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OATH OR AFFIRMATION

|, Kathleen T. Cheevers, swear (or affirm), to the best of my knowledge and belief, the accompanying
financial statements and supporting schedules pertaining to the firm of Cheevers & Company, Inc. as of
December 31, 2015, are true and correct. | further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

None

/o Signature

CEO
Title

Sworn and subscribed to me on the

725 HA day of ﬁ,brua/% , 2016

Sl LTl

Notary Public

This report** contains (check all applicable boxes)

(x] (@)

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements for Brokers and Dealers Under
Rule 15¢3-3. :

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢c3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15c3-3. .

A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A copy of the Exemption Report.

Schedule of Segregation Requirements and Funds in Segregation — Customers’ Regulated
Commodity Futures Accounts Pursuant to CFTC Rule 1.11(d)2(iv).

**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(¢)(3).




BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE .
AMERICAN INSTITUTE OF (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY ’ FAX

(312) 939-8739

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of Cheevers & Company, Inc.

We have audited the accompanying statement of financial condition of Cheevers & Company,
Inc. (an Illinois corporation) as of December 31, 2015, that is filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the financial statements. Cheevers
& Company, Inc.’s management is responsible for this financial statement. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. The company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial position, assessing-the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of
financial position presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial condition of Cheevers & Company, Inc. as of December 31, 2015
in accordance with accounting principles generally accepted in the United States of America.

Chicago, Illinois
February 25, 2016




CHEEVERS & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2015

ASSETS
'~ Cash | ©§ 1175590
Receivables from brokers/dealers 962,619
Securities owned, at market value ' 1,400,000
Deposits with brokers ‘ o 537,937
Investment in CHX Holdings, Inc. - 36,000
Other Assets : 173,426
Total Assets | ' ' | $ 4285572

LIABILITIES AND STOCKHOLDER$_'_EQUITY |

Liabilities , : _ . ‘
Accounts payable and accrued expenses ' $ 572582
Total Liabilities . 572,582
Stockholders' Equity
Common stock: no par value

authorized 10,000 shares

issued and outstanding ‘ :

7,600 shares - $ 5,000
Additional Paid in Capital : 240,211
Treasury Stock (708,025)
Retained Earnings 4175804

Total Stockholders' equity _ 3712990
Total liabilities and stockholders' equity : $ 4,285,572

The accompanying notes to the financial statements are an integral part of this statement.




CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015 |

Organization and Description of_businessA '

_The Compeny was incorporated under the laws of the State of lllincis on December 27, 1993.
The Company is registered with the. Securities and Exchange Commission and is a member of

the Financial- Industry Regulatory Authority, Inc. The Company's principal business is
providing floor execution on the Ch:cago Stock Exchange. Operations commenced during
June, 1994, .

Summary of Significant Accounting Policies

- Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and .
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, as well as the reported

‘amounts of revenues and expenses during the reportmg period. Actual results could differ

from these estimates.

Cash Equivalents _ ‘
The Company considers all highly Ilquld mvestments with an original maturlty when
purchased of three months or less to be cash equivalents.

Revenue Recoghnition

Brokerage income is eamned and recorded on the settlement date of the transaction.

Furniture and Eqmpment '
Property and equipment are stated at cost and depreciated using the straight line and
accelerated method over the estimated useful lived of the asset.

Income Taxes :

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code.
Accordingly, the taxable income or‘loss of the Company Is allocated to the shareholders, who
are responsible for taxes thereon. The Company is subject to State of lllinois replacement tax
which has been included in the determination of net income and is included within the other
operating expnese'in the Statement of Income.

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the
course of preparing the Company's tax returns to determine whether the tax positions are
"more-likely-than-not" of being sustained "when challenged” or "when examined" by the
applicable tax aL_lt'hority. Tax positions not deemed to meet the more-likely-than-not threshold
would be recorded as a tax benefit or expense and liability in the current year.

Management has reviewed the Company's tax positions for the open tax years (current and
prior three tax years) and concluded that no provision for income tax is required in the
Company's financial statements. Such open tax years remain subject to examination by tax
authontles v
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CHEEVERS & COMPANY, INC. -
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Fair Value Measurefnent

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the:measurement date. In

- determining fair value, the Company may use various valuation approaches, including market,

income and/or cost approaches. The fair value hierarchy requires an entity to maximize the
use of observable inputs and minimize the use of unobservable inputs when measuring fair
value. Fair value is a market-based measure considered from the perspective of a market
participant. As such, even when market assumptions are not readily available, the Company’s
own assumptions reflect those that market participants would use in pricing the assetor
liability at the measurement date. The fair value measurement accounting guidance describes
the following three levels used to classify fair value measurements.

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2- Quoted prices in markets that are not active or for which all significant inputs are -
observable, either directly.or indirectly. '

Level 3 - Unobservable inputs that are significant to the fair value of the assets or liabilities.

" The availability of observable ,inbuts can vary and in certain cases, the inputs used to measure

fair value may fall into different levels of the fair value hierarchy. In such cases, the level
within the fair value hierarchy is based on the lowest level of input that is significant to the fair-
value measurement. The Company's assessment of the significance of a particular input to a
fair value measurement requires judgment and consideration of factors specific to the asset or
liability. '

The following represents the Company's féir value hierarchy for assets at December 31, 2014:

Investments, at fair value Level 1
U.S. Treasury Securities ~ $1,400,000

Total , $1.400,000

Treasury Stock

Treasury stock consists of two thousand four-Hundred (2400) shares and is recorded at cost.
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CHEEVERS & COMPANY INC |
NOTES TO FINANCIAL STATEMENTS
E -DECEMBER 31%2015_ |

Net Capital Reguire.mentsv

The company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule-15¢3-1). Under this rule, the Company is required to maintain "net capital"
equivalent to $100,000 or 6 2/3% of "aggregate mdebtedness" whrchever is greater, as these
terms are deﬂned

" Net Capital and aggregate indebtedness change from day to day, but at December 31, 2015 the

Company had net capital and net capital requirement of $3,109,346 and $100,000,
respectively. The net capital rule may effectively restrict the payment of cash dividends.

Retlrement Plan -

The Company has a profit sharlng plan (defined contribution) retlrement plan coverlng all
employees with one year of service. The amount of contributions to the plan is determined
annually by the Board of Directors, and may vary from zero to fifteen percent of covered
compensation. :

Contrrbutlons to the plan were $330, 000 for the year ended December 31, 2015." This amount
is reflected in accrued expenses at December 31, 2015.

Concentr.atlons of Credrt Rrsk

The Company is engaged in various trading and brokerage actrvrtles in which counterpartles
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is
the Company's palicy to review, as necessary, the credit standing of each counterparty.

Commitments

The Company leases its office facilities under a lease that expires at September 30, 2016. For the

~ year ended December 31, 2015, rent expense was $187,281 which also included monthly

equipment rental .charges. The office |ease provides for minimum annual rental payments plus
operating costs. The future minimum lease payments under this lease are: -

Year Ended ' Minimum
December 31 Rent
2016 $100,962
Subtotal - $100.962
Thereafter - -0-

Total | $100.962




©)

CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
| DECEMBER 31, 2015

Subsequent Events

In accordance with the provisions set forth in FASB ASC Topic 855, Subsequent Events,
management has evaluated subsequent events through February 26, 2016, the date the -
financial statements were available for issuance. Management has determined that there are

. no material events that would require adjustment to or disctosure in the Company's financial

statements.




CHEEVERS AND COMPANY INC
REVIEW OF EXEMPTION REPORT
DECEMBER 31, 2015




BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE
AMERICAN INSTITUTE OF ' : (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS , FAX

ILLINOIS CPA SOCIETY _ (312) 939-8739

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board 6f Directors
of Cheevers & Company, Inc.

'We have reviewed management’s statements, included in the accompanying exemption report of
Cheevers & Company, Inc. (the “Company”), in which (1) the Company identified the following
provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an exemption from 17
C.F.R. § 240.15¢3-3: (2) (i) (the “exemption provisions”) and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exceptlon The Company’s management is responsible for comphance with the exemption
provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with '_che exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
express1on of an opinion on management’s statements. Accordlngly, we do not express such an
opinion. :

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(1) of Rule 15¢3-3 under the Securltles

Exchange Act of 1934.
@Q\QX q-/)\”” v

Bradford R. Dooley @E’sociates

Chicago, Illinois
February 25, 2016




CHEEVERS & COMPANY, INC.
RULE 15¢3-3 EXEMPTION REPORT

Cheevers & Company, the "Company", is a registered broker-dealer subject to Rule 17-56a

promulgated by the Securities and Exchange Commission (17 C.F.R. Section 240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R. Section 240.17a5(d){1) and (4). To the hest of its knowledge and bslisf, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F R. Section 240.15¢3-3
under the following provisions of 17 C.F.R Section 240.15¢3-3 (K)(2)().

(2) The Company met the identified exemption provisions in 17 C.F.R Saction
240.1523-3 (k)(2)(i) throughout the most recent fiscal year without exception.

I, Kathleen T. Cheevers, sweart to my best knoledge and belief, this Exemption Report is true and correct.

Title: CEO

25-Feb-16



CHEEVERS AND COMPANY INC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015
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