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OATH OR AFFIRMATION

MICHELLE N. GUNTER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ANCHOR ASSETT MANAGEMENT, LLC as
3

of

DECEMBER 31 ,20 %9 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/’ \fofor Title
Y NY/a
’.Za//w{lmg
Notary Public ADA HERNANDEZ
Notary Public - State of New York

This report ** contains (check all applicable boxes): No. 01HE6314512

(a) Facing Page. Quaikied in New York County

(b) Statement of Financial Condition. My Cominission Expires Nov. 10,2018
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(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole: Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of
consolidation.

(i) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GRASSI & CO.

Accountants and Success Consultants® Accounting, Auditing, Tax, Litigation Support,
Valuation, Management & Technology Consulting

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To The Managing Member
of Anchor Asset Management, LLC

We have audited the accompanying statement of financial condition of Anchor Asset Management, LLC
{a New York Corporation) as of December 31, 2015. This financial statement is the responsibility of
Anchor Asset Management, LLC's management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Anchor Asset Management, LLC as of December 31, 2015 in
accordance with accounting principles generally accepted in the United States of America.

Hhassid Co,0PAS, PC.

GRASSI & CO., CPAs, P.C.

New York, New York
February 27, 2016

W, grassicpas.com An Independent Fiem Associated with Moote Stephens Internacional Limited
50 Jericho Quadrangle, Suite 200 488 Madison Avenue, 21st Floor 10 Esquire Road, Suite 4.
Jeticho, NY 11753 New York, NY 10022 New City, NY 10956

(516) 256-3500 & Fax (516) 256-3510 (212) 661-6166 » Fax(212) 755-6748 (845) 634-5300 = Fax (845) 634-5409



ANCHOR ASSET MANAGEMENT, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS
ASSETS
Cash $ 46,358
Fees receivable 42,639
Prepaid expenses 3,955
"TOTAL ASSETS $ 92,952
LIABILITIES AND MEMBER'S EQUITY
LIABILITIES
Accrued expenses $ 12,654
TOTAL LIABILITIES 12,654
MEMBER'S EQUITY 80,298
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 92,952

The accompanying notes are an integral part of these financial statements.
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Note 1 -

ANCHOR ASSET MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

QOrganization

Anchor Asset Management, LLC (the “Company”) is a broker-dealer registered with the

" Securities and Exchange Commission (“SEC”) and is a member of the Financial

Note 2 -

Industry Regulatory Authority (“FINRA"). The Company was founded in August 2003
under the laws of the state of New York. The Company introduces investors to various
investment partnerships, non-U.S. funds and managed accounts.

The Company is wholly owned by The Manhattan Trust, a Guernsey Island Trust,
pursuant to a trust agreement dated April 17, 2003.

Summary of Significant Accounting Policies
Basis of Presentation

The accompanying financial statements are presented in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP").

Revenue Recognition

. Revenue derived from management fees is generally recognized quarterly during the

year, and revenue derived from performance incentive fees or allocations is generally
recognized at the end of each year, based on information provided by the managers of
the underlying investment vehicles. The Company considers all fees receivable at
December 31, 2015 to be collectible, and no allowance for doubtful accounts is deemed
necessary.

Property and Equipment

. Property and equipment is stated at cost. Depreciation is computed on a straight-line

method over the estimated useful lives of the assets.
Income Taxes
The Company is a limited liability company, but it is treated as a corporation for income

tax purposes. As a result, the Company is subject to federal, state and local income
taxes on its taxable income.

- The Company files income tax returns in the U.S. in federal, state and local

jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal,
state or local tax examinations by taxing authorities for years before 2012. The years
subject to examination by taxing authorities are 2014, 2013 and 2012. The Company
determined that there are no uncertain tax positions that would require adjustments in
the financial statements.
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Note 2 -

ANCHOR ASSET MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Summary of Significant Accounting Policies (cont'd.)

Income Taxes (cont'd.)

Deferred tax liabilities or assets are established for temporary differences between

~ financial and tax reporting bases and are subsequently adjusted to reflect changes in

the rates expected to be in effect when the temporary differences reverse. A valuation

- allowance is established for any deferred tax asset for which realization is not likely.

Note 3 -

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which
requires the maintenance of a minimum net capital, as defined, of the greater of $5,000
or one-fifteenth of aggregate indebtedness, as defined. At December 31, 2015, the
Company had net capital of $33,704 which exceeded its requirement by $28,704.
Additionally, the Company must maintain a ratio of aggregate indebtedness to net

 capital of 15:1 or less. At December 31, 2015, this ratio was 0.38:1.

Note 4 -

The Company is exempt from the provisions of Rule 15¢3-3 of the SEC since the
Company’s activities are limited to those set forth in the conditions for exemption
pursuant to subsection k(2)(i) of the Rule.

Commitments

The Company had an operating lease agreement for its office space that expired
February 28, 2015. Therefore there are no future lease payments.

Rent expense was $4,300 for the year ended December 31, 2015.




Note 5 -

Note 6 -

ANCHOR ASSET MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Concentrations

The Company maintains its cash balance in a financial institution. Interest-bearing
balances are insured by the Federal Deposit Insurance Corporation (“FDIC") for up to
$250,000 per institution. From time to time, the Company’s balances may exceed these
limits.

During 2015, the Company provided services to one customer comprising 100% of total
revenues.

One customer represented 100% of the Company's fees receivable at December 31,
2015.

Income Taxes

Deferred tax assets are provided on the Company’s available net operating loss carry-
forwards of approximately $2,143,000, expiring through 2033. These are available to
offset future taxable income and are comprised of the following:

Federal $ 609,000
State and local 352.000
961,000

Valuation allowance (961,000)
$ -0-

At December 31, 2015, the Company has recorded a deferred gross tax asset of
$961,000. A valuation allowance is recognized against deferred tax assets if it is more
likely than not that such asset will not be realized in future years. Accordingly, a
valuation allowance for the full amount has been recorded against the deferred tax asset
in accordance with the realization criteria of accounting for deferred income taxes. The
ultimate realization of deferred tax assets is dependent upon the generation of future

. taxable income. Due to the Company’s prior operating history, evaluation of the

Company'’s ability to generate future taxable income is not reasonably possible.

A The deferred tax valuation allowance decreased by $10,000 during 2015.



ANCHOR ASSET MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Note 7 - Property and Equipment

Property and equipment, net at December 31, 2015 consists of the following:

- Furniture and fixtures 3 6,082
Technology equipment 17,277

. 23,359
Less: Accumulated depreciation 23,359
Property and equipment, net -0-

Property and equipment was fully depreciated as of December 31, 2015.

Note 8 - Subseguent Events

The Company has evaluated all events and transactions that occurred after December
31, 2015, through the date that the financial statements were available to be issued.
During this period, there were no material subsequent events requiring disclosure.



GRASSI & CO.

Accountants and Success Consultants® Accounting, Auditing, Tax, Litigation Support,
Valuation, Management & Technology Consulting

.REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To The Managing Member
of Anchor Asset Management, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Anchor Asset Management, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Anchor Asset Management, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i) of
Rule 15¢3-3 under the Securities Exchange Act of 1934 (the “exemption provisions") and (2) Anchor
Asset Management, LLC stated that Anchor Asset Management, LLC met the identified exemption
provisions throughout the most recent fiscal year without exception. Anchor Asset Management, LLC's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Anchor Asset Management, LLC's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on'management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Hhossid Co0PAS, PC.

GRASSI & CO., CPAs, P.C.

New York, New York
February 27, 2016

wwagrassicpas. com : L An Ind:;;chacﬁt Fiem Associated with Moore Stcphm‘$ ﬁtaﬁaﬁond Limited:. -

50 Jericho Quadrangle, Suite ’700 ; L 488 Madison Avenue, 21st Floor - 10 Esquire Road, Suite4 -
Jeriche, NY 11753 . .~ New York, NY 10022 ’ New City, NY 130956
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