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Board of Managers

J-V.B. Financial Group, LLC

We have audited the accompanying statement of financtal condition of ].V.B. Financial Group, LI.C
(a Delaware Limited Liability Company) (the “Company”) as of December 31, 2015, and the related
statements of operations, changes in membets’ equity, and cash flows for the year then ended that are
filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements ate free of material misstatement. We
were not engaged to petform an audit of the Company’s internal conitol over financial reporting. Our
audit included consideration of intetnal control over financial repotting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of J.V.B. Financial Group, LLC as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The information contained in Schedule 1 on page 30 has been subjected to audit procedures petformed
in conjunction with the audit of the Company’s basic financial statements. Such supplementary
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the information reconciles to the hasic financial statements or the underlying
accounting and other recotds, as applicable, and performing procedutes to test the completeness and

Grant Thornten LLP
U.8. member firm of Grant Thomion Intemational Ltd



accuracy of the information presented in Schedule 1. In forming our opinion on the supplementary
information, we evaluated whether the information, including its form and content, is presented in
conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the
supplementary information referred to above is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

Gran ThowmTn LT

Philadelphia, Pennsylvania

February 25, 2016




J.V.B, Financial Group, LLC
{a wholly owned subsidiary of JVB Financial Group Holdings, LP)
Stalement of Financial Condition
December 31, 2015
({Jollars in thousands)

Total assets

Member's equity

Assets

Cash and cash equivalents

Receivables from brokers, dealers, and clearing agencies
Investments - trading

Other investmertls, at fair valuc

Reccivables under resale agreements

Other asscts

Liabilities and member's equity

Accounts payabile and other liabilities

Payables to brokers, dealers, and clearing agencies
Accrued compensation

Due to Parent

Securilies sold under agreements to repurchase
Trading securilics sold, not yet purchased

Total liabilities

Total member's equity
Total liabilities and member's equily

4,152
39,613
94,741
11,568

128,011

1,485

279,570

1,039
55,779
2,137
617
127,913
39.184

226,669

52,901

52,901

279,570

Sece accompanying notes to the financial statements.




1.V.B. Financial Group, LLC
(a wholly owned subsidiary of 1.V B. Financial Group Holdings, LP)
Statement of Operations
For the Year Ended December 31,2015
{Dollars in thousantds)

Revemies

Net trading $ 31,014
Principal transactions and other (1,516)
New issue and advisory 302

Total revenues 30,300

Jperaling expenses

Compensation and benefits 18,784
Business development, occupancy, and cquipment 1,412
Subscriptions, clearing, and execution 5,228
Professional fees and other operating 2,006
Depreciation 468
Total operating expenses 27,898
Net income $ 2,402

Sce accompanying notes to the financial statements.



JV.B. Financial Group, |.LC
{u wholly owncd subsidiary of JVB Financinl Group Haldings, LP)
Statement of Changes in Member's Equity
For the Year Ended December 31, 2015
{Dollars in thousands)

dalance at fanuary [, 2015
Net incame

Nalance at December 31, 2015

Member's equity
]

50,499
2,402

52,901

See accompanying nales to the linaneial statements.




J.V.B. Financial Group, LLC
(a wholly owned subsidiary of JVB Financial Graup Holdings, LP)
Statement of Cash Flows
Tor the Year Ended December 31, 2015
{Dollars in thousunds)

Qperating activitics
Net income

Adjustment to reconcile net income to net cash used in operaling activities:
Accretion of income on other investments, at fair value
Depreciation
Realized loss on other investments, at fair value
Change in unrcalized loss on other investments, at fair value
Changes in operating assets and liabilities:
Decrease in investments-trading, net
Decrease in trading securities sold, not yet purchased, net
Increase in receivables under resale agroements, net
Increase in securities sold under agreements to repurchase, net
Change In receivables from / payables to brokers, dealers, and clearing agencies, net
Change in receivables due from / due to Parent, net
Decrease in other assets
Decrease in accotnts payable and other liabilities
Incregse in accrued compensation
Net cash used in operafing activilies

Investing activities

Sales of other investiments, at fair value

Return of principal of other investments, at fair value

Purchases of furniture, equipment, and leaschold improvements
Net cash provided by investing activities

IFinancing activities

Draws from Parent under linc of credit agreement

Repayments to Parent under fine of credit agreement
Nel cash provided by financing activitics

Net increase in cash and cash equivalents
i*ash and cash equivalents at the beginning of the year

r.‘ush and cash equivalents at the end of the year

2,402

(2,303)
468
2,198
1,687

32,007
(9,556)
(26,336)
26,057
(30,857)
2)

387
(347)

154

(4,041)

3,371
4,864
(386)

o 1.849

4,500

(4.500)

3,808
344

4,152

See accompanying notes to the financial statements.




J.V.B. Financial Group, LLC
(a wholly owned subsidiary of .V.B. Financial Group Holdings, LP)
Notes (o the financial statements
December 31,2015
(Dollars in Thousands)

1. COMPANY AND FORMATION

1.V.B. Financial Group, LLC (the “Company”) is a wholly-owned limited liability company of J.V.B. Financial Group Holdings,
LP {the "Parent”).

The Parent is a wholly-owned subsidiary of [FMI, LLC (the “Qperating LLC™), which is a majority owned subsidiary of
Institutional Financial Markets, Inc. (“IFMI™),

The Compuny is a Delaware Limited Liability Company. The Compay is a broker-dealer rogistered with the Securities and
[ixchange Commission (SEC) and a member ol the Financial Industry Regulatory Authority (FINRA), Additionally, the
Company is 1 member of the Seceuritics Investor Protection Corporation (SIPC).

The Company’s customers are predominately institutional investors including brokers ww dealers, commorcial banks, assel
managers, bedge funds and other financial institutions. The Company elears its tansactions through clearing brokess on o fully
disciosed basis. The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under paragraph k(2)(i)
of that rule.

2. BASIS OF PRESENTATION

The accotnting and repotting policies of the Company conform to accounting principles gencratly accepted in the United States
of America (“U.S. GAAP”).

The Company has evaluated subsequent events through the date and the time the financial statements were available to be issued
on February 23, 2016,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A . Use of Estimates

The preparation of financial statements in corformity with U.S. GAAP requires management to make assumptions and estimates
that atfect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results coutd differ
from those estimates.

B . Cash and Cash Equivalents

Cash and cash cquivalents consist of cash and short-term, highly liquid investments that have original maturities of three months
or less. The Company maintains deposits in exeess of federally insured limits and maintains funds in short term invesiment
sccaunts that are nol covered by ledernt insurance. However, management beticves that the Company is not exposed (o
significant credit risk du to the financial position af the depository institutions in which these cash and cash equivalents are
held. ‘Fo date, the Company has not experienced any losses on cash and cash equivalents,

C. Receivables from and Payables to Brokers, Dealers, and Clearing Agencics

The Company clears all of its securities transactions, other than collateralized sécurilics transactions, with Pershing, LLC. For
its collateralized sceliities transactions, it clears through Societe Generale Amwricas Securities, LLC,



1.V.B. Financial Group, LLC
(a wholly owned subsidiary of 1.V.B. Financial Group Holdings, LP)
Notes to the financial statements
December 31, 2015
(Dollars in Thousands)

Receivables from brokers, dealers and clearing agencies consist of the following: (1) deposits with the Company’s clearing
brokers, to support the Company’s sceurities trading activities (ii) cash received by the Company upon execition of short lrades
that is restricted from withdrawal by the clearing agent; and (if) net settlemnent reccivables for securities sold and trades made
with various counterparties that had not settled at December 31, 2015, The receivables are short term in nature.

Payables to brokers, dealers and clearing agencics consist of the margin payable with the Company’s clearing broker, These
payables are short term in nature.  See notc 4.

D. Financial Instruments

'The Company accounts [br its investment sccurities at {air value under virious accounting literuture including FASE Accounting
Standards Codification (FASC™) 320, Investients — Debt and Equily Sceurities (“FASB ASC 320", pertaining o investments
in debt and equity securitics and the fair value option of financial nstruments In FASB ASC 825, Financial Instruments ("FASD
ASC 825M).

Certain of the Company’s assets and liabilities arc required to be rmeasured at fair value. For those assets and liabilitics, the
Compaity determines fair value according to the fuig value muasurement provisions included in FASB ASC 820, Fair Value
Measurements and Disclosures (“FASI ASC 820™. FASIS ASC 820 establishes a single authoritative definition of fair value,
sets out 3 framework for measuring fair value, establishes a fair valug hicrarchy based on the quality of inputs used to measure
fair value wnd requires additional disclosures about lir value meusurements, The definition of fair valui focuses on the price that
would be reeeived to sell the asset or paid to transker the liabilily between markel participants at the measurement dale (an exit
price). An exit price valuation will include margins for risk even if they are nul observable, FASB ASC 820 establishes & fair
value hicrarchy (hat prioritizes the inputs (o valuation techniques used lo measure (i value into three hroad levels (“level 1,2
and 373,

FAST ASC 3720 requives that ihe Campany classify its investments as eilher {i) hetd to moturity, (i) available for sale, or

(iif) trading. This determination is made l the tme a seeutity is purchased. FASB ASC 320 requires that both wading and
available for sale securities are 1o be carmied at fair value, However, in the cusc of trading assets, both unreatized wnd vealized
nins and losses are vecorded in the statement of operativns, For uvailable for sale securitics, only realized gains and losses are
recognized in the statement of operations while unreatized gains and losses are recognized as a component of other
comprehensive income,

in the period presented, all seeurities were cither classified as teading or available for safe. No sccurities were classificd os held
to matarity. Furthurmore, Ue Company clected the Fair value option, in aceardunce with FASB ASC 825, for all securities that
were clssificd as available for sale. Therelore, for the period presented, all securities owned by the Company weie avcounted

for at fair value with unrealized and realized gains and losses recorded in the statement of operations.

All securities that are classified as trading are inctuded in invesiments-trading. However, when the Company acyuires an
investment that is classified as available for sale, but for which the Company glected the {air value option under FASB ASC 825,
the investment is classificd as other investments, at fair value,

The determi nation of fitir value is based on cither quoted market prices of an active exchange, independent broker market
quotations, market prive quotations frony third party pricing serviees, or, when independont broker quotations ei markel price
quotations from third purty pricing services are unavailable, vatuation models prepared by twe Company’s management. These
models include estimates and the valuations derived from them could differ materially from amounts realizable in an open
market exchange.

Invesiments-trading

Unrealized and realized gains and losses on securities classified as investments-irading are recorded in net trading in the
statement of operations. See note 5.



J.V.B. Financial Group, LL.C
(a wholly owned subsidiary of 1.V.B. Financial Group Holdings, LP)
Notes to the linancial statements
December 31, 2015
(Dollars in Thousands)

Other Invesiments, al fair value

Unrealized and realized gains and losses on securitics classified as other investents, at fair value are recorded as a component
of principal transactions and other income in the statement of operations. Sce note 5.

Trading Securities Sold, Not Yet Purchased

Trading scewritics sold. not yei purchased represent obligations of the. Company to deliver the specified sceurity at the conlracted
price, thereby-creating a liability w purchase the seeurity in the market at prevailing prices. The Company is nbligated to acquire
the secwitics sold short at prevailing market prices, which may exceed the amount reficeted on the statement of (inaneial
condition, Unrealized and realized gains and-losses on trading securitics sold, not yet purchased are recorded in net trading in the
statement of operations. Sce note 5.

E. Derivative Financial Instruments

FAST ASC 815, Derivatives and Hedging ("FASR ASC 8157, provides for uptional hedge accounting. ‘When a derivative is
deemed 10 be a hedge and certuin documentation and effeclivencss testing requirements arc mel, reporting entities are allowed to
record all or o portion of the chenge in the fair value ol'a dvsignated hiedge as an adjustment Lo other comprehiensive income

(*OCF") rather than as a gain or loss in the statements of operations. Ta date, the Company has not designated any derivatives as
hedges under the provisions included in FASB ASC 815. -

Derivative financial instruments are recorded at fair value and are included as a component of investments-trading or trading
securilies sold, not yet purchased. See noic 7,

The Compuny my, from Line to lime, enter into derivatives 1o manuge ils risk exposures {i) arising (rom Nuctuations in foreign
currenty rates wilh respect o the Canipany’s investments in forcign currency denominated investments; (if) arising from the
Company”s investments in interest sensitive investments; and {iii) arising from the Company’s facilitation ol morgage-backed
tracling. Derivatives entered into by the Company, from time 10 (ime, may include {i} foreign currency forward contracts;

ii) purchase and sale ageecments of TBAs and other forward agency MBS contracts; and (iif) other extended sctllement trades,

TBAs are forward contracts to purchase or sell mertgage-backed securities whose collateral remain *1o be announced” untit just
privr to the trade seilement. [ additian to TBAs, the Company sometimes eniters into tunward purchases or salcs of ageney
morigage-backed seeurities where the underlying collateral has been identificd. These wansactions are referved to as other
farward ugeney MBS contracts. TBAs and other forward agency MBS contracts gre accounted for as devivatives by the
Company under FASE ASC 815, The setttement of these transactions is not expected to have o material effect on the
Company’s consolidated financial statements.

In addition to TBAs and ather furward agency MBS contracts, the Company may [rom fime to time eaier inta other securities or
loan trades thit do not sellle within the narmal sceuritivs scitlement period. In those cases, the purchase or sule of the security or
loan is not recorded until the settlement date,  However, from the trade date unti} the seitiement date, the Comprany’s interest in
the security is accounted for as a derivative as either a forward purchase commitment or forward sale commitient.

Derivatives invalve varying degrees ol ofT-balance sheet risk, whereby changes in the fevel or volatlity of interest rates or
market vaties ol the underying finnncial instruments may result in changes in the value of a particular financial instrument in
excess ol its carrying amount. Depending on the Company's investment strategy, realized 1nd unrealized pains and losses are
recognized in principal transuctions and other income or in net trading in e Company’s stalement of operutions on trade dale
basis.

The Company does not offsel the fair value of derivatives from the right to reclaim or the obligation to return collateral as
allowed for in ASC 815.



J.V.B, Financial Group, LLC
{a wholly owned subsidiary of J.V.B. Financial Group Holdings, LP)
Notes to the financial statements
December 31,2015
(Dollars in Thousands)

F. Variable Intercst Entities

FASB ASC 810, Consolidation (“FASB ASC 810") contains the guidance surrounding the definition of variable interest entities
(“VIEs"), the definition of variuble interests, and the consolidation rules surrounding VIEs. Tn general, VIEs are entitics in which
eyquity investors lack the characteristics of a controlling financial interest or do not kave suflicient equily at risk for the entity to
Ginance iLs activities without additional subordinuted financial support, The Company has varfable interests in VIEs through its
investments in various securitization entities including CLOs and CDOs.

Once it is determined that the Company holds a variable interest in a VIE, FASB ASC 810 requires that the Company perform a
qualitative analysis to determine (i) which entity has the power o direct the matters-that most sigailicantly impadet the VIE’s
financial perlormance; s (i) if the Company has the obligation to absorb the losses ol the VIE thut could potentially be
significant to the VIE or the right to receive the benefils of the VIE thit could patentially be significant w the VIE, The enlity
that has both of these characteristics is deemed fo be the primary beneficlary and requirec fo consolidate the VIE. This
assessment must be done on an ongoing basis, See nofe 5.

G . Collateralized Sccurities Transactions

The Company may nier into transactions involving purchases of sccurities under agrecments 1o resell (Breverse repurchase
agreements” or “receivables under resale agreements™) or sales ol sceurities under agreemets to repurchase ((repurchase
agreemeants”) which are trealed as collateralized financing transections and are recorded at their contracted resale or repurchase
amounts plus accrued interest. The resulting interest income and expense are included in net trading in the statement of
operations. See note 8 and 9.

In the case of reverse repurchase agreements, the Company generally takes possession of securities as collateral. Likewise, in the
case of repurchase agreements, the Company is required to provide the counterpurty with securities as collateral.

In certain cases a repurchase agreement and a reverse repurchase agreement may be entered info with the same counterpurty. 1
cerlain requirements are met, the offselling provisions includud in FASB ASC 210, Balance Sheet (“FASB ASC 2147}, allow
(bt do nol require) the reparting entity Lo net the assel and lability on the statement of financial condition. It is the Company’s
policy to present the asscls and liabilities on v gross basis even if the conditions described in offsetting provisions included in
FASB ASC 210 are mel.

The Company classifies reverse repurchase agreements as a separate line item within the assets section of the Company’s
statement of financial condition. The Company classifies repurchase agreements as a separate line item within the liabilities
section of the Company’s statement of financial condition.

In the case of reverse rcpuichase agreements, if the counterparty does not meel its coniractual obligation to return securities used
as collateral, or does not deposit addilionat securities or cash for margin when required, the Company may be cxposed to the rigk
of reacyuiring the scourities or selling the securities at unfavorable market prices in order to satisfy its obligations to its
custonters or counterpurtics, The Company’s policy to control this risk is monitoring the market value of sceurities pledged or
used as collateral on a daily basis and requiring adjustments in the event of excess market exposure.

In the case of repurchase agreements, if the counterparty makes a margin call and the Company is unable or unwilling to meet
{he margin call, the counterparty can sell the securities to repay the obligation. The Company is at risk that the counterparty may
sell the securities at unfavorable matket prices and the Company may sustain significant losses. The Company controls this risk
by monitoring its liquidity position to ensure it has sufficient cash or liquid securities to meet margin calls.

In the normeal course of doing business, the Company enters inlo reverse repurchase agreements that permit it to re-pledge or
resell the securitics to others.



J.V B, Financial Group, LLC
{a wholly owned subsidiary of J.V.B. Financial Group Holdings, LP)
Notes to the financial statements
December 31,2015
(Dollars in Thousands)

H . Revenue Recognition

Net tending: Net trading includes: (1) all gains, losses, and income (interest and dividend) from securities classitied as
investments-trading and trading securities sold, not yet purchased; (ii) intercst income and expense front collateralized securities
transactions; end (iii) commissions and riskless trading profits. Riskless trades are transacted through the Company’s proprietary
account with a customer order in hand, resulting in little or no market risk to the Coinpany. Transactions that scttle in the regular
way are recognized on a irade date basis. Extended settlement transactions are recognized on a settlement datc basis. The
investments classified as trading are carried at fair value. The determination of fair value is based on quoted market prices of an
active exchange, independent broker markel quututions, market price quotations fram third party pricing services or, when
independent broker quotations ar markel price quotatians from thivd party [wicing services are unavailable, valuation models
prepared by the Company’s manugement. The models include estimates, and the valuntions derived [tom them could differ
malerially from amounts realizable in o open market exchange, Net trading is reduced by interest expense which s directly
incurred to purchase income generating assols relaied Lo trading activities such as margin interest. Such interest expense is
recorded on an accrual basis, Sce note 9.

Ne issue and advisory: New issue and advisory revenue Includes: (i) origination fees for financial instruments originated by the
Company; (if) revenue [rom advisory services; and i) new issue revenue associated with arranging the issuance of and placing
neavly created financinl instruments. New issue and udvisory revenue is recognized when all services have been provided and
paynient is earncd.

Principal transactions and olher income: Principal transactions include all gains, losses, and income (interest and dividend) from
financiul instraments classified gs other investments, at {air value in the siatement of financial condition.

The investments classificd as other investments, at fair value are carvied at fair value. The determination of fair value is based on
quoted market prices of an active cxehange, independent broker market quotations, markei price quotailons frony third party
pricing services, av, when independent broker quolalions or market price quatations frony third party pricing services arc
unavailable, valuation madels prepared by the Company’s managenient. These models inelude estimates, and the valuations
derived from them could differ materially from amounts realizable in an open market exchange.

Other income / (Joss) includes interest carned on cash and cash equivalents, and ather miscellaneous income. Scc note 9.
I. Leases

The Company is # icnant pursuant to several commercial office Teases. Al af the. Company’s leases are currently (reated as
operating ledses. The Company reeords rent expease ona siraight-line hasis taking inlo account minimum rent esealalions
Included in each fease. Any rent expense recarded in excess of amounts sutrently paid is recorded as deferred rent and included
as a component of accounts payable and other liabilities in the statcment of financial condition,

J. Recent Accounting Developments

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Custonters (Topic 606), which replaces existing
revenue recognition guidance in Topic 603, Revenue Recognifion, replaces certain other industry-specifie revenue recognition
guidance, specilies the accounting for certain costs lo ablain or fulfill 2 contract with a customer and provides recognition and
measurement guidance in relation io sules of non-financial agsets. The core principle of this ASU is 10 depict the transfer of
promised goods br services o custamers in an amoual that reflects the consideration to which the entily expects to be entitled in
exchange for those goods or services. The ASU provides puidance on how to achieve this core principle, inclnding how to
identily contracts with customers and separate performance abligations in the coniract, how to detcrmine and allocate the
transaction price to such performance obligations and how to recognize revenue when a performance obligation has been
satisfied. The ASU is cffcctive for annual reporting periods, and interint periods within those reporling periods, beginning afler
December 15, 2016 with early adoption prohibited. The Company will be vequired to apply the amendments in this ASU using
one of the following two methods: (i) retrospective to each prior reporling period presented with the option o eleel certain
practical expedients as delincd within the ASU; or (i) retrospective with the cumulative effect of initially applying the ASU
recognized at the date ol the initial application and providing certain additional disclosures as defined in the ASU. Tn August

9



1.V.B. Financial Group, LLC
{a wholly owned subsidiary of J.V.B. Financial Group Holdings, LP)
Notes to the financial statements
December 31,2015
(Dollars in Thousands)

2015, ths FASB issued ASU No. 2015-14, Revenue from Contracts with Customers (Topic 606), Deferral of the Effective Date,
which defers the effeetive date of ASU No. 2014-09 1o annual reporting periods beginning after December 15, 2017, inchuding
Interim repanting perinds within that reparting peried. Larlier application is permitied only as ofannual reporting periods
beginaing alter Décembier 15, 2016, including interim reporting periods within that reporting periad. “The Company will adopt
the provisions of this ASU effective Janvary 1, 2018 and is currently evaluating the new guidance lo determine the impact it wili
have on its financial statements.

[t August 2014, the FASH issucd ASU No. 2014-13, Measuring ihe Fineneial Assets and the Financial Livbilitles of a
Consaliduted Collateralized Financing Entity, which provides a measurement allemative foran entity that cansolidates
collatcralized financing entitics. A collateralized financing cntity is o varinble interest emily with nominal or no cquily that
holds financial asscts and issucs heneficial interests in thost financial assets. The beneficial interests, which are financial
liabilitics of the collaternlized financing entily, luve contraclual recourse only (o the relatedd assets of the collateralized financing
entily. if cleeted, the shernative method results in the reparting enlity measuring halh the financial assets and finnncial liabilitics
of (he collaterslized financing entity using (he more obscrvable of the twu [air value measurements, which efleetively removes
measurement differences between the financial assets and financial liabiiities of the collateraiized financing cntity previously
recorded as net income (loss) atiributable to non-controlling and other beneficial intetests and as an adjustment to appropriated
retained carnings. The reporting envily continues (o measurc its own beneficial interests in lhe collateralized financing entity
(uther than those (hal represent compensation for services) at fair value. The ASU is effective for annual periods and interim
periads with those snual periods hieginning alter December 15,2013, A reporting enlity may apply the ASU using o maodilicd
retrospective npproach by recarding a cumulative-cliect adjustment to equity as of the beginning of the nnnual period of
adoption. A reporling enlity may aisa apply the ASU retraspectivedy (o all relevant prior periods beginning with the anmal
period in which ASU No, 2009-17, Consolidution (Topic 810): tmprovements to Financial Reporting by Enterprises Involved
with Variable Interest Entities, was ndapied. Zarly adoplion Is permitled. The Company is currentty evalualing the potential
impact on its financial statements and related disclosures.

i January 2015, the FASI issued ASU No, 20 153-01, fncome Statement — Extraordinary and Unusual ltems (Subtopic 225-21),
Simplifying Income Stutement Presentation by Elimincuing the Concept of Extraordinary tems, which eliminates from U.S.
GAAD the requirement of extraordinary iteis Lo be separately classitied on the income statement. The amendments in this ASU
are ¢lfective (ur fiscal years, and interim periods within thase fiscal years, beginning aller December 15,2015 A reporting entity
may apply (he amendments prospectively. A reporting entity may apply the amendments retrospectively 1o all prior periods
presented in the finaneial statements. arly adoption is permitted pravided hat the guidance is applicd from the beginning of the
fiscal year of aduption. The Company wilt adopt the provisions of this ASU cffeetive January 1, 2016 und is currently
evaluating the new guidance o determing the impact it may have on the Company’s consolidated financial statements.

In February 2015, the FASB issucd ASU No. 2015-02. Cuonsolidation (Topic 8 10) = Amendments to the Cousolldution Autilysis,
which makes targeted amendments o the current consolidution guidanee snd ends (he deferral granted w investment companies
lrom applying the Variable Interest Entity (VHE) guidance, The revised consolidation guidance, among other things, (i)
modifies the evaluation of whether limited partnerships and simitar legal enlitics are Vilis or voling interest entitics, (i)
eliminates the presumption that 1 generatl partacr should consolidate a limited partaership, und (it} mndilies the consolidition
analysis of reporting entitics (het are involved with VIEs Ihrough fee arrangements and related party transactions. The stanclard is
elfective Tor the Company beginning on Junpary 1, 2016, however, carly adoption is atlowed, including in any interim period.
The Company is currenily evalualing the impact of this ASU on its financial statements.

I June 2015, the FASRB issued ASU No. 2015-10, Technical Corrections und Improvements which covers a wide range of
Topics in the Cadilication. The amendnyents in this ASU represent changes to clarify the Codilication, corret unintended
application of guidance, or make minor improvements (o the Codification that arc not expected lo buve a signilicant elfect on
current accouniing practice or ereate a significant administrative cost to most entities. The transition guidance varies based on
the amendments in this ASLL The amendments in this ASLS (hat require transilion guidance ure effective for fiscal years, and
interim periods within those fiscal yeurs. beginning after December 15, 2013. Early adoption is permitted, including adoption in
an interim period. Al other amendments are effective upon the fssuance of (his ASU, The Company does not expeet that the
adoptian ol this ASU will have a muleriul impuct on its (inancial statements and disclosures.
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In September 2015, the FASB issued ASU No. 2015-16, Business Combinations (Topic 805), Simplifying the Accounting Jor
Measurement-Period Adjustments, which includes amendments that eliminate the requirement to restate prior period financial
statements for measurement period adjustments following a business combination. The new guidance requires that the
‘cumulative impuct of a ineasurement period adjustment (including the impact on prior periods) be recognized in the reporling
period in which the adjustment is identified. The prior period impact of the adjustment should be either presented separately on
the face of the income statement or disclosed in the notes to the (inancial staiements. The amendments in this ASU ure effective
for fiscal years beginning after December 15, 2013, including interim periods within those {iscal years. The Company is
currently evaluating the impact of these amendments on the prescntation in its consolidated financial statemnents,

In January 2016, the FASB issued ASU No. 2016-01 Financial Instruments-Overall (subtopic 825-10). The revised guidance
makes the following changes: (i) requires equity investments with readily determinable fair value (except those accounted for
under the equily method of accounting or those that result in consolidation of the investee) to be measured at fair value with
changes in fair value recognized in net income; (ii} allows an entity to choose to measure equity investments that do not have
readily determinable fair values at cost minus impairient, if any, plus or minus changes resulting from observable price changes
in arderly transactions Tor the identical or o similar investment af the same issuer; (iii) simplifies the impairment assessnicn{ of
equily investments withow readily determinable fair vulues by Tequiring a qualitative assessment to identify Impairment. When a
qualitative assessment indicates (hat impairment exists, on entity is required fo measure the investment at e value; (iv)
eliminates the requirement to disclose the fair value of linancial instruments measured al amortized cost {or entities that are not
public business emities; (v eliminates the requirement for nublic business entitics to disclose the method(s) und signilicant
assumptions used o estimate the fuir value that is required 1o be disclosed for financizl insttuments weaswured ot amartized cost
on the talance sheet; (vi3 requires public business entitics Lo use the exit price notion when measuring the fir vatue of financial
instruments for disclosure purposes; (vii) requircs an entity to present separately in other comprehensive ineone the portion of
the wotal change in the fair vatue of a liability resulting from a change in the instrument-specitic eredit risk when the entity has
cleeted to measure the liability at fair value in accordance with (he fir value option for financial insteuiments; (viil) requires
separate presentation of finuncial assets and Linancial Habilities by measurement category und form ol linancial assel {that is,
securitics or loans and receivables) on the bulance sheet or the accompanying notes (o the financial stalements; (ix) clarifics that
an entity should evaluate the need for a valuation allowance an a deferred tax asset related to available=for-sale seeurities in
combination with the entity’s vther deferred tax assets. For public business entities, the amendments in this ASU are eliective
for fiscal years beginning after Decumber 15, 2017, including interim periods within those fiscal years, For non-public business
entilies, the amendments in this ASU are effective for fiscal yeurs beginning ailer Desember 13, 2018, including interim periods
within those fiscal years. Early adoption is permitted. The Company is currently evaluating the impact althese amendments on
the presentation in its consolidated financial statements.

K. Fair Value of Financiat Instruments

The following methads and assimptions were used by the Company in estimating the [uir valae ol its inancial Instruments,
These determinations were bused on available market information and appropriate valuetion methodologies. Constderable
judgment is required to interpret market data to develop the estimates and, therefore, these eslimates may not necessarily be
indicative of the amount the Company could realize in a current imarket exchange. The use of different market assumptions
and/or cstimation methodologies may have a material effect on the estimated fair value amounts.

Cash al cash cuuivalents: Cash is carried at historical cost, which is assumed to approximate fair value. The estimated fair
valie measurement of cash and cash equivalents is classified within level T of the valuation hierarchy.

Investments-rading: These amounts are carried at fair value. The fair value is based on either quoted market prices of an active
exchange, independent broker market quotatians, murket price quotations from third purty pricing services, or valuation models
when quolations are not available, Sec note 6 Tor disclosures about the categorization of the fair value measurements of

investments-trading within the three level fair value hicrarehy.

Other investmenis. al fair value: These amounts are carried at fair valuie. The fair vatue is hased o quoted market prices of an
aclve exchange, independent broker market quatations, or vahsation models when quotations are not avatlable. See note 6 for
disclosures concerning the categorization of the fair value measurements of other investments, ot fair value within the three level
fair value hiérarchy.
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Receivables under resnle ngreements: Receivables under resale agreements are carried at their contracted resale price, have
shorteterm maturitics, and are repriced Trequently or bear market interest rates and, accordingly, thesc contracts are al amounts
that approximode fair vaiue. The estimated fair value measurements of receivables under resale agreements are based on
nbservations of actual market actlvity and are generally classified within level 2 of the fair value hierarchy.

Trading securitics sold. nol yel purchased: These amounts are carricd at fair value. The fair value is based on quoted market
prices of an aclive exchange, independent market quotations, market price quotations fram thicd party pricing services, or
valuation models when quotations are not avaifable. See note 6 for disclosures concerning the catogorization of the fair value
measurements of trading securitics sold, not yet purchased within the three tevel fair value hicrarchy.

Securitics sold under agreements to repurehase: The liabililies for sceurities sold under agreements io repurchase are carricd at
their contracted repurchase price, have shorl-lerm maturities, and are reprived frequently with amounts nernsally due inone
month or less and, accordingly, these contracts are at amounts that approximate fair value. The estimated fair value
measurements of securities sold under agreements to repurchasc are based on observations of actual market activity and arc

generally classified within level 2 of the fair value hicrarchy.

Derivatives: These amounts are carried al [air valuc, Derivatives may be included as o component of investments-trading;
trading sceuritics sold, not yet purchased; and other invesiments, at fair value. See notes 7 and 9. Fhe fair value is generally ‘
based on quoled market prices on an exchange that is deemed to be getive for derivative instruments such as foreign currency S
forward contracts and lurodellar fulures. For derivalive instruments, such as T BAs and other forward agency MBS contracts, i
the fair value is generally based on market price quotations from third parly pricing sorvices. See note 6 for disclosures
concerning the categorization of the fair value measurements within the three level fair value hierarchy.
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4, RECEIVABLES FROM AND PAYABLES TO BROKERS, DEALERS, AND CLEARING AGENCIES

Amounts receivable from and payable to brokers, dealers, and clearing agencies consist of the fotlowing as of December 31,
2015:

RECEIVABLES FROM BROKERS, DEALERS AND CLEARING AGENCIES
(Dollars in Thousands)

December 31, 2015

Deposits with clearing organizations $ 750
Unsettled regular way (rades, net 4,367
Receivable from clearing organizations 34,496

Receivables from brokers, dealers and clearing agencies $ ] 39,613

PAYABLES TO BROKERS, DEALERS AND CLEARING AGENCIES
(Dollars in Thousands)

Degember 31, 2015,

Margin payable $ 55.779
Payahles to brokers, dealers and clearing agencies $ 55,779

Depusits with clearing vrganizations represenl contractual amounts the Company is required to deposit with its clearing agents:
Pershing, LLC and Socicte Generale Americas Sccurities, LLC.

Regular way securitics trunsactions arc recorded on g trade date, as if they had settled. The relaled amounts receivable and
payable for unseltled securitics Urnsactions are recorded net in receivables from or payables lo brokers, deaters, and clearing
agencies on the Company’s stalement of financial condition,

Receivables from clearing organizations are primarily comprised of cash received by the Company upon execution of short
trades that is restricted from withdrawal by the clearing agent.

Margin payablc represents amounts borrowed from Pershing, LLC to finance the Company’s trading portfolio. Effeclively, all of

the Company’s trading assets and deposits with clearing organizations serve as collateral for the margin payable. See notes 5 and
9.

13



J.V.B, Financial Group, LLC
(a wholly owned subsidiary of J.V.B. Financial Group Holdings, LP’)
Notes to the financial statcments
December 31,2015
(Dollars in Thousands)

=8 FINANCIAL INSTRUMENTS
fnvestments-Trading

The following table provides a detail of the investments classified as investments-trading as of Deccmber 31, 2015:

INVESTMENTS - TRADING
{Dollars in Thousands)

December 31, 2015

U.S. government agency MBS and CMOs $ 3,225
U.S. government agency debt securitics 12,737
RMBS 98
U.S. Treasury securities 1,355
Other ABS 2,048
SBA loans 29,931
Corporale bonds and redeemable preferred stock 19,873
Municipal bonds 24,053
Certificates of deposit 263
Derivatives 1,138

Investments-trading $ 94,741

Trading Securities Soid, Not Yet Purchased

The following table provides detail of trading securitics sold, not yet purchascd as of December 31, 2015:

TRADING SECURITIES SOLD, NOT YET PURCHASED
(Dollars in Thousands)

December 31,2015
U.S. Treasury scourities $ 12,050
Corporate bonds and redeemable preferred stock 25,851
Municipal bonds 20
Derivatives 1,181
Equity securities 82
Trading securities sold, not yet purchased $ 39,184

The Company may manage its cxposure to changes in interest rates for the interest rate sensitive securities it holds by entering
into offsetting short positions for similar securities.

The Company included the change in unrcalized gains from both investments-trading and trading securities sold, not yet
purchased in the amount of $296 in net trading reventie for the year ended December 31, 2015.
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Other invesiments, at fair valie

The following table provides detail of other investments, at fair value as of December 31, 2015:

OTIIER INVESTMENTS, AT FAIR VALUE
(Dollars in Thousands)

December 31, 2015

Unrealized
Amortized Cost Carrying Value Gain(L.oss)
CLOs

Cedar Funding 111 CLO 1,978 1,701 274)
Galaxy CLOLTD 2,217 1,607 (610)
Highbridge L.oan Management 3-2015 2,260 1,971 (289)
ING CLO 2,245 1,749 (496)
Newmark Capital Funding 2015-2A lnc 2,003 1,607 (396)
Shackleton CLO 2,158 1,629 (529)
A Voce C1.O LTD 2,019 1,304 (7135)
Qther investments, at fair value $ 14,877 $ 11,568 § (3,309

As of Decemiber 31, 2015 and for the year ended December 31, 2015, all other investments, at fair value have been comprised of
interests in CLOs. Each of the underlying CLOs are VIEs. The Company has determined it is not the primary beneficiary of the
C1Os and therefore has not consolidated the CLOs. The Company has no other intercst in these CLOs and has no guaraniees
explicit or implied. Therefore, the total exposure the Company has to these VIEs is the carrying value of the assels shown
abave. This represents the Campany’s maxinum exposure (o loss in non-consolidated VIEs.

The Company has treated these investments as available for sale investments. However, in each case, the Company has made
the fair value clcction, Thercfore, all gains and losses (both realized and unrcalized) have been included in the statement of
operations.

All of these investments represent an interest in the most junior tranche of the CLO. These invesiments do not have a stated
yield or interest rute. Rather, the cash flows distrituted represent the residual intercst. The Company estimales the yield to
maturity on these investments by projecting the wnderlying cash flows. The Campany recognizes income based on this yield
(which is adjusted each quarter based on the most current information available). The income is included as 4 component of
principal transactions and other in the statemeat of operations. Any income recognized increases the cost basis of the
investment. Each reporting period, the Company eslimales the fair value of these investments and records an adjustment for the
unrcalized gain or loss which is also included in principal transactions and other income in the statement of operations. See note
6 and 9.
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6. FAIR VALUE DISCLOSURES
Fair Value Option

The Company has elected to account for certain of its other financial assets at fair value under the fair value option provisions of
FASB ASC 825. The primary reason for electing the fair value option is to reduce the burden of monitoring the differences
between the cost and the fair value of the Company’s other investments, at fair value, including the asscssment as to whether the
declines are temporary in nature and to further remove an element of management judgment.

The chuanges in fir value (realized and unrealized gains and losses) of these instruments for which the Company has elected the
fair value option are recorded in principal Iransactions and other income in the statement of operations, All of the investments for
which the Company has elected the fair value option are included as a component of other investments, at fair value in the
statement of financial condition, See nole 5.

Fair Value Measuremen(s

In accardance with FASB ASC 820, the Company has categorized its financial instruments, based on the priority of the inputs to
thhe valuation technique, into a three level fair value hierarchy. The hicrarchy gives the highest priovity to unadjusied quoted
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs
(level 3 measurements). The three levels of the hierarchy under FASB ASC 820 are described below:

Level 1 Financial assets and liabilitics whose values are based on unadjusted quoted prices in active markets that are accessible
at the measurement date for identical, unrestricted assets or fabilities,

Level 2 Financial assets and liabilitics whose values are based on one or more of the following:

1. Quoted prices for similar assets or liabilities in active markets;

2. Quoted prices for identical or similar assets or liabilities in non-aclive markels;

3. Pricing models whose inputs, other than quoted prices, are ebscrvable for substantially the full term of the asset

or  liability; or

4. Pricing models whose inputs are derived principally from or corroborated by observable market data through correlation
or other means for substantially the full term of the asset or Hability.

Level 3 Fimaacial assets and Hiabilities whose values ore based on prices or valuation techniques that require inpuls that are both
signilicant to the fair value messurement and unobseryable, These inputs reflect management’s own assumptions about the
assumptions a market participant would use in pricing the asset or liability.

In certain cases, the inpuls used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, the
level in the fair value hierarchy within which the fair value measurement in its entirety falls has been determined based on the
lowest level input that is signilicant to the fair value measurement in its entirety. The Company's assessment of the significance
of a particular input lo the fair vilue measurement in its ¢ntirety requires judgment, and considers factors speeific to the asset or
Tability.

Both abservable and unobservable inputs may be used to determine the fair value of positions that the Company has classified
within the level 3 category. As a result, the unrealized gains and losses for asscts and liabilities within the level 3 category
preseted in the tables helow may include changes in fuir value thatl were attributuble to both observable (e.g., changes in market
interest rates) and unobservable (¢.g., changes in unobservable long=dated volatilities) inputs.

A review of the fair value hierarchy classifications is conducted on an annual basis. Changes in the type of inputs may result in a

reclussification for cevtain financial assets or linbilities. There were no Lransfers between any levels of the fair value hierarchy
duiing the year ended December 31, 2015.
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The following table presents information about the Campany’s assets and liabilities measured at fair valuc on a recurring basis as
of December 31, 2015 and indicates the fair valuc hicrarchy of the valuation techniques utilized by the Compuny to determine

such fair value.

December 31, 2015
(Dollars in Thousands)

FAIR YALUE MEASUREMENTS ON A RECURRING BAS!S

Significant Significant
Quoted Prices in Other Unobservable
Active Markels Inputs Inputs
Asscts: __ FairValue (Level 1) (Leve! 2) (Level 3)
Investments-trading:
U.S. government agency MBS and CMOs $ 3,225 % - 5 3,225 8 -
U.S. government agency debt securities 12,737 - 12,737 -
RMBS 98 - 98 -
U.S. Treasury securities 1,355 1,355 - -
Other ABS 2,048 - 2,048 -
SBA loans 29,931 - 29,931 -
Corparate bonds and redeemable preferred stock 19,873 . 19,873 -
Municipal bonds 24,053 - 24,053 -
Certificates of deposit 263 - 263 -
Derivatives o 1,158 - 1.158 -
Total investments - trading $ 94,741 § 1,355 $ 93386 § -
Other investments, at fair value
CLOs
Cedar Funding 111 CLO 1,701 - - 1,701
Galaxy CLO LTD 1,607 - - 1,607
Highbridge Loan Management 3-2013 1,971 - . 1,971
ING CLO 1,749 - - 1,749
Newmark Capital Funding 2015-2A Inc 1,607 - - 1,607
Shackleton CLO 1,629 B - 1,629
A Voce CLOLTD 1.304 - - 1,304
Total other investments, at fair value $ 11,568 $ - § - § {1,568
Liabilities
Trading sccurities sold, not yct purchased:
U.S. Treasury securities $ 12,050 $ 12,050 § - 3 -
Corporatc bonds and redeemable preferred stock 25,851 - 25,851 -
Municipal bonds 20 . 20 .
Derivatives 1,181 - 1,181 -
Equity securities L 82 82 - =
Total trading securities sold, not yet purchased $ 39,184 § 12,132 § 27,052 § -
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1.8, Governmeni Avcney MBS and CMOs: These are securities that are generally traded over-the-counter. The Company
generally values these securities using third party quotations such as unadjusted broker-dealer quoted prices or market price
quotations from third party pricing services. These valuations are based on a market approach. This is considered a level 2
valuation in the hierarchy,

U.S. Government Ageney Debt Securilics: Callable and non-callable U.S. government agency debt securitics are measured
primarily based on quoted market prices obtained from third party pricing services. Non-catlable U.S. government agency debt
securities are generally classitied within level 1 and callable U.S. government agency debt securities are classified within level 2
of the valuation hierarchy.

RMIS aud CMBS: The Company generally values these securities using third party quotations such as unadjusted broker-
dealer quoled prices ar market price quotations from third party pricing services, These valuations are based on a matket
approach. The Company generally classifies the fair value of these securities based on third parly quotations within level 2 of the
valuation hierarchy.

U.8. Treasury Securities: U.8. Treasury securitics include U.S. Treasury bonds and notes and the fair values of the U.S.
Treasury securities are based on quoted prices in aclive markets. Valuation adjustments are not applied. The Company classifies
the fair value of these securities within level 1 of the valuation hierarchy.

CLOs. CDOs and ARS: CLOs, CDOs, and ABS are interests in securitizations. ABS may include, but arc not limited to,
securities backed by auto loans, credit card receivables, or student Joans. Where the Company is able to obtain independent
market quotations from at least two broker-dealers and where a price within the range of at least two broker-dealers is used ot
market price quotations from third party pricing services is used, these interests in securitizations will generally be classificd as
level 2 of the valuatian hierarchy. These valuations are based on a market approach. The independent market quotations from
broker-dealers are generally nonbinding. The Company secks quotations from broker-dealers that historically have actively
traded, monilored, issued, and been knowledgeable about the interests in securitizations, The Company generally believes that to
the extent that it (1) receives two quotations in a similar range from broker-dealers knowledgeable about these intetcsts in
securitizations, and (2) believes the broket-dealers gather and utilize observable market information such as new issue activity
in the primary market, trading activity in the secondary market, credit spreads versus historical levels, bid-ask spreads, and price
consensus among market patticipants and sources, then classification as level 2 of the valuation hierarchy is appropriate. In the
absence of lwo broker-dealer market quotations, a single broker-dealer market quotation may be used without corroboration of
the quote in which case the Company generally classifics the fair value within level 3 of the valuation hierarchy.

If quotations are unavailable, prices obscrved by the Company for recently execuled market (ransactions may be used or
valuation models prepared by the Company’s management may be used, which are based on an income approach. These models
prepared by the Company’s management include cstimatcs and the valuations derived from them could differ materially from
amounts realizable in an open market exchange. Each CLO and CDO position is evaluated independently taking into
consideration available comparable market levels, underlying collateral performance and pricing, deal structures, and liquidity.
Pair values based on internal valuation models prepared by the Company’s management are generally classified within level 3 of
the valuation hierarchy.

Establishing fair value is inherently subjective (given the volatile and sometimes illiquid markets for certain interests in
securitizations) and requires management to make a number of assumptions, including assumptions about the future of interest
rates, discount rates and the timing of cash flows. The assumptions the Company applies are specific to cach security. Although
the Company may rely on internal calculations to compute the fair value of certain interest in securitizations, the Company
requests and considers indications of fair value {rom third party pricing services to assist in the valuation process.

SBA Loans: SBA loans inctude loans and SBA interest only strips. In the casc of loans, the Company generally values these
securities using third party quotations such as unadjusted bro ker-dealer quoted prices, internal valuation models using observable
inputs, or market price quotations from third party pricing services. The Company generally classifies these investments within level
2 of the valuation hierarchy. These valuations are based on a market approach. SBA Interest only strips do not trade in an active
market with readily available prices, Accordingly, the Company generally uses valuation models to determine fair value and
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classilics the fair value of the SBA interest only strips within either level 2 or level 3 of the valuation hierarchy depending if the
inputs to the model are observable or not,

Corporate Bonds and Redeemable Preferred Stock: The Company uses recently exccuted transactions or third parly
quotitions from independent pricing sorvices to arrive at the {air value ol its investments in corporate bonds, redeemable
preforred stock, and foreign government bands. These valuations ore based on a narket approach, The Company generally
clussifies the fuir value of thase bonds within level 2 of the valuation hierarchy. In instances where the fuir values of securities
are based on quoted prices in active markets (for example with redeemable preferred stock), the Company classifies the fuir
value of these securities within level 1 of the valuation hievarchy.

Municipal Bonds: Municipal bonds, which include obligations ol U.S. states, municipaliies, and political subdivisions,
primarily include bonds or neles issucd by U.S. municipalities. The Compuny pencrally values these securitiey using third party
quotations such as markel price quotations fram third pasly jricing services, The Company generaily classifies the fair value of
these honds within level 2 ol the vafuation hicrarchy. The valuatiuns are bused on a market approach. In instances where the
Company is unable to obuin reliable market price uotations from third party pricing services, the Company will use its own
internal valugiion modcls. [n these cases, the Company will classify such sceurilies as level 3 within the hierarehy untif it is able to
obtain third party pricing.

Fquity Securitics: The fair value ol equily securities that represent investments iu publicly traded companics (cammon or
preferred shares, aptians, warrants, andl ather equity investments) are determined using the closing price of the sccurity as of the
reporting dute. These are seeurities which are tradcd an a recognized Hguid exchange. This is considered a level 1 value v the
valuation hierarchy.

In some cases, the Company has owned options or warrants in newly publicly traded companies when the option or
warrant itself is not publicly traded. Tn those cases, the Compuny used an internal valuation model and classified the investment
within leve! 3 of the valuation hierarchy. The non-exchange traded equity oplions and wacrants were measured using the Black-
Schales model with key inputs impacting the valuation including the underlying sceurity price, implied volatility, dividend yicld,
interest rate curve, strike price, and maturity date, Once the securitics underlying the options or wasants (not the options o
warrants themselves) have quoted prices available in an active market, the Company attributes a vatue to the warrants uging (he
Black-Scholes model based on the respective price of the options or warrants and the quoted prices of the seeurities undertying
the options or warrants and key obscrvable inpus. In this case, the Company will generally classify the options or warrants as
leve! 2 within the valuation hierarehy because the inputs fo the valuation model are now observable. If the option or warrant
itself begins to trade on a liquid exchange, the Compuny will discontinue using a valuation model and will begin ta use the
pubilic exchange price at which point it will be elassilicd as level 1 in the valuation hicrurchy.

Centificates of Deposit: The fair value of cortificates of deposit is estimated using valuations provided by third party
pricing services. Certiticales of deposit are generally categorized in level 2 of the valuation hierarchy.

Derivatives

TBAs and Other Forward Agency MBS Contracts

The Company generally values these sceurities using third party quotations such as unadjusted broker-dealer quoled prices
or market price quotations from third party pricing services. TBAS and other forward agency MBS contracts arc generally
classified within level 2 of the Taiv value hicrarchy. 11 there is limited transaction activity or less transparency to observe markct
bused inputs ta vnluztion mixdels, T As and ather forward agency MIS contracts are classified in level 3 of the fair volue
hierarghy. Unrealized gains on THAs and other forward agency MBS confracts are includued in investments-trading on the
Company’s siatement ol financinl condiion am unrealized losses an TBAs und other Turward agency MBS contracts are
included in trading securitics sotd, not yet purchased on the Company's statement of financial conditian. See note 7.

Other Extended Settlement Trades

When the Company buys or sells a financial instrument that will not settle in the regular time frame, the Company will
account or that purchase and sale on the settlement date rather than the trade date. In those cases, the Company accounts for the
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Lransaction hetween Lrade date and setlement date as o derivative (as cither a purchase commitment or sake commitment). The
Company will record an unrealized gain or unrealized loss on the derivative for the difference between the fair value of the
underlying linancial instrument as of the reporting date and the agreed upon transaction price. The Company will determine the
fair value of the financial instrument using the methadologies deseribed nbove.

Transfers between Hierarchy Levels

The circumstances that would result in transferring certain financial instruments between level 1 and level 2 of the
valuation hierarchy would typically be limited to situations where (i) a particular instrument either became traded on an active
exchange or ceased Lo become traded on an active exchange; or, (i) if manugement determined that an adjustment was required
(or ceased 1o he required) Lo the active exchange quote. There were no Lransfers between tevels 1 and 2 of the fair value
hierarchy during the year.

The circumstances that would result in transferring certain {inancial instruments between level 2 and level 3 of the
valualion hicrarchy would typically include what the Company beticves to be a signilicant change in the availability, utility, and
reliubility of abservable market informution such us new issue activity in the primury markel, trading activity in the sccondiry
market, credit spreads versus historical levels, bid-ask spreads, and price consensus mmong market participants and sources.
Transfers between level 2 and 3, if any, are detailed below.

Level 3 Financial Assets and Liabilities

Financial Instruments Measured at Fair Value on a Recurring Basis

The following table presents additiomt informatian aboul assets and liabiltities measured at fair value on a recurting basis
and for which the Campany has utilized Tevel 3 inputs to determine fair value.

Level 3 Rollforward
(Dotlars in Thousands)

. 20145
Balance at January 1, 2015 b 21,385
Purchases -
Sales (3,371)
Return of investment (4,864)
Unrealized gains / (Josses) (1,687)
Realized gains / (losses) (2,198)
Accretion of inconte 2,303
Transfers in / (out) of level 3 -
Balance at December 31, 2015 $ 11,568

Realized loss includes losses realized on sale and impairment charges. During 2015, the Company recognized unrcalized loss of
$1,687 included in earniugs for level 3 assets held at the end of the reporting period.
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The following table sumnﬁggs the key modet inputs used in determining the level 3 fair value:

QUANTITATIVE INFORMATION ABOUT LEVEL 3 FAIR VALUE MEASUREMENTS
(Dollars in Thousands)

Significant Range of
Fair Value Valualion Unobscrvable  Weighted Significant
December 31, 2015 Technique Inputs Average Inputs
Assets
Other investments, at fair
Discounted
Cash Flow
CLOs $ 11,568  Model Yield 20.1% 16% - 30%
Duration
(ycars) 6.6 63-17.6
Dcfault rate 2.0% 2.0%

The Company uses a discounted cash flow model to determine the lair valug of its investments in CLOs. Changes in the yield,
duration, und default rale assumptions would impact the fair value determined. The longer {he duration, the lower the fuir value
of the investment. The higher the yield, the fower the fair value of the investment. ‘the higher the default rate, the lower the fair
value of the investment.

7. DERIVATIVE FINANCIAL INSTRUMENTS

TBAs and Other Forward Agency MBS Contracts
The Company enfers into TBAs and other forward agency MBS transactions for three main reasons.

@) The Company trades U.S. government agency ubligations. In conneetion with these activities, the Company may be
required to maintain inventory in order to facilitate customer transactions. 1 order {o miligate exposure to market
risk, the Company may cater into the purchase and sale of TBAs and other forward agency MBS contracts,

(i) The Campany alsa eniers inte TBAS und other forward agency MI3S contracts in order to assist clients (gencrally
small to mid-size morlgage loan originators) in hedging the interest rate risk associaled with the mortgages owned by
these clicnts.

(iil) Finally, the Company may enter into TBAS and other forward agency MBS contracts on a speculalive basis,

The Company carrics the TBAs and other forward agency MBS conlracts at Tair value and includes them as a
component of investments—trading or trading securities sold, not yet purchased in the Company's statement of financial
condition,

At December 31, 2015, the Company had open TBAs and other forward ageney MBS contracts salc agreements in the
potional amount of $699,460 and open purchase agreements in the notional amount of $677,450. Unrealized gnin on TBAs and
other forwnrd agency MBS contracts of $1,158 is included as a component of investments — trading and unrealized loss on TBAs
and otler forward agency MBS contracts s of $1,181 is included as a component of securitics sold, not yet purchased in the
statement of financiaf condition as of December 31, 2015,

Other Extended Setlement Trades

When the Company buys or sells a financial instrument that wil! not scttle in the regular time frame, the Company will
account for that purchase and salc on the seitlement date rather than the trade date. In those cascs, the Company accounts for the
wransaction between trade datc and seltlement date as a derivative as cither n forward purchase commitment or a forward sale
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commitment. The Company will record an unrealized gain or unrealized loss on the derivative for the difference between the
fair value of the underlying financial instrument as of the reporting date and the agreed upon transaction price. At December 31,
2015, the Company $3,075 notional of open forward purchase commitments and no open forward sale commitments. No
unrealized gain or loss is included in investments — trading or securities sold, not yet purchased as of Degember 31, 2015,

8. COLLATERALIZED SECURITIES TRANSACTIONS

The Company may enter into transactions involving purchases of securities under agreements to resell (“reverse repurchase
agreements” ur Sreceivables under resole agrecmenis”) or safes of securities under agreements to repurchase (“repurchase
agreements”) shich are treated as collateralized financing transactions and are recorded at their contracted resale or repurchase
amounts plus acerued interest, The resulling interest income and expense are included in net truding in the statement of
operations. See note 9.

In the case of reverse repurchase agreements, the Company generally takes possession of securities as collateral. Likewise, in the
case of repurchase agreements, the Company is required to provide the counterparty with securities as collateral.

I certain cases a repurchase agreement and @ reverse repurchise agrecinent may be entered into with the same counterparty. 1T
certain requirements are met, the offsetting provisions included i FASE ASC 210, Balance Sheet (“FASB ASC 2107, allow
{hut do not require) the reparting enlity Lo net the assct nnd liability on the statement of linancial condition. It is the Company’s
policy 1o present the assets and Liabilitics on a gross basis even if the conditions described in olTselling provisions included in
FASB ASC 210 are met.

The Company elassifies reverse repurchase agreements as a separate line item within the asscts section of the Company’s
statement ol financial condition. The Company classifies repurchase agrecments as a separale line item within the liabilities
section of the Company’s statement of financial condition.

In the case of reverse repurchase agreements, if the counterparty does not meet its contractual obiigation to return securities used
as collateral, or does not deposit additional scewrities ot cash lor margin when required, the Company may be exposed lo the risk
of reacquiring the secutitios ur selling the securities at un favorzble markel prices in order to saiisfy its obligations to its
customers ar counierpartivs. The Company's policy © comtrol (his risk is monitoring the market value of seeurities pledged or
usedl as collateral on a daily basis and requiring adjustments in the event of excess market exposure.

Tn the case of repurchase agreements, if the counterparty makes a margin call and the Company is unable or unwilling to meet
the margin call, the counterparly can sell the securilies 1o repay the obligation. The Company is at risk that the counierparty may
sell the securitivs sl unfaverable market prices and the Company may sustain significant fosses. The Company controls this risk
by monitoring its liquidity position to ensure it has sufficient cash or liquid securities to meet margin calls.

As of December 31, 2015, the fair value of collaleral obtained by the Company related to reverse repurchase agreements was
$137,232. The fair value of collateral provided by the Company related to repurchase agreements was $137,232,

In the normal course of doing business, the Company enlers into reverse repurchase agreements that permit it to re-pledge or
resell the securities to othiers. All of the collateral currently held for reverse repurchase agreements is re-pledged as collateral for
the Company’s repurchase agreements.

The following table is a summary of the remaining contractual maturity of the gross obligations under repurchase agreements
accounted for as secured borrowings:
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Repurchase Agreements Accounted for as Secured Borrowings
(Dollars in Thousands)
December 31, 2015

Remaining Contractual Maturity of the Agreements

Overnight and Greater than 90
Continuous Up lo 30 days 30-90 days days Total
Collateral Type:
U.S. government agency MBS § - % 127913 § - 3 - 3 127913
$ - 3 127913 § - 8 - $ 127,913
Gross amount of recognized $ 127,913
9. NET TRADING AND PRINCIPAL TRANSACTIONS AND OTHER INCOME.

The following table shows the components of net trading included in revenue in the statement of operations for the year ended
December 31, 2015:

NET TRADING
(Dollars in Thousands)
2015

Net realized gains / (losses) on investments-trading and securities sold, not yct purchased $ 26,796
Net unrealized gains / (losses) on investments-trading and securities sold, not yet purchased 296
Interest income on investments-trading, net of interest expense on trading securities sold, not yet purchaseqd 3,034
Interest income on receivables under resale agreements, net of interest expense on securitics sold under '
agreements to repurchase 1,418
Interest expense on margin payable (548)
Other nel trading 18

Net trading $ 31014
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The following table shows the components principal transactions and other income in the statement of operations for the year
ended December 31, 2015:

PRINCIPAL TRANSACTIONS AND OTHER INCOME
{Dollars in Thonsands)

2018
Income aceretion - CLOs $ 2,303
Unirealized loss - CLOs (1,687}
Realized loss - CLOs (2,198)
Total principal transactions (1,582)
Other inconie / (loss) B 60
Tolal principal trunsactions and olher $ (1,516)

Realized ks includes lasses realized on sale and impairment charges. See note S ofher investitents, at Sfair value for discussion
of investments in CLOs.

10. OTHER ASSETS

Other assuts consist of the following al December 31, 2015:

Other Assets
(Dollars in Thousands)

Necember 31, 2015

Furniture, cquipment, and leasehold improvements, nel $ 261
Interest and other income receivable 937
Prepaid expenses amd ather miscellineous assets ' 287

Other assels $ 1,485

Furniture, Lquipmenl, and Leaschokd fmprovements, Net
(Daliars in Thousands)

December 31,2015
Furniture and cquipment b 1,795
Leaschold improvements 2,008
3,863

Accumulated deprecintion {3,602)
Furnilure, cquipment, and leaschold impravements, net $ 261
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Furniture and equipment have an estimated useful life of 3 to 5 years. Leasehold improvements have an estimated useful life of
5 to 10 vears.

11 ACCOUNTS PAYABLE AND OTHER LIABILITIES

Accounts payable and other liabilities consist of accounts payable, accrued expense, and other liabilities incurred that are of a
routine and short term nature.

12. ACCRUED COMPENSATION

Acerued compensation consists of salary, commissions, and bonus expense insurred by the Company for services provided by
the Company’s emiployees.

13. RETIREMENT PLAN

The Operating LLC maintains a 401(k) savings plan covering substantially all of its employees, including those working on the
operations of the Company. During 2013, the Operaling LLC matched 50% of employee contribulions for all participants not to
exceod 3% of heir salary, Contributions made to the plan on behalf of the Company were $170 for the year ended December
31,2015.

14. INCOME TAXES
The Company is treated as a pass-through enlity for federal and state tax purposes and incurs no entity level taxes.

No federal or state taxes have been provided on profits of the Company since the member is individually liable for the taxes on
its share of the Company’s income or loss, In accordance with U.S. GAAP, the Company has defined the threshold for
recognizing the benelits of (ax return posilions in the financial statements as “mare likely than not™ to be suslained by the
applicable tuxing suthority and requires measurement af o tax position meeting the “more likely than not” threshold, based on
the larguest benefil that is more than 50 percent likely to be realized. Tax pasitions not deemedl to meet the “more likely than not”
threshald are recorded as a tax benefit or expense in the current yeir. As of and during the year ended December 34, 2015, the
Company did not have a liabitity for any unrecognized tax amounts. However, management’s conclusions concerning its
determination of “more likely than nol” tax positions may be subject 1o review and adjustment at a later date based on factors
including, but not limited to, Turther implementalion guidance and ongoing analyses of and chunges to tax laws, repulations and
interpretations thereof. [f applicable, the Company recognizes interest accrued to unrecognized lax benefits in interest expense
and penalties in other expenses on the statement of operations. During the year, the Company did not incur any interest or
penaltics.

15. NET CAPITAL REQUIREMENT

The Company is subject to the net cepital provision of Rule 15¢3-1 under the Securitics and Exchange Act of 1934, which
requires the maintenance of minimum net capital, as defined. As applied to the Company, the rule requires net capital of $250 as
of Decentber 31, 2015. As of December 31, 2015, the Company’s net capital was $28,475 which exceeds the minimum
requirements by $28,225.

16. RESERVE REQUIREMENTS
As ul December 31, 2015, the Company was not subject to the reserve requirements under Rule 15¢3-3 of the Securities and
Exchange Act of 1934 because it ualifies for an exemption under Rule 15:3-3¢k)(2)(i1) as all cuslomer transactions are: cleared

through Pershing, LL:C on a fully disclosed basis. The Company does not carry seeurilies accounts for its custoners or perform
custodial functions refating to customer securitics and therefore has not inctuded the schedules cntitied “Computalion for
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Determination of Rescrve Requirements Under Rule 15¢3-3" and “Information for Possession or Control Requirements Under
Rule 15¢3-3" in the supplementary information of this report.

17. COMMITMENTS AND CONTINGENCIES

The Company has agrecments with Pershing, LLC and Sncicte Generale Americas Sceurities, LLC whereby both companies act
as clearing brokers for the Company. Under these agreements, the Company is resuired to maintain aggregate minimum
depuosits totaling $750 under the contracts which are included us a component of receivables from brokers, dealers, and clearing
agencics in the statement of financial condition.

Indemnifications

The Conypany, with its clearing agent Pershing, LLLC, has a reciprocal indemnification agreement which holds the Company
harndess ugainst any losses, claims, liabililies or expenses, ineluding without limitation those asscrled by its eustomers, il any
employee or agent of Pershing, LLC has acted improperly.

Contingencies

From time to Lime, the Company, may be named as a defendant in various legal actions, arbitration claims, and other litigation
arising in connection with the conduct of its business activities.

In sccordance with FASE ASC 450-20 Lass Contingeneies. the Campany will accrue o liability when it is probable that o
libifity lras been incurred and the amaunt of the lass can be reasonably estimated. i many lawsuils and arbitrations, it is not
pussible Lo determine whether a Hability has been incurred or te estimate the ultimate or minimum amount of that fiability until
the vase is close Lo resnlution. in which case no acerual is made until that time. In view of the inherent difficulty of predicting the
outcome of such matters, particularly in cases in which claimants seek substantial or indeterminate damages, the Company
cannot predict what the eventual loss or range of loss related to such matters will be. Subject to the foregoing, the Company
continucs (o assess these cases and belicves, based on information gvailable to it that the reselution of any open malters as of the
date of this report will not have a malerial adverse effect on the financial condition of the Company.

Leases
The company incurred nct rent expense of $526 for the year ended December 31,2015, The following table shows the future

minimum lease commitments of the Company under aperaling leases. The table below does not include rent expense allocated
from the Parent. OF the $526 in rent expense recognized in 2015, $91 was allocated from the Parent:

FUTURE LEASE COMMITMENTS
(Dollars in thousands)

Lease 1.ess: Sublease Net Commitment

2016 $ 851 $ (229) § 622
2017 629 (179) 450
2018 342 (170 171
2019 348 (174) 174
2020 354 (178) 176
2021 and Thereafter 30 (35) (5)

$ 2554 % 66) $ 1,588
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18. RELATED PARTY TRANSACTIONS

The Company has identified the following related party transactions for the year ended December 31, 2015, The transactions are
listed by related party.

The Parent
The Company has entered into three ongoing arrangements with the Parent:

The Company hus entered into a payniaster agreement with its Porentl. The paymaster agreement calls for the Parent to handle
all payment processing for the Company. When the Company inetrs an expense, the expense is recorded on the Company's
boalks and records and a corresponding payable (o Parent is recorded. When the Parent pays the outside vendor, the Company
reimburses the Parent for these payments.

The Company has entered into an expensy sharing agreement with its Parent under which the Company receives cettain
personnct, infrastructure and administrative suppor, including office space, technology, systems, cquipment and afher services,
‘The Company reimbnuses the Parent for such serviees: For the year ended December 31, 2015, the Company reimbursed the
parent $1,104 under this agreement.

At December 31, 2015, the Company had $617 payable to the Parent retated to expense sharing and paymaster agreements,
which are included in due to Parent in the accompanying statement of financial condition.

The Compuany also has a line of credii ogreement with the Parent under which the Company may draw funds for working capital
purposcs. The line af credit bears interest at an annual rale of 12%. The Company ineurred interest expense under this line of
credit ol $29 for the year ended December 31,2015, This amount is included within professional fees and other aperuling
expense in the statement of operations. No amounts were diic o the Parenl under the ling of credit as of December 31, 2015,
Draws and repayments under this agreement are separalcly shown in (he statement of cush flows for the year ended December
31,2015

In addition to the above, during 2015, the Company purchased $386 of fixed assets from the Parent for use in the Company’s
operations,

Qther Eniities

The Buncorp, Inc, (“TBIK™) is identificd as a relaied parly because TBBK’s Chairman is the Vice Chairman of the IFMI’s
“Board uf Directors and o the board of managers ol the Operaling LLC,

From time to time, the Company will enter into repurchase agreements with TBBK as its counterparty. As of December 31,
2013, the Company had no apen repurchase agreement with TRIK as its counterparly. However, during the yeur the Company
did tave repurchase agreements with TBRK and incurred interest expense relatedd to repurchase agreemets with TBBK as its
counterparty n the amount o §541 for the year ended Dicember 31, 2015, which was included as a componcent ol'net rading
revenue in the Company’s statement of operations.

Resource Securities, Inc., a registered broker-deater subsidiary of Resource America, Inc. (“REXI”). REXI is a publicly traded
specialized asset management company in the commercial finance, real estate, and financial fund management sectors. 1t has
been identified as a related party becuuse the chairman of the board of REXI is the father of the vice chairman of the Parent’s
board of directors. From time to time, the Company will trade securities with REXT, During 2015, the Company recorded net
trading revenue of §3 related to trades done with REXI,
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Other

The Company has a sublease agreement for certain office space with the Parent’s chairman of the board, The Company receives
payments under this agreement. The payments are recorded 45 a reduction in related rent and utility expenses. The Company
recurded a reduetion in tent and utility expenses in the amount of $14 and §8 for the year. ’

19. CONCENTRATION OF CREDIT RISK

As of December 31, 2015, the Company held substantially all of its cash and cash equivalents with TD Bank, From time to time,
the balances may exceed federally insured limits. If this institution fails under their obligation as custodian of these funds, the
Company could lose all or a portion of its unrestricted cash balances.

The Company is engaged in various trading and brokerage activitics in which counterpartics primarily include broker dealers,
bunks, mortgage vriginators, and other linancial institutions. In the event counterparties do not Twlfil] their obligations, the
Company may be exposed to risk. The visk of default depends un the crediiworthiness of the counterparty or issuer of the
instrument, 1t is the Company’s poliey to review, as neeessary, the eredit standing of cach counterparty. With respeet to the
Company's investments in securities, until thuse securities are sold or mature, the Company is exposed to eredit risk reluling to
whether the issuer will meet its obligalions when they come due.

Any default, bankrupley, or feorganization of the Company’s clearing brokers could have a substantial negative impact on the

Company as the Company clears all trades through these entities. These entities hold the Company’s securitics sccount as well
as accounts on behalf of all the Company’s customers.
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Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission

Selicduie 1

Net capitaf calculation
(Dollars in Thousands)

[Total member's cquily
Ieductions and / ur charges:
Non allowable assets
Other deductions and / or charges
Total deductions and / or charges
Net copital before haircuts on sceurities positions
Haircuts on seeurities positions
Net capital
Computation of nlternalive net capital requirement:
2% of aggrege debil items (or $250,000, il greater) ns shown in formula
for reserve requirements pursuant 1o Rule 15¢3-3 prepared us ol date of
nei eapity! computation,
Additional requirement
Net capital reguirement
Net capital In excess of minimum requirement

Statement pursiant to paragraph (d)(4) of Rule 174-5:

‘There ure no material dilferences betweent the above computetion of Net Capitd
under Rule 13¢3-1 and the computation included in the unaudied FOCUS Reporl
Part 1H of Form X-17A<5 as of December 31, 2015 and filed by the Company on
January 27, 2016,

$ 52,901

PDecember 31,
2015

(12.243)
(176
(12.419),
40,482

(12,0073
28,475

250

250
s 28235
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Exemption Report for Fiscal Year Ended 2018
of
J.V.B. Financial Group, LLC

J.V.B. Financial Group, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities:and Exchange Commission (17 CFR. § 240.17a-5, “Reports to Be Made by Certain Brokers and Dealers™).
This Exemption Report was prepared as required by 17 CFR. § 240.17a-5(d)(1) and ), respectively. To the best of its
knowledge and belies for the fiscal year-ended 2015, the Company states the following:

1. The Company claimed an exemption from 17 CFR. § 240.15¢3-3 pursuant to paragraph (K)(2)(ii)
(the “Identified Exemption”) which provides, in relevant part:

(k) Exemptions

(2) The provisions of this rule shall not be applicable to a broker or dealer:
* k& ¥

(ii) Who, as an introducing broker or dealer, clears all transactions with and
for customers on a fully disclosed basis with a clearing broker or dealer, and
who promptly transmits all customer funds and securities to the clearing broker
or dealer which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements
of §§ 240.17a-3 and 240.172-4, as arc customarily made and kept by a clearing
broker or dealer.

2. The Company has met the Identified Exemption provision in 17 CFR. § 240.15¢3-3 (k) throughout the
most recent fiscal year without exception.

1, Douglas Listman, as the Chief Financial Officer of the Company, swear that to my best knowledge and belief, this
Exemption Report is true and correct.

Dated: Fe b“"ié) S:”Qé e

J.V.B. Finaneial Group, LLC

oy PR

Douglas Listman
Chief Financial Officer
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Gran{Thomton.com
linkd.in/Gran{ThomtonUS

twitter.com/Grant ThomtonUS
Boatd of Managets

J-V.B. Financial Group, LLC

We have reviewed management’s statements, included in the accompanying exemption report, in
which ].V.B. Financial Group, LLC (a Delaware Limited Liability Company) (the “Company”)
identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an
exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii) (the “exemption provisions”) and the Company stated
that the Company met the identified exemption provisions throughout the most recent fiscal year
without exception. The Company’s management is responsible for compliance with the exemption
provisions and its statements.

Out review was conducted in accordance with the standards of the Public Company Accounting
Ovetsight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examinaton, the objective of which is the expression of an opinion
on management’s statements. Accordingly, we do not express such an opinion.

Based on out review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be faitly stated, in all material respects, based

on the provisions set forth in patagraph (k)(2)(i) of Rule 15¢3-3 under the Secutities Exchange Act
of 1934.

JM oo LT

Philadelphia, Pennsylvania

February 25, 2016

Grant Thorrton LLP
U.S. member firm of Grant Thomton Intemational Ltd
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Grant Thornton LLP
Two Commerce Square
2001 Market St., Suite 700
Philade!phia, PA 19103

T 215.561.4200
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linkd.in/GrantThom{onUS
twitter.com/GrantThomtonUS
Board of Managers

J.V.B. Financial Group, LLC

In accordance with Rule 17a-5(¢)(4) under the Securities Fxchange Act of 1934, we have performed
the procedutes enumerated below with respect to the accompanying Schedule of Assessment and
Payments (“General Assessment Reconciliation (Form SIPC-7)”) to the Securities Investot Protection
Corporation (“SIPC”) for the year ended December 31, 2015, which wete agreed to by ].V.B. Financial
Group, LLC (the “Company”) and the U.S. Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating
the Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company’s management is responsible for the Company’s compliance with those
requitements.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those patties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures desctribed below either for the putrpose
for which this report has been requested or for any other purpose. The procedures we petformed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entdes, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the yeat
ended December 31, 2015, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papets, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

Grant Thamton LLP
U.S. member fitm of Grant Thomton Infernational Ltd



We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Grantt  ThowTn LT

Philadelphia, Pennsylvania

February 25, 2016
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1633 BROADWAY, 28TH FLOOR Name and telephone number of persan to
NEW YORK, NY 10019-6708 contact respecting this ferm.

| Doug Listman (215)701-9675
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2. A. General Assessment (item 26 from page 2) $ 73,083
B. Less payment made with SIPC-6 fited (exclude interest) {33,152 )
7/28/15
Date Paid
C. Less prior overpayment applied { 360
D. Assessment balance due or (overpayment)
E. Interest computad on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $_39.571

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) 539,671

H. Qverpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thergby J.V.B. FINANCIAL GROUP, LLC

that all information contained herein is true, correct

{Name of Corporalion, Parinership or sther organizalion}

and complete. VQ
. ~
{Authodized Signalura)

Dated the day o February 2016 | CHIEF FINANCIAL OFFICER

(Title}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years In an easily accessible place.

= Dates:

= Postmarked Received Revlewed

[V W]

E Calculations Documentation Forward Copy
=~

es Exceptions:

o

& Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts fof the tiseal peiod
beginming s

and ending, s

Eliminat: vents

{tem Na. s Py O
24 Total tevenue (FOCUS Line 12/Mart WA Line 9, Cade 4030) § 30,299,528
2h. Addilions:

(1) Total revenges frem the securities ousiness of subsiaiaries (excepl faseign subsidiaries) and
predecessors not includad above,

(2} Net loss {rom principal trarsactions in securities in trading accounts.

{3} Net loss from principal transaclions in commodilies in trading zccounts.

(4) Interesl and dividend expense deducted in determining ifem 2a.

{5) Nel less from management of or participation in the underwriting ar distribulion of securities.

{6) Expenses other than adverlising, printing, registration fees and legal fees deducled in determining net

profit from managemeni of or participation in underwriling or distribution of securities.

1,542,026

{7} Net loss {rum securities in invesiment accounts.

1,542,026

Total additions

2c. Deductions:

(1) Revenues {rom the distribution of shares of a regislered open end investmenl company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investmeni
advisary services rendered lo registered investment companies o1 insurance company separale
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid 1o other SIPC members in conngction with
securities iransaclions. 2,608,246

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from {ransactions in (i} cerlificales of deposit and
(if) Treasury bills, bankers acceptances or commercial paper thal malure nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection wilh other revenue
relaled to the securities business {revenue delined by Section 16{3)(L) of the Act).

(8) Other revenue not relaled eilher direclly or indirectly to the securities business.
(See Instruction C):

{Deductions in excess of $100,000 require documentalion)

(9) (i) Total interest and dividend expense {FOCUS Line 22/PART {IA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of tolal interest and dividend income, $

{ii) 40% of margin interest earnad on customers securities
gccounts {40% of FOCUS line 5, Code 3960).

Enter the grealer of line {i) or {il}

2,608,246

Tolal deduclions

2d. SIPC Net Cperating Revenues $.29,233,308

2e. General Assessmen! @ .0025 ¢ 73,083

{to page 1, ling 2.A)



