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OATH OR AFFIRMATION

1, _Eric Gebaide , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Innovation Advisors LLC . as of DECEMBER 31, 2015, are true and correct. 1 further swear (or affirm) that neither the

company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

by oowe Descph—
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SANFORD BECKER & CO., P.C.
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Report of Independent Registered Public Accounting Firm

To the Members of
Innovation Advisors LLC

We have audited the accompanying statement of financial condition of Innovation Advisors LLC, (the
“Company”), as of December 31, 2015, This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Innovation Advisors LLC, as of December 31, 2015, in conformity with accounting
principles generally accepted in the United States.

Gl Boctlin € <. /- < -

February 24, 2016



Innovation Advisors LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

Cash $ 194,350
Prepaid expenses and other assets 9,544
TOTAL ASSETS $ 203,894

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 63,610
Total liabilities 63,610
Member's equity ‘ 140,284
TOTAL LIABILITIES AND MEMBER'S EQUITY 3 203,894

See accompanying notes to financial statements.

2



Innovation Advisors LLC

Notes to Statement of Financial Condition
December 31, 2015

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION

Innovation Advisors, LLC (the "Company") is a single member limited liability company. The
single member is Innovation Advisors Holdings LLC, a New York limited liability Company.
The Company was organized under the laws of the State of New York on June 9, 2003. The
Company is a broker-dealer in securities registered with the Securities and Exchange
Commission ("SEC"), and is a member of the Financial Industry Regulatory Authority
("FINRA") and the Securities Investor Protection Corporation ("SIPC").

The Company provides investment banking services to middle-market technology companies. It
also provides strategic advisory services related to merger and acquisitions as well as assisting IT
companies' efforts to raise capital through private placements.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The Company's revenue from investment banking and service fees is based on established
agreements between the Company and its clients. Such revenue is recorded following the closing
of a transaction and when collection is reasonably assured.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and reported amounts of revenues and
expenses during the reporting period. Actual results could differ from the estimates.

Fair Value Measurements

FASB Accounting Standards Codification (“ASC”) 820 defines fair value, establishes
a framework for measuring fair value, and establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that
the transaction to sell the asset or transfer the liability occurs in the principal market

for the asset or liability or, in the absence of a principal market, the most advantageous
market.

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels. The following is a brief description of
those three levels:



Innovation Advisors LLC

Notes to Statement of Financial Condition
December 31, 2015

Level 1 -Observable inputs such as unadjusted quoted prices in active
markets for identical assets or liabilities that the Partnership has the ability to
access at the measurement date.

Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. These include
quoted prices for similar assets or liabilities in active markets and quoted
prices for identical or similar assets in markets that are not active. These also
include quoted prices for similar assets or liabilities which have been adjusted
for legal or contractual restrictions.

Level 3 -Unobservable inputs that reflect the reporting entity’s own
assumptions. These include private portfolio investments that are supported
by little or no market data.

At December 31, 2015, the Company had no assets or liabilities that required valuation
under this standard.

NOTE 3. CONCENTRATION OF CREDIT AND MARKET RISK

The Company maintains its cash in a bank account that, at times, may exceed the federal
insurance limit of $250,000.

NOTE 4. RELATED-PARTY TRANSACTIONS

The Company has an expense sharing agreement with its member whereby certain overhead
expenses, are allocated to the Company. The Company has paid the member in advance for these
costs, and maintains a prepaid balance with the member, which totals $3,755 at December 31,
2015. During the year $7,200 was charged to the Company as follows:

Rent $3,000
Miscellaneous services 4,200
Total $7.200



Innovation Advisors LLC

Notes to Statement of Financial Condition
December 31, 2015

NOTE 5. INCOME TAXES

The Company is a single-member limited liability company and is treated as a "disregarded
entity" for federal and New York State income tax purposes. The Company's assets, liabilities,
and items of income, deduction, and tax credits are treated as those of its member owner, who is
responsible for any taxes thereon. The Company's allocated share of local taxes, if any, is
included in the accompanying statement of operations.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance, the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. With few exceptions, the
measurement of unrecognized tax benefits is adjusted when new information is available, or
when an event occurs that requires a change.

With few exceptions, the member and the Company are no longer subject to federal, state or
local tax examinations by taxing authorities for years before 2012.

NOTE 6. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC's Uniform Net Capital Rule ("SEC Rule 15¢3-1"), which
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to
net capital, both as defined, not exceed 15 to 1. At December 31, 2015, the Company had net
capital of $130,740, which exceeded the Company's minimum net capital requirement of $5,000

by $125,740. The Company's percentage of aggregate indebtedness to net capital was 0.49 to 1 at
December 31, 2015.



