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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Shearson Financial Services, LLC

We have audited the accompanying statement of financial condition of Shearson Financial Services, LLC (the
"Company") as of December 31, 2015, and the related statements of income, changes in member's equity, and
cash flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Hoard
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Company as of December 31, 2015, and the results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United States.

The computation of net capital per uniform net capital rule 15c3-1 and statement of exemption from the
computation of reserve requirement and information for possession or control requirements under rule 15c3-3
(together "supplemental information") have been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, _including its form and rnnh-nt is prASp_ntAd in cnnfnrmity with 17 r. F - § 9411 17a-5 In mr

opinion, the supplemental information is fairly stated, in all materaf respects, in relation to the financial
statements as a whole.

Boca Raton, Florida
February 29, 2016

A. KRESTON mernher of Frcwon International--a giolial network of independent accounting firms



SHEARSON FINANCIAL SERVICES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS

CASH AND CASH EQUIVALENTS $ 253,811

DEPOSIT WITH CLEARING ORGANIZATION 200,000

RECEIVABLE FROM CLEARING ORGANIZATION 54,823

MARKETABLE SECURITIES, AT FAIR VALUE 77,540

PROPERTY AND EQUIPMENT, net of accumulated depreciation of $168,991 92,685

OTHER ASSETS 56,500

TOTAL ASSETS $ 735,359

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accounts payable and accrued liabilities $ 63,592
Payable to brokers 225,000

Secured clearing organization loans 61,367

Due to officer 1,859

Total liabilities 351,818

COMMITMENTS AND CONTINGENCIES

MEMBER'S EQUITY 383,541

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 735,359

See accompanying notes.



SHEARSON FINANCIAL SERVICES, LLC
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2015

REVENUES
Net trading profits
Commissions

4,406,993
915,433

Interest and dividends 167,936
Total revenues 5,490,362

EXPENSES
Clearing charges
Commissions to brokers
Salaries and related costs

166,838
3,017,612
235,173

General and administrative expenses 1,205,373
Total expenses 4,624,996

NET INCOME $ 865,366

See accompanying notes.



SHEARSON FINANCIAL SERVICES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
YEAR ENDED DECEMBER 31, 2015

Member's Equity as of December 31, 2014

Capital Withdrawals

Total

$ 496,651

( 978,476)

Net income 865,366

Member's Equity as of December 31, 2015 $ 383,541

See accompanying notes.



SHEARSON FINANCIAL SERVICES, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 865,366
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation 10,849
Changes in operating assets and liabilities:

Marketable securities, at fair value ( 76,873)
Receivable from clearing organization 10,020
Payable to brokers ( 31,191)
Secured clearing organization loan borrowings, net 61,367
Accounts payable and accrued liabilities ( 38,303)

Total adjustments ( 64,131)
Net cash provided by operating activities 801,235

CASH FLOWS FROM FINANCING ACTIVITIES:
Due to officer ( 2,385)
Distributions to Member ( 978,476)

Net cash used in financing activities ( 980,861)

NET DECREASE IN CASH AND CASH EQUIVALENTS ( 179,626)

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 433,437

CASH AND CASH EQUIVALENTS - END OF YEAR $ 253,811

Supplemental Disclosure of Cash Flow Information:

Cash paid for interest $ 11,798

See accompanying notes.



SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization
Shearson Financial Services, LLC (the "Company") is a broker-dealer specializing in
fixed income and equity securities. The Company acts in a principal capacity, buying
and selling for its own account and trading with other dealers, and in an agency
capacity, buying and selling securities for its customers and earning a commission. The
Company is a broker-dealer registered with the Securities and Exchange Commission
[SEC] and is a memo er of the Financial Industry Regulatory Authority [FINRA] .

Cash and cash equivalents

The Company considers all highly liquid investments purchased with an original
maturity of three months or less to be cash equivalents.

Deposit with clearing organization

The deposit with clearing organization consists of $200,000 on deposit with RBC Dain
pursuant to the Company's clearing agreement. As long as the Company continues to
use the clearing and execution services of RBC Dain, the Company is required to
maintain this fund on deposit.

Government and Other Regulation

The Company's business is subject to significant regulation by various governmental
agencies and self-regulatory organizations. Such regulation includes, among other
things, periodic examinations by these regulatory bodies to determine whether the
Company is conducting and reporting its operations in accordance with the
requirements of these organizations. As a registered broker-dealer, the Company is
subject to the SEC's Net Capital Rule 156-1 which requires that the Company
maintains a minimum net capital, as defined.

Securities owned, at fair value

Securities are valued at fair value.

Property and Equipment

Property and equipment are recorded at cost. Expenditures for major improvements
and additions are charged to the asset accounts while replacements, maintenance and
repairs, which do not improve or extend the lives of the respective assets are charged
to expense in the period they are incurred.

Depreciation is computed on the straight-line method over seven years for furniture
and fixtures and five years for equipment. Certain art pieces included in property and
equipment are not depreciated as they do not have a determinable useful life.
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SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company, with the member's consent, has elected to be treated as an S Corporation
for federal tax purposes. Under this election, no provision for income taxes is made
since such taxes are included in the personal return of the member.

The Company assesses its unrecognized tax positions in accordance with "Accounting
for Uncertainties in Income Tuxes" as prescribed by the Accounting Standards
Codification, which provides guidance for financial statement recognition and
measurement of uncertain tax positions taken or expected to betaken in a tax return for
open tax years (generally a period of three years from the later of each return`s due date
or the date filed) that remain subject to examination by the Company's major tax
jurisdictions. Management believes the Company is no longer subject to income tax
examinations by its major taxing authorities for years before 2012.

The Company assesses its tax positions and determines whether it has any material
unrecognized liabilities for uncertain tax positions. The Company records these
liabilities to the extent it deems them more likely than not to be incurred. Interest and
penalties related to uncertain tax positions, if any, would be classified as a component
of income tax expense.

The Company believes that it does not have any significant uncertain tax positions
requiring recognition or measurement in the accompanying financial statements.

Use of Estimates
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America [GAAP] requires the Company to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and the differences could be
material.

Securities Transactions and Revenue Recognition

Securities ncactiong commissions and related clearingg= engns are renneM nn a

trade date basis. The change in the resulting difference between cost and market is
included in net trading profits in the statement of income. The Company's activities are
transacted on either a cash or margin basis. Margin transactions are subject to various
regulatory and internal margin requirements and are collatarized by cash and securities
in the Company's accounts.

6



SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value measurement

FASB ASC 820 defined fair value as the price that the Company would receive to sell
an investment or pay to transfer a liability in a timely transaction with an independent
counter-party in the principal market or in the absence of a principal market, the most
advantageous market for the investment or liability. There is a three-tier hierarchy to
distinguish between (1) inputs that reflect the assumptions market participants would
use in pricing an asset or liability developed based on market data obtained from
sources independent of the reporting entity (observable inputs) and (2) inputs that
reflect the reporting entity's own assumptions about the assumptions market
participants would use in pricing an asset or liability developed based on the best
information available in the circumstances (unobservable inputs) and to establish
classification of fair value measurements for disclosure purposes. Various inputs are
used in determining the value of the Company's investments. The hierarchy is
summarized in the three broad levels listed below:

Level 1 - quoted prices in active markets for identical investments

Level 2 - other significant observable inputs (including quoted prices for
similar investments, interest rates, credit risk, etc.)

Level 3 - significant unobservable inputs (including the Company's own
assumptions in determining the fair value of investments)

In applying the provisions of fair value accounting, the following valuation
techniques were employed:

Exchange Traded Securities

Securities and other investments traded on a national exchange or on the national
market system of NASDAQ are valued at their last reported sale price or, if there has
been no sale on that date, at the closing "bid" price if long, or closing "ask" price if
short. Other securities or investments for which over the counter market quotations are
available are valued at their last reported sale price or, if there had been no sale on that
date, at closing "bid" price if long, or closing "ask" price if short as reported by a
reputable source selected by management. The Company has sole and absolute
discretion in valuing any positions for which market quotations are not readily available
or in adjusting the valuation of any other positions. Exchange traded securities are
generally categorized in Level 1 of the fair value hierarchy.

7



SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Commercial Morteaze-Backed Securities (CABS)
and Asset-Backed Securities (ABS)

CMBS and ABS may be valued based on external price/spread data. When
position-specific external price data are not observable, the valuation is based on prices
of comparable securities. Included in this category are certain interest-only securities,
which, in the absence of market prices, are valued as a function of observable
whole-bond prices and cash flow values of principal-only bonds using current market
assumptions at the measurement date. CMBS and ABS are categorized in Level 2 of
the fair value hierarchy when external pricing data is observable and in Level 3 when
external pricing data is unobservable.

NOTE 2. RECEIVABLE FROM CLEARING ORGANIZATION

The Company clears all of its proprietary transactions through RBC Dain on a fully
disclosed basis. The amount receivable from the clearing organization totaled $54,823.

NOTE 3. FAIR VALUE MEASUREMENT

The following table presents information about the Company's financial assets
measured at fair value as of December 31, 2015:

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

ASSETS, at fair value (Level 1) (Level 2) (Level 3) Total

Fixed income securities $ - $ 77,540 $ - $ 77,540

The r-arr3dngamount of secureA rjenring organization loans nj roximates fair value
due to the short term nature of the liabilities.

8



SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 4. COMMITMENTS AND CONTINGENCIES

The Company is obligated under a non-cancelable lease agreement for its office facility
in Boca Raton, Florida, which expires in April 2016. The Company is currently
negotiating to extend its lease. Monthly rent expense is approximately $4,000,
excluding common area maintenance fees.

Approximate future minimum payments under the non-cancelable lease for the years
subsequent to December 31, 2015 are as follows:

2016 $ 16,000

Total rent expense including common area maintenance fees was $85,458 for the year
ended December 31, 2015.

In the normal course of business activities, the Company is subject to regulatory
examinations or other inquires. These matters could result in censures, fines or other
sanctions. Management believes the outcome of any resulting actions will not be
material to the Company's Statement of Financial Condition. However, the Company
is unable to predict the outcome of these matters.

NOTE 5. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to SEC's Uniform Net Capital
Rule 150-1, which requires that "Net Capital", as defined, shall be at least the greater
of $100,000 or 6 2!3% of "Aggregate Indebtedness", as defined. Under the rule, the
ratio of Aggregate Indebtedness to the Net Capital should not exceed 15 to 1. At
December 31, 2015, the Company's "Net Capital" was $229,589, which exceeded the
requirements by $129,589. The ratio of"Aggregate Indebtedness" to "Net Capital" was
1.53 to 1 at December 31, 2015.

NOTE 6. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

In the normal course of business, the Company's customer activities involve the
execution, settlement, and financing of various customer securities transactions

the event the customer or other broker is unable to fulfill its contracted obligations and
the Company has to purchase or sell the financial instrument underlying the contract at
a loss. The trading of TBAs is conducted with other registered broker-dealers located
in the United States. These financial instruments involve elements of off-balance sheet
market risk in excess of the amounts recognized in the Statement of Financial
Condition. Market risk is the potential change in value of the financial instrument
caused by unfavorable changes in interest rates or the fair values of the securities
underlying the instruments. The Company monitors its exposure to market risk through
a variety of control procedures, including daily review of trading positions.

9



SHEARSON FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 6. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK
(Continued)

TBAs provide for the delayed delivery of the underlying instrument. The credit risk for
TBAs is limited to the unrealized market valuation gains/losses recorded in the
Statement of Financial Condition.

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers. In the event counterparties do not
fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is
the Company's policy to review, as necessary, the credit standing of each counterparty.

The Company at times has cash in excess of Federal Deposit Insurance Corporation
("FDIC") insurance limits ($250,000) and cash and investments in securities in excess
of Securities Investor Protection Corporation ("SIPC") insurance limits. SIPC provides
$500,000 ofprimary net equity protection, including $250,000 for claims for cash. The
Company places its temporary cash investments with larger financial institutions. The
Company at times has cash in various accounts in excess of SIPC cash insurance limit.
The Company has not experienced any losses in such accounts, and believes they are
not exposed to any significant credit risk on its cash and investment balances. Securities
held by these financial institutions did not exceed SIPC limits at December 31, 2015.
Cash held by these financial institutions exceeding the FDIC limit totaled
approximately $222,000 at December 31, 2015.

NOTE 7. SECURED CLEARING ORGANIZATION LOANS

Secured clearing organization loans are used to finance the Company's proprietary
trading activities. Secured clearing organization loans totaling $61,367 are
collateralized by the Company's marketable securities as of December 31, 2015.
Interest expense incurred on these loans totaled $11,798 for the year ended December
31, 2015 and is included in general and administrative expenses in the accompanying
statement of income.

NOTE 8. 8tM9EQtfENT EVENTS

Under the provisions set forth in FASB ASC 855, Subsequent Events, the Company
has evaluated subsequent events through the date of the financial statement were issued,
and has determined that there are no material events that would require adjustment to
or additional disclosure herein.

10
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SHEARSON FINANCIAL SERVICES, LLC
COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 150 -1
DECEMBER 31, 2015

Member's equity $ 383,541

NON-ALLOWABLE ASSETS
Property and equipment 92,685
Other assets 56,500
Other deductions 217

Total non-allowable assets 149,402

NET CAPITAL BEFORE HAIRCUTS ON SECURITY POSITIONS 234,139

HAIRCUTS ON SECURITY POSITIONS 4,550

NET CAPITAL 229,589

MINIMUM NET CAPITAL REQUIREMENT - GREATER OF $100,000 OR
6 2J3% OF AGGREGATE INDEBTEDNESS OF $349,643 100,000

EXCESS NET CAPITAL $ 129,589

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.53 to I

SCHEDULE OF AGGREGATE INDEBTEDNESS
Accounts payable and accrued liabilities $ 61,417
Payable to broker 225,000
Secured clearing organization loans 61,367
Due to officers 1,859

Total aggregate indebtedness $ 349,643

No reconciliation is required between the Company's Net Capital per above and Amended Net Capital as
reported in the Company's Amended Part II of Form X-1 7A-5 as of December 31, 2015

See report of independent registered public accounting firm.
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SHEARSON FINANCIAL SERVICES, LLL
STATEMENT ON EXEMPTION FROM THE COMPUTATION OF RESERVE
REQUIREMENTS AND INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3
DECEMBER 31, 2015

In accordance with the exemptive provisions of SEC Rule 15c3-3, specifically exemption k(2xii), the
Company is exempt from the computation of a reserve requirement and the information relating to the
possession or control requirements.

See report of independent registered public accounting firm.

12



Mayer Hoffman McCann P.C.
An Independent CPA Firm

1675 N. Military Trail, Fifth Floor
Boca Raton, Florida 33486
561-994-5050 ph
561-241-0071 fx
www.rnhmepa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Shearson Financial Services, LLC

We have reviewed management's statements, included in the accompanying Shearson Financial Services,
LLC's Exemption Report, in which (1) Shearson Financial Services, LLC (the "Company") identified the
following provisions of 17 C.F. R. § 15c3-3(k) under which the Company claimed an exemption from 17 C. F.R.
§ 240.15c3-3: (2xii) (the "exemption provisions") and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on .management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2xii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

FRA f~, ., 
/

Boca Raton, Florida
February 29, 2016

Member of Kreston international - a Wobai network of fodaocndent accounting firms



T-HEARSON
FINANCIALSERVICES, LLC

Shearson Financial Services, LLC's Exemption Report

Shearson Financial Services, LLC (the Company) is a registered broker-dcaier subjeix to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17C.F.R. §240.17a-5, "Reports to be made by certain brokers and
dealers"), This Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d) (1) and (4). To the best of its
knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. §240.156-3 under the following provisions of 17 C.F,R.
§240.150-3 (k) (2)(H), and the Company met the exemption provisions throughout the year ended December 31,
2015 without exception:

Shearson Financial Services, LLC

1, Tr' swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and
correct.

Azl--
Jed Kapla
CEO

Dam:

700 W. Palrnetto Park Road, Suite NX • Boca Raton. FL 33433 •561.613.4733 Mile • 561.E13.4728 Fax . wwtvshearsanlic.com • in 45hearsonllr.com

MrnrJrr~: FiNRA, SlPC



SHEARSON FINANCIAL SERVICES, LLC

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures Related to a

Company's SIPC Assessment Reconciliation

December 31, 2015



Kl

Mayer Hoffman McCann PC.
An Independent CPA Firm

1675 N. Military Trail, Fifth Floor
Boca Raton, Florida 33486
561-994-5050 ph
561-241-0071 fx
www.mhmepa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES RELATED TO A COMPANY'S SIPC

ASSESSMENT RECONCILIATION

To the Member
Shearson Financial Services, LLC
Boca Raton, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments [General Assessment Reconciliation (Form
SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2015 which were agreed to by Shearson Financial Services, LLC (the
"Company") and the Securities and Exchange Commission, Financial Industry
Regulatory Authority Inc., SIPC and other specified parties, solely to assist you and the
other specified parties in evaluating Company's compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Company's
management is responsible for the Company compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been
requested or for any purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2015, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting no differences;

Compared any adhisimprifig repocjpd in Fn= glpr and in the related
schedules, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7
and in the related schedules, noting no differences.

M?mber of Hres±on International - a global netmek of inriepenrlent accounting firms



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specked parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

Boca Raton, Florida
February 29, 2016



SHEARSON FINANCIAL SERVICES, LLC

SCHEDULE OF SECURITIES PAYMENTS AS INVESTOR PROTECTION
CORPORATION

The Year January 1, 2015 to December 31, 2015

General assessment

Less payments made:
Date Paid Amount
712012015 $ 6,619

$ 12,090

(6,619)

Total assessment balance and interest due $ 5,471


