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I, Brian Dunn, a_ﬁﬁrm that, to the best of my knowledge and belicf the sccompanying financial stetement and supporting
schedules pertaining to the firm of Growth Capital Services, Inc., as of December 31, 2015, arc true and correct. 1 further
affirm that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
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{a) Facing page
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) (c) Statement of Income (Loss).
M (d) Statement of Cash Flows.
] {¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietor’s
Capital,
) (f)  Statement of Changes in Liabilities Subordinated to Claims of Creditors.
M (g) Computation of Net Capital.
] (h) Computation for Determination of Reserve Requirements Pursuant 1o Rule
15¢3-3.
& (i) Information Relating to the Possession or control Requirements Under Rule
15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3.
[} (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.
()  An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
g (n) A report deseribing any material inadequacies found to exist or found to have
existed since the date of the previous audit.
0 (o) Independent Auditor's Report on Internal Accounting Control.

w»for conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ERNST WINTTER & ASSOCIATES LLP Certified Public Accountants

675 Ygnacio Valley Road, Suite 4200 (925) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Report of Independent Registered Public Accounting Firm

To the Stockholder
Growth Capital Services, Inc.

We have audited the accompanying statement of financial condition of Growth Capital Services, Inc. (the “Company”) as of
December 31, 2015, and the related statements of income, changes in stockholder’s equity, and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Growth Capital Services, Inc. as of December 31, 2015, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Schedules I and II have been subjected to audit procedures performed in conjunction with the audit of the Company’s
financial statements. The supplemental information is the responsibility of the Company’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5. In our opinion, Schedules T and II are fairly stated, in all material respects, in relation to the financial statements

£ A i, L

Walnut Creek, California
February 26, 2016
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Growth Capital Services, Inc.

Statement of Financial Condition

December 31, 2015
Assets
Cash and cash equivalents 341,601
Accounts receivablc 47,311
Prepaid expenses and other assets 60,461
Property and equipment, net of $540 accumulated depreciation 12,360
Total Assets 461,734
Liabilities and Stockholder's Equity
Accounts payable and accrued liabilities 131,259
Commissions payable 83,737
Taxes Payable 3,705
Due to sharcholder 52,000
Deferred revenue 12,627
Total Liabilities 283,328
Stockholder's Equity
Common stock ($0.0001 par value; 10,000,000 shares

authorized; 7,505,348 shares issucd and outstanding) 751
Additional paid in capital 380,496
Accumulated deficit (202,841)
Total Stockholder's Equity 178,406
Total Liabilities and Stockholder's Equity 461,734

See accompanying notes to the financial statements.
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Growth Capital Services, Inc.

O Statement of Income

For the Year Ended December 31, 2015

Revenue
Commission revenue $ 8,013,697
Membership fees 629,987
Other income 37,044
Total Revenue 8,680,728
Operating Expenses
Commission expense 7,300,560
Consultants 332,857
Compensation 569,322
Professional fees 59,656
Rent 15,840
Travel 7,755
o~ General and administrative 349,482
K/, Total Expenses 8,635,472
Income Before Income Taxes 45,256
Income taxes 4,477
Net Income $ 40,779
C . See accompanying notes to the financial statements.
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Growth Capital Services, Inc.

See accompanying notes to the financial statements.

/ s
« Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2015
Additional
Common Paid in Accumuated
Stock Capital Deficit Total

January 1, 2015 $ 751 $ 380,496 $ (243,620) $ 137,627

Net income - - 40,779 40,779

December 31, 2015 $ 751 3 380,496 $ (202,841) $ 178,406
~
e



Growth Capital Services, Inc.

/ ™~
Statement of Cash Flows
S
For the Year Ended December 31, 2015
Cash Flows from Operating Activities
Net income $ 40,779
Adjustments to reconcile net income (loss)
to net cash used by operating activities:
Bad debt expense 10,142
(Increase) decrease in:
Accounts receivable (48,537)
Prepaid expenses and other assets (17,066)
Increase (decrease) in:
Accounts payable and accrued liabilities 59,196
Commissions payable 83,737
Taxes payable 3,705
Due to shareholder 52,000
e
L Deferred revenue 8,877
o
Net Cash Provided by Operating Activities 192,833
Cash Flows from Investing Activities
Purchases of property and equipment (2,245)
Net Cash Used by Investing Activities (2,245)
Net Increase in Cash and Cash Equivalents 190,588
Cash and cash equivalents at beginning of year 151,013
Cash and Cash Equivalents at End of Year $ 341,601
Supplemental Disclosures:
Taxes Paid $ 772
C ™~
e See accompanying notes to the financial statements.
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Growth Capital Services, Inc.

Notes to the Financial Statements

December 31, 2015

1.

2.

Organization

Growth Capital Services, Inc. the (Company) was incorporated in California on November 1, 2000, as
ProgressiveTrade Securities, Inc. In January 2005, the Company changed its name to Agquillian
Investments, Inc. In January 2007, the Company changed its name to Growth Capital Services, Inc. The
Company operates as a registered broker/dealer in securities under the provisions of the Securities
Exchange Act of 1934, The Company is a member of the Financial Industry Regulatory Authority, Inc.
("FINRA") and the Securities Investor Protection Corporation ("SIPC").

The Company is engaged in business as a securities broker-dealer, specializing in the private placement
of securities.

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the Company conducts
business on a fully disclosed basis and does not execute or clear securities transactions for customers.
Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the Securities Exchange
Act of 1934 pertaining to the possession or control of customer assets and reserve requirements.

Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with original
maturities of three months or less, other than those held for sale in the ordinary course of business, to be cash
equivalents.

Accounts Receivable

The Company considers accounts receivable to be fully collectible, and accordingly, no allowance for
doubtful accounts has been provided. If amounts become uncollectible, they will be charged to operations
when that determination is made.

Commissions Payable

The Company pays commissions to its registered represcntatives as a percentage of revenue earned.
Commission expense and the payable are recorded when services are provided and the corresponding
revenue is recorded.

Furniture and Equipment
Furniture and equipment is carried at cost. Depreciation is calculated using the straight-line method over
the estimated useful life (5 to 7 years) of the asset.

Revenue Recognition

Revenues include securities commissions and membership fees paid by the Company’s independent
representatives for services rendered. Revenue is recognized when services are provided per the terms of the
agreements. Deferred revenue represents the portion of revenue which relates to future periods covered by
the Company’s agreements.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilitics at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and may have an
impact on future periods.
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Growth Capital Services, Inc.

Notes to the Financial Statements

December 31, 2015

2,

Significant Accounting Policies (continued)

Fair Value of Financial Instruments
Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial
mstruments approximate the carrying values of such amounts.

Income Taxes

The Company files a federal income tax return and a California state income tax return and measures
its deferred tax assets and liabilities using the tax rates applicable to those income tax returns. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date.

Deferred income taxes are recognized for differences between the basis of assets and liabilities for financial
statement and income tax purposes. The deferred tax assets and liabilities represent the future tax return
consequences of those differences, which will either be taxable or deductible when the assets and liabilities
are recovered or settled.

The Company evaluated its tax positions for any potential uncertain tax positions. If applicable, the
Company accrues for those positions identified which are not deemed more likely than not to be sustained
if challenged and recognizes interest and penalties on any unrecognized tax benefits as a component of the
provision for income taxes.

Foreign Currency

Foreign currency gains and losses are primarily the result of remeasuring assets and liabilities denominated
in a currency other than the Company’s functional currency and are included in other income on the
accompanying statement of income.

Lease Commitments

The future minimum annual lease payments under a non-cancellable lease for the Company’s office space, which
expires on December 31, 2016, is $17,952.

Net Capital Requirements

The Company is subject to the SEC’s uniform net capital rule (Rule 15¢3-1) which requires the Company to
maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregate indebtedness to net capital
not exceeding 15 to 1, both as defined. At December 31, 2015, the Company's net capital was $58,273 which
exceeded the requirement by $39,385.

Income Taxes

The Company accounts for income taxes in accordance with generally accepted accounting principles which
requires recognition of deferred tax assets or liabilities for the expected future tax consequences of events that

are included in the financial statements and tax returns in different periods.

The Company’s total deferred tax assets as of December 31, 2015 are as follows:

Federal $ 28,320
Valuation Allowance $(28,320)
Net deferred taxes $ -




Growth Capital Services, Inc.

Notes to the Financial Statements

December 31, 2015

5. Income Taxes (continued)

Deferred tax assets and liabilities are primarily the result of federal and state net operating loss (“NOL”)
carryforwards. As of December 31, 2015, the Company had federal NOL carryforwards of $188,797 and no
state NOL carryforwards that may be used to offset future taxable income. Net operating loss carryforwards
expire at various times beginning in 2023.

A valuation allowance of $28,320 has been established for those deferred tax assets that will more likely than

not be unrealized. This is a decrease of $6,848 from the prior year’s valuation allowance. There is no current
year provision for federal income tax and a $4,477 income tax provision for state taxes. The Company is no
longer subject to tax examinations by major tax jurisdictions for years before 2011.

6. Pension Plan Expense
The company maintains a Simplified Employee Pension — Individual Retirement Account (SEP-IRA) plan.
Under a SEP-IRA an employer is permitted to contribute, for any one employee, twenty-five percent of the
employee’s total compensation not to exceed $53,000 in 2015. During the year ended December 31, 2015,
pension plan contributions in the amount of $52,000 were paid.

7. Risk Concentration
At various times during the fiscal ycar, thc company’s cash in bank balanccs cxcceded the federally insured
limits. At December 31, 2015, the company’s uninsured cash balance totaled $91,601.

8. Subsequent Events

The Company has evaluated subsequent events through February 26, 2016, the date which the financial
statements were issued.
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Growth Capital Services, Inc.

10

Schedule I
7
o
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2015
Net Capital
Total stockholder's equity $ 178,406
Less: Non-allowable assets
Accounts receivable 47,311
Prepaid expenses and other assets 60,461
Property and equipment, net 12,361
Total non-allowable assets 120,133
Net Capital 58,273
Net minimum capital requirement of 6 2/3 % of aggregate
indebtedness of $283,328 or $5,000 whichever is greater 18,888
Excess Net Capital $ 39,385
N
L/
Reconciliation with Company's Net Capital Computation
(Included in Part IT of Form X-17A-5 as of December 31, 2014)
Net capital, as reported in Company's
Part II of Form X-17A-5 as of December 31,2015 b 108,019
Decrease in stockholder's equity 49,746
Net Capital Per Above Computation $ 58,273
P
A See accompanying notes to the financial statements.
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Growth Capital Services, Inc.
Schedule IX

Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2015

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(i). All customer transactions processed in
accordance with Rule 15¢3-1(a)(2).

Information Relating to Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commissions

For the Year Ended December 31, 2015

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(i).

11



ERNST WINTTER & ASSOCIAT. ESLLP Certified Public Accountants

675 Ygnacio Valley Road, Suite A200 . (925) 933-2626
Walnut Creek, C4 94596 Fax (925) 944-6333

Review Report of Independent Registered Public Accounting Firm

To the Stockholder
Growth Capital Services, Inc.

We have reviewed management’s statements, included in the accompanying SEA 15¢3-3 Exemption Report, in which (1)
Growth Capital Services, Inc. (the “Company”) identified the following provisions of 17 C.F.R. §15¢3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i) (the “exemption provisions™) and (2) the Company
stated that it met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about the Company’s
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s statements

referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (K)(2)(i)
of Rule 15¢3-3 under the Securities Exchange Act of 1934.

é/%ﬂ%_j%%wﬁ [ LF

Walnut Creek, California
February 26, 2016

12



Y

Feb. 24, 2016

SEA 15¢3-3 Exemption Report
I, Brian Dunn, CEO of Growth Capital Setvices, Inc. (the “Company”) represent the following:
1. The Company claims the k(2)(1) exemption to SEA §240.15¢3-3;

2. The Company met the identified exemption provisions in SEA §240.15¢3-3(k) throughout
the most recent fiscal year as of December 31, 2015 without exception; and

3. There were no exceptions during the most recent fiscal year in meeting the identified
exemption provisions in SEA §240.15¢3-3(k).
Respectfully submitted,

2o

Brian Dunn
Chief Executive Officer



ERNST WINTTER & ASSOCIATES LLP Certified Public Accountanis

675 Ygnacio Valley Road, Suite 4200 (925) 933-2626
Walnut Creek, CA 94596 Fax (925) 944-6333

Independent Accountant’s Agreed-Upon Procedures Report on Schedule of Assessment and Payments
(Form SIPC-7)

To the Stockholder
Growth Capital Services, Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2015, which were agreed to by Growth Capital
Services, Inc. (the “Company™), and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of Form SIPC-7. The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries, noting no
differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the vear ended December 31, 2015, as applicable,
with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting a difference understating
revenue by $84,250;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments noting no differences; and

5} Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was
originally computed, noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

SE Lot fpsean LLP

Walnut Creek, California
February 26, 2016
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %azsgi;l‘gtggdoD.C. 20090-2185

General Assessment Reconciliation

k For the fiscal year ended 12/31/2015
]\ e (Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

| Note: If any of the information shown on the
mailing label requires correction, please e-mail’
12*42 1184 'ALL FOR AADC 940 any corrections to form@sipc.org and so
065705 FINRA DEC indicate on the form filed.
GROWTH CAPITAL SERVICES INC
ATTN: BRIAN DUNN Name and telephone number of person to
582 MARKET ST STE 300 contact respecting this form.
l SAN FRANCISCO CA 94104-5304 l
Katie Oswald 415-877-4180
2. A. General Assessment (item 2¢ from page 2) $ 20,990
B. Less payment made with SIPC-6 filed (exclude interest) { 7,953 )
07/24/2015
Date Paid .
C. Less prior overpayment applied ( 0 )
D. Assessment balance due or (overpayment) 13,037
E. Interest computed on late paYment (see instruction E) for______| days at 20% per annum 0
o F. Total assessment balance and interest due (or overpayment carried forward) $ 13,037
-
G. PAID WITH THIS FORM:;
Check enclosed, payable to SIPC
Total (must be same as F above) $
H. Overpayment carried forward $( )
3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):
The SIPC member submitting this form and the
person by whom it is executed represent thereby gé\ ;
that all information contained herein is true, correct G/?Wth c : i lServ-|ces —
and complete. (Na‘.Kit\Corporaha PZnnersmp or other organization)
. {Authorized Signature)
Dated the 25  day of January ,2015 . ) CEQ
(Title)
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place.
cc Dates:
= Postmarked Received Reviewed
LLY
| - — .
J = Calculations Documentation Forward Copy
\.~ e ,
e Exceptions:
a-
<« Disposition of exceptions:




N,

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT . .
Amounts for the fiscal period
beginning 1/1/2015
and ending 12/31/2015

™

L/l.tem No. Eliminate cents
2a. Total revenue (FOCUS Line 12/Part 11A Line 9, Code 4030) $ 8,59M478
2b. Additions:

(1) Total revenues from the securities busingss of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions 0

2c. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

N {3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with }
; securities transactions. ' 200,4L0
-~
{4) Reimbursements for postage in connection with proxy solicitation.
(5) Net gain from securities in investment accounts.
(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature ning months or less
from issuance date.
(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{9)(L} of the Act).
(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C);
(Deductions in excess of $100,000 require documentation)
(9) (i) Total interest and dividend expense (FOCUS Line 22/PART I{A Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $
{ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $
Enter the greater of line {i) or {ii}
Total deductions 200,4L0
o 8,3911018
_/ 20. 8IPC Nel Operating Revenues $ 390
2e. General Assessment @ .0025 B $ 20,990

{to page 1, line 2.A.)




Growth Capital Services, Inc.
Annual Audit Report

December 31, 2015



