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OATH OR AFFIRMATION

I, .__Gary thuman : , swear (or affirm) that, to the best
of my knowledge and b‘ellef the accompanying financial statement and supporting schedules pertaining to the firm of

MDB Capital Group, LLC ,as
of December 31 77,2015 , are true and correct, [ further swear (or

affirm) that neither the company nor any partner, proprietor, pr'mc/ipal officer or director has any proprietary interest in any account

classified solely as that of a customer, exc% // .

S

/
-

¥ ,/«@@ M" fwm%%—gmizzgu;é

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

() Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{7 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Notary Public

—

O OXNNNREXKXNBKXK

XX

*xFor conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California ) . '
County of __/~0J }4/\)@0,/ oS )
On QBKUHK/ A %/ é before me, /\YN NE J N 17‘/(/1/9/\/ /\/0779/(‘)/ I Vé// L
Date Here Insert Name and Title of the Officer
personally appeared A A,QY (.S\ C /L/ IMA /\/ -

Name(s) of Signer(s)

who proved to me on the baS|s of satisfactory evidence to be the persorusf whose name(g) |s/a:6
subscribed to the within instrument and acknowledged to me that he/shé/they executed the same in
his/hef/theif authorized capacity(ies), and that by his/hef, /th91f signature(s) dn the instrument the person(s‘)
or the entity upon behalf of which the person(sf acted, executed the instrument. .

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

IR

e WITNESS my hand and official seal.
Notery Public - CtHlornia
Los Anodn County

E LYNNE SNITMAN

24 e

g & Signature %W MW
% . Expires Apr 8, 2019
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BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 - Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Members
MDB Capital Group LLC
Santa Monica, California

I have audited the accompanying statement of financial condition of MDB Capital Group LLC as of December 31,
2015 and the related statements of operations, changes in members’ equity, and cash flows for the year then ended.
These financial statements are the responsibility of MDB Capital Group LLC’s management My responmbnhty isto
express an opinion on these financial statements based on my audit. :

1 conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit included examining, on a test basis; evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my epinion, the financial statements referred to above present fairly, in all material respects, the ﬁnanciél position
of MDB Capital Group LLC as of December 31, 2015 and the results of its operations and cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information for the year ended December 31, 2015 (Schedule I, Statement of Net Capital Under
Rule 15¢3-1, Schedule 11, Determination of Determination of Reserve Requirements Under Rule 15¢3-3
(exemption), and Schedule 11, Information for Possession or Control Requirements Under Rule 15¢3-3
(exemption)) has been subjected to audit procedures performed in conjunction with the audit of MDB Capital Group
LLC’s financial statements, The supplemental information is the responsibility of MDB Capital Group LLC’s
management. My audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming my '
opinion on suppiemental information, 1 evaluated whether the supplemental information, including the form and
content is presenied in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In my opinion, the
supplemental information is fairly stated, in all material respects, in refation to the financial statements as a whole,

This opinion is intended solely for the information and use of the board of members, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Bﬁfan W. Anson

Certified Public Accountant
Tarzana, California
February 22, 2016




MDB CAPITAL GROUP LLC

Statement of Financial Condition
December 31, 2015

ASSETS
Cash and cash equivalents $ 11,485,066
Accounts receivable 262,468
Securities at market value 4,204,616
Investments in affiliates 13,028
Fixed assets
net of accumulated depreciation of $708,863 5,966
Prepaid and other assets 1,001,741
Total assets $ 16,972,885
LIABILITIES AND MEMBERS' EQUITY
LIABILITIES:
Accounts payable and accrued expenses $ 731,856
Accrued salaries 87,000
Subordinated note payable 700,497
Securities sold not yet purchased 124,333
Due to clearing 1,054
Cash debit balance 11,462,538
Total liabilities 13,107,278
MEMBERS' EQUITY:
Members' equity 3,865,607
16,972,885

Total liabilities and members' equity $

The accompanying notes are an integral part of these financial statements




MDB CAPITAL GROUP LLC

Statement of Operations
For the year ended December 31, 2015

REVENUES:
Commissions
Investment banking fees
Investment income
Interest income

Other income
Total revenue

EXPENSES:
Administrative and operations
Clearing charges
Compensation
Professional and legal
Occupancy
Total expenses
INCOME BEFORE INCOME TAXES
INCOME TAX PROVISION (Note2)

State taxes

NET LOSS

The accompanying notes are an integral part of these financial statements

392,494
1,872,702
1,472,105

2,226
1,664,515

5,404,042

2,655,008
178,641
4,433,433
408,239
478,515

8,153,836

(2,749,794)

12,590

$

(2,762,384)




MDB CAPITAL GROUP LLC

Statement of Changes in Members’ Equity
For the year ended December 31, 2015

Total
Members' Net Members'
Equity Loss Equity
Beginning balance January 1, 2015 $ 9,086,485 $ 9,086,485
Member distributions (2,458,494) (2,458,494)
Net loss (2,762,384) (2,762,384)
Ending balance December 31, 2015 $ 6,627,991 ($2,762,384) $3.865,607

The accompanying notes are an integral part of these financial statements




MDB CAPITAL GROUP LLC

Statement of Cash Flows
For the year ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss: $ (2,762,384)
Adjustments to reconcile net loss to net cash
provided by operating activities:

Depreciation 359,064
(Increase) decrease in:
Accounts receivable (93,468)
Securities at market value 10,074,609
Investments in affiliates 254,022
Prepaid and other assets (780,162)
Increase (decrease):
Accounts payable and accrued expenses 493,193
Accrued salaries (554,701)
Securities sold not yet purchased 124,333
Due to clearing (22,787)
Cash debit balance 3,716,658
Total adjustments 13,570,761
Net cash provided by operating activities _ 10,808,377

CASH FLOW S FROM INVESTING ACTIVITIES:
Sale of fixed assets 2,452,528

Net cash provided by investing activities 2,452,528

CASH FLOW S FROM FINANCING A CTIVITIES:

Member distributions (2,458,494)
Note payable (86,296)
Net cash used in financing activities (2,544,790)
Increase in cash 10,716,115
Cash at beginning of year 768,951
Cash at end of year $ 11,485,066

Supplemental cash flow disclosures

Interest $ 87,785
Income taxes $ 12,590

The accompanying notes are an integral part of these financial statements




MDB CAPITAL GROUP LLC

Changes in Subordinated Borrowing
For the year ended December 31, 2015

Subordinated borrowing at January 1, 2015 $ 786,793
Decreases (86,296)
Subordinated borrowing at December 31, 2015 $ 700,497

The accompanying notes are an integral part of these: financial statements




MDB CAPITAL GROUP LLC

Notes to Financial Statements
December 31, 2015

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and general matters:

MDB Capital Group LLC (the “Company”) was formed in California in 1996 and is approved as a securities
broker dealer by the Securities and Exchange Commission, The Financial Industry Regulatory Authority, and
The State of California.

The firm is a limited liability company whose managing members are Messers. Christopher A. Marlett and
Anthony DiGiandomenico.

The firm operates on a fully disclosed basis with another member firm, National Financial Services.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritized the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. A fair value measurement assumes that the transaction to sell the asset or liability or, in
the absence of a principal market, the most advantageous market for the asset or liability. Valuation techniques
that are consistent with the market, income or cost approach, as specified by FASB ASC 820 are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the
asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own assumptions
about the assumptions that market participants would use in pricing the asset or liability. (The
unobservable inputs should be developed based on the best information available in the circumstances
and may include the Company’s own data.)

At 12/31/20135, fair value measurements of investments were:
Level 1. $13,563,217
Level 2: $2,352,956
Level 3; $40,991

Management has reviewed subsequent events through February 22, 2016.

The Company is subject to audit by the Internal Revenue Service for years ending December 31, 2012, 2013
and 2014.

The Company has paid their annual PCAOB dues as of December 31, 2015,
Revenue recognition:

Securities transactions are recorded on a settlement date basis with related commission income and expense
also recorded on a settlement date basis.




MDB CAPITAL GROUPLLC
Notes to Financial Statements
December 31, 2015
Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Marketable securities:

Securities owned are valued at market value. The resulting differences between cost and market is included in
income.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures,
Accordingly, actual results could differ from those estimates.

Property, equipment and premises:
The company depreciates its assets over a useful life of five, seven, or thirty-nine and a half years.

Fixed assets ' $714,829
Less: accumulated depreciation (708,863)
$ 5,966

Depreciation expense for the year ended December 31, 2015 was $359,064.

Concentrations of Credit Risk:

The Company is engaged in various brokerage activities in which counter parties primarily include broker-
dealers, banks, and other financial institutions. In the event counter parties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or
issuer of the instrument. It is the Company’s policy to review, as necessary, the credit standing of each counter

party.

Leases:

The Company leased office space in Santa Monica for 10 months in 2016 at $10,985 per month. The
Company leases office space in Dallas on a month-to-month basis at $5,000 per month. For 2015, the
Company had total lease expense of $406,592.

Total Lease Obligation Year Amount
2016 $109,850

Note 2: INCOME TAXES

The Company was formed as Limited Liability Company and has elected to be treated as a partnership for
Federal Tax purposes, which provides that in lieu of corporate taxes, the members are taxed on the Company’s
taxable income. Therefore, no provision or liability for Federal income taxes is included in these financial
statements. The State of California has similar regulations, although there exists a minimum franchise tax of
$800 per year. The company also paid $11,790 during the year due to California’s LLC gross receipts tax.
Total income tax expense for the year ended December 31, 2015 was $12,590.

11




MDB CAPITAL GROUP LLC

Notes to Financial Statements
December 31, 2015

Note 3: NET CAPITAL REQUIREMENT

The company is subject to the uniform net capital rule (SEC Rule 15¢3-1) of the Securities and Exchange
Commission, which requires both the maintenance of minimum net capital and the maintenance of maximum
ratio of aggregate indebtedness to net capital. At December 31, 2015 the company had a net capital of
$2,439,186 which is $1,620,356 in excess of the minimum of $818,830 required, and its ratio of aggregate
indebtedness $12,282,448 to net capital was 5.036 to 1 which is less than 15 to 1 maximum ratio of a broker
dealer. The minimum net capital is based upon 6 2/3% of aggregate indebtedness of $12,282,448.

Note 4: RELATED PARTY SALE

On April 16, 2015, the Company transferred its interest in the Dallas property along with improvements and
fixtures to Christopher A. Marlett and Anthony DiGiandomenico, the Members, at book value, which
represented fair market value.

12




MDB CAPITAL GROUP LLC

Statement of Net Capital

Schedule |

For the year ended December 31, 2015

Members' equity, December 31, 2015
Add - Subordinated liabilities
Subtract - Non allowable assets:
Receivable from non-customers
Non allowable securities at market value
Investment
Fixed assets
Other assets
Tentative net capital
Haircuts:

NET CAPITAL
Minimumnet capital

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

The differences were caused by
additional accruals at December 31, 2015

Focus 12/31/15 Audit 12/31/15 Change
4497122 § 3,865,607 $ 631,515
700,497 700,497 -
22,824 12,824 10,000
927,484 927,484 -
276,663 13,028 263.635
5,966 5,966 -
321,043 316,974 4,069
3,643,639 3,289,828 353,811
844,274 850,642 6,368
2,799,365 2,439,186 360,179
795,293 818,830 23,537
2,004,072 § 1,620,356 383,716
11,929,396 12,282,448 353,052
4.26 5.04

13




MDB CAPITAL GROUP LLC

Schedule I1

| Determination of Reserve Requirements

| Under Rule 15¢3-3 of the Securities and Exchange Commission
r December 31, 2015

|

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3 (k)(2)(ii).

Schedule II1
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3
December 31, 2015

The Company is exempt from the Rule 15¢3-3 as it relates to possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements
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f SECURITIES INVESTOR PROTECTION CORPORATION
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(33-REV 7/10) General Assessment Reconciliation (33-REV 7710)
———— fFor the fiscal year ended 12/31/2015 - o
(Read carefully the instructions in your Working Copy belore completing this Form)

TO BE FILED BY ALL 51PC MEMBERS WITH FISCAL YEAR ENDINGS
1. Mame of Member addiass, Designaled Examining Authority, 1934 Actregistration no. and month in which fiscal year ends los
purposas ol the audit requiremant of SEG Rule 17a-5:
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2. A General Assessment (ilem 2¢ fram page 2)

B. Less payment made with SIPC-6 liled {exciude interest)
7-21-15
Date Paid
C. Less prior overpayment applied )
3260

D. Assessmunl balance due or (overpayment)

E. Interesi computed on lale payment (see instruction E) for_____ days al 20% per annum

. 3240

F. Tolal assessment balance and inlerest due {or overpaymen! carried {orward)

G. PAID WITH THIS FORM:

Check enclosed, payable lo SIPC
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H. Overpaymenl carried forward
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that all informalion contained herein is true, correc! A . -
and £o mp!e(e {Mame of CorpornliggmPartrership or ofker nranizalion)
‘ - P, - = (Authosiced Sianature)
Daled lheg (H'\ day of J&wuwy 201l . A
tite)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Gopy of this form
for a poriad of not less than § years, the lalest 2 years in an easily accessihie place.
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT ‘ e
Amounts {or the fiscal period
Beginning 1172815
and ending 121312015
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Hem No,

sa. 1 otal texenne (FOCUS Ling 12,001 11A 4ine 9. Code 4030} 5 S5MH06,0 Yo

2b. Additions:
{1) Tatal revennes from he securities business of subsidiaries {excenl forgign subsidiains) and
predecessors not incloded above.

{2) Net loss from principal transactions in sechrities in trading accounts,

{3) Netloss drom principal lransaclions in commodities in trading aceounts.

(41 Inleresl and dividend expense deducted in delermining item 2a.

{5} Net loss from managemsnt of or participation in the underwriting or disliibulion of securities.
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{7) Met toss from securities in investment accounls.
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{See fastivction O
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BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 6067 Tarzana, CA 91356 » Tel. (818) 401-8800 - Fax (818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon. Procedures Related to an Entity’s
SIPC Assessment Reconciliation.

Board of Members
MDB Capital Group LLC
Santa Monica, California

In accordance with Rule 17a-5 (¢)(4) under the Securities Exchange Act of 1934, I have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the Year Ended December 31, 2015, which were agreed to by MDB Capital Group LLC and the

Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist-

you and the other specified parties in evaluating MDB Capital Group LLC’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) MDB Capital Group LLC’s
management is responsible for MDB Capital Group LLC’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, I make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures I performed and my findings are as follows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records entries
from the cash disbursements journal and related bank statements and reconciliations, noting no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31, 2015, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supportlng schedules and working papers such as
clearing firms records supporting securities revenues, noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers, such as revenues from third party support and bank records supporting the adjustments,
noting no differences.

[ was not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Brian W. Anson

Certified Public Accountant

Tarzana, California
February 22, 2016




Assertions Regarding Exemption Provisions

We, as members of management of MDB Capital Group LLC (“the Company™), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One
of the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer, Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii)).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period ending
January 1, 2015 through December 31, 2015.

MDB Capital Group LL.C
By:

7

= Gar{*8ehumian, CFO & CCO

2/22 feerg

Date




BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 « Tel, (818) 401-8800 + Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members
MDB Capital Group LLC
Santa Monica, California

I have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) MDB Capital Group LLC, identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which MDB Capital Group LLC claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(ii) (the “exemption provision”) and (2) MDB Capital Group LLC, stated that MDB
Capital Group LLC, met the identified exemption provision throughout the most recent fiscal
year without exception. MDB Capital Group LL.C’s management is responsible for compliance
with the exemption provision and its statements.

. My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about MDB Capital Group LLC’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such
an opinion.

Based on my review, [ am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, -
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

[tttz

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 22, 2016




Gary Schuman

e S
From: Ellen Rubin
Sent: Sunday, February 21, 2016 2:25 PM
To: Gary Schuman; Jeanne Cantlay
Subject: Certified audit mailings
Follow Up Flag: Follow up
Flag Status: Flagged

Hi Jeanne:

The MDB certified audit report will be completed sometime next week. It must be received by certain
regulators no later than Monday, February 29th. Can you prepare FedEx packages to the following
addresses? As soon as it is completed, we will email you the report to print and send:

Securities and Exchange Commission
Registrations Branch

Mail Stop 8031

100 F. Street, NE

Washington, DC 20549

{202) 551-8090

Securities and Exchange Commission
444 South Flower Street, Suite #900
Los Angeles, CA 90071

{323) 965-3998

Arizona Corporation Commission
Securities Division

1300 West Washington Street
Third Floor

Phoenix, AZ 85007

(602) 542-4242

Indiana Office of the Secretary of State
Securities Division

302 West Washington

Room E-111

Indianapolis, IN 46204

(317) 232-6681

Thank you,

Ellen




