated within the next six months other than in the ordinary course
of business.

36. We are responsible for establishing and maintaining adequate internal control for safeguarding the
Company’s securities and for the practices and procedures relevant to the objectives stated in SEC Rule
17a-5(g), including making periodic computations of aggregated indebtedness (or aggregate debits) and
net capital under Rule 15¢3-1 and for maintaining compliance with the exemptive provisions of Rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perform custodial functians
relating to customer securities, we do not maintain practices and procedures related to the following:

a. Making quarterly securities examinations, counts. verifications. and comparisons, and recording
the differences as required by Rule 17a-13.

b. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

We believe that our practices and procedures were adequate at December 31, 2015 to meet the SEC's
objeclives. There have been no significant changes in internal control since December 31, 2016,
including after the merger with First Citizens Investor Services.

Member FRRA ¢ SPC
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37

39,

40.

4%
42,

No-events have occurred subsequent to the balance sheet.date and through -the:date of this letter that would

We acknowledge our responsibility for compliance with the identified exemption provisions throughout the
year, and our assertion that. management is exempt from the reserve requiféments of C:-F R 240 §15¢3-3;
is_the responsibility of management. We have made:available to yous all records and otter. information
rélating 10. our -assertions, including communications from .reguiatory ageficies; internal auditors, -and
others who perform equivalent functions and>compliance functions conceming ‘possible éxcepfions to
exemption provisions through the dateé of the réview'report. There_have been no krown events or other
factors subsequent 1o the period addressed in 6ur assertions that might significantly affect our.compliarice

with the idéntified éxemplion provisions.

. The Company has been in- compliance with the exemptive p’rovis"ions of .SEC Rule 15¢3-3 at :all times

during the year'ended-December 31, 2015 and throughithe merger with:First Citizens Investor Services,
6. ] rst Crtize \ 3

Net capital computations prepared by us during the be'ri'bd_Januayf‘y.i‘-.' 2015 through the merger with First:

Citizens Investor Services, Inc. indicated that. we-were in’compiiance with the requirements of The Net
Capital Rule (SEC Rule 15¢3-1) at all times during the period. The Company s not sibject to, and.did not
prepare, a calculation for:the reserve requirements of SEC Rule.15¢3-3:

There were no significant deficiencies, material weaknesses, or material inadequacies at December 31,

2015 or during the period January. 1, 2015 through the merger with: First Citizens Investor-Services, in
internal .control over-financial reporting and control. activitigs for safeguarding thie Company’s sécurities
(as well as other assets), and:the practices and procedufés followed.in making ‘periodic computations of

aggregate indebtedness (or. aggregate debits) arid net capiial as defined in accordance with-the Net
Capital'Rule (SEC Rule 15¢3-1).

There are no outstanding past due PCAOB accounting support fees.

We are aware of the reqlirements fegarding expense-sharing agreements as specified-in SEC Rule
1563-1(a)(2)(i)(F) and the July 11, 2003, letter issued by the Securities and Exchange. Commission,
Division of Market Regulation.’We-:believe that'the Company has sufficient:documentation necessary to
verify the financial independence. of the affilialed entity assuniing the Company's’ liabilities. has
appropriately recorded all expenses relfative to the oparation of its business, and is'in compliance with the
Rule and the réquirements slipulated-in the letter.

require adjustment to, or disclosure in, the financlal statements.

'Kes;w Walker, President

Robert (Bobby),Spires, Chief Financial Officer & Chiaf
-Compliarice Officer
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FIRST CITIZENS SECURITIES
CORPORATION

| (A WHOLLY OWNED SUBSIDIARY OF

FIRST-CITIZENS BANK & TRUST
COMPANY)
Financial Statements and
Supplemental Schedules

December 31, 2015 and 2014

(With Independent Registered’ Pubhc Accountmg

Firm Report)




First-Citizens Securities Corporation:

INDEPENDENT REGISTERED PUBLIC.ACCOUNTING FIRM REPGRT .

FINANCIALSTATEMEMS a

ENOteS 10 F lnanclal Statements_, R veih N e e hebeves s e naue dhibabdh il ie iu o i be i B TS AR PN R

SUPPLEMENTAL SCHEDULES:

-Computation: of Aggregate Indébtedness-and Net' Capltal Pursuantto Rule: 15¢3-1. of: ‘the

Securities and Exchange Act:of 1934.....ccuo..siivismesresissismsisingrisssisiniens 13

Computaﬁon for Determmaﬁon ‘ofReserve: Requxrements and.
Informauon Relatmg to Possessmn or Contro] Requxrements

MANAGEMENT’SEXEMPTIONREPORT.......o.cseerecmnene et e e e R R R YR b 15
REVIEW REPORT'ON ' MANAGEMENT'S EXEMPTION REPORT ...t vimarsnusissincorsemissassscesansmsinsier 16

INDEPENDENTREGISTEREDPUBLIC ACCO NTING FIRM’S AGREED-UPON

18



DIYON HUGHES GOODMAN us
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Bodrd.of Difectors

. First Citizens. Securitiés Corporation
We have ‘audited the. accompanying balance :sheets of First Citizens Securities. Corporation (a wholly’
owned SUbssd:ary of F urst-Cltlzens' Bank & Trus, "any) (the “Company ) as of December 31 2015 and

management Our responsnb;hty is to express an ‘opinionon th;‘ e-ﬁnancsal statements based on-our: audzt

'We conducted our:audit-in accordance with the standards of the. Publié. Company Accounting Oversight
Board (Umted States) Those standards requure that we: plan and rm the audlt to obtaln reasonable

'presented ccnformlty with 17 C F R. ; §240 17a- 5 ln ouroplmon the supplementary |nformat|on contameds
in Schedule$ 1 and 2 is:fairly stated, in &l matertal respects; in relation to the financial statements as a.
whole.

Ralelgh North- Carelma
February 29,2016




FIRST CITIZENS SECURITIES CORPORATION
{A: Iy sidiary'of First:Citizens Bank & Tiust:-Company).

December 31, 2015 and. 2014

ASSETS

Cash -

Investment: securmes avallable-for-sale at fair value (Note 4)
Furniture* and ‘equipment, net. (Note 5).

Ot'her‘_-asseisr
Total assets;

‘LIABILITIES AND STOCKHOLDER’S EQUITY.
leablht"es;;

« Total llabxhtxes '

Stockholder’s equity (Note 10):

Comumon § $100 par value, 1 shate-authorized, 1ssued and outstanding
.Additional pald-m capital

Retamed"earmngs

Total llabllltl $:4N¢ ;étockholder s equxty

The accompanyingnotes are.an integral part. of these financial statements.

2018

$ 18,516,775

42&.229

3 18,944,660

$ 15,082,810

$ $ 2,032, 618’;
; , 463,687
3, 881, 427,E ..2,496,305

100

74 9 ';-9*0'0

18 944 660

'$V 15!082§810f3



FIRST CIT IZENS SE" URITIES CORPORATION

2018 w14

$ 12720977
-34,829
12,764,806

Total revenues

| EXPENSES

Fum ture and equxpment -expense
Loss on'securities transactions 2,104
Other.expenses: o 442.929:

“Totdl expenses ) v 8591415
Inicome before income taxes - 4,063,726
Income tax: .expense: (Note"?)', :(ilr-,38\3>26®
Netincome $ 2,430,466 $

‘part-of these: fiftancial statermerits.

The accompanying notes are an ititegr



FIRST CITIZENS:SECURITIES CORPORATION

(A Wholly Owned Subsidiary.of First-Citizens Bank & T rust Company)
Statemeiits of Comprehenswe Income,

For the years ended December 31,2015 and 2014

NETINCOME
OTHER COMPREHENSI

COME (LOSS)
investment: securities: avallable-for-sale

Reclassxficanon adjustriient for fiet losses reilized and ineluded in’ fincome
before inicome taxes
Tax-effect:
“Total change inrunrealized gams (losses) onjinvestment securities
available-for-sale, net of tax
OTHERCOMPREHENSIVE INCOME (LOSS) NET OF TAX
TOTAL ‘COMPREHENSIVE INCOME '

The accompanying notes are an integral patt of these financial statéments..

For'the Yearended.
December 31,

_ 2015. 004
- $ 2,480,466 $2,400,146

(8;162)

3,124

2,106 - w
@0 -
(3,738) 8,267
G738 8261

8 2476,728 _$52,408413

=



FIRST CITIZENS SECURITIES CORPORATION'

(A Wholly-Owried. Subs:dlary of First-Citizens Bank & Trust Company)’
Statements‘of Ch ' 10lder’s Equity -

Forthe years £n ed Decem er3l 2015 and 2014

Acciimiilsted
‘Comiod ‘Coimimen Additional Other “Tatal
‘Stock * Stock- ‘Paid-in , ‘Rétained. Comprehénsive. Stockholder’s,
Shares  Awhount: . Capital . Earnings Jucomie(Uoss)  Eguity’
1% 100 7% 749900 $ 9432621 3 (4,529 $ 10,178,092
- C. 2,400,146 ‘ - 2:800,146.
“Othiér comprehensive inconie; fiet o tax: - 2 8,267 8,267

fide at Décembér 31,2014 T 13 1008749900 S 11832767 8 " 3.738. 512,586,505
; : LT . : 2:480 466 = 2,480,466
Othe ‘compreherisive: loss«net ofitax: = - - . (3 7_1 (3,738)

Balance at December 31,2015 ’ 13 1005 749900 5 14313233 5. -3 15, 063,233 _

The accompanying notes are‘an‘integral part:of these financial statemients:



FIRST CITIZENS SECURITIES CORPORATION

{A Wholly Qwne | Subsidiary of. First-Citizens Bank:& Trust-Company)
Statements of-Cash Flows.
_For the.years ended December 31,2015 and 2014

CASH FLOWS FROM OPERATING ACTIVITIES
"Net income
Adjustments to reconcile net: income to net,cash provided by operatmg

Loss n’securmes transactions
Net-amortization of premiums and discounts on investritent secutities
Decreasein prepaxd expenses.
Decrease (mcrcase) i comrmssmns recenvabie
Decrease (increase) in’ other:assets
Nét Change in die to Related Parties
Increase: in.accrued-compensation expense.
Net.cash prov1ded by operatmgactmtles
CASH FLOWS. ROM INVESTING ACI‘IVITIES

urchase ¢ estme tse urme‘,_.avanlable-for-sale
Proceeds from maturmes of investment securities-available-for-sale
Proceeds from sales.ofiinvestment securities available-for-sale
Net cash provided (used) by, investing' actlvmes

Cash‘at begmnmg of year
Cash at-end of year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Unrealized securities (losses) gains, net oftax:
Income taxes paid fo. Parent.

‘The accompanying riotes are an integral part of these financial statements.

‘2018

$ 2,480,466

2014
2,400,146

1,360 537
24 585 80
4,179,902 2,859, 762"
-':(1 0 834) (4]' 395)
- f(5 493, 7 186)
"4 000, 000 4 400 000
4,489,894 021,475
8 479 060 N {913,636).
,-5,8"57,8'} 3 3,911,687

$. 18,516,775

==

1,284,091

5,857,813

8,267



" FIRST CITIZENS SECURITIES CORPORATION
(4 Wholly Owned Subsidiary of First Citizens Bank and Trust Company; Inc, )
Notes to Financial Statements
December 31,2015 and. 2014

NOTE 1 - NATURE OF OPERATIONS

First Citizens Securities Corporation (“FC Securities” or the “Company”) was organized as a South Carolina
corporation, and on Octobet 13, 2005, it became a wholly owned subsidiary of First Citizens Bank & Trust
Company, In¢. (“FCB-SC”) through the issuance of 1 sharé of $100 par value common stock. On: October 1,
2014, First Citizens Bancorporation, Inc. holding company of FCB-SC merged into First Citizens BancShares,
Inc (“BancShares”). On January 1, 2015, FCB-SC merged into First-Citizens Bank & Trust Company (the:
“Parent™) and the Company then became a wholly owned sub51d1ary of the Parent. The Parent is a wholly owned
subsidiary of BancShares, afinancial holding company located in Raleigh, NC. First-Citizens Bank & Trust
Company and other subsidiaries of BancShares are collectively referred to as “Related Parties”. On January 1,
2016, FC Securities merged into First Citizens Investor Services, Inc., a wholly owned subsidiary of BancShares

FC Securitiés is a registered broker/dealer in securities with the Financial Industry Regulatory Authority:
(“FINRA™) and the Securities .and Exchange Commission, a registered investment adviser, and a licensed
insurance agency. Revenue is earned through commissions and fees earned on transactions with its customers.

The majority of FC Securities’ customers are located in South Carolina and Georgia in markets served by Flrst
Citizens.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

The accounting and reporting policies of the Company are in accordance with accounting principles generally
accepted in the United States of America. The more significant of these policies used in preparing the Company’s
financial statements are described in this summary.

(a) Investment Securities Available for Sale
Investments are classified as available-for-sale and are accounted for at fair value as determined by
quotéd market prices. Unréalized holding gains and losses, net of deferred taxes, are presented as
a.separate component of stockholder’s equity in accumulated other comprehensive incore. The
cost of securities sold is specifically identified for use in calculating realized gains and losses.
Purchase premiums and discounts are recognized in interest income using the interest method over
the terms of the securities.

(b) Furniture and Equipment.
Furniture and equipment are reported at cost less accumulated depreciation. Depreciation is
included in expense over the estimated useful lives of the assets (generally three to ten years).
Depreciation is calculated using straight-line methods. Maintenance, repairs and. minor
improvements are expensed as incurred. '

(¢) Income Taxes
The. Company is included in the consolidated federal income tax return of BancShares, and
computes its provision for federal income taxes using BancShares’ federal income taxrate. A tax
allocation arrangement exists between the Company and BancShares. State income taxes are
computed on a separate company basis since the Company files separate state income tax returns.

(d) Commission Revenue
Commissions earned on sales and purchases of securities for customers are recorded on a settlement
date basis, which does not differ materially from a trade date basis.

(e) Use of Estimates in Preparation of Financial Statements
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual résults could differ from those estimates.




" FIRST CITIZENS SECURITIES CORPORATION'
\(A ;Wholly 0w' 'ed Subsidiary o_f First Citizens Bank and Trust Company, Inc.)

() Comprehensive Income:
Comprehensxve income:consists ofnet income for the. period and unrealized gains:and losses:on
«fivestmént Securities available-for-sale, net of deférred income taxes.

{(g). SubsequentEvents.
The Company-evaluated'the:effect: subsequent-events would have:on the:financial statements
‘through- February 29, 2016, which is the-date the financial statements:were availableito be-issued..

NOTE 3—ACCUMULATED OTHER:.COMPREHENSIVE. INCOME

-Accumulated other comprehensive income (loss); (“AOCI)is:reported as:a. component of stockholder’s:equity:
.AOCI can’include, among other items, unrealized holding gains and losses on’securities available for sale."The
.components.of AOCTIare: reported net of related taxeffects. The.components of AOCI and changes in those
components are.presented in the following table.

Unrealized gaius (losses)
‘on ayailable-for-sale
_securities:

Balance, January 1,2014’ , $ (4,599
‘Other comprehensive:income before income:taxes:-
Net change in unrealized gain

Income tax expense:
Net comprehensive’income
Ending balance at December 31,2014 $ 3,738
Other comprehensive income beforeincome taxes:
‘Net:change:in unrealized loss:before.reclassifications: (8:162)
Income tax-benefit 3,124
Amounts reclassxﬁed from accumiilative other. comprehenswe income 2,106




" FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First Citizens Bark and Trust Company, Inc.)
Notes to Financial Statements

‘December 31, 2015 and 2014

NOTE 4 - INVESTMENTS

The cost and the estimated fair value of investment securities available-for-sale at December 31 along with
gross unrealized gains and losses determined on an individual security basis are presented below.

Available-for-sale at December 31,2015:

Gross Unrealized Gross Unrealized Estimated Fair
Cost Gains Losses Value

U.S. govemment treasuries and agencies  $ - - 3 - $ -

$
Total $ - 8 - 3 < 8 -

Awailable-for-sale at December 31, 2014:
Gross Unrealized Gross Unrealized  Estimated Fair

. Cost Gains Losses Value
U.S, govemment treasuries and agencies $ 8,508,889 $ 7444 1,388 § 8,514,945
Total $ 8,508,889 $ 7444 § 1,388  § 8,514,945

At December 31, 2015, the Company Bad no securities with unrealized loss positions.

At December 31, 2014, the Company had four securities having a continuous unrealized loss position for less
than 12 months and one security having a continuous unrealized loss position for more than 12 months.
Securities with unrealized losses were as follows at December 31, 2014:

Less than Twelve Months Over Twelve Months
Gross Unrealized Estimated Fair Gross Unrealized Estimated Fair
Losses Value Losses Value
U.S. govemment treasuries and agencies $ 434 § 3,509,085 $ 954 § 1,014,770
Total securities with unrealized losses  $ 434 S 3,509,085 $ 954 §$ 1,014,770

The Company has continued its ongoing monitoring process to review its investments portfolio to ensure that
investments which may be other-than-temporarily impaired are identified on a timely basis. There were no such
investments in 2015 or 2014,

Proceeds from the sale of available-for-sale investments were $4,489,894 and $221,475 in 2015 and 2014,
respectively. For the year ended December 31, 2015, gross realized gains and losses on sales of investment
securities available-for-sale were $3,378 and $5,484, respectively. There weré no gross realized gains or losses
in 2014.

NOTE 5 - FURNITURE AND EQUIPMENT

Furniture and equipment are summarized as follows:

2018 2014
Fumiture and equipment $ 32423 $ 155,190
Less: Accumulated depreciation (7,544) (114,425)
Total fumiture and equipment : $: 24880 $ 40,765

Depreciation expense was $26,719 and $35,230 for the years ended December 31, 2015 and 2014,
respectively,



" FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements
December 31, 2015 and 2014

NOTE 6 - TRANSACTIONS AND RELATED PARTIES

At December 31; 2015 and 2014, the Company had $59,215 and $889,444, respectively in a noninterest bearing
demand deposit account at the Parent. Due to Related Parties consists primarily of taxes due to the Parent and
various items paid by the Parent on behalf of the Company, such as payroll and various general and administrative
expenses. Expenses discussed.in this note are allocated under various methods determined by the Company and
Related Parties and are subject to change.

1n 2015 and 2014, the Company paid management fees of $104,194 and $156,291, respectively, to First Citizens
to comp‘ensatevit for varioiis executive management arid professional services. The Company paid fees for support
services to First Citizens Investor Services (FCIS), an entity also wholly-owned by the Parent, according to an
agreed-upon contract. Fees paid according to this agreement were $10,500 and $0 for the years ended December
31,2015 and 2014, respectively.

NOTE 7 - INCOME TAXES

The components of income tax expense are as follows:

2015 ) 2014
Current:
Federal $ 1,174650 $ 1,359,638
State 214,222 194,349
Total current tax expense 1,388,872 1,553,987
Deferred: v
Federal : 164,406 (67.257)
Staté- 29,982 -
Total deferred taxexpense 194388 (67,257
‘Total taxexpense , : $ 1,583,260 $ 1,486,730

“The significant components of FC Securities deferted tax liabilities and assets pursuant to ASC 740, which are

included in “Other assets” on the Balance Sheet, are as follows:

2015 2014
Deferred tax asséts: ‘
Employee benefits $ 40,157  § 173,946
' Other reserves - 46,680
Other 3,161 12,005
Total deferred taxasséts 43,318 232,631
Deferred tax liabilities :
Unrealized gains on avaxlable-for—sale securities - 2,318
Depreciation 10,798 5,722
Total deferred tax liabilities 10,798 8,040
Net deferred tax asset $ 32,520 8 224,591

10



" FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31, 2015 and 2014

The income tax expense for the period differed from the amount computed by applying the Parent’s federal
income tax rate of 35% to income before income taxes because of the following:

2015 2014
Income tax expense at federal rate $ 1,422304 §$ 1,360,407
Increase in income taxes arising from:
State taxes, net of federal benefit 158,733 126,323
Other i 2223 -
Total tax expense $ 1,583,260 § 1,486,730

NOTE 8 - EMPLOYEE BENEFIT PLANS

The Parerit sponsors a noncontributory, qualified defined benefit pension plan (the “Pension Plan™) covering
substantially all full-time émployees, including the employees of the Company. On July 19, 2007, the Parent’s
Board of Directors approved an amendment to the Pension Plan to provide that any employee who is hired or
rehired on or after September 1, 2007 will not be eligible to participate in the Pension Pian. Under the Pension
Plan, benefits are based on years of service and average earnings. The Parent’s policy is to fund amounts
approximating the maximuni amount that is deductible for federal income tax purposes. The Pension Plan’s
assets consist of investments in listed common stocks and fixed income securities, mutual funds, as well as
investments in mid-cap and small-cap stocks. For the years ended December 31,2015 and 2014, pension expense
of $0 and $3,130 was allocated, respectively, to the Company by the Parent. '

The Parent also sponsors a defined contribution savings plan and an enhanced contributory savings plan covering
employees hired or rehired on or after September 1, 2007 and received benefits beginning January 1, 2008 (the
“Plans"), covering substantially all full-time employees, including the employees of the

Company. The Plans permit eligible employees to make contributions, with the Company matching a certain
percentage of the employee’s contributions. During 2015 and 2014, the Company made matching contributions
of approximately $337,953 and $356,827, respectively, to the Plans. The Plans are immediately available for
employees at the beginning of the calendar quarter following their employment date.

NOTE 9—FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value estimates presented herein are based on pertinent information available to management. The fair
value of investment securities is based upon quoted market prices, if available. If a quoted market price is not
available, fair value is estimated using quoted market prices for similar securities.

The Company groups assets and liabilities at fair value in three levels, based on the markets in which the assets
and ljabilities are traded and the reliability of the assumptions used to determine fair values. These levels are:

Level 1: Valuation is based upon quoted prices for identical instruments traded in active markets.

Level 2: Valuation is based upon quoted prices for similar instruments in active markets, quoted prices for
identical or similar instruments in markets that are not active, and model-based valuation techniques for which
all significant assumptions are observable in the market.

Level 3: Valuation is generated from model-based techniques that use at least one significant assumption not
observable in the market. These unobservable assumptions reflect estimates of assumptions that market
participants would use in pricing the asset or liability. Valuation techniques included use of discounted cash flow
models and similar techniques.

Among the Company’s assets and liabilities, investment securities available for sale are reported at their fair
values on a recurring basis.

11



" FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)

Notes to Financial Statements
December 31, 2015 and 2014

For assets carried at fair value, the following table provides fair value information as of December 31,2015 and 2014:

Fairvalue measurements at December31, 2015

Asse £ fair
Investment securities available-for-sale:
U.S. government treasuries and agencies  $ -

Quoted Prices in Sigaificant
Active Markets Other Significant
FairValue at for Observable Unobsérvable
December3l, Identical Assets Inputs. Inputs
2015 (Levell) (Levei?) (Level3)
$ - - 8 -
$ - 8 - 3 -

Total investment securities available-for-sale $ -

Fairvalue measurements atDecember3}, 2014

Investment s ecurities available-for-sale:
U.S. government treasuries and agencies

Quoted Prices in Significant
Active Markets Other Significant
FairValue at for Observablie Unobservable
December31, Ientical Assets Inputs Inputs
2014 {Level 1) ~ (Level2) (Level3)
‘$ 8,514,945 3 8514945 § - 3 -
$ 8,514,945 $ 8514945 § - 8 -

Total investment securities available-for-sale

NOTE 10 - NET CAPITAL REQUIREMENTS

FC Securities is a registered broker/dedle_r in securities with FINRA. FC Securities is subject to the Securities
and Exchange Commission’s Uniform Net .Capital Rule (Rule 15¢3-1) (the “Rule”), which requires the
" maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital as defined by the

Rule, shall not exceed 15 to 1.

At December 31, 2015, the Company had net capital as defined of $14,665,162 which was in excess of its required.
net capital of $14,406,220; the Company’s aggregate indebtedness to net capital ratio was .26 to 1.

At December 31, 2014, the Company had net capital as defined of $11,627,351 which was in excess of its required
net capital of $11,459,752; the Company’s aggregate indebtedness to net capital ratio was .22 to 1.

NOTE 11 - SUBSEQUENT EVENTS

On January 1, 2016, FC Securities merged into First Citizens Investor Services, Inc., a wholly owned subsidiary

of BancShares.



JFIRST CITIZENS SECURITIES CORPORATION ' Schedule:1

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

‘Computation of Aggregate Indebtedness and Net Capital
‘Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934
‘December 31,2015

2015

AGGREGATE INDEBTEDNESS

Agcounts payable,-accrued liabilities and due to Related Parties 3 3,884,135

NET CAPITAL

Total stockholder's equity 15,063,233

‘Less nonallowable assets:

Prepaid expenses
Other assets. 398,071
Net capital:before haircuts _ 14,665,162
Haircut-adjustment . :
Net capital ’ 14,665, 162 '

Capital requirement 258,942

Net.capital excess _ s 14,406,220

Ratio — aggregate indebtedness to net capital 26101

The above computatlons do notdiffer materially from the Company 's computations; as shown in its F OCUS Report
Form X-17A-5, Part II-A Quarterly, dated December 31,2015.

13



FIRST CITIZENS SECURITIES CORPORATION Schedule 2
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Computation for Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements v

Pursuant to Rule 15¢3-3 of the Securities and Exchange Act of 1934

December 31, 2015 .

Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange
Actof 1934;

The Company is subject to the provisions of Rule 15¢3-3 of the Securmes Exchange Act of 1934, The Company does
not hold customer cash or secutities.. Checks are received in the name of the clearing agent and are immediatély
restrictively endorsed and promptly deposited in.a bank account of the clearing'agent. Securities received are promptly
forwarded overnight to the clearing agent. The Company fully introduces brokerage accourits to the clearmg agent
and the Company does not have balances which would be included in a reserve computation. Therefore, the reserve
requirement under Rule 15¢3-3 was $-0- at December 31, 2015.

The above cormputatiori-does not materially differ from the Company’s computation, as shown i in its FOCUS Report
Forin X-1 7A-5, Part 1I-A, dated December 31, 2015.

TInfornation Relating to Possession or Control Requirements Under Rule 15¢3-3 of the Securitiés and
Exchange Commission:

Information relating to possession or confrol requirements is not applicable to First Citizens Securities Corporation
as the Company qualifies for exemption under Rule 15c3-3(k)(2)(11)

14



Monday, February 29, 2016

First Citizens Securities Corp. Exemption Report

First Citizens Securities Corp. (the "Company"} is a registered broker-dealer subject t6-Rule
Ta- 5 promulgated by the Securities and Exchange: Commission (17 C.f.R. §240.173-
S,"Reports to be made by certain brokers and dealers"). This Exemption Report was
prepared as required by 7

C.FR. §240.17a- 5{d}{i) and (4). To the best of its knowledge and behef the Company states
the following:

7 The Company claimed an exemption from I7 C.F.R. § 240.15¢33 under the
following provisions of 7 C.F.R .§ 240.1Sc3-3: (k)(2)(ii) during the period
Jariyary 12015 to December31,2015.

"2 The Company met the identified exemption provisions in 7 C.F.R § 240.15c3-
3{k} throughout the most recent fiscal year without exception.

Fifst Citizens Securities Corp.
L;Robert E. Spires, swear {of affirm)-that, to my best knowledge-and belief, this Exemption

Report is trueand correct.

By:

k”/,’b + Spimy

< .
Title: Senior Vice-President fDirector of Compliance & Operations

February 29, 2016

1230Man Street, Cotunaie. South Caratms 79201 - PO Box 29. Coumbi. Souih Caroks 29202 - telephone 866.931.1691 - {ax803.931.1196

Member FRRA L SEC
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DIXON HUGHES GOODMAN s
REPCRT OF“INDEPENDENT REGISTERED PUBUC ACCOUNTING FIRM

To the Board of Directors

First Citizens Securities Corporation

‘We have reviewed management's statements, included in the -accompanying "Exemption Report, in which
(1) First Citizéns Securities Corporation (the “Company”) identified the following provisions of 17 CF.R.
§15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii) (the
“exemption provisions”) and (2) the Company stated that the Company met the identified exemptmn
provisions' throughout the most recent fiscal year without exception. The Company’s management ‘is
responsible for compliance with the exerription provisions-and its statements.

Ourreview Was conducted in accordance with the standards of the Public Company Accounting Oversight
‘Board (United States):and, accordingly, included inquiries and other required procedures:to obtain evidence
about the Company's comphance with the exemption provisions. A review is substantsally less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.

,According!y. we do not express such an opinion.

Based-on our review, we are not:aware of any material modifications that should be made to management’s
statements referred o above for them to be fairly stated, in all material respects, based on.the provisions
set forth in paragraph (k)(2)(ii)-of Rule 16¢3-3 under the Securities Exchange Act of 1934,

Raleigh; North Carolina
February 29, 2016



Supplemental Report
With respect to-the

Transitional Assessment Reconciliation (Form SIPC-7)
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DIXON HUGHES GOODMAN we

" INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM'S
AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of First Citizens Securities Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities investor Protection Corporation (SIPC) for the year ended December 31,
2015, which were agreed to by First Citizens Securities Corporation (a wholly owned subsidiary of First-
Citizens Bank & Trust) (the “Company”), and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’'s compliance with the applicable instructions of Form SIPC-7. The Company's management is
responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows: '

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting
no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences, except related to line items 2(c)1 and 2(c)8, whereby deductions basing the
general assessment resulted in an overpayment of $645 ; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Raleigh, North Carolina
February 29, 2016



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

For the fiscal year ended 12/31/2018§
{Read carefully the instruclions in your Working Copy betore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposas of the audit requuemem of SEC Rule 17a-5;

SIPC-7

(33-REV 7/10}

SIPC-7

(33-REV 7/10)

I ‘ Note: It any of the information shown on the

. mailing label requires correction, please g-mail
16*18 1922 "MIXED AADC 220 any corrections to form@sipc.org and so
067287 FWRA DEC indicate on the form filed.
FIRST CITRZENS SECURITIES CORPORATION
1200 MAIN ST , - ,
cou SC 202013212 Name and telephoné number of person to

contact respecting this form.

= , .

- L e e - — ~— —— . - o e e o BN . rsmr——

2. A. General Assessment (item 2e from page 2) $__ 44301 -

Less payment made with SIPC-8 filed (exclude interest) { P S Sl R )
| 3jag:ir
Date Paid
Less prior overpayment applied ( )

w

Assessment balance due or (overpayment) A T lej.@

Interest computed on late payment (see instruction E) for______days at 20% per annum

Total assessmant balance and interest due {or overpayment carried forward) T W ol . WO

® mm o o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC _
Tota!l {must be same as F above) $ 2 Stotl-

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P} included in this form {give name and 1934 Aci registration number):

The SIPC member submilting this form and the

person by whom il is éxecuted represent thergby - - - ax
that all information contained herein is true, correct Firsy Cbnens Secwritin Corp

and complet e * , ot Corpotation, Parinership or other arganitalion)

‘ [ il {Authorized Signatura)
Dated the A3 _day of__Fadpsruava . 20 1le . " Dirccher 0C Connp\Nwer © e rAriony

{Titie}

This {orm and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than & years, the latest 2 years in an easily accessible place.

£e Dates: ,

= Postmarked Received Reviewed

Y]

E Calculations e Documenlation . Forward Copy
o o

o Exceptions:

&.

¢» Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERAIING KEVENULED”

' ' -+ AND GENERAL ASSESSMENT Amounts for the tiscal period
' beginning 1/1/2015
and ending 12/31/2015:
Eliminate cents
Htem Ne: R e ¥ ol
2. Total revenue (FOCUS Line 12/Part iA Line 9. Code 4030) $__ /2 g3 O3 "

2b.. Additions:
{1} Total revenues from the seturities business of subsidiaries (except foreign subsidiaries} and
predecessors noi included above.

{2) Net foss from principal trapsactions in securities. in trading -accounts.

(3)'Net.loss from principal transactions In commodities in trading accounts.

(4)Interest and dividend expense deducted in determining item'2a.

(5) Net logs.from management of or participation in the underwriting or distribution of securities,

(6} Expenses other-than adverlising, pnmmg, regisiration fees.and lega! {ees deducted in de!etmmmg gl
" protit from management of or participation in underwriting or distribution of securities:

(7) Netloss:Arom secarities in investment docounts.

Total additions : —Q -

26 Dedncnons
(1) Revenues from-the distribution-of shares-of.a registered.open end investment. company or unit
investment trust; from the sale of variable annuities, trom the businass 6f insusance, Trom invesimant
advaso semces rendered 1o regisiered invesiment companies or.insurance company separale
{ n security futyresiproducis; .

(L8~

2} Revenues from commodity ranisactions.

13) Co nmissions, Hloor brekerage ‘and s!earance pa:d 10 other SiPC membérdiin conneltion with
securities ranisaclions.

{4) Reimbursements for pestage in conngclion with proxy solicitation.

{5) Net gain {rom secutities in investment:decounts.
{8) 1.00% ot sommasszcns and markups earned from fransactions in (i) certificates of deposit-and
biifs; ankexs acceplances. of commercial paper that malure nine months or less.
‘from:issuante. da!e

{7} Direct expenses of printing advertising:and legal fees incurred.in connection with other revenue
’ Iela!ed to the securities business {revenue defined by Section 18(S){L) of the Act)..

{8) Other revenue not related either ﬁ:rectly of mdxrectty 1othe secuunas bosiness.
{See insfruction Ci.

SELE

{Deductions in‘excess ol $100,000 require documentation

{94 (N Totalinterest and-dividend expense XFOGUS Ling 22iPART HA Lms 13,
Code 4075 pliss line 2b(4) abme) but not'in excess ,
of totat interest and dividend ingome. 3

accoams (40 of FOCUS ling 5. Code 3960} S

Enter the greater of line {1) or {ii) v ‘ —— -O -

Total deductions

24. $IPC Net.Operating Revenues.

26. General Assessmént @.0025 - 5, V ‘? } 'r -
. {lo- page 1, ling:2.A.)



