


OATH OR AFFIRMATION

I, Gennaro J. Fulvio , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Five Mile Capital Securities LL.C , as of

December 31, 2015 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows: -

ALLISON POON 7 ) ’\/&_:

Notary Public, State of New York / Sigaature
No. 01P06301636
Qualificd in New York County FINOP

Wommission Expires April 14,2018 Title

~ Notary Public
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Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Five Mile Capital Securities LLC

We have audited the accompanying statement of financial condition of Five Mile Capital Securities LLC (the
“Company”) as of December 31, 2015. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. We were not engaged to perform an audit of
the Company’s internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In ‘our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Five Mile Capital Securities LLC as of December 31, 2015 in conformity with accountmg principles
generally accepted in the United States of America.

Corad mmzk‘n WP

New York, New York
February 26, 2016

Gram Thornton LLP
U.8. member fimn of Grant Thomton Intemnational Ltd



FIVE MILE CAPITAL SECURITIES LLC

Statement of Financial Condition
December 31, 2015

ASSETS
Cash $ 204,598
Due from Parent 32,082
Other assets 9,141

Total assets _ $ 245,821

LIABILITIES AND MEMBER’S CAPITAL

LIABILITIES
Accrued expenses ' $ 13,014
Member’s capital 232,807
Total liabilities and member’s capital ' . $ 245821

The accompanying notes are an integral part of this statement.



FIVE MILE CAPITAL SECURITIES LLC

Notes to Statement of Financial Condition
December 31, 2015

1.

ORGANIZATION

Five Mile Capital Securities LLC (the “Company”) has been organized in the state of Delaware since
February 23, 2001, and registered as a broker-dealer in securities with the Securities and Exchange
Commission (the “SEC”) and the Financial Industry Regulatory Authority, Inc. (“FINRA™) since

March 2002. The Company was acquired by, and became a wholly owned subsidiary of, Five Mile Capital
Partners LLC (the “Parent”) on September 25, 2003. In 2006, the Company began acting as a private
placement agent for private investment funds managed by its Parent. The Parent has agreed to provide
financial support to the Company and may supply additional capital as may from time to time be required to
meet both regulatory and/or business requirements. The Parent’s loss is limited to the amount of their
investment.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash

The Company maintains a cash deposit at a major financial institution. From time to time, cash deposits
may exceed federal deposit insurance levels.

Income Taxes

No provision has been made for federal and state income taxes since the Company is not a taxable entity.
The Company’s income and loss items are reported on the Parent’s tax returns. Certain business activities
of the Company may be subject to entity-level state and local tax. The Company analyzes its tax filing
positions in all states and local tax jurisdictions where it may be subject to entity-level tax. If, based upon
this analysis, the Company determines that its tax positions are not likely to be sustained upon examination
by the taxing authorities, a provision is established in the amount that is more likely than not of being
realized upon settlement. No provision has been deemed necessary. The Company’s open tax years are
those that are open for examination by state and local taxing authorities. The Company’s tax years since
2012 remain open for examination.

Estimates and Indemnifications

- The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America (“US GAAP”) requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosures of contingent assets and liabilities at

- the date of the financial statements and the reported amounts of revenues and expenses during the reporting

period. Accordingly, actual results could differ from those estimates.

In the normal course of business, the Company enters into contracts that contain a variety of representations
and warranties and which provide general indemnifications. The Company’s maximum exposure under
these arrangements is unknown as this would involve future claims that may be made against the Company
that have not occurred. However, the Company expects the risk of loss to be remote.

RULE 15¢3-3 EXEMPTION

The Company is exempt from the provisions of SEC Rule 15¢3-3 under paragraph (k)(2)(i) in that the
Company carries no customer accounts, promptly transmits all customer funds, delivers all securities
received, does not otherwise hold funds or securities for, or owe money or securities to customers.
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FIVE MILE CAPITAL SECURITIES LLC

Notes to Statement of Financial Condition
December 31, 2015

4. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Net Capital Rule 15¢3-1, which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. At December 31, 2015, the Company had net capital of $191,583, which exceeded
the minimum requirement of $5,000 by $186 583. The Company’s ratio of aggregate indebtedness to net
capital ratio was .07 to 1 at December 31, 2015.

5. PLACEMENT FEES AND OTHER TRANSACTIONS WITH AFFILIATES
Five Mile Capital Investment Opportunities LP (“FMCIO”)

The Company acts as the private placement agent for FMCIO, a fund managed by the Parent. In
accordance with the placement agent agreement, the Company may offer, sell and issue interests from time
to time in FMCIO. Under the terms of the placement agreement with FMCIO, the Company will earn a fee
for placing investors in FMCIO. Initially, the fee shall be equal to 0.375%, per annum, of the capital
commitments the Company raised for FMCIO. Once ninety percent of the committed capital has been
drawn and invested by FMCIO, the 0.375% annual fee will be based on the committed capital invested by
FMCIO as of the beginning of each quarter. Pursuant to the amended placement agent agreement dated
June 30, 2014, the Company shall continue to earn placement fees through the term of FMCIO. Placement
fees accrue on a daily basis and are pa1d quarterly, in arrears, by the Parent to the Company on behalf of

FMCIO.
Residential Mortgage Funds (“Resi Funds”)

The Company acts as the private placement agent for its Resi Funds, residential mortgage funds managed
by the Parent. In accordance with the placement agent agreement, the Company may offer, sell and issue
interests from time to time in the Resi Funds. Under the terms of the placement agreements with the Resi
Funds, the Company will earn a fee for placing investors in the Resi Funds. The fee equals 20% of all
management fees earned by the Parent which are attributable to investors the Company introduced to the .
Resi Funds. The placement fee shall accrue on a daily basis and shall be payable after receipt by the Parent
of such management fees.

Other Transactions

Per the Consulting Agreement dated July 1, 2004, as amended September 2005 (collectively referred to as
the “Consulting Agreement”), the Company provided the Parent and its affiliated funds, with certain fixed
income market information and received a consulting fee for these services. By the terms of the Limited
Waiver Agreement, dated January 18, 2007, the Company is not required to provide the services and shall
not be entitled to receive consulting fees until such time as the Parent requests such information. The
Consulting Agreement was further amended by the Limited Waiver Agreement whereby the Parent will
only allocate marketing and placement agent-related expenses and certain support and operational expenses
incurred on behalf of the Company.

In the normal course of business, the Parent or an affiliate may pay organizational and operating expenses
of the Company and be reimbursed by the Company. As of December 31, 2015, the Company has no
outstanding balance for such expenses.



FIVE MILE CAPITAL SECURITIES LLC

Notes to Statement of Financial Condition
December 31, 2015

6. SUBSEQUENT EVENTS

There have been no subsequent events through the date that the Company’s financial statements were
available to be issued that require recognition or disclosure in such financial statements.
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