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B ACCOUNTANT IDENTIFICATION
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3 Public Accountant _
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*Claims faf 'e.iemplion  from the :rqquiremenl that the annual report be cbvered by the épinion of an independent public accountant -
.must be supported by a statement of facts and circumstances relied on as the basis for the exemption. ‘See Section 240.17a-5(e)(2)

. Potentlal persons who are to respond to the collection of
D : Information contalned in this form are not reg Ired torespond
. SEC 1410 (06-02) . . unlessthe form displays a currently valid OMB control number.

"

T gy

b b

+



'OATH OR AFFIRMATION
M'ICHAEL ACKRELL )

, swear (or affirm) that, to the best of

my knowledge and belief the accompanylng fnancnal statement and supportlng schedules pertaining to the firm of

ACKRELL CAPITAL, LLC A » s

of- DECEMBER 3N x ' 201‘5 , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, pnnmpal officer or d1rector has any proprietary 1nterest in any account

classified solely as that ofa customer, except as follows

~

' & Signature
of satlsfactory evidences to be the person who appeared :
~ before me. | Ay Diw-av -
Mitle

NO“’% Public Commission # 2108118
_ ) - o e ‘ g : Notary Public - California
This report ** contains (check all applicable boxes): Z Qo y ey San Francisco County
v ] (a) Facing Page. : iy . Expires May 19, 2013

¥ | (b) Statement of Financial Condition.

(c)- Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. '
[ ] (¢) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprietors’ Capltal
|__] (f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.
|| (8) Computation of Net Capital.
|| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
E () AReconciliation, including appropriate explanation of the Computation of Net.Capital Under Rule 15¢3-1 and the
: Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements ofFlnan01a1 Condltlon with respect to méthods of
consolidation. , : :
E () An Oath or Affirmation. T ‘ ) o - -
(m) A copy of the SIPC Supplemental Report. . o
D (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3). .

.



N BREARD & ASSOCIATES, INC.
- CE TWILD PUBLIC ACCOUNTANTS

Report of Indep_ehdent Registered Public Accounting Firm

Board of Directors E
Ackrell Capital, LLC =

We have audited the accompanying statement of financial condition of Ackrell Capital, LLC as
of December 31, 2015, and the related notes (the "financial statements"). These financial
statements are the responsibility of Ackrell Capital, LLC's .management. Out responsnblhty is toi
express an oplmon on these financial statements bascd on our audlt

We conducted our audlt in accordance with the standards of Public Company Accountmg
Oversight Board (Umted States). Those standards require that we plan and perfonm the audit to
_obtain reasonable assurance about whether the fi nancial statements are free of material
misstatement. . An audit also mcludes examining, on a test basis, evidence supporting the-
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant ¢stimates made by managenient, as well as evaluation
‘the overall f'nanmal statement presentatlon We belicve that our audit provides a bas:s for our .
opinion, ' : '

I our opinion, the ﬁnanc1al statements referred to above present fairly, in all material rcspects-r’ '
the financial position of Ackrell Capital, LLC as of December 31, 2015 in conformlty wnth
accountmg punclples generally accepted in the United Slates of America,"

| ‘uw/d'wx)—

" Breard & Assocmtes lnc
Certn.ﬁed Pu blic Account_an:t's.

Oakland, California
February 22,2016

‘9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940° fax 818.886.1924 web www.baicpa.com

. -Los ANGELES CHICAGO NEW YORK OAKLAND SEATTLE e ) WE FOCUS & CARE".



_ Other assets

Cash ‘
Accounts receivable
vPrepaid expenses . _ . ,
Computer equipment, net o ; ‘ : a : 6,359 -

Ackrell Capital, LLC |
- Statement of Financial Condition
,‘ D'ecem'bcr 31,2015

-Aésets

'$ 59,176 .

123,750
12,431

Investments, at fair value ‘ TR I - 1,500

Liabi]ities :

© Accounts payable and accfued expenses

" Total liabilities-

Total assets - ST S 3

6,262

Liabilities and Member's Equity

Commitments-and contingencics

v Member's equity . .

’M_e‘mb‘er-'_s.equit’y o . ‘A |
O Tewlmembersequty . igam -
Total liabilities and member's equity = g

169

See accompanying rotes to financial statements .
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* Ackrell Capital, LLC -
Notes to Financial Statements
31-Dec-15 ’
NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

 Ackrell Capital LLC (the "Company") is a Delaware Limited Liability Coinp'an‘y which registered in

California on November 4, 2003. In 2004 the Company became a registered broker/dealer in securities
under the Securities Exchange “Act of 1934, as amended, to provxde mergers and - acquisitions,
consulting, and private placement ‘services. The Company is a member of the Financial Industry
Regulatory Authority ("FINRA") and the Securities Investor Protection Corporation ("SIPC™).

The Company is ‘engaged in business as a securities broker-dealer, that provides several classes of -
services, mcludmg adwsory services. Adv1soxy fees generally consist of retainers that are; paid after’ .
letters . of engagement are sngned for services, as well as success fees upon the closing of
transactions in which the: Company participated. For the year ended December 31; 20|5 one chent
made up about 24% of the revenues of the Company :

Under its membekship: agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for

- customers, Accordingly, the Compaily ‘is -exempt from the requirement of Rule 15¢3-3 under the
Securities Exchange Act of 1934 pertammg to- the possessnon or control of customer assets and resefve

requnrements

1

Summary of Significant ACCOuivﬁing Policies

- The presentatlon of ﬁnanclal statements in conformny WIth accountmg prmclples generally accepted i -
the United States of Ameérica requires management to make estimates and assumptions that affect the

reported amounts of assets and-liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported. amounts of revenue and expenses durmg the reportmg penod

'Actual results could differ from those’ estlmales

Accounts receivable ate valued and reported at net realizable value under the direct write-off method.

Amounts written off were considered necessary because probable uncollectible accounts are material.
As of December 31, 2015; the Company recorded $201,044 ‘as bad debt expense included in 0the1
operating expenses on the Statement of Income : .



Ackrell Capital, LLC
Notes to Financial Statements
31-Dec-15

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
'(Contmued) '

The Company receives success fees wheh transactions are completed. Success fees are recognized
when earned, the Company has no further continuing obligations, and collection is reasonably assured.
Deferred revenue represents the portion of revenue which relates to future periods covered by the
Company's agreements Such fees are non-ref undable Lo :

All investment in securities are recorded at fair value in. accordance with FASB ASC 820, Fair Value
~ Measurement, as described in Note 5. Net realized gains or losses from the sale of these securities are
computed based on speclﬁc identification .of historical cost. Net unrealized gains or.losses arises from . -
changes in the fair value ol"these securmes durmg the period is lncluded in income. :

' 'l he Company recogmzes its advisory: fees when earned, usually after completron of the asslgnment or -
upon mvolcmg of non-refundable retainers or fee payments, in accordance ‘with written terms of its
engagement agreements :

Computer equ1pment is stated at cost. Repairs and malntenancc to these assets are charged to expense_
- as incurred; major improvements enhancing the function and/or useful life are capitalized. When items
are sold or retired, the related cost and accumulated depreciation are removed from the accounts and

any galns ot losses arlsmg from such transactions are recognlzed Co '

The Colnpany is treated as a disregarded entity for federal income tax purposes, in aceordant:e with

single member lnmted llabxhty company rules. All tax effects of the Company's income or loss are

- passed through to the member. Thercfore, no provxslon or llablhty for Federal Income Taxes: is
lncluded in these financial statements ' :

NOTE 2: INVESTMENTS, AT FAIR VALUE
~ - Investinents, at fair:value consist of restricted securities: which are stated at the fair- value as determined by -
nanagement. ‘To the extent that these securmes are hot actively traded - and valuation adJustments are not.

applied, they are categorized in level 3 of the fair value h;eralchy, as descnbed in Note 5. As of December 31,
_ 2015 these securmes ar¢-reported at their falr value of $1,500. = :



- Ackrell Capital, LLC
~ Notes to Financial Statements
31-Dec-15

NOTE 3: INCOME TAXES

As drscussed in the Summary of Srgnlﬁcant Accountmg Polrcres (Note 1), all tax effects. of the |

Company's income or loss are passed through to the member. Therefore, no provision or lrabrllty for
Federal Income Taxes in included in these financial statements.

The Company is sublect to a llmlted liability company gross recerpts tax, with a mlmmum franchrse ’
tax. As of Decembe1 31, 201 5, thei income tax provision consists oftl1e following:

Franchrsetax S R o o - $ 800
“Gross receipts tax S S . 6,000
Total_ income tax provisions. : o o .8...6800

" NOTE 4: : COMPUTER E-QUIPMENT

-Computer equipment is recorded net of accumulated depreclatron and summarlzed by maJor'
classifi catlon as follows: ' :

| R O T R R UscfulLife-: :
- Computer equipment - o “$.. 8900 s

: - }i"_:89oo :
Less accumulated deprecratron L ' S (2541

Computer equrpment net . 8 63%9

’ EDCPrcéiét'iéh éxpen’se for t_heye'ar ehd'ed De':Cember.S [,2015 was $1 ;706
NOTES: FAIR VALUE MEASUREMENTS IR

. ‘FASB ASC 820 dcf'mes fair value establxshes a frame work for measurmg fair value, and establrshes a
.. fair value hlerarchy which prioritizes the Jinputs to valuation techmques Fair value is the price that

would be received to sell an asset or pard to transfer a lrablhty in an orderly. tr ansaction between market

.partlcxpants at the measulement date A farr value measurement assumes that the tramactron to sell thev

a prmclp_al market, the most advantageous market \_/aluatron technrque_s. that are. consrstent_wrth the
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.



* Ackrell Capital, LLC
Notes to Financial Statements
~ 31-Dec-15

NOTE 5: FAIR VALUE MEASUREMENT S
(Continued)

The fair value hierarchy prioritizes the mputq to valuatlon techmques used to measure fau‘ value into
fthree broad levels:: :

© Level | - Quoted,pr'ices',_in active markets for identical securitiés,

Level 2 — Observable inputs other than quoted prices included in level 1, such as quoted
‘prices for similar securities in active markets; quoted prices for identical or similar securities

in markets that .are.not active; or other inputs that are observable ot can be corroborated by .

‘observable market -data (Including quoted prices for similar securltles, mterest rates,
"prepaymem speeds, c1edxt risk, etc) - * SR

- Level 3 — Pricing inputs are unobservable that are significant to the fair value measurement
and include situations where there is little if any market activity for the investment. This

includes certain pricing models, discounted cash flow - methodologles and s:mxlan techmques S

that use significant unobservable mputs

" The following tables presents the Company's fair value hierarchy for those assets and liabilities

CAssets _Levell _ Level2 _Level3 _  Total

Inves-t'me_n_ts,”atfairValue' I B TS, L A 1500
TOTALS - S S ; ‘,,,_1500 $

S P R e e o

The following is ‘a reconciliation of the beginning and ending balances for assets and Iiabilit.i:es:
measured at fair value on a recurring basm using sngmﬁcant unobservable mputs (Level 3) during the
~ year ended December 31, 201 5: s :

S i Amounts

Begmnmg balance at December31 2014 ' $ 7500

Unrealized gains and (]osses) P .
Realized gains and (losses) = e T

- Purchases, Issuances and Settlements S PR 1,000

Transfer In (Qut) | R T

Endmg balance at December31 2015 R 8 1500



Ackrell Capital, LLC
Notes to Financial Statements
31-Dec-15

NOTE 6: COMMITMENTS AND CONTiNGEN CIES

Contingencies .

The Company maintains barik accounts at financial institutions. These accounts are insured either by

- the Federal Deposit Insurance Commission (“FDIC”) up to $250,000, or the Securities Investor
Protection Corporation (“SIPC”), up to $500,000. At times during the year, cash balances held in

- financial institutions were in excess of the FDIC and SIPC’s insured limits.” The Company has not - .
experienced any losses in such accounts and management belicves that it has placed its ca‘:h on deposn, -

with ﬁnancral institutions whxch are financially stable..

Com)nitments

The Company had no commxtments, 1no contxngent habx]ntxes and had not been named as de['endant in.

any lawsuxt at December 3 i, 201 Sor dunng lhe year then ended
NOTE 7: GUARANTEES

FASB ASC 460: Guarantecs, .reqillires the Company todi:sclo'se information about its 'ob]'i'éat:ion.s under

. certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification |
agreements that. contingently 1equn'e a guarantor to make payments to the gualanteed party based on-
changes in an underlying factor (such as an intérest or foxe:gn exé:hange rate, security of commodxty'

-price, an index or the occurrence or nonoccurrence of a specified event) related to an asset, liability or

equity security of a guaxanteed party This guidance also defines guarantees as contracts that,:'

contingently require the guaranto: to make payments to the guaranteed party based on another entity's
faxlurc to perform under an agxcement as well as indirect gualantecs of indebtedness of others

The Comp:any has issued no 'gujavrantees; at Dece_m.l:)ezr 3 1 201 Sor :du_xiing' the yc:ar then e_n_ded.f

NOTE 8: .CONCENTRATION OF CREDIT RISK'

The Company is engaged in various tradmg and brokerage actwmes in which counter-pames prxmanly a

include broket-dealers, banks, and other financial institutions. In the event counter-parties do not fulfill

their obllgatxons, the Company may be exposed to risk. The risk of default depends on the’

creditworthiness of the counter-party or issuer of the mstrument It is the- Company s pohcy to review;
as necessary, the credit standxng of each counter-party.- :



Ackrell Capital, LLC o
Notes to Financial Statements '
31-Dec-15 -

.NOTE 9: SUBSEQUENT EVENTS

The Company has. evaIuated events subscquent to the balance shect date for items requiring recotdmg_ '
or disclosure in the financial statements. The evaluation was performied through the date the financial
statements were available to be issued. Based upon this review, the Company has determxned that there .
© were no events whxch took place that would have a material impact on its financial etatements n

NOTE 10: RECE:N:TL'Y ISSUED ACCO.UlNiT_ING STANDARDS

;' For the year endmg Decembex 31, 2015, various ASUs lssued by the FASB were elther newa 1ssued or

* had effectlve implementation dates. that would require their provisions to be reflected in the financial ~

statemerits for the year then ‘ended. - The Company lias either evaluated or is currently evaluating the
implications, if any, of each of these pronouncements and the possible impact they may have on the

Company’s financial statements. In most cases, management has determiined that the pronouncement -

~ has either limited or no application to.the Company and, in all cases, 1mplementanon would not have.a
matenal impact on the ﬂnanclal Statements taken asa whole ) -

' NOTE1L: ij CAPITAL REQUIREMEN’I’S ;

‘ 'The Company is subJect to the Securities and Exchange Commxssnon Uniform Net Capxtal Rule (SEC _ |
Rule 15¢3-1), whlch requnes the maintenance of minimum net capital and rcqunres that: the ‘ratio of

: aggregate indebtedness to: net capital; both:as defined, shall not exceed 15 to 1. Rule: 15¢3-1 also -

provides that equxty capxtal may not be withdrawn or cash dividends paid if the resultlng net- capltal o
ratio would exceed 10 to:I. Net capital and aggregate indebtedness. change day to ~day,. but on
_ Décember 31; 2015 the Company had net capltal of $19,090: which was $14, 090 in excess of its
required nét capital of $5, OOO and the Companys ratio of aggregate mdebtedness ($40 086) to nct -

capxtal was 2:1 to 1.
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