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OATH OR AFFIRMATION

1, Daniel Ham , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Ustocktrade Securities, Inc. , as

of December 31, ,2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N

|

el A/?% )

MAXWELL J. MAHONEY

Notary Public Signature
Commonweulth of MassachuseHs .
My Commission Expires President
ﬂl a,, W’ON Title
W\W)o A

Notany/Public

This report ** contains (check all applXable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

OROBONEBEEREERE

<]

OO0

*#* For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.
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Nathan T. Tutde, CPA

1800 Rivercrest, Suite 720 Phone: (713)256-1084
Sugar Land, Texas 77478 Fax: (832) 426-5786

INDEPENDENT AUDITOR'S REPORT

To the Directors of
Ustocktrade Securities, Inc.

275 Grove Street, Suite 2-200
Newton, MA 02466

Report on the Financial Statements

I'have audited the accompanying financial statements of Ustocktrade Securities, Inc. (the "Company")
which comprise the statement of financial condition as of December 31, 2015, and the related
statements of operations and other comprehensive income, changes in stockholders’ equity and cash
flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities and
Exchange Act of 1934, and the related notes tothe financial statements and supplemental information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accardance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit. I
conducted the audit in accordance with auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment
including the assessment of the risks of material misstatement of the financial statements, whether
duc to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, I express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and thereasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for the audit opinion.



Opinion

Inmy opinion, the financial statementsreferred toabove present fairly, inall material respects, the financial
position of Ustocktrade Securities, Inc. asof December 31, 2015, and the results ofits operations and its
cashflows forthe year then ended in accordance with accounting principles generally accepted inthe
United States of America.

Reporton Supplementary Information

Theaudit was conducted for the purpose of forming an opinion on the financial statements as awhole. The
supplementary information contained inthe supplemental schedulesrequired by Rule17a-5under the Securities
Exchange Act of 1934, including the Computation of Net Capital under Rule 15¢-3, Computation for
Determination of Reserve Requirements and information relating to Possession or Control Requirements
Under 15¢3-3, is presented forthe purpose of additional analysis and isnota required part of the financial
statements. Such information is the responsibility of managementand was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements.

The information has beensubjected to the auditing procedures appliedin the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or tothe financial statements
themselves, and other additional procedures to test the completeness and accuracy of the supplemental
information presented. In forming my épinion on the supplemental information, I evaluated whether the
supplemental information, in form and content, is presented in conformity with Rule 17a-5 of the Securities
Exchange Act 0f 1934 and in accordance withauditing standards of the Public Company Accounting
Oversight Board (United States). Inmy opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Y/

;

Houston, TX :
February 25, 2016 Nathan T Tuttle, CPA




Ustocktrade Securities, Inc.

Financial Statements

Statement of Financial Condition

As of and for the Year-Ended December 31, 2015

ASSETS
Cash

Cash with Clearing Brokers
Cash segregated for Customers

Prepaid expenses and other current assets
Total current assets
Fixed assets, net
Total Assets
LIABILITIES AND MEMBER'S EQUITY
Cumrent Liabilities:
Accounts payable and accrued liabilities
Total Liabilities
Commitments and contingencies
Stockholders' equity:
Common stock; $1 par value; authorized 1,000 shares;
Issued and outstanding - 1,000 shares
Additional Paid-in Capital
Retained Deficit

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The accompanying notes are an integral part of these financial statements.

180,652
174,893
59,321

414,866

57,5838

472,455

472,455

64,726

64,726

1,000
1,519,833
(1,113,104)

407,729

472,455
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Ustocktrade Securities, Inc.
Financial Statements
Statement of Operations
As of and for the Year-Ended December 31, 2015

Revenue:
Commissions S 175
Loss on Principal trading (81)
Total revenue 94
Expenses: _
Compensation and Benefits 475,268
Professional Fees 159,883
Clearing and Operations 76,931
Regulatory Fees 35,076
Rent 28,073
Office Expenses 8,330
Communications and Technology 5,896
Business Development 321
Total expenses 789,778
Net Loss S (789,684)

The accompanying notes are an integral part of these financial statements.
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Ustocktrade Securities, Inc.
Financial Statements
Statement of Cash Flows
As of and for the Year-Ended December 31, 2015

CASH USED IN OPERATING ACTIVITIES:
Net Loss S  (789,684)
Adjustments to reconcile netloss to
cash used in operating activities:
(Increase) Decrease in Assets:

Prepaid expenses and other current assets {40,647)

Increase (Decrease) in Liabilities:
Funds payable to Customers 51,805
Funds payable to Clearing Broker 7,515
Accounts payable (42,016)
Accrued expenses 5,406
(807,621)

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital contributions 1,005,000
Netincrease in cash ‘ 197,379
Cash, beginning of year 217,487
Cash, end of year S 414,866

The accompanying notes are an integral part of these financial statements.
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Balance - December 31, 2014
Netloss for the year

Capital Contributions
Balance-December 31,2015

The accompanying notes are an integral part of these financial statements.

Ustocktrade Securities, Inc.
Financial Statements
Statement of Changes in Ownership Equity
As of and for the Year-Ended December 31, 2015

Common Stock
Number of Total
Shares Paid-in Retained Stockholders®
QOutstanding Amount Capital Deficit Equity
1,000 S 1,000 $ 514,833 ] {323,420) 192,413
- - - {789,684) (789,684)
- - 1,005,000 - 1,005,000
1,000 S 1,000 $ 1,519,833 S (1,113,104) 407,729
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1.

Ustocktrade Securities, Inc.
Notes to Financial Statements
As of and for the Year-Ended December 31, 2015

Organization:

Ustocktrade Securities, Inc. (the “Company” or the “Firm™) is a securities broker-dealer,
registered with the Securities and Exchange Commission (“SEC”) and the Financial Industry
Regulatory Authority (“FINRA”). The Company conducts general securities business activities
through both fully-disclosed and omnibus capacities.

The Company, like other securities firms, is directly affected by general economic and market
conditions, including fluctuations in volumes and price levels of securities, changes in interest
rates, and securities brokerage services, all of which impact the Firm’s liquidity.

The Company’s main office is located in Newton, Massachusetts. The Firm maintains both a
fully-disclosed and omnibus clearing relationship with Electronic Transaction Clearing Corp.
(“ETC”) in Los Angeles, California.

Summary of Significant Accounting Policies:
The following are the significant accounting policies followed by the Company:

Basis of Accounting — The financial statements of the Company have been prepared on the
accrual basis of accounting and accordingly reflect all significant receivables, payables and other
liabilities.

Cash and Cash Equivalents — The Company considers as cash and cash equivalents all short-term
mvestments with an original maturity of three months or less.

Revenue — Securities transactions and related revenue and expense are recorded on a trade-date
basis. »

Income Taxes — The Company’s method of accounting for income taxes conforms with FASB
ASC 740, formerly Statement of Financial Accounting Standards No. 109 (“SFAS No. 1097).

This method requires the recognition of deferred tax assets and liabilities for the expected future
tax considerations of temporary differences between the financial reporting basis and tax basis of
assets and liabilities. Management regularly assesses the likelihood that any deferred tax assets
will be recovered from future taxable income. To the extent management believes that it is more
likely than not that a deferred tax asset will not be realized, a valuation allowance is established.

Use of Estimates — The preparation of financial statements in conformity with U.S. generally
accepted accounting principles (“GAAP”) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and that affect the reported amounts of
revenues and expenses during the reporting period. Actual results may differ from those
estimates and assumptions.

Page 8



Subsequent Events — Management has evaluated for subsequent events occurring between
December 31, 2015 and February 25, 2016, the date these financial statements were issued, and
has determined that no subsequent events occurred during that period requiring any disclosure in
the financial statements.

Fair Value — As required by the fair value topic of the FASB Accounting Standards Codification,
fair value is defined as the price the Company would receive to sell an asset or pay to transfer a
liability in an orderly transaction between market participants at a measurement date.

The fair value topic also establishes a framework for measuring fair value, and a three-level
hierarchy for such measurement, based upon the transparency of inputs to the valuation of an
asset or liability.

The three-tier fair value hierarchy of inputs is summarized, as follows:

- Level 1 - quoted prices in active markets for identical investments

- Level 2 — other significant observable inputs (including quoted prices for similar investments,
interest rates, prepayment speeds, credit risk, etc.)

- Level 3 — significant unobservable inputs (including the Company’s own assumptions in
determining the fair value of investments)

The inputs or methodologies used for valuing securities are not necessarily indicative of the
risk(s) associated with investing in those securities.

The Firm did not own any securities at December 31, 2015, and therefore did not need to
determine associated fair value(s) per the inputs, described above.

Comprehensive Income — Statement of Financial Accounting Standards (“SFAS”) No. 130 —
Reporting Comprehensive Income establishes requirements for disclosure of Comprehensive
Incomes that include certain items previously not reported in the statement of operations,
including unrealized gains and losses on available for-sale securities, foreign currency translation
adjustments, and other such occurrences.

During the year-ended December 31, 2015, the Company did not have any significant
components of Comprehensive Income to report.

Computation for Determination of Reserve Requirements:

The Company operates in accordance with two exemption provisions of Paragraph (k) of SEC
Rule 15¢3-3.

All transactions during the fiscal year-ended December 31, 2015, were cleared through
Electronic Trading Clearing Corp (“ETC”), with which the Firm has a fully-disclosed omnibus
clearing arrangement. The Company conducts these transactions through its (k)(2)(il) Exemption
to SEC Rule 15¢3-3.

The Firm also holds customer funds at its fully segregated Special Reserve account at Avidia

Bank for the purposes of trading securities through the ETC clearing arrangement. The Company
performs these activities through its (k)(2)(1) Exemption to SEC Rule 15¢3-3.
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4,

Net Capital Requirements:

The Company is a member of the FINRA, and is subject to the SEC Uniform Net Capital Rule
240.15¢3-1, which requires the ongoing maintenance of minimum net capital of $250,000 and a
maximum ratio of aggregate indebtedness-to-net capital, both as defined, shall not exceed 15-to-
1. Net capital and the related aggregate indebtedness ratio both can possibly fluctuate on a
moment-to-moment basis during the trading day.

At December 31,2015, the Company had net capital of $350,140, which was $100,140 in excess
of its required net capital of $250,000. The Company’s ratio of aggregate indebtedness-to-net
capital was 0.1849-to-1.

SIPC Reconciliation Requirement:

SEC Rule 240.17a-5(¢)(4) requires a registered broker-dealer to file a supplemental report, which
includes procedures related to its SIPC annual general assessment reconciliation of, or exclusion
from such membership assessment forms.

In circumstances where the broker-dealer reports $500,000 or less in gross revenue, such firmis
not required to file the supplemental SIPC report. The Company is exempt from filing this report
under Rule 17a-5(e)(4) because it is reporting less than $500,000 in gross revenue.

Possession or Control Requirements:

The Company maintains and controls customer funds within its fully segregated Special Reserve
cash account at Avidia Bank, for the purposes of trading securities, through the Firm’s fully-

disclosed Omnibus clearing arrangement with ETC. There were no inadequacies in the
procedures followed in adhering to the Firm’s exemption provisions of both SEC Rules 240.15¢3-

3(k)(2)(3) and (i)

Interest Expenses:

The Company did not pay or incur any interest expenses to various creditors during the year-
ended December 31, 2015.

Subsequent Events:

From December 31, 2015 through February 25, 2016, the Company is not aware of any events
that may have material effect on the financial statements.
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9. Off-Balance-Sheet Risk and Concentration of Credit Risk:

Pursuant to a clearing agreement with ETC, the Company introduces all of its securities
transactions to ETC on a fully-disclosed, omnibus basis, except for the direct purchases of mutual
funds, variable annuities and private placements. Therefore, all of the Company’s money
long/short security positions are carried on the books of the clearing broker or the mutual fund,

insurance company. and issuer of a private placement.

Under certain conditions, as defined in the clearing agreement, the Company has agreed to
mdemnify the clearing broker for losses, if any, which the clearing broker may sustain from
carrying securities transactions introduced by the Company. In accordance with industry
practices and regulatory requirements, the Company and clearing broker monitor collateral on the
Company’s introduced transactions. All of the Company’s securities transactions and the
corresponding receivables from the clearing broker comply with the provisions of the clearing

agreement.

10. Income Taxes:

At December 31, 2014, the Company had a total operating tax-loss carry-forward balance of
$245,016, which resulted from the Firm’s corporate acquisition on May 18, 2014. For the year-
ended December 31, 2015, the Company lost $789,684 in operations, adjusting its total tax-loss

carry-forward balance to $521,405.

Since the Firm has no history of operating income to-date, these tax-loss carry-forward
allowances have been fully reserved, and are not presented within the financial statements.

The following schedule lists the Firm’s tax-loss carry-forward balances, resulting from its 2014

corporate acquisition:

Tax-loss
Carry-Forward

Year-Ended Balance
2012 S 80,579
2013 35,132
2014 129,305
245,016
2015 276,389

Total Tax-Loss
Carry-Forward at

12/31/2015 S 521,405

35% of S 789,684
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Ustocktrade Securities, Inc.

Supplementary Schedules Pursuant to Rule 240.17a-5
of the Securities and Exchange Act of 1934

As of and for the Year-Ended December 31, 2015

Computation of Net Capital:

Total Stockholder's Equity
Less: Non-Allowable Assets
Prepaid expenses

Tentative Net Capital
Total Securities Charges

Net Capital

Computation of Net Capital Requirement:

Minimum Net Capital Requirement of
Reporting Broker-Dealer

Minimum Net Capital required as
Percentage of Aggregate Indebtedness

Net Capital Requirement (greater)
Excess Net Capital

Total Aggregate Indebtedness
Percentage of Aggregate Indebtedness-

to-Net Capital

Recondliation of Net Capital Computation

under Rule 15¢3-1:

Net Capital Computed and Reported on
FOCUS Il as of December 31, 2015
Adjustments:
Increase (Decrease) in Equity
{Increase) Decrease in Equity

{Increase) Decrease in Securities Charges

Net Capital per Audit

$ 407,729
(57,589)
350,140

$ 350,140

S 250,000

S 4,315

$ 250,000

$ 100,140

$ 64,726

18.49%

$ 350,140

$ 350,140
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Ustocktrade Securities, Inc.
Supplementary Schedules Pursuant to Rule 240.17a-5

of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31,2015

Statement Related to Uniform Net Capital Rule:

The Company is a member of FINRA and is subject to the SEC 1934 Uniform Net Capital Rule
240.15¢3-1. This rule requires both the ongoing maintenance of minimum net capital and that the
ratio of aggregate indebtedness-to-net capital, both as defined, shall not exceed 1500% (15-to-1).
Net capital and the related aggregate indebtedness ratio fluctuate on a moment-to-moment basis.

At December 31, 2015, the Company had net capital of $350,140, which was $100,140 in excess
of its required minimum net capital. The Company’s aggregate indebtedness represented 18.49%
of its net capital.

The Company elected to use the basic net capital computation method, permissible by the rule,
which requires the Firm to maintain minimum net capital pursuant to a fixed dollar amount
($250,000) or 6 and 2/3% of total aggregate indebtedness (whichever is greater) and does not,
therefore, calculate its net capital under the alternative reserve requirement method.

Statement Related to Exemption Provision (Possession and Control):

The Company holds possession and control of customer funds for customer trading purposes
through the Firm’s fully-disclosed omnibus clearing arrangement with ETC, which the Firm is
permitted to hold pursuant to its (k}(2)(ii) Exemption to the SEC Customer Protection Rule
(15¢3-3).

Prior to trading, the Company holds such customer funds in its fully segregated bank account at
Avidia Bank. The Firm uses its (k)(2)(i) Exemption to the SEC Customer Protection Rule (15¢3-
3) in order to hold these customer funds, and transfer such funds to ETC for trading purposes.

There were no inadequacies in the procedures followed in adhering to the exemption provisions
of cither SEC 1934 Rule 240.15¢3-3(k)(2)(1) or (k)(2)(ii); as all customer transactions cleared
through ETC, pursuant to the fully-disclosed omnibus clearing arrangement.

Statement Related to Material Inadequacies:

This audit did not disclose any material inadequacies since the previous audit of the financial
statements contained within the audit report of the Computation of Minimum Net Capital
Requirement, as reported in the Supplemental Schedules contained within the audit report or the
filed Financial and Operational Combined Uniform Single (“FOCUS”) report, filed pursuant to
SEC 1934 Rule 240.15¢3-1.
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Statement Related to SIPC Reconciliation:

SEC 1934 Rule 240.17a-5(¢)(4) requires a registered broker-dealer to file a supplemental report
which includes procedures related to the broker-dealer’s SIPC annual general assessment
reconciliation or exclusion from membership forms. In circumstances where the broker-dealer
reports $500,000 or less in gross revenue, 1t is not required to file the supplemental SIPC report.

The Company is exempt from filing the supplemental SIPC report under Rule 17a-5(e)(4)

because it 1s reporting less than $500,000 in gross revenue for the year-ended December 31, 2015.
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Ustocktrade Securities, Inc.

Supplementary Schedules Pursuant to Rule 240.17a-5

of the Securities and Exchiange Act of 1934
Avofand for the YearEnded Deceniber 31, 2015

Exemption Report pursuanf o SKEC 1934 Rule 1 7a-S(AH NGB
Fébrogry 25,2016

Nathaa T. Tuftle, CPA
1501 Post Oak Drive
Stito 4202

Houston, Texas 77027

Re: Bremption Report putsuant to SEC 1934 Rule 17a-S()(1)GXB)2)

Tothe best knowledpe and belict, Ustockirade Securiites, tnc.:

oluims exemption 15¢3-3(K)(2() from 1563-3;
claims exemption 15c3-3(kX2(0) from 15¢3-3;

if applicable, as stated in sumber 4, below;

i
2
3
4, has no cxeeptions to report this fiscal yoar.

il P

President & CEO
Usinekirade Seenrilies, Inc.

EXEMPTION REVIEW REPORT

has met thes identificd exemption from. .lunwy 1 through December 31, 2015, withot execption, unfess,
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Nathan T. Tuitle, CPA

1800 Rivercrest, Suite 720 Phone: (713)256-1084
Sugar Land, Texas 77478 Fax: (832) 426-5786

EXEMPTION REVIEW REPORT

February 25, 2016

" Daniel Ham
Ustocktrade Securities, Inc.
275 Grove Street, Suite 2-200
Newton, MA 02466

Dear Daniel Ham:

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Ustocktrade Securities, Inc. identified two provisions of 17 C.F.R. § 15¢3-3(k)
under which Ustocktrade Securities, Inc. claimed an exemption from 17 CF.R. § 240.15¢3-3.
Ustocktrade Securities, Inc. stated that it has met the identified exemption provisions throughout the
most recent fiscal year without exception. Ustocktrade Securities, Inc.’s management is responsible
for compliance with the exemption provisions and its statements. Our review was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States)
and, accordingly, included inquiries and other required procedures to obtain evidence about
Ustocktrade Securities, Inc.’s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion. Based on my review, I
am not aware of any material modifications that should be made to management's statements referred
to above for them to be fairly stated, in all material respects, based on the provisions set forth in Rule
15¢3-3 under the Securities Exchange Act of 1934.

-
é £
i ,‘;# i :1 ({ . ;'P
£ g ‘
f i
£ :

Houston, Texas
February 25, 2016




