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Smith Elliott Kearns Ch Company. LLC
Certified Public Accountants k5 Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE FINANCIAL STATEMENTS

To the Board of Directors
Stout Causey Capital Corporation

We have audited the accompanying financial statements of Stout Causey Capital
Corporation (a Maryland corporation), which comprise the statement of financial condition as of
December 31, 2015, and the related statements of operations, changes in stockholder's equity, and

cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial statements and supplemental
information. Stout Causey Capital Corporation's management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material

respects, the financial condition of Stout Causey Capital Corporation as of December 31, 2015, and
the results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.



Smith tlliotl Kcarnis Company. LLC
Cccrtiicxi pubic AccountanLa &S Colvatthsits

Schedule I - Computation of Net Capital and Required Net Capital and Schedule II -
Reconciliation Between Audited and Unaudited Statements of Financial Condition have been
subjected to audit procedures performed in conjunction with the audit of Stout Causey Capital
'Corporation's financial statements. The supplemental information is the responsibility of Stout
Causey Capital Corporation's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

%.54;.4* EX6Ot K.4.0e ance7,44c-
Hagerstown, Maryland
February 25, 2016



Stout Causey Capital Corporation

Statement of Financial Condition
December 31, 2015

Assets
Cash and cash equivalents $ 254,078

Accounts receivable, net of allowance of $39,505 163,761

Other Assets
Deposits 5,371

Total Assets $ 423,210

Liabilities and Stockholder's Equity

Liabilities
Due to affiliate $ 158,087

Accrued bonus 50,000

Total Liabilities $ 208,087

Stockholder's Equity
Common stock, par value $1.00, 100,000 shares authorized,

8,650 shares issued and outstanding $ 8,650

Paid in capital 1,076,437

Accumulated deficit (869,964)

Total Stockholder's Equity 215,123

Total Liabilities and Stockholder's Equity $ 423,210

The accompanying notes are an integral part of this financial statement.
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Stout Causey Capital Corporation

Statement of Operations
For the Year Ended December 31, 2015

Fee Income 2,874,639

Total Income 2,874,639

Expenses

Salaries and payroll taxes 1,276,589

Other employee expenses 62,138

Other operating expenses 788,854

Total Expenses 2,127,581

Net Income $ 747,058

The accompanying notes are an integral part of this financial statement.
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Stout Causey Capital Corporation

Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2015

Common

Stock

Paid In

Capital

Accumulated

(Deficit)

Total

Stockholder's

Equity

Balance at December 31, 2014 $ 8,650 $ 1,076,437 $ (467,022) $ 618,065

Net Income 747,058 747,058

Distributions to Stockholders (1,150,000) (1,150,000)

Balance at December 31, 2015 $ 8,650 $ 1,076,437 $ (869,964) $ 215,123

The accompanying notes are an integral part of this financial statement.
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Stout Causey Capital Corporation

Statement of Cash Flows
For the Year Ended December 31, 2015

Cash Flows From Operating Activities

Net income $ 747,058

Adjustments to reconcile net income to net cash

provided by operating activities

Changes in assets and liabilities:

Accounts receivable 99,641

Other assets 763

Due to/from affiliate (5,796)

Accrued expenses -

Accrued bonus (600,000)

Net Cash Provided by Operating Activities 241,666

Cash Flows From Financing Activities

Distributions to stockholders (1,150,000)

Net change in Cash and Cash Equivalents (908,334)

Cash and Cash Equivalents, beginning of year 1,162,412

Cash and Cash Equivalents, end of year $ 254,078

The accompanying notes are an integral part of this financial statement.
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Stout Causey Capital Corporation

Notes to Financial Statements
For the Year Ended December 31, 2015

1. DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Stout Causey Capital Corporation (the Company) was incorporated in the State of Maryland and is a
broker/dealer registered with the Securities and Exchange Commission (SEC) and the Financial Industry
Regulatory Authority (FINRA). The Company is a wholly owned subsidiary of SC&H Group, Inc.
(the Parent).

Revenue Recognition

The Company provides consulting services related to mergers and acquisitions and business
performance enhancement to organizations. The Company works on both a contingent fee and
hourly fee basis. For contingent fee services, revenue is recognized upon settlement of a
transaction. Hourly fees are billed on a monthly basis and revenue is recognized upon issuance of
an invoice.

Cash and Credit Risk

The Company defines cash equivalents as cash held in checking accounts.

Cash held in banks may at times be in excess of the Federal Deposit Insurance Corporation
insurance limit and management considers those circumstances to be a normal business risk.

Accounts Receivable

Accounts receivable represents hourly fees earned on activities that occurred prior to and to be
paid after December 31, 2015.

The Company provides credit in the normal course of business to its customers and performs
ongoing credit evaluations of those customers. Receivables are generally due thirty days after
they are billed. The Company considers allowances for doubtful accounts based on factors
surrounding the credit risk of specific customers, historical trends, projection of trends, and other
information. Management of the Company periodically reviews the collectability of accounts
receivable, and those accounts which are considered not collectable are written off as bad debts.
Based on management's review, an allowance for doubtful accounts of $39,505 has been
recorded as of December 31, 2015.

Income Taxes

The Company is a Qualified Sub-Chapter S-Corporation, thus income is passed through to the
Parent. The Parent is an S-Corporation for Federal and State income tax purposes. In lieu of
corporation income taxes, the stockholders of the S-Corporation are taxed on their proportionate
share of the Company's taxable income or loss. Therefore, no provision or liability for Federal
or State income taxes has been provided in these financial statements.

9



Stout Causey Capital Corporation

Notes to Financial Statements
For the Year Ended December 31, 2015

1. DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES - cont'd.

Income Taxes — cont'd.

The Company follows the FASB Accounting Standards Codification, which provides guidance
on accounting for uncertainty in income taxes recognized in an enterprise's financial statements.
The guidance prescribes a recognition threshold and measurement attribute for the financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax
return, and also provides guidance on derecognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. As of December 31, 2015, the Company
had no uncertain tax positions that require either recognition or disclosure in the Company's
financial statements. Generally, the tax years before 2011 are no longer subject to examination by
Federal, State or local taxing authorities.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

2. REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and a maximum ratio of
aggregate indebtedness to net capital. The Rule provides that minimum net capital shall exceed the
greater of $5,000 or 6.67% (1/15th) of aggregated indebtedness and that aggregate indebtedness
shall not exceed 15 times "net capital" as these terms are defined by the Rule. As of December 31,
2015, net capital is $45,991 and aggregate indebtedness is $208,087. Therefore, 6.67% of aggregate
indebtedness, or $13,879, is greater than $5,000 and the Company has excess net capital of
$32,112. Additionally, the Company's aggregated indebtedness of $208,087 is less than the
maximum allowed of $689,865, or 15 times net capital. As of December 31, 2015, the Company is
in compliance with these rules.
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Stout Causey Capital Corporation

Notes to Financial Statements
For the Year Ended December 31, 2015

3. RELATED PARTY TRANSACTIONS

The Company shares office space and personnel with affiliated companies. Certain personnel
expenses are charged to the Company. During the year ended December 31, 2015, personnel costs
of $1,276,589, a corporate allocation of $378,581, and a service line allocation of $18,170 were
charged to the Company.

The Parent pays all indirect expenses of the Company, which are then reimbursed by the Company.
The Company maintains an intercompany balance with the Parent and is responsible for settling all
liabilities to the Parent for the Company's portion of such costs. This agreement affects the
Company's financial position and operating results in a manner that differs from those that might
have been achieved if the Company was autonomous.

The Company maintains an operating cash account from which all direct expenses of the Company
are paid. From time to time, the Company will advance cash to the Parent company.

At December 31, 2015, the Company owed $158,087 for reimbursement of various shared services.
The payable is reported as "Due to affiliate" in the Company's statement of financial condition and
is expected to be paid in full in 2016.

4. SUBSEQUENT EVENTS

The Company has evaluated events and transactions subsequent to December 31, 2015 through
February 25, 2016, the date these financial statements were issued. Based on the definitions and
requirements of generally accepted accounting principles, management has not identified any
events that have occurred subsequent to December 31, 2015 and through February 25, 2016, that
require recognition or disclosure in the financial statements.
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Stout Causey Capital Corporation

Schedule I - Computation of Net Capital and

Required Net Capital Under Rule 15c3-1
As of December 31, 2015

Net Capital

Total Capital Funds $ 215,123

Deductions

Non-allowable receivables and deposits (169,132)

Net Capital 45,991

Minimum Net Capital 13,879

Excess Net Capital $ 32,112

Total Aggregate Indebtedness $ 208,087

Ratio of Aggregate Indebtedness to Net Capital (maximum 15.00) 4.52

12



Stout Causey Capital Corporation
Schedule H — Reconciliation Between Audited and

Unaudited Statements of Financial Condition
As of December 31, 2015

There were no material differences between the audited Statement of Financial Condition contained in
this report and the unaudited Statement of Financial Condition included in the Company's unaudited
Focus Report Part HA. filed as of December 31, 2015.
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Satin flhott Kearne 0 Company. LLC
Certified Pubtic Accountants ray Ccm_ ?ants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING

FIRM ON EXEMPTION REPORT

To the Board of Directors
Stout Causey Capital Corporation

We have reviewed management's statements, included in the accompanying Exemption Report,

in which (1) Stout Causey Capital Corporation identified the following provisions of 17 C.F.R. §15c3-

3(k) under which Stout Causey Capital Corporation claimed an exemption from 17 C.F.R. §240.15c3-3:

(k)(2)(i) (the "exemption provisions") and (2) Stout Causey Capital Corporation stated that Stout

Causey Capital Corporation met the identified exemption provisions throughout the most recent fiscal

year without exception. Stout Causey Capital Corporation's management is responsible for compliance

with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about Stout Causey Capital Corporation's compliance with the exemption provisions. A

review is substantially less in scope than an examination, the objective of which is the expression of an

opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based

on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of

1934.

SuAlg Eeeca Kee1441.0 antrt•//44c"
Hagerstown, Maryland
February 25, 2016



Stout Causey Capital Corporation
Exemption Report

For the Year Ended December 31, 2015 

The Company is exempt from the provisions of 17 C.F.R. §15c3-3(k). The activities of the Company are
limited to those set forth in the conditions for exemption pursuant to subsection k(2)(i) of the Rule. The
Company met the identified exemption provisions throughout the period January 1, 2015 to December 31,
2015, without exception.

1 Corporation
Christopher Helmrath
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bmith I(earnm. C4 Company. LLC
Certified Public Accountants 61 Conscubanta

INDEPENDENT ACCOUNTANT'S
AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF

ASSESSMENT AND PAYMENTS (FORM SIPC-7)
FOR THE YEAR ENDED DECEMBER 31, 2015

To the Board of Directors
Stout Causey Capital Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for
the year ended December 31, 2015, which were agreed to by Stout Causey Capital Corporation (the
Company), and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc,
and SIPC, solely to assist you and the other specified parties in evaluating the Company's compliance
with the applicable instructions of Form SIPC-7. The Company's management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, including Analysis of Deduction on SIPC-7, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers, including Analysis of Deduction on SIPC-7
supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.



Smith Elliott Kos 0 Company. LLC
Certifxxi Pub& Accountants Er Consultants

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

SC4.424 Eeeziktf 44w4 t"urev-.L<C
Hagerstown, Maryland
February 25, 2016


