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OATH OR AFFIRMATION

I,_J. DAVID COKER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COKER & PALMER, INC. s 85
of DECEMBER 31 ,20 15 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NO EXCEPTIONS.

o) % \
..'5_-.'é p#6516 7% / Signature
o GGER |
i DIANAE : PRESIDENT
P ssion EXPITES; Title

This report ** contains (check all applicable boxes):
I (a) Facing Page.

I (b) Statement of Financial Condition.
2]
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(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

5 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B4 (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

00 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) AnOath or Affirmation.

& (m) A copy of the SIPC Supplemental Report.

[J (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*3 For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).



ANDERS

___\ CPAs+ ADVISORS

Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

We have audited the accompanying financial statements of Coker & Palmer, Inc. (a Mississippi
corporation), which comprise the statement of financial condition as of December 31, 2015, and
the related statements of income, changes in stockholders' equity, changes in subordinated
borrowings, and cash flows for the year then ended. These financial statements are the
responsibility of Coker & Palmer, Inc.’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Coker & Palmer, Inc. as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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The Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission (Schedule I) and Other Schedules (Schedule Il), have been subjected to audit
procedures performed in conjunction with the audit of Coker & Palmer, Inc.'s financial
statements. The supplemental information is the responsibility of Coker & Palmer, Inc.'s
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. 240.17a-5 of the Securities
Exchange Act of 1934. In our opinion, the Computation of Net Capital Under Rule 15¢c3-1 of the
Securities and Exchange Commission (Schedule 1) and Other Schedules (Schedule Il) are fairly
stated, in all material respects, in relation to the financial statements as a whole.
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February 25, 2016
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COKER & PALMER, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

 ASSETS
CASH AND CASH EQUIVALENTS $ 62‘0,786

TEMPORARY CASH INVESTMENTS : , 1 00,601

RECEIVABLES FROM & DEPOSITS WITH

CLEARING BROKERS 205,340 -
OTHER ACCOUNTS RECEIVABLE 3 82,059
DEFERRED INCOME TAXES - Note 5 _ ' 9,019
PRE?@ EXPENSES 70,222
INVESTMENTS:

Partnership interests - Note 9 ' - 62,554

FURNITURE AND EQUIPMENT, net of accumulated

depreciation of $268,964 ‘ 112,026

$ 1,262,607

The accompanying notes are an integral part of these statements.



LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES: , |
Accounts payable " B $ - 39364
Accrued expenses 187,811
- Income taxes payable - Note 5 o 3,457
Deferred income taxes - Note 5 31,724
Total liabilities - 262,356

COMMITMENTS AND CONTINGENCIES

AND GUARANTEES: .
Subordinated borrowings - Note 4 500,000
Accrued interest on subordinated borrowings 2,613
. - 502,613
STOCKHOLDERS' EQUITY:
Common stock, $.01 par value; 1,000,000
shares authorized, 60,000 shares issued

and outstanding - Note 7 : -~ 600
'Paid-in capital S 70,458
Retained earnings . 426,580
Total stockholders' equity 497,638

$ 1,262,607

The accompanying notes are an integral part of these statements.
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COKER & PALMER, INC.

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2015

REVENUE:
Commissions
Investment income:
Interest
Income from partnership interests - Note 9
Other income

EXPENSES:
Compensation and related expenses
Brokerage and clearing fees
Occupancy and management services
Communications
Quote services
Depreciation expense
Other operating expenses

INCOME BEFORE INCOME TAXES

INCOME TAX EXPENSE - Note S:
Currently payable
Deferred portion

NET INCOME

The accompanying notes are an integral part of these statements.
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$ 7,986,062

731
(1,898)
10,542

7,995,437

6,724,219
240,901
288,440

48,026
151,910
24,407
488,529

7,966,432
29,005
4,335
14,089

18,424

$ 10,581
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

Common Paid-in Retained
Stock Capital Earnings Total

BALANCES, JANUARY 1, 2015 $ 600 70,458 415,999 487,057
Net income for year - - 10,581 10,581
BALANCES, DECEMBER 31, 2015 $ 600 70,458 426,580 497,638

The accompanying notes are an integral part of these statements.

-5-
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

SUBORDINATED BORROWINGS AT JANUARY 1, 2015

Increases (decreases):
Accrued interest on subordinated notes
Payment of accrued interest on subordinated notes

SUBORDINATED BORROWINGS AT DECEMBER 31, 2015

The accompanying notes are an integral part of these statements.
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COKER & PALMER, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash
and cash equivalents provided by operating activities:
Depreciation expense
Loss from investment partnerships
Deferred income taxes
(Increase) decrease in operating assets:
Receivable from and deposits with
clearing broker
Other accounts receivable
Prepaid expenses
(Decrease) in operating liabilities:
Accrued interest on subordinated borrowings
Accounts payable and accrued expenses

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to temporary cash investments
Distributions from investment partnership
Purchases of furniture and equipment

Net cash used in investing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:
Cash paid during the year for:
Interest

Income taxes

The accompanying notes are an integral part of these statements.

-

$ 10,581

24,407
1,898
14,089

59,287
(29,889)
(2,149)

(19,794)

(16,186)
42,244

(601)
12,503

(76,462)
(64,560)

(22,316)

643,102
620,786

A=

$ 33,195

A=

1,110
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Coker & Palmer, Inc. (the “Company”) is a registered securities broker-dealer located in
Jackson, Mississippi. The Company opened a branch office in Oxford, Mississippi in February
2015 and New Orleans, Louisiana in June 2015. The Company clears its transactions on a fully
disclosed basis through other brokers. Under the terms of its clearing agreements, the Company is
required to guarantee the performance of its customers in meeting contracted obligations.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with the provisions
of Financial Accounting Standards Board (“FASB”), Accounting Standards Codification (the
“FASB ASC”), which is the source of authoritative, non-governmental accounting principles
generally accepted in the United States of America (“GAAP”). All references to authoritative

accounting guidance contained in our disclosures are based on the general accounting topics within
the FASB ASC.

Basis of Accounting

The accounting records of the Company are maintained on the accrual basis whereby revenue
is recorded when earned and expenses are recognized when incurred. Securities transactions and
the related commission revenues and expenses are recorded on trade dates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Fair Value of Financial Instruments

The carrying amounts of cash, receivables, accounts payable and accrued expenses
approximate their fair values due to the short maturity of these instruments.

The Company records its investments in marketable securities at fair market value. Realized
gains and losses are recorded upon disposition of financial instruments calculated based upon the
difference between the proceeds and the cost basis determined using the specific identification
method. All other changes in valuation of financial instruments are included as changes in the
unrealized gains or losses on investments in the statement of activities.




COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:

The Company has adopted the provisions of Financial Accounting Standards Board (FASB)
Codification 820-10, Fair Value Measurements, which establishes a fair value hierarchy for inputs
used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available.
Observable inputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the Company. Unobservable inputs
reflect the Company’s assumption about the inputs market participants would use in pricing the
asset or liability developed based on the best information available in the circumstances. The fair
value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical
assets or liabilities that the Company has the ability to access. Valuation adjustments and
brokerage discounts are not applied to Level 1 securities. Since valuations are based on
quoted prices that are readily and regularly available in an active market, valuation of these
securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair
value measurement.

The availability of valuation techniques and observable inputs can vary from security to
security and is affected by a wide variety of factors, including the type of security, whether the
security is new and not yet established in the marketplace, and other characteristics particular to
the transaction. To the extent that valuation is based on models or inputs that are less observable
or unobservable in the market, the determination of fair value requires more judgment. Those
estimated values do not necessarily represent the amounts that may be ultimately realized due to
the occurrence of future circumstances that cannot be reasonably determined. Because of the
inherent uncertainty of valuation, those estimated values may be materially higher or lower than
the values that would have been used had a ready market for the securities existed. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for
securities categorized in Level 3. In certain cases, the inputs used to measure fair value may fall
into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in
the fair value hierarchy within which the fair value measurement falls in its entirety is determined
by the lowest level input that is significant to the fair value measurement.




COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not readily
available, the Company’s own assumptions are set to reflect those that market participants would
use in pricing the asset or liability at the measurement date. The Company uses prices and inputs
that are current as of the measurement date, including during periods of market dislocation. In
periods of market dislocation, the observability of prices and inputs may be reduced for many
securities. This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.

Furniture and Equipment

Furniture and equipment are stated at cost. Depreciation is computed using straight line and
accelerated methods over three to ten years, the estimated useful lives of the assets.

Revenue Recognition

Commissions income is recognized as earned with billed but not collected amounts reflected
as receivables.

Income Taxes

The Company accounts for income taxes using the asset and liability method. The difference
between the financial statement and tax basis of assets and liabilities is determined annually.
Deferred income tax assets and liabilities are computed for those differences that have future tax
consequences using the currently enacted tax laws and rates that apply to the periods in which they
are expected to affect taxable income. Valuation allowances are established, if necessary, to
reduce the deferred tax asset to the amount that will more likely than not be realized. Income tax
expense is the current tax payable or refundable for the period plus or minus the net change in the
deferred tax assets or liabilities.

The Company recognizes the effect of income tax provisions only if those positions are more

likely than not of being sustained. Changes in recognition or measurement are reflected in the
period in which the change in judgment occurs.

-10-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Income Taxes - continued:

The Company’s income tax filings are subject to audit by various taxing authorities. With
limited exceptions, the Company is no longer subject to U.S. Federal, state or local income tax
examinations by tax authorities for years before 2012. The Company reviews and assesses its tax
positions taken or expected to be taken in tax returns. Based on this assessment, the Company
determines whether it is more likely than not that the positions would be sustained under
examination by the tax authorities. The Company’s assessment has not identified any significant
positions that it believes would not be sustained under examination. The Company has not
recognized a provision for any unrecognized tax benefits in the accompanying financial statements.

If applicable, the Company recognizes interest and penalties related to unrecognized tax
liabilities in the statement of income.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Pending Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from
Contracts with Customers (ASU 2014-09), which supersedes nearly all existing revenue
recognition guidance under U.S. GAAP. The core principle of ASU 2014-09 is to recognize
revenues when promised goods or services are transferred to customers in an amount that reflects
the consideration to which an entity expects to be entitled for those goods or services. ASU 2014-
09 defines a five step process to achieve this core principle and, in doing so, more judgment and
estimates may be required within the revenue recognition process than are required under existing
U.S. GAAP. The standard is effective for annual periods beginning after December 15, 2018, and
interim periods therein, using either of the following transition methods: (i) a full retrospective
approach reflecting the application of the standard in each prior reporting period with the option to
elect certain practical expedients, or (ii) a retrospective approach with the cumulative effort of
initially adopting ASU 2014-09 recognized at the date of adoption (which includes additional
footnote disclosures). We are currently evaluating the impact of our pending adoption of ASU
2014-09 on our financial statements and have not yet determined the method by which we will
adopt the standard in 2019.

-11-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 2 - OFF-BALANCE SHEET CREDIT AND MARKET RISK

Financial instruments which potentially subject the Company to concentrations of credit risk
include temporary cash investments and trade receivables.

The Company maintains its cash accounts with high credit quality financial institutions. At
times, such accounts are in excess of the FDIC and SIPC insurance limit. At December 31, 2015,
the Company’s bank balance exceeded the insured limit by $409,417. The Company has never
experienced any losses related to those balances.

Securities transactions of customers are introduced to and cleared through clearing brokers. In
conjunction with the clearing broker, the Company seeks to control the risks associated with its
customer activities by requiring customers to maintain collateral in compliance with various
regulatory and internal guidelines. Compliance with the various guidelines is monitored daily and,
pursuant to such guidelines, the customers may be required to deposit additional collateral or
reduce positions where necessary.

Receivables from and the deposits with the clearing brokers represent a concentration of credit
risk and primarily relate to commissions receivable on securities transactions. The Company does
not anticipate nonperformance by customers or its clearing broker. In addition, the Company has a
policy of reviewing, as considered necessary, the clearing broker with which it conducts business.

NOTE 3 - INVESTMENTS

Investments are summarized as follows:

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Identical Assets  Observable Inputs Inputs
Cost Market (Level 1) (Level 2) (Level 3)
Partnership interests  $ 31,627 §$ 62,554 - 62,554 -

Realized and unrealized losses on investments of $(1,898) are reported on the statement of
income for the year ended December 31, 2015.

-12-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 4 - SUBORDINATED BORROWINGS

The borrowings under subordination agreements are as follows:

Subordinated note, 5% (2% to September 8§, 2015)
due September 9, 2018
Accrued interest on subordinated note

$

$

500,000

2,613
_502613

The subordinated borrowings are with related parties and are available in computing net
capital under the SEC’s uniform net capital rule. To the extent that such borrowings are required
for the Company’s continued compliance with minimum net capital requirements, they may not be
repaid. It is the Company’s intention to renew the secured demand note collateralizing agreements

due on September 9, 2018.

NOTE 5 - INCOME TAXES

The provision for Federal and state income taxes consists of the following:

CURRENT INCOME TAXES:
State income tax expense
Federal income tax expense

DEFERRED INCOME TAXES RELATED TO:
Depreciation
Accrued compensation
Unrealized gain on investments
Tax loss and tax credits carryforward

Net income tax expense

$

1,943
2,392

4,335

11,995
950
(3,108)

4,252
14,089

18,424

The difference in the expected income tax expense at U.S. statutory tax rates and the income
tax expense detailed above for the year ended December 31, 2015 relates primarily to the tax on

non-deductible expenses.

-13-




]

{_

COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 5 - INCOME TAXES - CONTINUED:

The net deferred income tax asset (liability) results from differences in the recognition of
income and expense for income tax and financial statement purposes. The nature of these
differences and the tax effect of each are as follows:

DEFERRED TAX ASSET:
Accrued compensation $ 9,019
DEFERRED TAX LIABILITY:
Excess of tax depreciation expensed over book
depreciation expensed (23,838)
Excess of unrealized gains on investments recognized
for financial purposes over taxable amount (7,886)
(31,724)
Net deferred tax liability $  (22,705)

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1) that requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to the net capital, both as defined, shall not exceed 15to 1.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2015, the
Company had net capital of $663,868, which was $613,868 in excess of its required net capital of
$50,000. The net capital rule may effectively restrict the payment of cash dividends. The
Company's net capital ratio was .35 to 1 at December 31, 2015.

For one day during the year, the Company received customer funds into the Company’s
operating account. The funds were transmitted to the customer’s account the day after received but
for the one day period, the Company was deemed to have custody of customer funds. Therefore,
the Company was required to maintain net capital of $250,000 for the time in which the Company
had custody of customer funds. The Company did maintain in excess of $300,000 in net capital
during this period and was not in violation of net capital requirements.

NOTE 7 - CAPITAL STOCK RESTRICTIONS

The Corporation’s Shareholders’ Agreement limits the right of its stockholders to sell or
transfer their stock. A stockholder must advise the Corporation and other stockholders in writing

-14-




COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 7 - CAPITAL STOCK RESTRICTIONS - CONTINUED:

of their desire to sell or transfer any of the Corporation’s stock. The Corporation shall have an
option for sixty days within which to acquire the stock. In the event that the option is not exercised
by the Corporation, any of the remaining stockholders shall have an option for an additional ten
days to acquire the stock. If neither option is exercised, the restriction on transfers shall no longer
apply to such stockholder.

NOTE 8 - RETIREMENT PLAN

The Company has established a Salary Reduction Simplified Employee Pension Plan
(SARSEP) covering substantially all employees. Participants may contribute a portion of their
compensation to the plan. Company contributions are made at the discretion of the Board of
Directors. The Company had no discretionary contributions during 2015.

NOTE 9 - RELATED PARTIES

The Company rents office space on a month to month basis in an office building owned by a
separate company, Cadenza Properties, LLC, that has common ownership with Coker & Palmer,
Inc. There is no lease agreement. Rent paid for 2015 was $127,200.

On September 8, 2015, the Company renewed a subordinated loan in the amount of $500,000
from Cadenza Properties, LLC, that matured on November 7, 2015. The new subordinated loan is

due on September 9, 2018, with interest at 5% payable monthly. The note is fully subordinated to
all other creditors.

In 1998, the Company organized and contributed capital to a limited partnership, Navarre
Partners, L.P., to invest funds in marketable securities. In addition, the Company organized and
contributed capital to an additional limited partnership, The New South L.P. Fund in 2013 that also
invests funds in marketable securitics. The Company is the general partner of The New South
Fund. The Company’s interest in the partnerships is reported on the financial statements at an
amount equal to the partners’ capital account balance as follows:

Balance per capital accounts at beginning of year $ 76,955
Distributions during the year (12,503)
Allocable share of partnership income (loss)

for the year (1,898)
Capital balances at end of year $ 62,554

-15-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 10 - LEASE COMMITMENTS

The Company leases its corporate office from a related partnership under an informal month-
to-month lease (see Note 9). The Company entered into an operating lease during 2015 for office
space at its New Orleans, Louisiana office. Rental payments under operating leases for the year
ended December 31, 2015 was $26,565. Future minimum lease payments under this non-
cancellable operating lease are as follows at December 31, 2015:

Year ended December 31:

2016 $ 36,847
2017 37,352
2018 18,676

5 92875

NOTE 11 - CONCENTRATIONS
For the year ended December 31, 2015, no single customer generated more than 10% of the
Company’s commission revenue.
NOTE 12 - CONTINGENCIES
The Company is subject to various legal claims incurred in the normal course of business. It

is the opinion of management that all such claims are not expected to have a material adverse
effect on the Company’s financial position or results of operations.

NOTE 13 - SUBSEQUENT EVENTS
The Company had no subsequent events of a material nature requiring adjustment to or

disclosure in the financial statements through February 25, 2016, the date the financial statements
were approved by the Company’s management and thereby available to be issued.

-16-
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COKER & PALMER, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2015

STOCKHOLDERS' EQUITY:
Capital stock outstanding
Additional paid-in capital
Retained earnings

ADDITIONS:
Subordinated borrowings allowable in computation of net capital
Accrued interest on subordinated borrowings

Total capital and allowable subordinated borrowings

DEDUCTIONS:
Non-allowable assets:
Fumniture and equipment
Non-public partnership interest
Receivables from non-customers
Prepaid expenses
Deferred income taxes

Net capital before haircuts on securities positions
Less: Haircuts

Net capital

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses

MINIMUM CAPITAL REQUIREMENTS
(6.67% of $230,632 subject to minimum
capital of $50,000)

Capital in excess of minimum requirement

-17-

SCHEDULE I

$ 600

70,458

426,580

497,638

500,000

2,613

1,000,251
112,026
62,554
82,059
70,222
9,019

335,880

664,371

503

663,868
230,632
230,632

50,000

$ _ 613,868
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COKER & PALMER, INC. SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION - CONTINUED:
DECEMBER 31, 2015

RATIO OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL $ 35to1

RECONCILIATION WITH COMPANY'S COMPUTATION
(INCLUDED IN PART II OF FORM X-17A-5 AS OF
DECEMBER 31, 2015):

Net capital, as reported in Company's

Part II (unaudited) Focus Report $ 663,868
Net capital as computed above $ 663,868

There are no differences between the audited Computation of Net Capital above and the Company's
corresponding computation in the unaudited Part IIA FOCUS Report.

-18-



COKER & PALMER, INC. SCHEDULE II

OTHER SCHEDULES
DECEMBER 31, 2015

The following schedules are not being filed as they are inapplicable, or not required:

1.  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 is not
applicable since respondent forwards all transactions of its customers to a clearing broker.

2. Information relating to the possession or control requirements under Rule 15¢3-3 is not
required since respondent forwards all securities directly to its clearing broker.

3. Reconciliation between audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

-19-
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COKER & PALMER, INC.

EXEMPTION REPORT

Coker & Palmer, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k):

(2)(ii) as the Company clears all transactions with and for customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmits all customer
funds and securities to the clearing broker or dealer which carries all of the
accounts of such customers and maintains and preserves such books and records
pertaining thereto as are customarily made and kept by a clearing broker or
dealer.

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-
3(k)(2)(ii) throughout the most recent fiscal year with one exception. For one day
during the year, the Company received customer funds into the Company’s operating
account. The funds were transmitted to the customer’s account the day after received
but for the one day period, the Company was deemed to have custody of customer
funds. Therefore, the Company was required to maintain net capital of $250,000 for the
time in which the Company had custody of customer funds. The Company did maintain
in excess of $300,000 in net capital during this period and was not in violation of net
capital requirements.

Coker & Palmer, Inc.

L, J. David Coker, swear or affirm that, to my best knowledge and belief, this Exemption
Report is true and correct.

T

Prefident

February 25, 2016

20-
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CPAs + ADVISORS

Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

We have reviewed management's statements, included in the accompanying Schedule 2 -
Exemption Report, in which (1) Coker & Palmer, Inc. identified the following provisions of 17
C.F.R. §15¢3-3(k) under which Coker & Palmer, Inc. claimed an exemption from 17 C.F.R.
§240.15¢3-3:Provision (2)(ii) (the “exemption provisions") and (2) Coker & Palmer, Inc. stated
that Coker & Palmer, Inc. met the identified exemption provisions throughout the most recent
fiscal year except as described in its exemption report. Coker & Palmer, Inc.’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Coker & Palmer, Inc.’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

February 25, 2016
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ANDERS

. CPAs + ADVISORS

Independent Accountants' Report on Applying
Agreed-Upon Procedures Related to an Entity's
SIPC Assessment

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
("SIPC") for the year ended December 31, 2015, which were agreed to by Coker & Palmer, Inc.
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, and the
SIPC, solely to assist you and the other specified parties in evaluating Coker & Palmer, Inc.'s
compliance with the applicable instructions of the Form SIPC-7. Coker & Palmer, Inc.'s
management is responsible for Coker & Palmer, Inc.'s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting a difference in income for ($5,734), additions of
$2,364 and deductions of ($3,547) resulting in an overpayment of $17 on the Form
SIPC-7;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Lo ittt $ 4t 25

February 25, 2016
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
] 202-371-8300
General Assessment Reconciliation
Far the fiscal year ended 12/31/2015
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPG-7

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

t. Name of Member, address, Designated Examining Authority, 1934 Act regisiration no. and manth in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the intormation shown on the
mailing label requires correction, please e-mail

1717 2225 s AXED AADC 220 any corrections 1o form@sipc.org and so
044129 FINRA DEC indicate on the form filed.

GOKER & PALMER INC

TURER % PRLVER Name and telephoni flumber of person fo
1667 LELIA DR ' = conitact respecting this form. ’

l JACKSON MS 39216-4318

2. A. General Assessment (item 2e {fom page 2) $ /3 \/Zf). 375’
B. Less payment made with SIPC-6 filed (exciude interest) { 5 956- 7f
] '[f z1-15
Date Paid
C. Less prior overpayment applied (. -5 .
D. Assessment balance due or (overpayment) 8 767, { 5
E. Interest compuied on late payment (see instruction E) for______days at 20% péf anaum -~
F. Total assessment balance and interest due {or cverpayment carried forward) $ % ;’b 3 "7(?
G. PAID WITH THIS FORM:
.. GCheck enclosed, payable to SIPC .. ... C e
Total (must be same as F above) $ 5; b 5.4 3
H. Overpayment carried forward $( o )

3. Subsidiaries {S) and predecesscrs (P) included in this form (give name and 1934 Act registration number):

)

)

The SIPC member submitting this form and the
person by whom it is executed represent thereby

that all information contained herein is true, correct
and complete.

Coker ® Padmer e .

t Gorgpralion, Partaership o7 other orgarization)

(Aulloiized Signature)

Dated the (0 gy ot FEB o0 Ib P{/‘CS 0.

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Capy of this form

for a period of not less than 6 years, the fatest 2 years in an easily accessible place.

e Dates: _____

= Postmarked Received Reviewed

il

E Catculations ——— Dacumentation
z .

<> Exceptions:

o

e Disposition of exceplions:

24-
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DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

I
tem Nu.

—

r

L

o

].Ec. Deductions:

Amounts for the fiscal period

beg
and

inning 1/1/2015
ending 12/31/2015

Eliminate cents

._,2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $ &‘050 Z N 759
_2b. Additions: : A
o (1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
pradecgssors not included above. —5
(2} Net loss from principal transactions in securities in trading accounts. . '9
{3) Net loss from principal transactions in commodities in trading accounts. i
(4) Interest and dividend expense deducted in dstermining item Za. e
(5) Net loss from managément of or participation in the undérwriting or distribution of securities, -
(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net gy
profit from managemen! of or participation in underwriting or distribution of securities.
{7} Net loss from securities in investment gccounts. "L:'f 3o
el
Total additions 48
{1} Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities; from the business of insurance, from investment
advisory services rendered tc registered investment companies or insurance compahy separate 7 . 32/‘{ 65}%
accounts, and from lransactions ia security futures products. R R AR S
{2) Revenues from comimedity transactions. i
{3) Commissions, flogr brokerage and clearance paid to other SIPC members in connection with 250Z E‘T{a
securitias fransactions. AR
{4) Reimbursements for postage in connection with proxy solicitation. ~&- !
(5) Net gain from securities in investment accounts. 3z ‘.k
{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that matura nine months or less &
from issuance date. ’
(7) Direct expenses of printing advertising and legal fees incurred in connectian with other revenue e
related fo the securities business (revenué defined by Section 16(9)(L} of the Act). '
(8} Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):
3T 5ok
{Deductions in excess of $100,000 require documentation)
(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line 13,
Gode 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income, $ .
(ii) 40% of margin interest earfied on customers securities (
accounts (40% of FOCUS line 5, Code 3960). $ &7, 880 L5 <
. 0
Enter the greater of line {i) or (i)
Total deductions 2—. 6 58) 108’0 '
" 2d. SIPC Net Operating Revenues $ <S: > ggm 139
2. General Assessment @ .0025 $ /3ff 2. -39}
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