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OATH OR AFFIRMATION
. John Foley

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FGC Securities, LLC
of December 31 ,2015 , are true and correct. I further swear (or affirm) that

, as

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Member, CEO

: ~ Title -
_y\/l" / . :.u,d—-_.”:—-s-_a:-.a:__u g :ni’f'.‘&i\Q —

’ N\6tary Public : ;_;&YORK
. rats i fi,0unty
This report ** contains (check all applicable boxes): LT e 5y s Gl Ser , 2017

v | (a) Facing Page. : 7
¥ | (b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

D (n) Areport describing any material inadequacies found to exist or found tohave existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
FGC Securities, LLC:

We have audited the accompanying statement of financial condition of FGC Securities,
LLC (the “Company™) as of December 31, 2015, and the related notes to the financial statement.
This financial statement is the responsibility of the Company’s management. Our responsibility
is to express an opinion on this financial statement based on our audit.

Aunditor’s Responsibility

We conducted our audit in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the statement of financial condition is free
from material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in this financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of this financial statement. We believe that our audit provides a
reasonable basis for our opinion.

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material

respects, the financial position of FGC Securities, LLC as of December 31, 2015 in conformity
with accounting principles generally accepted in the United States of America.

) O ppamty

New York, New York/
February 22, 2016



FGC SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2015

Assets
Cash $ 1,360,577
Deposits with clearing broker 50,126
Accounts receivable 743,137
Fixed assets (net of accumulated depreciation of $13,590) 31,252
Prepaid expenses and other 95,510
Total assets $ 2,280,602

Liabilities and member's equity

Liabilities:
Accounts payable $ 73,640
Accrued commission payable 245,000
Due to Parent 24,608
Due to clearing broker 4,230
Other current liabilities 125,190
Total liabilities 472,668

Member equity 1,807,934

Total liabilities and member's equity $ 2,280,602

The accompanying notes are an integral part of these financial statements.



FGC SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

1. Organization and Nature of Business

FGC Securities, LLC (the “Company”) is a Limited Liability Company formed in
the State of Delaware. The Company is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial
Industry Regulatory Authority (“FINRA”). The Company is wholly-owned by
FGC Holdings LLC (the “Member”).

The Company received its FINRA approval for membership on November 21,
2012. The Company operates under the provisions of Paragraph (k) (2) (ii) of
Rule 15¢3-3 of the SEC and, accordingly, is exempt from the remaining
provisions of that rule. The Company has agreed to limit its business to brokering
corporate securities over-the-counter and engaging as a put and call broker solely
on behalf of institutional investors.

2. Summary of Significant Accounting Policies

A. Revenue Recognition

Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day
following the transaction date. Any receivable for such transactions is
evaluated by management for collectability. There is no material
difference from trade date basis as required by generally accepted
accounting principles (“GAAP”).

B. Cash and Cash Equivalents

The Company considers its investments in financial instruments with
original maturities of less than ninety 90 days when issued to be cash
equivalents. The Company maintains its cash in bank deposit accounts,
which at times, may exceed federally insured limits. The Company has not
experienced any losses in such accounts. The Company believes it is not
exposed to any significant credit risk related to cash.

C. Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets



FGC SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

3. Income Taxes

No provision for federal and state income taxes has been made since the
Company is not a taxable entity. As a single member limited liability
company, the member is individually liable for the taxes on the Company’s
income or foss. However the company is subject to New York City
Unincorporated Business Tax and, when applicable, a provision is included
in the statement of operations.

The Company complies with Financial Account Standards Board (FASB)
Accounting Standards Codification (ASC) 740, Income Taxes which
required an asset and liability approach to financial accounting and
reporting for income taxes. Deferred income tax assets and liabilities are
computed for differences between financial statement and tax basis of
assets and liabilities that will result in taxable or deductible amounts in the
future based on the enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income
tax assets to the amount expected to be realized.

ASC 740 provided guidance for how uncertain tax positions should be
recognized, measured, presented and disclosed in the financial statements.
ASC 740 requires the evaluation of tax positions take nor expected to be
taken in the course of preparing the Company’s tax returns to determine
whether the positions are “more-likely-than-not” of being sustained by the
applicable tax authority. Tax positions not deemed to meet the more-than-
likely-than-not threshold would be recorded as a tax benefit or expense in
the current year. The tax years that remain subject to examination are
2014, 2013 and 2012. The Company determined that there are no
uncertain tax positions which would require adjustments or disclosures on
the financial statements.

4. Commitments and Contingencies

The Company currently is leasing its premises on a three year, three month
term beginning March 2014. Rent expense for the year ended December
31,2015 amounted to $184,258 and is reported as occupancy on the
statement of operations.



, - ) FGC SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

Future lease commitments Year Amount
2016 $186,060
2017 $77.525
Total $263,585

The Company had no other lease or equipment rental commitments, no
underwriting commitments, and no contingent liabilities and had not been
named as a defendant in any lawsuit at December 31, 2015 or during the
year then ended.

5. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for a diverse group of institutional investors. The Company’s
transactions are introduced to a clearing broker/dealer.

The Company’s exposure to credit risk associated with non-performance of
customers in fulfilling their contractual obligations pursuant to securities
transactions can be directly impacted by volatile trading markets which may
impair the customers’ ability to satisfy its obligations to the Company and the
Company’s ability to liquidate the collateral at an amount equal to the original
contracted amount.

The Company seeks to control the aforementioned risks by monitoring all
transactions entered into on a daily basis and insuring that no incorrect trades are

recorded. ’

6. Net Capital Requirement

The Company is subject to the SEC’s Net Capital Rule 15¢3-1, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15to 1. At
December 31, 2015, the Company’s net capital of $1,183,035 was $1,151,524 in
excess of its required net capital of $31,511. The Company’s aggregate
indebtedness to net capital ratio was .39 to I.



FGC SECURITIES, LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

7. Reserve Requirement Computation and Possession and Control Requirements

The Company is registered with FINRA as a Broker Dealer exempt from SEC
Rule 15¢3-3 under Section (k)(2)(ii). Therefore, they are not required to compute
Reserve Requirements nor are they subject to the Possession or Control
Requirements under SEC Rule 15¢3-3.

8. Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation. Depreciation is
based on the straight-line method over the estimated useful lives of the assets.

Fixed assets consist of the following:

Furniture and fixtures $44,842
Less: Accumulated depreciation (13.590)
Net fixed assets $31,252

Depreciation expense for the year ended December 31, 2015 was $8,319.

9. Subsequent Events

The Company has evaluated events and transactions subsequent to year end and
no events have been identified which require disclosure.
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