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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
StanCorp Equities, [nc.
Portland, Oregon

We have reviewed management’s statements, included in the accompanying StanCorp Equities, Inc.’s
Exemption Report, in which (1) StanCorp Equities, Inc. (the “Company™) identified the following
provisions of 17 C.F.R. § 240.15¢3-3(k) under which the Company claimed an exemption from

17 C.F.R. § 240.15¢3-3: paragraph (k)(1) (the “exemption provisions”) and (2) the Company stated that
the Company met the identified exemption provisions throughout the year ended December 31, 2015
without exception. The Company’s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be madeto
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Delytte v Torcha LLF

February 26, 2016

Member of
Deloitte Touche Tohmatsu timited
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
. StanCorp Equities, Inc.
Portland, Oregon

We have audited the accompanying statement of financial condition of StanCorp Equities, Inc. (the
“Company”) as of December 31, 2015, and the related statements of operations, cash flows, and changes
in stockholder’s equity for the year then ended that you are filing pursuant to Rule 172-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the Company’s .
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

" assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit incInded consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles nsed and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audlt provides a reasonable bas1s for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
StanCorp Equities, Inc. as of December 31, 2015, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

The supplemental schedules g and h listed in the accompanying table of contents have been subjected to
audit procedures performed in conjunction with the-andit of the Company’s financial statements. The
supplemental schedules are the responsibility of the Company’s ‘management. Our audit procedures
included determining whether the supplemental schedules reconcile to the financial statements or the
underlying accounting and other tecords, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental schedules. In forming our
opinion on the supplemental schedules, we evaluated whether the supplemental schedules, including their
" form and content, are presented in compliance with Rule 17a-5 under the Securities Exchange Act of
1934. In our opinion, such schedules are fairly stated, in all material respects in relation to the financial
statements as a whole.

DM ¢ Torcha LLP
February 26, 2016

Membér of
Deloitte Toucha Tnhmat.m leited




OATH OR AFFIRMATION

I, Daniel Hall, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supplemental schedules pertaining to StanCorp Equities, Inc., as of and for the year ended
December 31, 2015 are true and correct. I further affirm that neither StanCorp Equities, Inc. nor any partner,
propnctor principal officer or director has any propnetary interest in any account classified solely as that of a

MW et 2haf,

Signature , ‘Date
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Notary Public
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President
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STANCORP EQUITIES, INC.

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2015
ASSETS
Cash and cash equivalents......coourereeerrenens eterueemseese s es st bR R srat R r s et ER e s e st renes $ 5,839,040
DUE fTOM AIFIHAES ....oveuves o sserscsssreecriesssieasssmasssssnssssssssssssssssass s sssessss s snss s ssrmssn s 97,816
PIEPAI EXPEIISES. ..vvurvvuusvvaseessaresereessssemsescsssimmsessussssissss ssssesssnssssessssisssesss ast st s sass srasssasss e ssessasassesamasis 118,953
Deferred taX SSEt, NEL..umreiirricesiieessemare st srsassasasseassssenesssesess ribecesiseessesesaira st s s beraets areas 1,078,557
Property and eqUIPIMENL, DEt........cccvcrmcremeniciniiminsrressssssnssss s s snssssssassssssssmsersssassssassssssssanss 13,255
ORET BS8LES. . eeir e i ieee et svesessne s sessbanssanesresesenss arasaseasbersstsesashessenbassanssasais e assaEsass asarsasussssnaassrasras 990
TOLAl BSSELS...erreemesremseeeneneneereasas s essssnneess oo ees e eees oot et s et p e $ 7,148,611
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES: 4 :
COMMISSIONS PAYADIE... . veeercevsereneeriraearerasssesnessasessssassssensssmeeesssssasersssen 2,738,914
Due 10 affiliates.........ccemrceeerecareerarinessesseesanes 1,096,837
TRCOME 12X PAYADIE, TIEE vuvunvrvverssrrerssssrssssssesressasessrssssessssssecsssrssssesssssssssomsessssssssssesssssesssnssssssssassssssassas 667,161
Payroll related and other payables............... toteessesaseere s e e s et ae s ea b b sE R emens 321,726
OFhEr LIADIIIHES......ccvvuceereerereressvesnoscorenserantsesssassesssrssvansssteseiess srssessssnetesssnsessssesassssnsassasansrssssnsrssssesssones - 14,393
TOtA] HADIHHES ....vvvssorsresoseesrsssses s ssssssssssssrasesssossssesssssssseesssassesssnes oo asssesenssssesssare 4,839,031
Commitments and Contingencies (See Note 2)
STOCKHOLDER’S EQUITY:
Common stock, no par value, $0.50 stated value, 1,000,000 authorized; 10,000 issued
and outStANING ...ivverersieeeeeeeeeeerinnresceseecreees e ereeeettestr et bes b anas b st e eresaseetrana s erarantnaann 5,000
Paid-in capital......ccccoemerrmsrvrereens 2,083,696
Retained eamingS..o. oo ceeeecereeaesivesscanens e etreeee e eeeee et e s easn s eee st eemenseee semesenaseFosasasaientasnemssimrnsre 220,884

2,309,580

7,148,611

$ 7148611

Total stockholder’s equity
Total liabilities and stockholder's equity

See notes to financial statements.



STANCORP EQUITIES, INC.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015

Revenues:
COMMUISSION TNCOIMIE..........eeeeeeeee et eeees e eeseee s smamesseseesesssensmsesstsesaeesemseaessensaeesstassasasens $ 23,348,807

Expenses:
COMIMISSIONS ...vu.evereveraree e asevnsenenasessie s ensensseeesssss sesasssi ssssenesassenssssssssressssensesssssessessronsessssstossssessassesnssenes 23,348,807
Personnel..........coeeveiernne. 5,606,395
Sales and travel 1,835,693
Occupancy .....oocveeecvvierennns 1,314,666
Service and administration fees 219,278
Telephone. .......vevereeemiirreenrrecerionnnecveeec s 332,298
Printing and POSEAZE ...c.ovvieeeeeireieenriereie ettt se s sttt st sne s st sass st st assses s sass s senaes 242214
OHRET EXPEIISES ovvvverereivnceriiarsraesssisntsssansssensesssassssssssssasasssssonsesssssessassessssssssrs sessassensssessassens sesssessensasees 2,087,739
TOLAL EXPEIISES e.vevv ettt ssseassss b ss et st et esess s bstea st assseasssessmtstssssenenssnsesasnrnsssnns 34,987,090

Operating expense offset for services provided to affiliates (11,756,748)

INEE EXPEIISES ..evvivrvrreeesrssesrerisstensssasssessssesesessesssntsesesss sesessssssensansassssensassosassenssnsnssetensesesssnssssassssans 23,230,342
Income before capital gains and income tax expense 118,465
INEE CAPIEAL ZAIIS.....coeo oot et et seeeesensen s sees s nese s s e esssmsssesssms snnsenes sesanss s seessasssernsanis 22
Income before INCOME tAX EXPEIISE ....cc....ovevreeeereeereeee e erteee e es s eeeeens s ees e nesnsnssnsanms st orasssssee e 118,487
INCOME tAX EXPEIISE .....vvreeerarirresransseessresenssassssensessasssrssensesssssessassssssnsassssarsstssssosenssonsssorssersansosscssmsennsnnes 118,487
INEL INCOIMIE. ... eeeoeee ettt e eeas e vesseees et srannesmss e esae s s e seasnass st s sesntes ot aess s esssesassaessesenstnasaees $ -

See notes to financial statements.



STANCORP EQUITIES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

Cash flows from operating activities:

INEE IIICOMMIEC. .. cvuevrvaecrerrreneesrsissssessasnrsesssassssssassess s isnsassssassssssasessssessass shosss sasssasssssesssesessssanssssssusssnsessesmssane $ -
Adjustments to reconcile net income to net cash provided by operating activities:
NEt CAPIAL GAINS.c.ovrreeereeisees ettt e st s s st s st et st (22)
DETEITEA INCOME TAXES ..o cereeceeeeecereees et eeest et eeesetas s aas s sses b s ees s s eae s seenses s s e st ansenansscaas (608,871)
DIBPIECTALION ..o oeeeerreireireet ettt es et ettt st s ease s ettt s st sttt st st e 3,508
Changes in other assets and liabilities:
DUE tO/TOM AFTIHALES ..cvvceecverecirsrveneir st es ssas st sscasssnbssssasessesasasass aemas sesssbsssassanans 665,797
PrEpaic EXPEISES....eovvcveesreeseerersersssesiessiesssssssssssssssas sssssstsstesssssssssstassssasesasssssssasssssnssessssessssssssnses (23,276)
Income tax payable 433,275
Commissions payable 1,168,523
Payroll related and other payables..........ccevveverieenerecivesierersisee e secrssseenns (112,879)
(13755 ol 1< AT OO SO SO UO SOV U RO (66,039)
Net cash provided by operating activities 1,460,016
Increase in cash and cash equivalents 1,460,016
Cash and cash equivalents, beginning of year 4,379,024
Cash and cash equivalents, end of year $ 5,839,040
Supplemental disclosure of cash flow information:
Cash paid during the year fOr iNCOME tAXES ........euviemrinrrersreesiesricesnrssessessasssssonessessassessssanseesssans $ 294,083

See notes to financial statements.



STANCORP EQUITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2015

Additional Retained Stockholder's

Common Stock Paid-In Capital Earnings Equity
Balance, January 1, 2015 ... $ 5000 $ 2,083,696 $ 220,884 $ 2,309,580
Net iNCOME.......ccvveer et seremenens - - - -
Balance, December 31, 2015 ..oovevoneereecenn $ 5000 $ 2,083,696 $ 220,884 $§ 2,309,580

See notes to financial statements.



STANCORP EQUITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

StanCorp Equities, Inc. (the “Company”) is a wholly-owned subsidiary of StanCorp Financial

Group, Inc. (“StanCorp”). The Company is registered with the Securities and Exchange Commission as
a broker-dealer. The Company’s activities are limited to wholesaling an unregistered group annuity
contract and a mutual fund trust platform for retirement plans, which are administered by Standard
Retirement Services, Inc. (“Standard Retirement Services”). As a wholesaler, the Company solicits and
supports third-party broker-dealers and investment advisers that offer or advise their retirement plan
clients on using an unregistered group annuity contract or a mutual fund trust platform. The unregistered
group annuity contract is issued by Standard Insurance Company (“Standard”). Standard, Standard
Retirement Services and the Company have entered into an Administrative Services and Treasury
Agreement, which provides for the allocation of expenses between the three companies. Standard and
Standard Retirement Services are both wholly-owned subsidiaries of StanCorp.

Basis of Presentation — The accompanying financial statements have been prepared on the basis of
accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents — Cash and cash equivalents include cash and money market funds with
maturities of three months or less at the date of acquisition.

Commissions Payable — Commissions payable are due to external brokers and registered
representatives of the Company for Standard and Standard Retirement Services’ business sold or
serviced.

Due to and from Affiliates — Amounts due from affiliates were $97,816 at December 31, 2015. ‘
Amounts due to affiliates were $1,096,837 at December 31, 2015.

Prepaid Expenses — Prepaid expenses are amounts paid to vendors in advance of when services are
provided.

Other Assets — Other assets consists of renewal deposits with the Financial Industry Regulatory
Authority, Inc.



Property and Equipment — Property and equipment are stated at cost less accumulated depreciation.
The Company depreciates property and equipment on a straight-line basis using a half-year convention.
At December 31, 2015, the Company had $13,255 of property and equipment, net of accumulated
depreciation. Accumulated depreciation was $15,570 at December 31, 2015. Useful lives are determined
using StanCorp’s asset life schedule. The current estimated weighted-average remaining useful life of
fixed assets was 4.8 years as of December 31, 2015.

Payroll Related and Other Payables — Payroll related and other payables include payroll related
expenses and other accrued operating expenses incurred in generating revenue.

Other Liabilities — Other liabilities include accounts payable amounts subject to state escheat
reporting and sales taxes payable.

Commission Income and Commission Expense — Commission expense represents commission
payments to external brokers for Standard business sold or serviced. Commission expense also includes
incentive compensation paid to the Company’s representatives. Commission income is collected from
Standard, which pays the Company an amount equal to these payments pursuant to the Underwriting and
Service Agreement between the Company and Standard.

Personnel Expense — Personnel expense represents salaries paid to the Company’s personnel.

Sales and travel — Sales and travel expense represents expenses incurred for sales conferences and
promotions for the Company’s products.

Occupancy — Occupancy expense represents rent payments for the Company’s offices.

Service and Administration Fees — Service and administration fees represent fees paid to external
vendors for bank fees and fund administration fees.

Telephone Expense — Telephone expense includes all phone service fees and long distance services.

Printing and Postage Expense — Printing and postage includes educational and marketing materials
used in the Company’s retirement business.

Other Expenses — Other expenses include office supplies, data processing software, professional fees,
regulatory fees, equipment expense, insurance, depreciation expense, allocated overhead costs from
Standard, and other miscellaneous operating expenses.

Operating Expense Offset for Services Provided to Affiliates — Related Party — Pursuant to the
Administrative Services and Treasury Agreements with Standard and Standard Retirement Services,
non-commission expenses, including income taxes, are allocated to these affiliates via an operating
expense offset as these costs are incurred in conjunction with the compliance and licensing services,
sales and client services and miscellaneous services that the Company provides to support the operations
of Standard and Standard Retirement Services.



Income Taxes — For income tax purposes, the Company’s operations are included in a consolidated
income tax return filed by StanCorp; however, in accordance with StanCorp’s policy, the Comparny
computes the provision for income taxes as if it were filing a separate income tax return for financial
statement purposes. Throughout 2015 the Company did not have any material uncertain tax positions. At
December 31, 2015 the Company had a net deferred tax asset of $1,078,557. Included in the provision
for income tax expense was $608,871 of deferred tax benefit for 2015. Total income taxes may differ
from the amount computed by applying the federal corporate tax rate of 35% because of the net result of
" permanent differences and the inclusion of state and local income taxes. The combined federal and state
effective tax rate was 100% for 2015. The primary cause for the difference in the effective tax rate was
due to the allocation of expenses to Standard and Standard Retirement Services via an operating expense
offset. See “Operating Expense Offset for Services Provided to Affiliates.” The effective tax rate also
included prior year federal, state, and local net tax benefit adjustments of $13,437. It is the Company’s
accounting policy to record interest paid on income tax liabilities as interest expense. Income tax
penalties incurred are recorded as an operating expense.

Credit Risk Concentration — Over the course of 2015 the Company had cash balances in excess of the
federally insured $250,000 limit at a single financial institution.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

COMMITMENTS AND CONTINGENCIES

The Company leases certain buildings and equipment under an intercompany service agreement with
Standard. This agreement is cancellable with a 180 day written notice.

NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule adopted by the Securities and Exchange
Commission, which requires the maintenance of minimum net capital of the greater of six and two-thirds
percent (6-2/3%) of aggregate indebtedness or $5,000. The Company had net capital, as defined, of
$1,000,009 at December 31, 2015, which was $677,407 in excess of the required net capital. The
Company’s ratio of aggregate indebtedness to net capital was 4.84 to 1 at December 31, 2013.

The declaration and payment of dividends to StanCorp is subject to the discretion of the Board of
Directors depending on financial condition, cash requirements, future prospects, and net capital
requirements. The Company declared no dividends during 2015.

* ok k % % %



STANCORP EQUITIES, INC.

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RULE 15¢3-1

AS OF DECEMBER 31, 2015
COMPUTATION OF NET CAPITAL .
StOCKNOIART'S ©QUILY ..vvvevviereeeereiresreei et eee st st seseassen e aassenteas s est s assbestsssa st enssns st esssntsssasssnsens $ 2,309,580
Less: NONAIIOWADIE ASSELS .......cc.cveueveevicrevesctirev et et ser et ee s s v sessasssseesseen s ensesnsseesran s nssnmee 1,309,571
 Net capital before haircut on SECUrity POSIIONS .....c.ocovierierceirmrerree vttt scescceeeans 1,000,009
Haircut on SECUIITY POSITIONS. .......cv vt vereerirseseesereesensesessesssessasesssinsesssssssesesssssasassssassssassas -
INEL CAPTEAL..uvoveceictiiriet ettt cessssssorsssssesosesssnenssncants susssssssssstssasnonssnetsnsesesstnnesanssasaessssasssensoss $ 1,000,009
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total aggregate indebtedness Habilitles ... mirreecrnernccrieiinnt e siseeiens e s $ 4,839,031
Ratio of aggregate indebtedness to net capital .......ooooeeieieeiiiciecse e s 4.84t01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6 2/3% of aggregate indebtedness)........coevovceoriveercneirenenneae $ 322,602
Minimum dollar net capital TEQUITEIMENT ...........cvviverieeeeeeeeeee e eesr st asassrese sessssernens $ 5,000
Net capital requirement (greater of the above tWo amounts) ...........cocveveecrcnenercenereecrennces $ 322,602
EXCESS NEE CAPIIAL.cvrvvrevererreeeeiire e ceesecese s eesesestsecssesovnr sttt es st sseseresene e emsers et seseanesnes $ 677,407
Excess Net Capital at 1,000% (Net capital less 10% of total aggregate indebtedness)......... $ 516,106

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company’s unaudited Form X-17A-5, Part II-A filing as of December 31, 2015.



STANCORP EQUITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
AS OF DECEMBER 31, 2015

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, in
that the Company’s activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(1) of the Rule.
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