


OATH OR AFFIRMATION

I Timothy G. Malott , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ShP Securities, LLC ’ . as
of December 31 ,20 15 | aretrue and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of & customer, except as follows:

NONE

/: Si gS{ature I

Pregident/CEO

Title
mw <3W R,

This report ** contains (Check all applicable boxes);

(a) Facing Page.

(B} Statement of Financial Condition.

{(c) Statement of Income {Loss). v .

(d) Statement of Changes i Einaneial-Condition. (/4 00/

(e) Statenient of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to-Claims of Creditors.

(¢} Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

iy A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computdtion for Determination of the Reserve Requirements Under Exhibit. A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Candition with respect fo methods of
consolidation.

{I) An-Oath or Affirmation.

(m) A copy of the SIPC Supplementai Repost.

(n) Areportdescribing any material inadequaciesfound 1o exist or found to have existed since the date of the previous audit.

MEE O MEEEOERERSE

**For conditions of confidential treatment-of certain portions of this filing, see section 240.17a-5(¢)(3)..




A notary public or other officer completing this certificate verlfies only the,
identity of the individual who signed the document to which this certificate

is attached, and not the truthfutness,vaccutacy. or validity of that document. c ALI FO RN l A J U R AT

State of California
County of &m (hegy )

o

, kY7
Subscribed and sworn to (or affirmed) before me on this 25 day

of f{é 20l , by 7—"/’40@/ /7 Mé/ﬁ#

1

proved to me on the basis of satisfactory evidence to be the. person(y{
who appeared before me.

Signature %w ]ﬂw{
J

OFFICIAL SEAL 5
KELSY RCSE DAMM

NOTARY PUBLIC-CALIFORNIA S
COMM. NO. 1987417 %
SAN DIEGO COUNTY

MY COMM. EXP. AUG. 6, 2018 ; :

=~ SR

{Seal)

OPTIONAL INFORMATION

Although the Information In this section Is not required by law, it could prevent fraudulent removal and reattachment of this
jurat to an unauthorized document and may prove useful to-persons relying on the attached document,

Additional Information’

- Description of Attached Document

This certificate 1s attached to a document titled/for the purpose-of Method of Afiant Identification  _
T T ) HA 7(’ - "I | Proved to me on the basis of satisfactory evidence:
0&/{%7 O‘F g J /7 I--O form{s) of identification (O credible witness(es)
) Notarial event is detailed in notary journal on:
t Page # Entry ¢
Notary contact
L. v 1 Other

o o Affant(s) Thiumbprinkis) (7] Descrbe:
containing pages, and dated . g T

:
3
3
i
i
i

© Copyright 2007-2014 Notry Rotery, inc PO Box 41400, Des Molnes, 1A 50311-0507. All Righls Reserved tem Number 101884  Please contact your Authorized Reselier 10 purchase coples of this form.
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Edward Richardson Jr., CPA
15565 Northiand Dr W Ste 508
Southfield, MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors
ShP Securities, LLC
6310 Greenwich Drive
San Diego, CA 92122

Report on the Financial Statements

I have audited the accompanying statement of financial condition of ShP Securities, LLC as of
December 31, 2015 and the related statements of income, changes in stockholder's equity,
changes in liabilities to claims of general creditors, and cash flows for the year ended. These
financial statements are the responsibility of ShP Securities, LLC management. My
responsibility is to express an opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that T plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of ShP Securities, LLC as of December 31, 2015, and results of its
operations and its cash flows to the year then ended in conformity with accounting principles
generally accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of
ShP Securities, LLC financial statements. Supplemental Information is the responsibility of ShP
Securities, LLC's management. My audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting
and other records as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the Supplemental Information . In forming my opinion on the
Supplemental Information, 1 evaluated whether the ~ Net Capital Computation, including its




form and content is presented in conformity 17 C.F.R. # 240 17a-5. In my opinion, the Net

Capital Computation is fairly stated, in all material respects, in relation to the
statements as a whole.

Edward Richardson Jr., CPA
Southfield, MI. 48075
February 22, 2016

financial




SHP SECURITIES, LLC

Statement of Financial Condition
December 31,2015

ASSETS
Cash

Accounts receivable
Prepaid expense

Total Assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Member's equity

Total liabilites and member's equity

See accompanying notes to financial statements
and independent auditors' report.
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$ 20,798
31,267
231
$ 62,206
$ 1,993
50,303
$ 52296




SHP SECURITIES, LLC

Statement of (Loss)
For the Year Ended December 31, 2015

Revenue:
Success and retainer fees

Expenses:
Project related costs and referral fees
Occupancy
Professional fees
Other operating expenses
Total Expenses

Net Income

See accompanying notes to financial statements
and independent auditors' report.

4

$ 1,071,392

967,047

64,800
13,200




SHP SECURITIES, LLC

Statement of Changes in Member's Equity
For the Year Ended December 31, 2015

Balance at December 31, 2014
Net Income

Balance at December 31, 2015

See accompanying notes to financial statements
and independent auditors' report.
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$ 105,813

(65.510)
§ 50303




SHP SECURITIES, LLC

Statement of Cash Flows
For the Year Ended December 31, 2015

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
provided by operating activities:
Changes in operating assets and liabilities:

Accounts receivable
Prepaid expense
Accounts payable

Net cash used in operating activities

Net decrease in cash

Cash at beginning of year

Cash at end of year

Supplemental disclosure of cash flow information:

Cash paid for:
LLC fees and franchise taxes

See accompanying notes to financial statements
and independent auditors’ report.
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$ (55,510)

52,344
2,354
(454)

54,245

(1,266)
22,064

$ 20,798



SHP SECURITIES, LLC

Notes to Financial Statements
December 31, 2015

NOTE 1. NATURE OF OPERATIONS

ShP Securities, LLC (the "Company") is a California Limited Liability Company ("LLC") registered as a
broker/dealer in securities under the Securities - Exchange Act of 1934, as amended. The Company was
organized on April 3, 2006. The Company is a member of the Financial Industry Regulatory Authority
("FINRA") and the Securities Investor Protection Corporation ("SIPC"). The Company is an LLC and due
to the nature of an LLC, its member has limited liability.

The Company is a corporate finance advisory firm, providing a range of merger and acquisition ("M&A")
solutions for the business market. It does not carry security accounts for customers and does not perform
custodial functions relating to customer securities. The Company is a wholly owned subsidiary of Shoreline
Partners, LLC (the "Parent").

NOTE2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Company have been prepared in conformity with accounting principles generally
accepted in the United States of America ("US GAAP”) and in the format prescribed by Rule 15a-5 under the
Securities Exchange Act of 1934 for broker/dealers in securities.

Use of Estimates

The preparation of the financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect amounts and disclosures in the financial statements. Actual results
could differ from those estimates.

Revenue Recognition

Success fees are recognized as earned and retainer fees are recognized as services performed.

Concentration of Credit Risk

The Company maintains its bank accounts at financial institutions located in California, the balances of which,
at imes, may exceed federally insured limits. The Company has not experienced any losses in such cash
accounts and management believes it places its cash on deposit with financial institutions which are financially
stable.

Income Taxes

The Company is not subject to federal or state income taxes and, accordingly, no provision for taxes has
been made in the accompanying financial statements. The member is required to report any gains, losses,
credits or deductions on its individual tax returns. Generally, the Company is subject to income tax
examinations by major taxing authorities during the three-year period prior to the period covered by these
financial statements. If such examination results in a change in the Company's income tax status, a
provision for income taxes may need to be recorded.

SubsequentEvents

Management of the Company has evaluated all subsequent transactions through the date of the
independent auditors' report, the date the financial statements were available to be issued, and has determined
that there are no subsequent events that require disclosure.




SHP SECURITIES, LLC

Notes to Financial Statements
December 31, 2015

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to Rule 15¢3-1(a)(2)(ii) of the Securities Exchange Act of 1934, as amended,
which requires that the ratio of aggregate indebtedness to net capital, as defined, not exceed 15to 1, and
that the Company maintain minimum net capital of $5,000 or 6 2/3% of aggregated indebtedness ($133 at
December 31, 2015), whichever is higher. At December 31, 2015, the Company's net capital was
$18,806, which is in excess of the required minimum net capital. Also, at December 31, 2015 aggregate
indebtedness to net capital ratio was .11 to 1.

NOTE4. CONTINGENCIES

Litigation

The Company is not involved in any material claims or litigation. Management does not believe there are
claims that would have a material effect on the financial statements of the Company.

NOTE 5. RELATED PARTY TRANSACTIONS

The Company has a month-to-month cost sharing agreement with its Parent whereby the Company pays
the Parent for use of office space and general office services. During the year ended December 31, 2015,
the Companyincurred $132,000 of expenses which is included in various expense accounts in the statement
of operations.

The Company pays its Parent for consulting services. During the year ended December 31, 2015, the
Company incurred $935,500 of consulting expenses for services provided by its Parent; this amount is
included in project related costs and referral fees in the statement of operations.

NOTE 6. ACCOUNTS RECEIVABLE AND REVENUE CONCENTRATION

Included in accounts receivable are commissions receivable from a 2012 transaction in which the balance
due is $15,267 as of December 31, 2015. The commission receivable is due in annual instaliments
through 2018, with only the $15,267 remaining to be paid in full in 2016. If certain contingencies are met, the
Company could receive an additional $15,000. This amount has not been recorded in the accompanying
financial statements. :

During 2015, three customers accounted for 67 % of revenue, 48%, 10 % and 9% respectively.

NOTE 7 - SUBSEQUENT EVENTS

Management has reviewed the results of operations for the period of time from its year-end December 31, 2015
through February 9, 20186, the date the financial statements were available to be issued, and has determined that
no adjustments are necessary to the amounts reported in the accompanying combined financial statements.




SUPPLEMENTARY INFORMATION




SHP SECURITIES, LLC

Schedule |- Computation of Net Capital Pursuant to Rule 15¢3-1
of the Securities and Exchange Commission
December 31, 2015

NET CAPITAL

Total member's equity

Less non-allowable assets:
Accounts receivable
Prepaid expense

Net capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum dollar net capital required (6-2/3% of aggregate
indebtedness or $5,000, whichever is greater)

Net capital in excess of amount required
Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

10

50,303

(31,267)

(230

18,806

5,000

13,806

1,993

10.60%




SHP SECURITIES, LLC

Schedule |I- Reconciliation of Computation of Net Capital Pursuant to Rule 15¢3-1
ofthe Securities and Exchange Commission
December 31, 2015

Net capital as previously reported in Part Il of Form X-17A-5
of the Company's Unaudited FOCUS report $ 18,805

Adjustment I 4 I

Net capital as reported on the Company's

FOCUS report $ 18,806
Aggregate indebtedness as previously reported in Part |l

of Form X-17A-5 of the Company's Unaudited FOCUS report $ 1,993
Adjustment - -

Aggregate indebtedness as reported on the Company's

FOCUSreport $ 1,993

11




SHP SECURITIES, LLC

Schedule llI- Computation for Reserve Requirements Pursuant to Rule 15¢3-3
of the Securities and Exchange Commission
For the Year Ended December 31, 2015

A computation of reserve requirement is not applicable for ShP Securities, LLC, as the Company qualifies
for exemption under Rule 15¢3-3(k)(2)(i).

Schedule IV - Information Relating to the Possession or Control Requirements
Pursuant to Rule 15¢3-3 of the Securities and Exchange Commission.
For the Year Ended December 31, 2015

A computation of reserve requirement is not applicable for ShP Securities, LLC, as the Company
qualifies for exemption under Rule 15¢3-3(k)(2)(i).

12




REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2015

See accountant’s audit report
13




Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, Ml. 48075

February 22, 2016

Board of Directors

ShP Securities, LLC
6310 Greenwich Drive,
Ste. 120

San Diego, CA 92122

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I have reviewed management’s statements, included in the accompanying Representation Letter
of Exemptions, in which (1) ShP Securities, LLC identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which ShP Securities, LLC claimed an exemption from 17 C.F.R. §
15¢3-3(k)(2)(1), and (2) ShP Securities, LLC stated that ShP Securities, LLC has met the
identified exemption provisions throughout the most recent fiscal year without exception. ShP
Securities, LLC.’s management is responsible for compliance with the exemption provisions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about ShP Securities, LLC’s compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I’m not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Fotummanl (i Mot il fy A

Edward Richardson, Jr., CPA

See accountant’s audit report
14




ShP Securities, LLC

February 10, 2016

Edward Richardson, Jr. CPA
15565 Northland Drive

‘Suite 508 West

Southfield, MI 48075

RE: Exemption Statement Rule 15¢3-3 (k) (2

1) for FYE December31, 2015
Dear Mr. Richardson, Jr.:

Please be advised that ShP Secuities, LLC, has complied with Exemption Rule 15¢3-3 (k) (2)
(i), for the period of January 1, 2015, through December 31, 2015. ShP Securities, LLC , Inc. did
not hold customer securities or furids at any time during ‘this period and does business on a

limited basis (M & A advisory transactions only). ShP Securities, LLC’s past business has been
of a similar nature, and the Firm has complied with this exemption since its inception.

Timothy G. Malott, the President/CEQ of ShP Securities, LLC, has made available to Edward

Richardson all records and information including all communications from regulatory agencies

received through the date of this review, December 31, 2015.

Timothy G. Malott has been responsible for compliance with the exemption provision throughout
the fiscal year. Also, there were not any known events or other factors that might have affected
ShP Securities, LLC’s compliance with this exemption.

If you would like additional information or have any questions, feel free to call me directly at
(858) 587-9800.

Sincerely;.
ShP Securi"ties, LLC

/Timothy §. Malott
President/CEO

6310.Greenwich Drive, Ste. 120
San Diego, CA. 92122
858-587-9800




REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2015
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Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, MI 48075

Board of Directors

ShP Securities, LLC

6310 Greenwich Drive, Ste. 120
San Diego, CA 92122~

In accordance with Rule 17a-5¢(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
{Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period January 1, 2015 to December 31, 2015, which were agreed to by ShP Securities,
LLC. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and the
SIPC, solely to assist you and other specified parties in evaluating ShP Securities, LLC., compliance with
the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). ShP Securities,
LLC.’s management is responsible for ShP Securities, LLC compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures were performed and our findings are as
follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries, including check amount of $1,993.00.

2. Compared audited Total Revenue for the period of January 01,2015 through the December 31,
2015 (fiscal year-end) with the amounts reported on Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.

5. If applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to our findings, ShP
Securities, LLC. had no reportable differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

?ﬁﬂ/ ;%Mga,,a@ o

February 22, 2016
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Pursuant to Rule 15c3-3 of the Securities and Exchange Commission For the
Year Ended December 31, 2015

SHP SECURITIES, LLC

Schedule of Assessment and Payments [General Assessment Reconciliation
(Form SIPC-7)] to the Securities Investor Protection Corporation
For the Year Ended December 31, 2015

Amount
Total assessment $1,071,392
SIPC-6 general assessment 685
SIPC-7 general assessment 1,993
Total assessment balance $§___ 2678

18



SECUR%T‘iES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20080-2185 -
SIPG-7 R SIPC-7
(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

For ihe fiscal year eaded 12/31/2015
{Read carefully the-mnstructions i your Working Copy belare completing this Formj

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address. Designated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends for
purposes of the audil requirement of SEC Rule 17a-5:

l l Note: i any of the information shown on the
mailing Izbel requires correction, please e-mail

any corrections to form@sipe.org and so

P77 M | 7 MIXED AADC 220 indi _ i

067357 FINRA DEC indicate on the form liled.

SHP SECURITIES LLC

ATTN TR MBLOTT Name and telephone sumber of person to
6310 GREENWICH DR STE 120 contact respecling this form,

I SAN DIEGO CA 921225307 I

2. A. General Assessmenl {item 2e from page 2} $ '249 7g .

»

o
B. Less payment&aﬂe with SIPC-€ filed {exclude interest} { 40 Sj !

Date Paid
C. Less prior overpaymen! applied { )

D. Assessment balance due or {overpayment) ! q 9‘( }

E. interest computed on late paymeni (see instroction E) for___ days af 208% per annum

F. Total assessment balance and inferesl due {or overpayment cairied forward) $

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC ah
Total (must be same as F above) $ ‘,q q ?

H. Overpayment carried forward $( j

3. Subsidiaries (8} and predecessors (P} included in this torm (give name and 1934 Act registration number):

The SIPC member submilting this form and the y/ 'f?c
erson by whom il is execuled represent thereb 5 [\/) ﬁg ¥ 13
p y p § Y |, U }1 Lt

thal all information contained herein is true, correct -
(Nzme gf Corporation, Patniship o¢ athos srgarzanon)

and complete. .
) ‘/7 ST huthonized Signature;
Dated the iq day of jﬂ?/ﬂ}wz-;} .20 I& ) P ES 1) ENT léE/Q

7/ { Tatle}

This form and the assessment payment is due 60 days afler the end of the fiscal year. Retain the Working Copy of this form
for a period of nol less than 6 years, the latest 2 years in an easily accessible place.

E Dates:

= Postmarked Received Reviewed

(Y]

E Calculations Documentalion ________ Forward Copy
o= .

<> Exceptlions:

o

< Disposition of excepiions:
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ShP Securities LLC
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