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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Cowen Prime Services Trading LLC OFFICIAL USE ONLY

FIRM I.D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
599 Lexington Avenue

{No. and Street)

New York NY 10022

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Mr. James R. Simmons 646-562-1803

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
PricewaterhouseCoopers LLP

{Name - of individual, state last, first, middie name)

300 Madison Avenue New York NY 10017

(Address) (City) (State) (Zip Code)

CHECK ONE:
M Certified Public Accountant
O Public Accountant
O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, James Simmons __, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

Cowen Prime Services Trading LLC , as
of December 31 , 2015 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Chief Financial Officer

Title
M/ Qj//“ MARGARET C. FINSTER

Notary Pblic NOTARY PUBLIC, STATE OF NEW YORK
No. 02Fi6325297

CERTIFIED IN NEW YORK:COUNZ\—!
This report ** contains {check all applicable boxes): COMMISSION EXPIRES S/ 2& //

M (a) Facing Page.

M (b) Statement of Financial Condition.

O (c) Statement of Operations.

O (d) Statement of Cash Flows.

O (e) Statement of Changes in Member's Equity and Comprehensive Loss.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O {g) Computation of Net Capital Under Rule 15¢3-1.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () Areconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) Areconciliation between the audited and unaudited Statement of Financial Condition with respect to methods of
consglidation.

M ()  AnOath or Affirmation.

O (m) Acopy of the SIPC Supplemental Report.

O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

O (o) Independent auditor's report on internal control.

O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures

account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm
To the Management of Cowen Prime Services Trading LLC:

In our opinion, the accompanying statement of financial condition presents fairly, in all material respects,
the financial position of Cowen Prime Services Trading LLC (the “Company”) at December 31, 2015 in
conformity with accounting principles generally accepted in the United States of America. The statement of
financial condition is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the statement of financial condition based on our audit. We conducted our audit of this
statement in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition,
assessing the accounting principles used and significant estimatés made by management, and evaluating
the overall statement of financial condition presentation. We believe that our audit of the statement of
financial condition provides a reasonable basis for our opinion.

MM«WVL LLP

February 26, 2016

‘ PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017
T: (646) 471 3000, F: (813) 286 6000, www.pwc.com/us




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
Statement of Financial Condition

December 31, 2015

(in thousands) .

Assets
Cash and cash equivalents
Receivable from brokers, dealers and clearing brokers
Deposits with clearing brokers
Other assets
Total assets

Liabilities and Member's Capital
Liabilities
Due to related party
Soft dollar payable
Compensation payable
Payable to brokers and dealers
Accounts payable, accrued expenses and other liabilities
Total liabilities
Commitments and contingencies (Note 7)
Member's equity
Total liabilities and member's equity

The accompanying notes are an integral part of this financial statement.

2

26
5711
1,100

13

6,850

762
761
889

68
803

3,283

3,567

6,850




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
Notes to Financial Statements

December 31, 2015

1.  Organization and Basis of Presentation

Cowen Prime Services Trading LLC (the "Company” or "Cowen"), formerly known as Conifer
Securities, LLC ("Conifer"), a California limited liability company, is a registered broker-dealer and
Financial Industry Regulatory Authority ("FINRA") member firm. On October 1, 2015, the Company
was acquired by Cowen PB Holdings LLC ("Cowen PB"), a wholly owned indirect subsidiary of
Cowen Group, Inc. ("CGI" or Parent"). The effects of the acquisition are not presented in these
financial statements as the Company has elected not to apply push-down accounting.

The Company provides execution services on an agency basis and brokerage processing as an
introducing broker-dealer to a select group of investment managers, independent research
analysts and private clients. The Company clears its securities transactions on a fully disclosed
basis and does not carry customer funds or securities. The Company is a registered broker-dealer
in securities under the Securities Exchange Act of 1934 and a member of NYSE Arca, Inc. and
other principal exchanges.

2.  Significant Accounting Policies

Basis of Presentation
The Company’s records are maintained on the accrual basis of accounting and conform to
accounting principles generally accepted in the United States of America (‘GAAP”).

Use of Estimates

The preparation of this financial statement in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of this financial statement. Actual results
could materially differ from those estimates.

Cash and Cash Equivalents »

Cash and cash equivalents include cash held on deposit and highly liquid investments with original
maturities of three months or less at the date of purchase. Cash is primarily concentrated in one
financial institution.

Contingencies

in accordance with GAAP, the Company establishes reserves for contingencies when the Company
believes that it is probable that a loss has been incurred and the amount of loss can be reasonably
estimated. The Company discloses a contingency if there is at least a reasonable possibility that a
loss may have been incurred and there is no reserve for the loss because the conditions above are
not met. The Company’s disclosure includes an estimate of the reasonably possible loss or range
of loss for those matters which an estimate can be made. Neither accrual nor disclosure is
required for losses that are deemed remote.

Income Taxes

Prior to its acquisition by CGl, Cowen was a partnership not subject to U.S. federal or state income
taxes. However, Cowen was subject to New York City unincorporated business tax (‘“NYC UBT") on
its activities conducted in New York City. After its acquisition by CGl, the Company became
disregarded for income tax purposes and joined in the consolidated tax return of CGl for U.S.
federal, state and local income tax purposes. The Company has an informal tax sharing
arrangement with CGl whereby Cowen records any tax liability or benefit as a deemed contribution
or distribution, respectively, which is recorded as an adjustment to the Company’s equity by the
Member. The income tax expense or benefit is computed on a benefit-for-loss basis by a member
of a consolidated group. Under this method, tax attributes and deferred tax items, such as net
operating losses, are treated as realized by Cowen to the extent utilized in CGI's consolidated tax

3




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
Notes to Financial Statements

December 31, 2015

return. Cowen considers expected sources of taxable income of the consolidated tax group when
evaluating the realizability of its deferred tax assets. Deferred tax assets the Company deems as
more likely than not to be realized in the future, and thus against which no valuation allowance has
been established, are recorded as a receivable from CGI in accordance with the Company s
informal tax sharing arrangement with CGl.

The Company accounts for income taxes in accordance with GAAP which requires the recognition
of tax benefits or expenses based on the estimated future tax effects of temporary differences
between the financial statement and tax bases of its assets and liabilities. The effect on deferred
taxes of a change in tax rates is recognized as income or loss in the period that includes the
enactment date. Valuation allowances are established to reduce deferred tax assets to an amount
that is more likely than not to be realized.

GAAP clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s
financial statements. GAAP requires the Company to determine whether a tax position is more
likely than not to be sustained upon examination, including resolution of any related appeals or
litigation processes, based on the technical merits of the position. For tax positions meeting the
more likely than not threshold, the tax amount recognized in the financial statements is reduced by
the largest benefit that has a greater than 50% likelihood of being realized upon ultimate settlement
with the relevant taxing authority. Please refer to Note 8, “Income Taxes” for additional information
and disclosures,

Recently Issued Accounting Pronouncements

In May 2014, the FASB issued guidance which amends and supersedes the revenue recognition
requirements and most industry-specific guidance and creates a single source of revenue
guidance. The new guidance outlines the principles an entity must apply to measure and
recognize revenue and related cash flows. The guidance also provides a model for the
measurement and recognition of gains and losses on the sale of certain non-financial assets. The
guidance is effective for reporting periods beginning after December 15, 2017. In July 2015, the
FASB confirmed a deferral of the effective date by one year, with early adoption on the original
effective date permitted. The Company is currently evaluating the impact of this guidance on the
Company's financial condition, results of operations and cash flows.

In January 2016, as a joint project with International Accounting Standards Board (IASB), FASB
issued a new accounting pronouncement to address certain aspects of recognition, measurement,
presentation and disclosure of financial instruments. The amendments in the update made
improvements to GAAP for equity investments and investments carried at amortized cost. The
guidance also simplify the impairment assessment for equity investments and clarify the need for
valuation allowance on deferred tax asset related to available for sale securities. For public
business entities the guidance is effective for reporting periods beginning after December 15, 2017.
The Company is currently evaluating the impact of this guidance on the Company's financial
condition and its disclosures.

3. Transactions With Related Parties

Prior to its acquisition by CGI, the Company had an expense sharing agreement with its parent
company, Conifer Group, LLC ("Conifer Group™), whereby the expenses associated with the
facilities, administrative and support functions were allocated to the Company on a pro-rata basis
based on the benefit derived from the Company for these activities.




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
Notes to Financial Statements

December 31, 2015

After its acquisition by CGlI, the Company has related party transactions with Cowen Services
Company, LLC (“CSC"), an &ffiliate which provides certain administrative, support services and
other assistance to the Company. All allocated expenses are based on time, service, usage and
headcount. At December 31, 2015, the Company has a $0.8 million payable to CSC which is
included in due to related party in the statement of financial condition.

4, Receivable From and Payable to Brokers, Dealers and Clearing Brokers

Receivable from and payable to brokers, dealers and clearing brokers include outstanding
commissions and other receivables and payables related to securities transactions.

Amounts receivable from and payable to brokers, dealers and clearing brokers at December 31,
2015, approximate fair value and are are assessed for impairment when outstanding over 180 days
and consist of the following:

(in thousands) Receivable Payable

Clearing brokers $ 5679 § 66

Fees and commissions _ ’ 32 2
$ 5711  § 68

5. Regulatory Reporting

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 of
the Securities Exchange Act of 1934. Under the alternative method permitted by this Rule, the
Company'’s required net capital, as defined, is $0.3 million. The Company is not permitted to
withdraw equity if certain minimum net capital requirements are not met. As of December 31,
2015, the Company had net capital of approximately $3.6 million, which was approximately $3.3
million in excess of its minimum net capital requirement.

Since the Company claims an exemption under Rule 15¢3-3(k)(2)(ii), it is not required to calculate
a reserve requirement and segregate funds for the benefit of customers since it clears its securities
transactions on a fully disclosed basis and promptly transmits all customer funds and securities to
the clearing broker which carries the accounts, and maintains and preserves such books and
records pertaining to them pursuant to Rules 17a-3 and 175-4.

Proprietary balances held at the clearing broker or proprietary accounts of introducing brokers
("PAB assets”), are considered allowable assets for net capital purposes, pursuant to agreements
between the Company and the clearing broker, which require, among other things, that the clearing
broker perform computations for PAB assets and segregate certain balances on behalf of the
Company, if applicable.

6. Income Taxes

The Company was treated as a partnership and was subject to NYC UBT until its acquisition by
CGl. After its acquisition, the taxable results of the Company’s operations are included in the
results of the tax returns of CGI, with whom the Company has an informal tax sharing
arrangement. The income tax expense or benefit is computed on a benefit-for-loss basis. Pursuant
to this arrangement, the Company does not receive a benefit for the losses until they are utilized on
a consolidated basis.




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
Notes to Financial Statements

December 31, 2015

Pursuant to an informal tax sharing policy among members of the CGI consolidated tax group, the
Company owed compensation to members of the CGI consolidated group whose tax losses were
used to offset the Partnership’s taxable income after its inclusion in the CGI consolidated group. As
the Company’s entire taxable income was offset by losses from other members of the CG!
consolidated group, the Partnership recorded a contribution from its parent in the amount of $0.4

* million to settle such compensation.

For the year ended December 31, 2015, the effective tax rate of 35.6% differs from the statutory
rate of 35% primarily due to partnership income not subject tax as well as state and local taxes.

Deferred income tax assets and liabilities reflect the tax effect of temporary differences between
the carrying amount of assets and liabilities for financial reporting purposes and the amounts used
for the same items for income tax reporting purposes.

As of December 31, 2015, the Company did not recognize any deferred tax assets or deferred tax
liabilities. The Company had no net operating loss carryforwards for U.S. tax purposes.

The Company adopted the accounting guidance for accounting for uncertainty in income taxes
which clarifies the criteria that must be met prior to recognition of the financial statement benefit of
a position taken in a tax return. The Company does not have any uncertain tax positions recorded
for the year ended December 31, 2015.

For part of the 2015 tax year after its acquisition by CG!, the Company is subject to examination by
the United States Internal Revenue Service and state and local tax authorities where the Company
has significant operations, such as California, as part of the CGI consolidated tax group. The
Company is also subject to examination by United States Internal Revenue Service and state and
local tax authorities where the Company has significant operations between 2012 and 2015 when
the Company was a separate taxpayer. Any potential examinations may include questioning the
timing and amount of deductions, the nexus of income among various tax jurisdictions and
compliance with U.S. federal, state and local tax laws. The Company's management does not
expect that the total amount of unrecognized tax benefits will materially change over the next
twelve months. As such, the Company does not have any uncertain tax positions recorded for the
year ended December 31, 2015.

7. Commitment and Contingencies

In the ordinary course of business, the Company and its affiliates and current and former officers,
directors and employees (for purposes of this section, sometimes collectively referred to as the
Company and Related Parties) can be named as defendants in, or as parties to, various legal
actions and proceedings. Certain of these actions and proceedings assert claims or seek relief in
connection with alleged violations of securities, banking, anti-fraud, anti-money laundering,
employment and other statutory and common laws. Certain of these actual or threatened legal
actions and proceedings include claims for substantial or indeterminate compensatory or punitive
damages, or for injunctive relief.

In the ordinary course of business, the Company and Related Parties are also subject to
governmental and regulatory examinations, information gathering requests (both formal and
informal), certain of which may result in adverse judgments, settlements, fines, penalties,
injunctions or other refief. The Company is subject to regulation by various U.S., state and foreign
securities, and other regulators. In connection with formal and informal inquiries by these




Cowen Prime Services Trading LLC
(Formerly known as Conifer Securities, LLC)
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December 31, 2015

regulators, the Company receives requests, and orders seeking documents and other information
in connection with various aspects of their regulated activities.

The Company seeks to resolve all litigation and regulatory matters in the manner management
believes is in the best interests of the Company, and contests liability, allegations of wrongdoing
and, where applicable, the amount of damages or scope of any penalties or other relief sought as
appropriate in each pending matter.

The Company has evaluated all adverse litigation claims and based on the information currently
available, the Company has not established any reserves for such claims, since in the opinion of
Management, the likelihood of liability is not probable nor reasonably estimable. In addition, most
of the various claims against the Company are in early stages of discovery or claimants seek
indeterminate damages. Therefore, the Company cannot reasonably determine the possible
outcome, the timing of ultimate resolution or estimate a range of possible loss, or impact related to
each currently pending matter.

Long-Term Commitments

The Company entered into agreements with certain information technology and clearing services
providers including Bloomberg LP and Eze Castle Software LLC. As of December 31, 2015, the
Company’s annual minimum guaranteed payments under these agreements are as follows:

(in thousands)

2016 $ 421
2017 106
$ 527

8. Off-Balance Sheet Arrangements, Market Risks and Credit Risks

The Company does not have material off-balance sheet arrangements as of December 31, 2015.
However, through indemnification provisions in its clearing agreements, customer activities may
expose the Company to off-balance sheet credit risk. Pursuant to'the clearing agreements, the
Company is required to reimburse its clearing brokers, without limit, for any losses incurred due to
a counterparty's failure to satisfy its contractual obligations. However, these transactions are
collateralized by the underlying security, thereby reducing the associated risk to changes in the
market value of the security through the settlement date.

The Company clears all of its securities transactions through clearing brokers on a fully disclosed
basis. Pursuant to the terms of the agreements between the Company and the clearing brokers,
the clearing brokers have the right to charge the Company for losses that result from a
counterparty's failure to fulfill its contractual obligations. As the right to charge the Company has
no maximum amount and applies to all trades executed through the clearing brokers, the Company
believes there is no maximum amount assignable to this right. Accordingly, at December 31, 2015,
the Company had recorded no liability.

Credit risk is the potential loss the Company may incur as a result of the failure of a counterparty or
an issuer to make payments according to the terms of a contract. The Company's exposure to
credit risk at any point in time is represented by the fair vaiue of the amounts reported as assets at
such time.
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In the normal course of business, the Company'’s activities may include trade execution for its
clients. These activities may expose the Company to risk arising from price volatility which can
reduce clients' ability to meet their obligations. To the extent investors are unable to meet their
commitments to the Company, it may be required to purchase or sell financial instruments at
prevailing market prices to fulfill clients’ obligations. In accordance with industry practice, client
trades are settled generally three business days after trade date. Should either the client or the
counterparty fail to perform, the Company may be required to complete the transaction at
prevailing market prices.

9. Subsequent Events

The Company has evaluated events through February 26, 2016 and has determined that there
were no additional subsequent events requiring adjustment or disclosure to the financial statement.

On January 4, 2016, a Form 1017 (application for approval of change in ownership, control, or
business operations) was filed with FINRA requesting the merger of the Company into Cowen
Prime Services LLC ("CPS"), a subsidiary of CGl. Approval from FINRA was received on January
22, 2016 to proceed with the merger. Pursuant to FINRA rules, the Company must provide
notification to its customers that their accounts will be moved to the new broker dealer, CPS, and
allow them 30 days to decline the transfer. The Company estimates that all accounts will be moved
by April 2016 and the Form BDW will be filed immediately thereafter to close the broker-dealer.




