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OATH OR AFFIRMATION

I, MUNIB S. HADDAD , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SUNSTREET SECURITIES, LLC , as

of __ DECEMBER, 31 ,20_15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

S oe sl S

Notary Public Signature
"MOOPB County, Artzona g

My Comm. Explres 12.17.1

CEO
Title
%\ Z\lb\\v

Notary Public

This report ** contains (check all applicable boxes):
v (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O ¢ Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
V.4 () An Oath or Affirmation.
M (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadcquacics found to exist or found to have existed since the date of the previousaudit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



SUNSTREET SECURITIES, LL.C
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS

Current assets:
Cash and cash equivalents $ 7,962
Accounts receivable 35,676
Deposits 25,235
Total current assets 68,873
Property and equipment, net (Note 4) 6,356
Total assets $ 75,229

LIABILITIES AND STOCKHOLDER’S EQUITY
Current liabilities:

Accounts payable $ 35,488

Total current liabilities 35,488
Commitments and contingent liabilities (Note 5)

Members equity:

Member’s capital 54,000
Distributions (736,800)
Retained eaming 722,541
39,741

Total liabilities and member’s equity $ 75,229

See independent auditors’ report and accompanying notes
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AND
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The report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the
Securities Exchange Act of 1934 as a PUBLIC DOCUMENT.
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Sunstreet Securities, LLC
Avondale, Arizona

We have audited the accompanying statement of financial condition of Sunstreet Securities, LLC
(the “Company”) as of December 31, 2015, and the related statements of income, changes in
members’ equity, and cash flows for the year then ended, that you are filing pursuant to rule 17a-
5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Sunstreet Securities, LLC as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The Schedules I and III has been subjected to audit procedures performed in conjunction with the
audit of Sunstreet Securities, LLC financial statements. The Schedules I and III is the
responsibility of Sunstreet Secunties, LLC. Our audit procedures included determining whether
the Schedules I and I1I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the Schedules I and IIl. In forming our opinion on the Schedules I
and III, we evaluated whether the Schedules I and III, including its form and content is presented
in conformity with 17 C.F.R § 240.17a-5. In our opinion, the Schedules I and III is fairly stated,
in all material respects, in relation to the financial statements as a whole.

Tarvaran Askelson & Company, LLP
\sa.mqm«».:}muka LR & ﬂ_,ah\ 7/

Dana Point, California
February 25, 2016




SUNSTREET SECURITIES, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2015

Revenue:

Commission revenue
Fee income

Other income
Interest income

Total sales

General and administrative expenses:
Regulatory fees
Commissions
Professional fees
Depreciation
Office expenses
Payroll expenses
Telephone and internet
Travel and business promotion

Total general and administrative expenses

Net income

TARVARAN, ASKELSON & :
O T ERANI00T XICINCI TIN5

See independent auditors’ report and accompanying notes

636,421
125,762
85,370
2

847,555

45,712
600,993
1316
1,648
31,004
19,438
4,964
270

705,345

142,210




SUNSTREET SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'’S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

Total
Member’s Distributions Retained Member’s
Capital Earnings Equity

Balance at December 30, 2014 $ 54,000 $ (557,301 $ 580,331 $ 77,030

Distributions (179,500) (179,500)

Net income 142,210 142,210
Balance at December 31, 2015

$ 54000 $ (736801) $ 722541 $ 39,740

See independent auditors’ report and accompanying notes
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SUNSTREET SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

Cash flows from operating activities:
Net income $ 142,210

Adjustments to reconcile income to net cash provided by operating activities:
Depreciation expense 1,235

Changes in operating assets and liabilities:
(Increase) decrease in assets:

Accounts receivable 29.054
Deposit 1,079
Increase (decrease) in liabilities:
Accounts payable (31,728)
Net cash used by operating activities 141,850
Cash flows from investing activities:
Purchase of property and equipment 0
Net cash used by investing activities 0

Cash flows from financing activities:

Distribution to member (179,500)

Net cash used by financing activities (179,500)

Net change in cash (37.650)
Cash, beginning of the year 45,611
Cash, end of the year $ 7,961

See independent auditors’ report and accompanying notes
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SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

ORGANIZATION

Sunstreet Securities, LLC (the Company), was registered under the laws of the state of
Arizona in January 2006. The Company is a registered broker-dealer licensed by the
United States Securities and Exchange Commission (“SEC™) and is a member of the
Financial Industry Regulatory Authority (FINRA) and the Securities Investor Protection
Corporation (SIPC). The Company provides broker-dealer services to institutional and
retail customers as an introducing broker dealer transacting securities on a fully disclosed
basis. The Company is located in Avondale, Arizona and provides services to customers
throughout the United States.

The Company, like other securities firms, is directly affected by general economic market
conditions including fluctuations in volume and price levels of securities, changes in
interest rates and demand for investment banking, securities brokerage and other services,
all of which have an impact on the Company statement of financial condition as well as
its liquidity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements is in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Securities Transactions

Customer commission income and related commission and clearing expenses are
recorded on a trade date basis. Securities transactions of the Company and commission
income and expense are recorded on an accrual basis. Securities owned are valued at
market value.



SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of Long-Lived Assets

In accordance with Statement of Financial Accounting Standards No. 144, Accounting for
the Impairment or Disposal of Long-Lived Assets (“SFAS No. 1447), the Company
reviews long-lived assets for impairment whenever events or changes in circumstances
indicate that the carrying amount of these assets may not be recoverable. The Company
assesses the recoverability of the long-lived and intangible assets by comparing the
carrying amount to the estimated future undiscounted cash flow associated with the
related assets. There were no impairments during the year ended December 31, 2015.

Property and Equipment

Furniture and equipment are stated at cost less accumulated depreciation. Additions,
renovations, and improvements are capitalized. Maintenance and repairs which do not
extend asset lives are expensed as incurred. Depreciation is provided using straight-line
over the estimated useful lives of the assets (generally 3 to 7 years).

Income Taxes

On January 2006, the Company elected to be taxed as a single member LLC.
Subsequently, On January 2013 the Company elected to be taxed under subchapter S of
the Internal Revenue Code. All income and expense is passed through the Company,
which is treated as an individual for tax purposes and reported on the income tax return of
the individual member. Accordingly, the financial statements include no provision or
liability for income taxes. The Company is required to file and does file tax retums with
the Internal Revenue Service and other taxing authorities. Accordingly, these financial
statements do not reflect a provision for income taxes and the Company has no tax
positions which must be considered for disclosure.

Penalties and interest assessed by income taxing authorities are included in operating
expenses.

TMWMF ASKELSON &
CHINDFT T




SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

LR L

Cash and Cash Equivalents

For purpose of the statement of cash flows, cash equivalents represent all highly liquid
debt instruments purchased with maturities of three months or less.

Concentration of Credit Risk

The Company maintains cash balances and deposits with financial institutions.
Management performs periodic evaluations of the relative credit standing of these
institutions. The Company has not sustained any material credit losses from these

Instruments.

Fair Value of Financial Instruments

Substantially all of the Company’s financial instruments are carried at fair value.
Receivables and payables are carried at cost or cost plus accrued interest, which
approximate fair value.

In accordance with Statement of Financial Accounting Standards No. 142, Goodwill and
Other Intangible Assets ("SFAS No. 142"), goodwill is defined as the excess of the
purchase price over the fair value assigned to individual assets acquired and liabilities
assumed and is tested for impairment at the reporting unit level (operating segment or one
level below an operating segment) on an annual basis in the Company's fourth fiscal
quarter or more frequently if indicators of impairment exist. The performance of the test
involves a two-step process. The first step of the impairment test involves comparing the
fair value of the Company's reporting units with each respective reporting unit's carrying
amount, including goodwill. The fair value of reporting units is generally determined
using the income approach. If the carrying amount of a reporting unit exceeds the
reporting unit's fair value, the second step of the goodwill impairment test is performed to
determine the amount of any impairment loss. The second step of the goodwill
impairment test involves comparing the implied fair value of the reporting unit's goodwill
with the carrying amount of that goodwill. In accordance with SFAS No. 142, no
amortization is recorded for goodwill with indefinite useful life. The company had no
impairment loss during the year ended December 31, 2015.




SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

3. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

The Company had no borrowings under subordination agreements at December 31, 2015.

4. FURNITURE AND EQUIPMENT

Office Fumiture and equipment $ 13,663
13,663

Less: Accumulated depreciation (7,307)
At December 31, 2015: $ 6,356

S. COMMITMENTS AND CONTINGENT LIABILITIES

Settlement of Securities Transactions

The Company is obligated to settle transactions with brokers and other financial
institutions even if its customers fail to meet their obligations to the Company. Customers
are required 1o complete their transactions on the settlement date, generally three business
days after trade date. If customers do not fulfill their contractual obligations, the
Company may incur losses. The Company has established procedures to reduce this risk
by requiring deposits from customers for certain types of trades.

Leases

The Company does not maintain any lease commitments as of December 31, 2015.

Risk Deposit

On January 13, 2012 the Company entered into a fully disclosed clearing agreement with
RBC Capital markets LLC. Beginning January 13, 2012, the Company was required to
place a risk deposit of $15,000 with RBC Capital Markets LLC. Consistent with the terms
of the Agreement. Subsequently, the Company was required to make additional 12
monthly deposits beginning in January 2014 and ending in December 2014 for the
amount of $833 each month. As of December 31, 2015 the Company had a risk deposit
balance of $25,000 with RBC Capital Markets LLC.

TARYARAN, ASKELSON & :




SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

UIRYORAR, AORELSON

CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities. Counterparties to
these activities primarily include broker/dealers, banks and other financial institutions. In
the event counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. It is the Company’s policy to review, as necessary, the credit standing of
each counterparty with which it conducts business.

Cash deposits with banks potentially subject the Company to concentrations of credit risk.
The Company places its cash deposits with quality financial institutions and generally, by
policy, limits the amount of credit exposure in any one financial institution to the amount
of Federal Deposit Insurance Corporation (FDIC) coverage of $250,000. At December
31, 2015, the Company had no cash deposits in excess of the FDIC coverage.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness to net capital. At December 31, 2015, the
Company had net capital of $33,150 which was $28,150 in excess of its required net
capital of $5,000 The Company’s ratio of aggregate indebtedness to net capital was
107.05%

RESERVE REQUIREMENTS FOR BROKERS OR DEALERS

The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph
(k)(2)(ii) of such rule) of the Securities Exchange Act of 1934 as an introducing broker or
dealer that carries no customer accounts, promptly transmits all customer funds and
delivers all customer securities received to the clearing broker, and does not otherwise
hold funds or securities of customers or dealers. Because of such exemption, the

Company is not required to prepare a determination of reserve requirement for brokers or
dealers.

SIPC - NET OPERATING REVENUE AND GENERAL ASSESSMENT

The Company is subject to the Securities and Exchange Commission’s determination of
SIPC net operaling revenues and general assessment. At December 31, 2015, the
Company had SIPC net operating revenue $249,211 with a general assessment of $623.
The Company plans to pay the assessment timely.

@




SUNSTREET SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

SUPPLEMENTAL SCHEDULES

TASWA%ANE ASHELS



SUNSTREET SECURITIES, LLC
SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2015
Audited Focus
Financial X-17A-5
Statements Part [1A Difference
Net capital: Total stockholders equity $ 39,741 39,741 $ -
Deductions:
Non-allowable assets:
Cash in CRD account $ 235
Property and equipment 6,356 6,591 6,591 -
Net capital before haircuts on securities positions 33,150 33,150 -
Less: Haircuts on securities - - -
Net capital (A) b 33,150 33,150 $ -
Total aggregate indebtedness (B) $ 35,488 35,488 $ -
Minimum net capital required ($5,000 or 6-2/3% indebtedness) $ 5,000 5,000 $ -
Excess net capital $ 28,150 28,150 $ -
Ratio of aggregate indebtedness to net capital (b)/ (a) 107.05 107.05

TAEARAH, ASKELS0N & 7
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SUNSTREET SECURITIES, LLC
SCHEDULE II
EXEMPTION REPORT PURSUANT TO SEC RULE 17a-5
FOR THE YEAR ENDED DECEMBER 131, 2015

Sunstreet Securities, LLC operates pursuant to paragraph (k)(2) (ii) of SEC Rule 15¢3-3 under which the
Company claims an exemption from SEC Rule 15¢3-3

The Company has met the identified exemption provisions for the year ended December 31, 2015 without
exception.

il St l

Mike Haddad
Chief Executive Officer




SUNSTREET SECURITIES, LLC
SCHEDULE III

DETERMINATION OF SIPC NET OPERATING REVENUE AND GENERAL ASSESSMENT

FOR THE YEAR ENDED DECEMBER 31, 2015

Total revenue

847,555

Additions:

Total revenue

847,555

Deductions:

Revenue from the distribution of shares of a registered
open end investment company or unit investment trust,
from the sale of variable annuities, from the business of
insurance, from investment advisory services rendered to
registered investment companies or insurance company
separate accounts, and from transactions in security futures
products

Commussions, floor brokerage and clearance paid to other
SIPC members in connection with securities transactions

Other revenue not related either directly or indirectly to the
securities business

Total deductions

SIPC net operating revenue

General assessment

TBRVARAN, ASHELSON &
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486,986

25,986

85,372

598,344

249211

623

See independent auditors’ report and accompanying notes
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Independent Accountants’ Report on Applying Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

The Board of Directors
Sunstreet Securities, LLC
Avondale, Arizona

In accordance with Rule 17a-5(e)(4) under the Securities and Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2015, which
were agreed to by Sunstreet Securities, LLC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating Sunstreet Securities, LLC compliance with the applicable
instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). Sunstreet Securities,
LLC management is responsible for the Sunstreet Securities, LLC compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2015, as applicable, with the amounts reported in Form SIPC-7T for the year ended
December 31, 2015, noting no differences as set forth on Schedule 1.

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working supporting the adjustments noting no differences.
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We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Tarvaran Askelson & Company, LLP

N R AT PR SO &/ £ St n}«/

Dana Point, California
February 25, 2016




Report of Independent Registered Public Accounting Firm

Board of Directors
Sunstreet Securities, LLC
Avondale, Arizona

We have reviewed management’s statements in Schedules II included in the accompanying
financial statements, in which (1) Sunstreet Securities, LLC identified the following provisions
of 17 C.F.R. § 15¢3-3(k) under which Sunstreet Securities, LLC claimed an exemption from 17
C.F.R. §540.15¢3-3(2)(i1) (the “ exemption provisions™) and (2) Sunstreet Securities, LLC stated
that Sunstreet Securities, LLC met the identified exemption provisions throughout the most
recent fiscal year without exception. Sunstreet Securities, LLC management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Sunstreet Securities, LLC compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements in Schedules II. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements in Schedules II referred to above for them to be fairly stated, in all
material respects, based on the provisions set forth in paragraph (k), (2)(ii), of Rule 15¢3-3 under
the Securities Exchange Act of 1934.

Tarvaran Askelson & Company, LLP
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Dana Point, California
February 25, 2016




