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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PlanMember Securities Corporation
OFFICIAL USE ONLY
FIRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

6187 Carpinteria Avenue

(No. and Strect)
Carpinteria California 93013 )/
(City) (State) (Zip Code) VAV K

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Bill Kemble, Chief Financial Officer (805) 684-1199

(Area Code -- Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BDO USA, LLP
(Name — if individual, state last, first, middle name )
1888 Century Park East, Suite 400 Los Angeles California 90067
(Address) (City) (State) (Zip Code)
CHECK ONE:

[ Certified Public Accountant
O public Accountant

D Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Bill Kemble, Chief Financial Officer , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PlanMember Securities Corporation ,as of-
December 31 » 20 15 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Signature

¢fo

Title

e

_A not‘ary pubhg oerlner atficer completing this certificate verifies only ﬁ\e
NomrvPubTe identity of the individual who signed the dozument to which this certificate
is attached, and not the truthfulness, accuracy, or validity of that documemt,

State of California
County of 5gg;ﬁ& &N\\Qﬂf\a\ __“\
This report** contains (check all applicable boxes): Subscribed and sworn to {onaffirmed) before me this q day
(a) Facing page. of 0fle by Wi ham ole_
(b) Statement of Financial Condition. —— '
» proved to me on the basis

(c) Statement of Income (Loss). of satisfactory evidence to Ik the pergpn(y who appeared before me
(d) Statement of Changes in Financial Condition. Signature \( = (

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capita\.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

{Seal)

KIMBERLY C. WILKES
Commission # 1971056
Notary Public - California

Santa Barbara County
My Comm. Expires Mar 30, 2016

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

OO OO COOCCOCCC0OedEd

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Report of Independent Registered Public Accounting Firm

Board of Directors
PlanMember Securities Corporation
Carpinteria, California

We have audited the accompanying statement of financial condition of PlanMember Securities
Corporation as of December 31, 2015. This financial statement is the responsibility of
PlanMember Securities Corporation’s management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we ptan and perform the audit
to obtain reasonabte assurance about whether the statement of financial condition is free of
material misstatement. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of PlanMember Securities Corporation at December 31,
2015, in conformity with accounting principtes generally accepted in the United States of
America.

BDO USA, LLP

February 29, 2016

B8O USA, LiP, a Delaware funited liability partnership, is the U.S, member of BDO intemational Limited, a UK company limited by guarantee, ang forms part of the
intermational 800 nelwork of independent member firms.

BDU is the brand name for the BOO network and for each of the 3DO Member Firms,



PLANMEMBER SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

Cash $ 4,642,012
Cash segregated for the benefit of customers 4,671,456
Accounts receivable 12,023,942
Intangible assets, net 438,816
Other assets 450,939

$ 22,227,165

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Commissions payable $ 7.516,338
Payable to customers 4,671,456
Due to affiliate 129,237
Other liabilities 120,000
Income taxes payable to Parent 762,157

Total liabilities 13,199,188
Stockholder's equity
Common stock, $0.01 par value, 2,000 shares authorized;

1,000 shares issued, and outstanding 10
Additional paid-in capital 1,686,534
Retained earnings 7,441,433

Total stockholder's equity 9,027,977

$ 22,227,165

See accompanying notes to financial statement.
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NOTES TO FINANCIAL STATEMENT

1. Nature of business and significant accounting policies

Nature of Business

PlanMember Securities Corporation (the "Company"), a wholly-owned subsidiary of PlanMember Financial Corporation
(the “Parent”), is a corporation organized under the laws of the state of California.

The Company is a registered broker-dealer with the Securities and Exchange Commission (*SEC”) and is a member
of the Financial Industry Regulatory Autherity, Inc. (‘'FINRA"). All equity securities transactions of the Company and its
customers are introduced on a fully disclosed basis and executed and cleared by other broker-dealers.

The Company is engaged primarily in the sale of mutual funds and annuities through the use of full- and part-time
representatives. The Company’s customers invest their 403(b), individual retirement account or similar retirement
plan contributions intc managed portfolios, select individual mutual funds, or annuities. The Company earns advisory
fees by providing managed portfolio asset allocation services, and administrative fees for recordkeeping and
processing services. The Company’s operations are primarily conducted with services provided by an affiliated
company, PlanMember Services Corporation (‘PSC"), a wholly-owned subsidiary of the Parent.

Basis of Presentation and Significant Accounting Policies

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (‘GAAP”).

Commissions are recognized on a trade date basis, and investment advisory, and administrative fees are recognized
as income during the period when the related services are rendered. Commissions are earned for the sale of
securities and 12b-1 fees are earned for providing marketing services to mutual funds (12b-1 fees). Advisory fees
are earned by providing portfolio asset allocation services. Administrative fees are received for client processing
services and shareholder assistance.

The preparation of financial statements in conformity with GAAP requires the Company's management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

Intangible assets consist of the value allocated to customer contracts and relationships associated with the
Company's acquisition of the assets of Veritrust Financial, LLC in August 2013, and Interpacific Investor Services in
July 2015. Both are amortized on a straight-line basis over 7 years. The Company evaluates intangible assets for
impairment whenever events or changes in circumstances indicate that the carrying value of an asset may not be
recoverable based on the expected undiscounted cash flows attributable to that asset. The amount of impairment is
measured as the difference between the carrying value and the fair value of the impaired asset. No impairment
charges were recorded during the year ended December 31, 2015.

The Company maintains a cleanng deposit with, Pershing, LLC, to satisfy the requirement under its clearing
agreement. The clearing deposit can only be returned to the Company if the clearing agreement is terminated, or if
Pershing determines that the deposit is no longer required. In such event, the clearing deposit would be returned to
the Company within 30 days. As of December 31, 2015, the clearing deposit totaled $100,000, included within other
assets on the statement of financial condition.

The Company files a consolidated income tax return with its Parent. The accompanying financial statements provide
for income taxes as if the Company filed a separate return. Income taxes are accounted for in accordance with
GAAP, which requires the recognition of deferred tax assets and liabilities for the expected future tax consequences
of temporary differences between the carrying amounts and the tax bases of assets and liabilities.

The Company follows an asset and liability approach to financial accounting and reporting for income taxes. If
applicable, deferred income tax assets and liabilities are computed for differences between the financial statement
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and tax bases of assets and liabilities and valuation allowances are established, when necessary, to reduce the
deferred income tax assets to the amount expected to be realized.

The determination of the Company’s provision for income taxes requires judgment in assessing the timing and
amounts of deductible and taxable items and the probability of sustaining uncertain tax positions. In accordance
with GAAP, the Company is required to determine whether a tax position of the Company is more likely than not to
be sustained upon examination by the applicable taxing authority. At December 31, 2015, management has
determined that the Company had no uncertain tax positions that would require financial statement recognition.

The Company files a consolidated income tax return with its Parent in the U.S. federal and various state
jurisdictions. Generally, the Parent’s tax return is no longer subject to income tax examinations by major taxing
authorities for years before 2011. The Company's management does not expect that the total amount of
unrecognized tax benefits will materially change over the next twelve months.

2. Net Capital requirements and Cash Segregated for the Benefit of Customers

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the
maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2015, the Company's net capital was $3,630,619 which was $2,750,673 in
excess of its minimum requirement of $879,946. The Company's net capital ratio was 3.64 to 1 at December 31, 2015.
As of December 31, 2015, cash of $4,671,456 was segregated in a special account for the benefit of customers
under Rule 15¢3-3 (k){2)(i) of the SEC. This balance represents funds in the process of customers’ financial
transactions.

3. Income taxes

The provision for income taxes consists of current federal income taxes in the amount of $594,224 and current state
income taxes in the amount of $167,913. Deferred tax assets related to the temporary book/tax difference resulting
from the amortization of the intangible asset related to Veritrust and Interpacific are immaterial and therefore not
recorded.

4. Exemption from Rule 15¢3-3

The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph (k)(2)(i) and (k)(2)(ii) of such rule)
under the Securities Exchange Act of 1934 as an introducing broker that carries no margin accounts, promptly transmits
any customer funds and customer secunties to the clearing broker-dealer, does not otherwise hold funds or securities
of customers, and effectuates financial transactions between the broker-dealer and the Company’s customers through
a bank account designated as a special account for the benefit of customers. Operating under such exemption, the
Company is not required to prepare a determination of reserve requirements and is not subject to the provisions of Rule
15¢3-3 pertaining to the possession or control requirements for brokers and dealers.

5. Commitments and contingencies

In the normal course of business, the Company has been named as a defendant in varnous matters. Management of
the Company believes that the resolution of these matters will not have a material adverse effect on the financial
condition, results of operations or cash flows of the Company.

6. Related party transactions

Pursuant to an Intercompany Services and Facilities Agreement, the Company pays PSC a monthly administrative fee
which covers the Company's share of facilities, personnel, systems, recordkeeping, and marketing services used. Total
expense under this agreement for the year ended December 31, 2015 was $19,257,056. At December 31, 2015, the
Company owed PSC $129,237. AXA Distribution Holding Corporation ("AXA") is a shareholder of the Company's
Parent, and the Company earns commissions from the sales of various products offered by affiliates of AXA.



PLANMEMBER SECURITIES CORPORATION
6187 Carpinteria Avenue

Carpinteria, CA 93013

(805) 684-1199

February 29, 2016

SEC
Mail Process;
s _ Section

Securities and Exchange Commission ,
Office of Financial Responsibility MAR 01 2015
Division of Market Regulation Wash;
Mail Stop 6628 ington Dc
100 F Street, NE 416

Washington, DC 20549
Securities and Exchange Commission
Los Angeles Regional Office

444 South Flower, Suite 900
Los Angeles, CA 90071

Dear Sirs/Madams:

In order to comply with the filing requirements for the SEC, we enclose our audited
Financial Statement and supporting schedules letters for the year ended December 31,
2015.

Sincerely,

Bill Kemble
Chief Financial Officer




