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OATH OR AFFIRM ATION

We, Alexander Lange and Robert Moserowitz, s;yeﬁ' go/ afﬁrm) that tothe best of my knowledge and belief the
accompanying financial statement and supportmg schedules pértaining to the fifm of ABN AMRO Securities (USA) LLC
as of December 31, 2015, are true and correct. I further s,we/ (or/afﬁrm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of:a customer,

except as follows:

Signature

'President & Chief Executive Officer

, Title - .
TR
Signature ,
V Director & Chief Financial Officer
//% / Title
-Notary P{bhc . v \
This report ** contains (check all applicable boxes): ’
[ (a) Facing Page. .

(X (b) Statement of Financial Condition.

X (c) Statement of Income. _ ( N
. X (d) Statement -of Cash Flows. '

X (e) Statement of Changes in Member’s Equxty N - oo . ' 4

X (f) Statement of Changes in Subordinated Borrowings. ’ T .

(g) Notes to Financial Statemenits.

(h) Computation of Net Capital Pursuant to Rule 15¢3-1.

X (i) Computation for Detérmination of Reserve Requirements Pursuant to Rule 15¢3-3.

X () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 (k) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Undér Exhibit A of Rule 15¢3-3.
(J (I) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (m) An Oath or Affirmation.

[ (n) A copy of the SIPC Supplemental Report :

[ (o) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

& (p) Schedule of Segregation Requirements and Funds in Segregation for Customers Trading on U.S. Commodity Exchanges.

(J (@) Statement of Secured Amount and Funds Hetd in Separate Accounts for Forexgn Futures and Options Customers
o Pursuant to Commission Regulation'30.7. :

(r) Supplementary Report of Independent Registered Public Accounting Firm on Internal Control.

)

**For conditions of confideritial treatment of certain pértions of this filing, see section 240.17a-5(e)(3).
- ) ,
{
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KPMG LLP
345 Park Avenue '
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

The Board of Direétr)rs
ABN AMRO Securities (USA) LLC:

We have audited the accompanying statement of financial condition of ABN AMRO Securities (USA)
LLC (the Company) (an indirect wholly owned subsidiary of ABN AMRO Bank N.V.), as of .
December 31, 2015 (the financial statement). The financial statement is the responsibility of the
Company’s management. Our respon51b111ty is to express an opinion on the financial statement based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An

“audit also includes assessing the accounting principles used ‘and significant estimates made by

management, as well as evaluating the overall financial statement presentatlon We believe that our audit

" provides a reasonable basis for our opinion.

*In our opinion, the financial statement referred to above presents fairly, in all material respects, the ..

financial position of ABN AMRO Securities (USA) LLC as of December 31, 2015 in conformlty with

» U S. generally accepted accounting principles.

Kpmes P

February 26, 2016

KPMG LLP is a Delawars limited liability partnership, -
the U.S. member firn of KPMG International Cooperative
{"KPMG Intemational™), a Swiss entity.



_ ABN AMRO SECURITIES (USA)LLC
(An Indirect Wholly Owned Subsidiary of ABN AMRO Bank N.V.)

Statement of Financial Condition
December 31, 2015

(In thousands)‘

Assets

Cash : = _ : $ 4,746
. Cash segregrated for federal and other regulation : o o . . . 410

Collateralized agreements: o ' ) ) ' . .
Securities borrowed : o ' ‘ 2,223,290
Securities purchased under agreements to resell, net ' I ' ' 2,754,439
Receivables from brokers-dealers and cleaﬁng organizations . , _ 198,911
Deferred tax asset - | o o o R, W &7}
Receivables from related parties a : : : o 14,615
Other assets ) v o v . ' _ 8,973

Total assets B _ SR ' L ' $ 5,207,106

Liabilities and Member’s Equity

Cél_lateralized agréements:

Securities sold under agreements to repurchase, net .- : o $ 3,316,712
Securities loaned S ’ o R . g "~ 539,161
Payables to related parties o ' A : ; 1,169,060
Payables to brokers-dealers and clearing organizations = C v T S ) 19,279
Accrued and other liabilities ' : ‘ ' : o 1,288
Total liabilities ‘ : S ‘ o ) 5,045,500

Commitments, contingencies, and guarantees -

Subordinated borrowings - - S o : ' 50,000
Member’s equity - _v _ ’ o T e ) ~ 111,606
Total liabilities and member’s equity : v v $ 5,207,106

See accompanying notes to statement of financial condition.



_ ABN AMRO SECURITIES (USA)LLC :
" (An Indirect Wholly Owned Subsidiary of ABN AMRO Bank N.V.)
Notes to Statement of F1nanc1al Condmon
December 31, 2015

(In thousands)

(1) Organization and Description of Business -

ABN AMRO Securities (USA) LLC (the Company) is a wholly owned subsidiary of ABN AMRO Holdings USA LLC
(ABNH), which in turn is wholly owned by ABN AMRO Bark N.V. (AAB). The Company’s primary business line is
securities financing. The Company also participates in equity brokerage, security offerings and private placements for
existing clients of the Company s affiliates. : )

The Company is regrstered as a broker-dealer with the U.S. Securities and Exchange Commission (SEC) and as an
Introducing Broker with the U.S. Commodity Futures Trading Commission (CFTC) and is approved as a member of the -
Financial Industry Regulatory Authority (FINRA) and the National Futures Association (NFA). Additionally, the Company

is a member of the Securities Investor Protection Corporation (SIPC). The Company does not carry customer accounts and =

accordingly does not maintain any custodial oversight responsibilities for customer assets.

(2) Summary of Significant Accounting Policies

(a) Basis of Presentation

The Company ma1nta1ns its financial records in U.S. dollars. The statements of ﬂnanc1al cond1t1on is presented in "
accordance with accounting principles generally accepted in the United States of America (GAAP).

(b) Use of Estimates

. The preparation of the statement of financial condition in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the statement of financial condition. Actual results could differ from those
estimates. :

(c) Cash

Cash in the statement of financial condition at December 31, 2015 was held at a large banking 1nst1tut1on not related
to AAB or any of the Company’s affiliates.

d) Collateraltzed Agreements

The Company S collateral1zed agreements include securities purchased under agreements to resell (resale -
. agreements), securities. sold under agreements to repurchase (repurchase agreements) and securities lendmg and
borrowing transactions.” :

Resale-and repurchase agreements are accounted for as financing transactions where the Company has an agreement
to sell (or purchase) the same or substantially the same securities before maturity at a fixed or determinable price. It
is the policy of the Company to take possession of securities collateralizing resale agreements at the time such
agreements are made. In the same manner, the Company provides securities to counterparties in order to collateralize
repurchase agreements. These agreements are: collateralized primarily by U.S. Treasury and federal -agency
securities, with a fair value equal to or in excess of the principal amount loaned. The market value of the underlying
collateral is reviewed daily and additional cash or other collateral is obtained or returned as necessary. The Company
records resale and repurchase agreements at contract price, plus accrued interest, which approximates fair value.

Secun'ties borrowed and loaned transactions are reported as collateralized financings. When the Company acts as a
lender in a securities lending agreement and receives securities as collateral that can be repledged or sold, it
recognizes the securities received and a corresponding obligation to return them in securities received as coilateral



(e)

'ABN AMRO SECURITIES (USA) LLC )
(An Indirect Wholly Owned Subsidiary of ABN.AMRO Bank N.V) -

Notes to Statement of Financial Condition - -

December 31,2015

(In thousands)

and obligation to return securities received as collateral, respectively, in the statement of financial condition. There
were no such transactions at December 31, 2015.

Securities borrowed transactions require the Company to deposit cash or other collateral with lenders. In securities
lending transactions, the Company receives collateral in the form of cash or securities in an amount generally in
excess of the market value of securities loaned. The Company monitors the market value of securities borrowed and
loaned on a daily basis, and obtains or returns additional collateral as necessary. Securities borrowed and securities
loaned are recorded at the amount of cash or other collateral advanced or received by the Company, plus accrued
interest, which approximates fair value.

The Company nets certain repurchase agreements and resale agreements with the same counterparty in the statement

- of financial condition when the requirements of FASB Accounting Standards Codification (ASC) 210-20, Balance )

Sheet — Offsetting, are met. The impact of netting at December 31; 2015, was $430,131.

At December 31, 2015, the Company had obtained securities as collateral that could be repledged, delivered, or
otherwise transferred with a fair value of approximately $5,665,644. This collateral was received under- resale
agreements and securities borrowed transactions. Of these securities, approximately $4,536,164 was repledged,
delivered, or otherwise transferred, as collateral under repurchase agreements, securities lending agreements or to
satisfy the Company s margin requirements with its clearing orgamzatlons

Receivables from Brokers-Dealers and Clearmg Orgamzatwns

The Company is a member of various clearing organizations at which it maintains cash and/or securities requifed for
the conduct of its day-to-day clearance activities. At December 31, 2015, securities consisting of U.S. Treasuries
with a fair value of $27,806 were on deposit with these clearing organizations.

Income Taxes

The Company accounts for income taxes in accordance with ASC 740, Income Taxes. It recognizes the current and-
deferred tax consequences of all transactions in the statements of financial condition using the provisions of the -
currently enacted tax laws. The effects of tax rate changes on deferred tax liabilities. or assets, as well as other
changes in income tax laws, are recognized in earnings in the period in which such changes are enacted. Valuation -
allowances will be established when necessary to reduce deferred tax assets to the amounts that will likely be
realized.
: ( ; :

The Company accounts for uncertain tax provisions according to ASC 740, which prescribes the method of applying
a “more likely than not” (MLTN) criteria as to whether a tax position will be sustained upon examination, based on
the technical merits of the position. Accordingly, the Company assesses this likelihood based on the facts,
circumstances, and information available at the.end of each period. A tax position that meets the MLTN recognition
threshold will be initially and subsequently measured at the largest amount of tax benefit that is greater than 50%
likely of being realized upon settlement with a taxing authority that has full knowledge of all relevant information.
The measurement of unrecognized tax benefits will be adjusted when new information is available, or when an event
occurs that requires a change. It is the Company’s policy to mclude interest and penalties related to gross

unrecognized tax benefits w1th1n its provision for i Imcome taxes.

(g) Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at the rate of exchange on the statement of
financial condition date.
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ABN AMRO SECURITIES (USA) LLC
(An Indirect Wholly Owned Subsidiary of ABN'AMRO Bank N.V.)

Notes to Statement of Financial Condition
December 31, 2015

(In thousands)

(3) Receivables from and Payables to Brokers-Dealers and Clearing Organizationsv .

Receivables from and payables to brokers-dealers and clearing organizations at December 31, 2015 consist of the following:

» _ ' . - Receivables . Payables
Clearing organizations ' - % : 198,911 o 19279 "

Amounts receivable from and payable to clearing organizations represent end-of-day cash clearing balances, margin on -
deposits for unsettled financing transactions, and cash clearing deposits held with vanous clearing orgamzatlons

@ Subordmated Borrowings

Subordinated borrowings are carried at contracted amounts, which approximate fair value. These borrowings are

subordinated to claims of general creditors, are covered by agreements approved by FINRA, and are included by the - -

Company for the purposes of computing net capital under the SEC’s Uniform Net Capital Rule. To the extent that these
borrowings are required for the Company s continued compliance with minimum net cap1tal requirements, they may not be

© repaid.

The Company has one subordinated note payable to ABNH of $50 000, maturing on May 29, 2017 The interest rate, which
will reset penodlcal]y, is based on U.S. dollar three- month LIBOR, plus a spread

(5) Related-Party Transactions

- In the normal course of business, the Company enters into transactions with affiliated compames as part of its fmancmg and
general operations.

At December 31, 2015, the statement of financial condition included the following balances with affiliates:

Assets: . - o Lo S ‘
Securities borrowed o o $ © 73,074
Securities purchased under agreements to resell : ] ' 91,750
Receivables from related parties - ' o 14,615
Receivables from brokers-dealers and clearing orgamzatlons ’ : : . ' . 713,995
Other assets . v ) 430

Liabilities: o : _

Securities sold under agreements to repurchase - o N -8 2,136,660
Securities loaned o - 462,387
Payables to related parties , ' : 1,169,060
Payables to brokers-dealers and clearing organizations - . S : 999
Accrued and-other liabilities - 7 o : . T390
Subordinated borrowings _ _ o _ 50,000

Material items contained in the above balances are discussed below: -



- ABN AMRO SECURITIES (USA) LLC
(An Indirect Wholly Owned Subsidiary of ABN AMRO Bank N.V.)

Notes to‘Statemerit of Financial Condition
December 31, 2015
(In thousands) »

-(a) Financing Transactions ~

The Company enters into collateralized financing transactions with affiliates. At December 31, 2015, the financihg
transaction balances, inclusive of resale and repurchase agreements, “securities. borrowed and loaned agreements
were with AAB and other affiliates. S

The Company either charges or is charged interest or fees at contracted rates that are stipulated in the resale
repurchase securities borrowed, or securities loaned agreements. .

(b) Borrowing from Affiliates

At December 31, 2015, the Company has $50,000 in subordinatedb ‘notes payable to ABNH, with accrued interest
payable in.the amount of $118 included in payables to related parties in the statement of financial condition.

" At December 31, 2015, the Company has borrowed funds during the normal course of its securities financing
business from an affiliate, ABN AMRO Funding USA LLC (ABNF), in the amount of $1,162,500. Total interest
payable on this borrowing as of December 31, 2015 amounts to $61. These ainounts are included in payables.to
related parties in the statement of financial condition. These borrowings, whose carrying value approximates fair
value, are generally short term in nature and bear interest based on the appropriate spreads to benchmark rates
depending on the terms and currency of such borrowings. : :

'. (c) Support and Services

The Company and its affiliates share various resources for which they also share the associated costs. Costs allocated
to the Company, as well as costs the Company allocated to its affiliates, for support, services, rent, utilities,
information technology, and amortization and depreciation of fixed assets and leasehold improvements. The related
unpaid balances at December 31, 2015 were $14,615 and $6,381 and are included as recelvables and payables to
related parties in the statement of financial condition, respectlvely ‘

d) Ajf' liated Brokerage Servwes

The Company has an Agency and Services Agreement with AAB whereby the Company facilitates certain activities
of its foreign affiliates in the U.S. These act1v1t1es include agency trade execution, securities borrowing and lending
and other related services.

(6) Employee Benefit Plans

‘Substantially all employees of ‘the Company are covered by ABNH’s defined contribution benefit plan. ABNH’s
contribution is determined under provisions of the plan. '

(7) Income Taxes

-The Company is treated as a dlsregarded entity for federal income tax purposes and the results of its operatlons are mcluded
in ABNH’s U.S. federal income tax return. The Company’s U.S. federal, and certain state and local income taxes are
provided on a separate entlty bas1s and are sub_]ect to the utilization of tax attributes in ABNH’s consolidated income tax
provision. : ‘

The Company provides for its portion of the taxes in its statements of financial condition as follows:
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ABN AMRO SECURITIES (USA) LLC .
" (An Indirect Wholly Owned Subsidiary of ABN AMRO Bank N. V ) ’

Notes to Statement of Financial Condition

December 31, 20 15

(In thousands)

As of December 31, 2015, the Company has recorded a deferred tax asset (DTA) of $.1’722 in its statement of financial v‘
condition. The DTA primarily consists of accrued expenses not currently deductible for tax purposes Net operating loss
carryforwards from prior tax years has been fully utilized in 2015. )

The Company believes that it is more likely than not that the DTA will be xealized in future years. Therefore, no valuation -
allowance against the associated DTA has been provided. '

As of December 31 2015, the Company has an outstanding payable balance to ABNH of $109 related to taxes ThlS amount
is included in other assets in the statement of f1nanc1al condition.

The Company has no unrecognized tax benefits and related interest or penalties at December 31, 2015. Management does
not believe that there is any tax position for which it is reasonably possible that will result in unrecognized tax benefits
within the next 12 months. ABNH’s returns for tax years 2011 to 2014 are subject to examination by the Internal Revenue ~
Service (“IRS”) and by the state and local tax authorities. During 2015, the IRS has completed its examination of the U.S.

- federal tax return of ABNH for tax year 2012. There were no changes made by the IRS to ABNH’s reported tax. The New
York City Department of Finance, Audit Division recently commenced an examination of the New York City Banking

Corporation tax return of ABNH for tax year 2011 to 2013. This examination is on- going and there are no other on-going
audits in other tax jurisdictions.

(8) Commitments and Contingencies

Underwriting Commitments — in the normal course of business, the Company enters into underwriting transactions.” There
were no commitments relating to such underwritings open at December 31, 2015. -

Forward Secured Financings — the Company has commitments to enter into forward secured financing transactions,” -
including certain reverse repurchase agreements of $1,010,500, securities borrowed of $559,413, repurchase agreements of
$400,000 and securities loaned of $257,977 as of December 31, 2015.

- (9) Collateralized Transactions »

The Company enters into reverse repurchase agreements, repurchase agreements, securities borrowed and securities loaned
transactions to, among other things, earn an interest spread. The Company manages credit exposure arising from such
transactions by entering into master netting agreements and collateral agreements with counterparties that provide the
Company, in the event of a counterparty default (such as bankruptcy or a counterparty’s failure to pay or perform), the right
to net a counterparty’s rights and obligations under such agreement and liquidate and setoff collateral against the net amount
owed by the counterparty. The Company’s policy is generally to take possession of securities purchased under agreements
to resell and securities borrowed, and to receive securities and cash posted as collateral (with rights of rehypothecation),
although in certain cases the Company may agree for such collateral to be posted to a third party custodian under a tri-party
arrangement that enables the Company to take control of such collateral in the event of a counterparty default. The
Company also monitors the fair value of the underlying securities as compared with the related receivable or payable,
including accried interest, and, as necessary, requests additional collateral as provided under the applicable agreement o
ensure such transactions are adequately collateralized.

The following tables present information about the offsetting of these instruments and related collateral amounts. '



ABN AMRO SECURITIES (USA) LLC v
(An Indirect Wholly Owned Subsidiary of ABN AMRO Bank N.V.)

Notes to Statement of Financial Condition - v
» December 31, 2015 -

-(In thousands)

At December 31, 2015

Gross amounts of Gross amounts offsetin  Net Amounts Presended
recoguzzedassetsmnd the statemert of finencial . . i the stetement of Caflateral received ar . . :
. izbifities condiion(l) - famcieloendion  pledgedincfudngcash  Net Amount
Aszets: ’
egrementstoresell § ©ozouzele Coeesey . amaad - T @masy -
Secnities Bomrowed 2390858 asi368 . 1w Q19559 CAT6e
agreements torepurchase. § 3519215 @62.563) 36712 215085 e
Seoiriffesfoamed . : 05729 051568 - osmger (339.161) S
(E)Ammfsxeiate qomm@mmmmmmmmf been & imed by the Company to be legally
enforceable i the event of defruft and where certain ofher criteris are met in avcardance with applicable offsefiing accounting guidance.
' ; ’ At Decerber 31, 2015

Rmnmgcmmﬂhﬂmrt}‘cfﬂﬁ Agmanmts ‘

Ovenight and ’ Greater than
Confimrous ~ Upto0days 3090 days Wdays . . Taml
us. T:mmﬁagemysmmﬁms S 1eEI6 5 L3632 § 50250 $ 292563 ' 3200961
 ‘Corpote secmities o : _ 376314 L L - 376314
| Gross Total ' 1440050 L136372° 50250 P26 3P
US. Ticasimies sd agency secuties ' eises - o Y 167,568
Equitics ' 539.161 - e 539,161
Gross Toizl L 706,728 - - - 706,729
Gross tal Borromings - % 2146819 8 LIB63IR S 70250 § 0 252563 % 4295004
. Netted Amout : . : : (430,131)
Total met borrowings - : : ’ . . L S 3855873

(10) Financial Instruments
(a) Flnancml Instruments with Off Balance-Sheet Risk

The Company prov1des ‘securities as collateral to counterparties under repurchase agreements and securities lending
transactions. In the event the counterparty is unable to meet its contractual obligation to return securities pledged as
collateral, the Company may be exposed to the risk of acqurrmg the securities at prevallmg market prices in order to
satisfy its oblrgatlons :

" The Company manages this risk by monitoring the market value of financial instruments pledged on a daily basis, by
requiring adjustments of collateral levels in the event of excess market exposure and by mamtammg a diverse
number of counterparts.
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ABN AMRO SECURITIES (USA) LLC
' _ (An Indirect Wholly. Owned Subsidiary of ABN AMRO Bank N.V.)
Notes to Statement of Financial Condition
" December 31, 2015

(In thousands)

From time to time, the Company enters into forward currency contracts with an affiliate. These instruments are
considered Level 2 under the U.S. GAAP fair value hierarchy since the inputs used in determining fair value are
observable in active markets. At December 31, 2015, there were no such open contracts.

(b) Concentrations of Credit Risk

The Company enters into transactions that involve varying degrees of credit risk. The Company monitors its
exposure to this risk on a daily basis through a variety of credit exposure control procedures. Credit risk is the
potential loss due to uncertainty in a counterparty’s ability to meet its obligations. Counterparties primarily include
brokers-dealers, banks, and other institutions. In the event counterparties do not fulfill their obligations, the

Company may be exposed .to credit risk. The risk of default depends on the creditworthiness of the counterparty or -

issuer of the instrument. It is the Company’s policy to review the credit standing of each counterparty on a periodic
-basis. With respect to collateralized financing transactions, the Company continually monitors the value and
adequacy of the collateral pledged by its counterparties. Consequently, management believes the risk of credit loss
from counterparties’ failure to perform in connection with collateralized lending activities is remote. '

(11) Net Capltal Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1) and the CFTC’s minimum financial
requirements for introducing brokers (Regulation 1.17), which requires the maintenance of minimum net capital. The
Company computes its net capital under the alternative method permitted by Rule 15¢3-1. This method requires that the
Company maintain minimum net capital, as defined, equivalent to the greater of $250 or 2% of aggregate debit items
arising from customer transactions pursuant to SEC Rule 15¢3-3, plus excess margin collected on securities received on
resale agreements as defmed

At December 31, 2015, the Company’s net capital of $139,202 was $138 952 in excess of the requ1red amount. Advances
to affiliates, repayment of subordinated liabilities, dividend payments, and other equity w1thdrawals are subject to certam
limitations and other prov1sxons of the capital rules of the SEC and other regulator.



KPMG LLP
345 Park Avenue
" . New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm on
Internal Control Pursuant to Commodity Futures Trading Commission Regulation 1.16

The Board of Directors - |
~ ABN AMRO Securities (USA) LLC:

In planning and performing our audit of the financial statements of ABN AMRO Securities (USA) LLC
(the Company) (an indirect wholly-owned subsidiary of ABN AMRO Bank N.V.), as of and for the year
ended December 31, 2015, in accordance with standards of the Public Company Accounting Oversight
Board (United States), we considered the Company's internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing.an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an’ oplnlon on the effectlveness of the
Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC),' we have
made a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding customer and firm assets. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Regulation 1.16, in making the periodic -
computations of minimum financial requirements pursuant to Regulation 1.17. Because the Company
~ -does not carry customer commodities positions and does not carry customer contracts of sale of any
~ commodity for future delivery or perform custodian functions relating to such commodities or contracts,
we did not review the practices and procedures followed by the Company: in any of the following:

1.  The daily computations of the segregation requirements of Section 4d(a)(2) of the Cornmodity. _

Exchange Act and the regulations thereunder and the segregatlon of funds based on such-

computations; and

2. The daily computations of the foreign futures and foreign options secured amount requirements
" pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal.control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this respounsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls,
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the CFTC’s previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
. safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with mariagement's authorization and recorded properly to permit the preparation of financial
. statements in conformity with U.S. generally accepted accounting principles. Regulation 1.16(d)(2) lists
additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods

" is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate.

A -deficiency in internal control exists when the design or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a

" combination of deficiencies, in internal control that is less severe than a matenal weakness, yet lmportant

enough to merit attention by those charged with governance.

A material weakness is a deﬁclency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the company's financial statements will not be »
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the hmlted purpose descr1bed in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material

‘weaknesses. We did not identify any deficiencies in internal control and control activities forv
safeguarding securities that we consider to be material weaknesses, as defined prev10usly

‘We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the CFTC to be adequate for their purposes in accordance with

the Commodity Exchange Act and related regulations, and that practices and procedures that do not

accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as

described in the second paragraph of this report were adequate at December 31 2015 to meet the

CFTC 'S obJectlves

This report is mtended solely for the information and use of the Board of Directors, management, the .
CFTC, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in their regulation of

registered futures commission merchants, and is not intended to be and should not be used by anyone -
other than these specified parties. :
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