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(a) Facing Page.

K (b) Statement of Financial Condition.
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{4 (d) Statement of Changes in Financial Condition.

3 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

s (g) Computation of Net Capital.

[1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
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(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
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Report of Independent Registered Public Accounting Firm

To the Managing Member
Ronin Capital, LLC
Chicago, lllinois

We have audited the accompanying consolidated statement of financial condition of Ronin Capital, LLC
and subsidiaries (the Company) as of December 31, 2015, and the related notes (the financial
statement). This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

in our opinion, the consolidated financial statement referred to above presents fairly, in all material
respects, the financial position of the Company and its subsidiaries as of December 31, 2015, in
conformity with accounting principles generally accepted in the United States.

Esm_. Vs [IP

Chicago, lllinois
February 27, 2016

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Ronin Capital, LLC

Consolidated Statement of Financial Condition
December 31, 2015

Assets

Cash and cash equivalents

Securities purchased under agreements to resell

Deposits with clearing organizations

Receivables from broker-dealers and clearing organizations

Securities owned, at fair value

Derivative financial instruments, at fair value

Memberships in exchanges owned, at cost (fair value $800,500)

Furniture, equipment, software, and leasehold improvements
(net of accumulated depreciation and amortization of $27,875,113)

Other assets

Total assets

Liabilities and Members' Equity

Liabilities
Securities sold under agreements to repurchase
Payables to broker-dealers and clearing organizations
Securities sold, not yet purchased, at fair value
Derivative financial instruments, at fair value
Accounts payable and accrued expenses
Loan payable
Liabilities subordinated to claims of general creditors

Total liabilities
Members’ equity
Non-controlling interest in subsidiaries

Total members’ equity

Total liabilities and members’ equity

See Notes to Consolidated Statement of Financial Condition..

$ 24,310,146
3,026,184,409
56,857,245
38,931,564
11,827,343,495
385,472,969
892,772

12,426,068
4,499,864

$ 15,376,918,5632

$ 11,396,605,919
287,546,928
3,080,643,491
330,707,650
22,898,997
26,000,000
5,000,000

15,149,402,985

222,401,704
5,113,843

227,515,547

$ 15,376,918,532




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Ronin Capital, LLC, (Ronin) a Delaware limited liability company, is a proprietary trading firm, buying,
selling, and dealing as principal in fixed income securities, equity securities, government securities, and
derivative financial instruments for its own accounts. The majcrity owner of Ronin is Zen Holdings, LLC
(Zen). Ronin is a broker-dealer registered under the Securities Exchange Act of 1934 and is a member of
various equity and derivative exchanges.

Ronin wholly or substantially owns significant subsidiaries including, Ronin Capital UK, Limited (Ronin
UK), Dart Executions, LLC (Dart), Ronin Trading Europe, LLP (Ronin Trading Europe), Ronin Trading UK,
LLP (Ronin Trading UK), and Ronin Capital Asia Private Limited (Ronin Asia), {collectively, the
Company).

Ronin Trading UK is a Financial Conduct Authority registered trading company that maintains a European
passport to trade on any exchange that is a member of the European Union. Ronin Trading Europe is a
non-regulated trading company that is registered in London. Ronin Asia is a non-regulated trading
company registered in Singapore. Dart is a registered broker-dealer that provides execution services
along with direct market access in equity and derivative instruments.

Principles of consolidation: The consolidated statement of financial condition includes the accounts
and results of the Company, and its subsidiaries required to be consolidated in accordance with
accounting standards generally accepted in the United States of America. All significant intercompany
accounts and transactions have been eliminated in consolidation.

The Class B Capital Members (Class B) in Ronin Trading UK represent the non-controlling interest in
subsidiaries in the Company’s financial statements. Contributions, withdrawals and allocations of income
result in changes to Class B ownership percentages and to the non-controliing interests’ ownership
percentage of Ronin Trading UK. The Company's corresponding changes to members' equity are
reflected in the consolidated statement of changes in members’ equity. Income is allocated to the Class
B non-controlling interests based on the negotiated profit split during the period in which the income is
earned.

A summary of the Company's significant accounting policies follows:

Accounting policies: The Company follows Generally Accepted Accounting Principles (GAAP), as
established by the Financial Accounting Standards Board (the FASB), to ensure consistent reporting of
financial condition, results of operations, and c¢ash flows.

Use of estimates: The preparation of consolidated financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenue and expense during the
reporting period. Actual results could differ from those estimates.

Securities owned and securities sold, not yet purchased: Securities transactions and related
revenues and expenses are recorded an a trade-date basis at fair vatue in accordance with GAAP.
Securities sold, not yet purchased represent obligations to deliver specified securities at predetermined
prices. The Company is obligated to purchase the securities at a future date at then-prevailing prices that -
may differ from the market values reflected in the consolidated statement of financial condition.




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 1.  Nature of Business and Significant Accounting Policies (Continued)

Securities purchased under agreements to resell or sold under agreements to repurchase:
Securities purchased under agreements to resell (reverse repurchase agreements or reverse repos) and
securities sold under agreements to repurchase (repurchase agreements or repos) are treated as
collateralized financing transactions and are carried at amounts at which the securities will be
subsequently resold or reacquired, plus accrued interest. Transactions cleared through Fixed Income
Clearing Corporation (FICC) are reported in the consolidated statement of financial condition on a gross
basis by trade date and by instrument. It is the Company’s poficy to take possession or controi of
securities purchased under agreements to resell with a market value equal to or in excess of the principal
amount loaned under resale agreements. The Company is required to provide securities to
counterparties in order to collateralize repurchase agreements. The Company minimizes credit risk
associated with these activities by monitoring credit exposure and collateral values on a daily basis and
requiring additional collateral to be deposited or returned when deemed appropriate. Reverse repos and
repos are carried at contract value.

Resale 'and repurchase activities are generally transacted under master netting agreements that give the
Company the right, in the event of default, to liquidate collateral held. The counterparties for all resale and
repurchase transactions at December 31, 2015, are major financial institutions.

Derivative financial instruments: Derivative financial instruments inciude equity options, futures, equity
swaps, and options on futures contracts and are recorded at fair value in accordance with GAAP.

Futures transactions are recorded in receivable from/payable to broker-dealers and clearing organizations
in the consolidated statement of financial condition, netted by broker-dealer or clearing organization. The
remaining derivatives are classified as derivative financial instruments in the consclidated statement of
financial condition.

Offsetting of amounts related to certain contracts: When the requirements are met, the Company
offsets certain fair value amounts recognized for cash collateral receivables or payables against fair value
amounts recognized for net derivative positions executed with the same counterparty under the same
master netting arrangement.. See Note 5 for additional details.

Receivable from and payable to broker-dealers and clearing organizations: Receivables and
payables relating to trades pending settlement are netted by broker-dealer and clearing organization and
included in receivable from/payable to broker-dealers and clearing organizations in the consolidated
statement of financial condition. The Company may obtain short-term financing from broker-dealers from
whom it can borrow against its proprietary inventory positions, subject to collateral maintenance
requirements.

Furniture, equipment, software, and leasehold improvements: Furniture, equipment, software, and
leaseho!d improvements are recorded at cost. Furniture, equipment, and software are depreciated on a
straight-line basis over the estimated useful lives of the assets. Leasehold improvements are amortized
on a straight-line basis over the lesser of the lease term or the estimated useful lives of the assets.

Memberships in exchanges owned: The Company’s exchange memberships, which represent
ownership interests in the exchange and provide the Company with the right to conduct business on the
exchanges are recorded at cost, or if any other than temporary impairment in value has occurred, at a
value that reflects management's estimates of the impairment. Management believes no such
impairment in value occurred in 2015.

Stock in exchanges not reguired to be held for operating purposes are carried at fair value and are
included in securities owned.




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

Income taxes: Ronin and Dart are taxed collectively as a partnership under the provisions of the Internal
Revenue Code and, accordingly, are not subject to federal and state income taxes. Instead, members are
liable for federal and state income taxes on their respective share of the taxable income of the Company.

Ronin Asia is subject to corporate taxes in Singapore and computes a benefit or provision and files a
separate tax return. Ronin UK is subject to corporate taxes in the United Kingdom and, accordingly,
computes a benefit or provision and files a separate tax return. Ronin Trading Europe and Ronin Trading
UK are flow through entities for tax purposes in the United Kingdom. Their income is distributed to the
members who file tax returns that account for their allocation of the income.

FASB guidance requires the evatuation of tax positions taken or expected to be taken in the course of
preparing the Company's tax returns to determine whether the tax positions are “more-likely-than-not” of
being sustained “when challenged” or “when examined” by the applicable tax authority. Tax positions not
deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and
liability in the current year. For the year ended December 31, 2015, management has reviewed the
Company's income tax positions for the open tax years and concluded that no provision for income tax is
required in the Company'’s financial statements.

Ronin is not subject to examination by United States federal and state tax authorities for tax years before
2011. Ronin UK is not subject to examination by HM Revenue and Customs for tax years before 2013.

Cash and cash equivalents: The Company has defined cash equivalents as short-term, highly liguid
overnight money market investments with original maturities of less than three months as well as money
market mutual funds.

Translation of foreign currencies: Assets and liabilities denominated in foreign currencies are
translated at year-end spot rates.

Recently adopted accounting pronouncements: In June 2014, the FASB released ASU No. 2014-11,
Repurchase-to-Maturity Transactions, Repurchase Financings, and Disclosures. The amendment
changes the accounting for repurchase financing transactions and for repurchase-to-maturity transactions
to secured borrowing accounting. The accounting changes were effective for the Company beginning in
2015. The effect of the accounting changes on transactions outstanding as of the effective date is
required to be presented as a cumulative effect adjustment to retained earnings as of January 1, 2015.
The amendment also requires additional disclosures for repurchase agreements and securities lending
transactions regarding the class of collateral pledged and the remaining contractual maturity of the
agreements, as well as a discussion on the potential risks associated with the agreements and the related
collateral pledged, as well as how those risks are managed. Additional disclosures are required for
repurchase agreements, securities lending transactions, sales with a total return swap, and other similar
transfers of financial assets that are accounted for as a sale. The Company has adopted the guidelines of
ASU 2014-011 and has added additional disclosures in its consolidated financia! statements.

Recently issued accounting pronouncements: In May 2014, the FASB issued ASU No. 2014-09,
Revenue from Contracts with Customers. ASU 2014-09 is a comprehensive new revenue recognition
model that requires a company to recognize revenue to depict the transfer of goods or services to a
customer at an amount that reflects the consideration it expects to receive in exchange for those goods or
services. ASU 2014-09 also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments
and changes in judgments and assets recognized from costs incurred to obtain or fulfill a contract. In
August 2015, the FASB issued ASU No. 2015-14, Revenue from Contracts with Customers (Topic 606):
Deferral of the Effective Date. ASU No. 2015-14 defers the effective date of ASU No. 2014-09 by one
year. ASU 2015-14 applies to annual reporting periods for nonpublic entities beginning after December
15, 2018, including interim reporting periods within that reporting period. Early adoption is permitted only
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Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

as of annual reporting periods beginning after December 15, 2016, including interim reporting periods
within that reporting period. The Company has not yet determined the potential effects of the adoption of
ASU 2014-09 and ASU 2015-14 on its consolidated financial statements.

In February 2015, the FASB issued ASU 2015-02, "Consofidation — Principal versus Agent Analysis.”

The standard modifies existing consolidation guidance for reporting organizations that are required to
evaluate whether they should consolidate certain legal entities. This guidance is effective for annual and
interim periods beginning after December 15, 2015, and requires either a retrospective or a modified
retrospective approach to adoption. Early adoption is permitted. The Company is currently evaluating the
potential impact of this standard on its results of operations, cash flows or financial position, as well as the
available transition methods.

Note2. Receivables from and Payables to Broker-Dealers and Clearing Organizations

Receivables from and payables to broker-dealers and clearing organizations at December 31, 2015,
consist of the following:

Receivables Payables
Cash $ 212388634 $ 4,097,832
Unsettled securities transactions 93,034 302,309,326
Exchange traded futures - open trade equity 24,520,412 2,567,207
Interest and dividends, net (6,920,516) (21,427,437)

$ 38,931,664 $ 287,546,928

The Company clears certain of its proprietary transactions through other broker-dealers on a fully
disclosed basis. The amount payable to the clearing brokers relates to the aforementioned transactions
and are collateralized by securities owned by the Company.

Note 3. Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants
would use in pricing an asset or liability. The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the reportmg
entity has the ability to access at the measurement date.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either
directly or indirectly, and the fair value is determined through the use of models or other valuation
methodologies. A significant adjustment to a Level 2 input could result in the Level 2 measurement
becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is little, if any,
market activity for the asset or liability. The inputs into the determination of fair value are based upon the
best information in the circumstances and may require significant management judgment or estimation.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, a financial instrument's level within the fair value hierarchy is based on the
lowest level of input that is significant to the fair value measurement. The Company’s assessment of the




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 3. Fair Value of Financial Instruments (Continued)

significance of a particular input to the fair value measurement in its entirety requires judgment, and
considers factors specific to the financial instrument.

The Company assesses the levels of the financial instruments at each measurement date, and transfers
between levels are recognized on the actual date of the event or change in circumstances that caused
the transfer in accordance with the Company's accounting policy regarding the recognition of transfers
between levels of the fair value hierarchy.

Financial instruments traded on a national securities exchange, or reported on the NASDAQ national
market, are stated at the last reported sales price on the day of valuation. Fair value of exchange-traded
contracts is based upon exchange settlement prices. U.S. and foreign (primarily United Kingdom and
Germany) government securities are valued based on quoted market prices. Government securities
owned are pledged to either repurchase counterparties or broker-dealers on terms which permit those
parties to sell or repledge the securities subject to certain limitations. Money market mutual funds are
valued based on the published net asset value per share on the day of valuation. These financial
instruments are classified as Level 1 in the fair value hierarchy.

Financial instruments traded in the over-the-counter market include corporate bonds that are valued
based on broker or dealer quotations or alternative pricing sources with reasonable levels of price
transparency. Short-term notes are stated at amortized cost, which approximates fair value. Open equity
swap contracts traded in the over-the-counter market are valued based on the underlying equity security,
financial instrument, or index included as the notional amount of the swap. These financial instruments
are classified as Level 2 in the fair value hierarchy.

The following tables present the Company's fair value hierarchy for those assets and liabilities measured
at fair value on a recurring basis as of December 31, 2015:

Fair Value Measurements Using

Quoted Prices in Significant
Active Markets for Other
Identical Assets Inputs
Description Total (Level 1) (Level 2)
Assets:
Deposits with clearing organizations:
Money market mutual funds $ 6,022,350 $ 6,022,350 §$ -
Receivables/Payables from/to broker-dealers and
clearing organizations: )
Exchange traded futures - open trade equity 21,953,206 21,953,206 -
Securities owned:
Government securities 11,411,120,844 11,411,120,844 -
Equity securities 365,940,092 365,940,092 -
Corporate obligations : 50,282,559 - 50,282,559
Derivative financial instruments:
Equity swaps 4,013,560 - 4,013,560
Equity options 231,854,677 231,854,677 -
Options on futures 149,604,732 149,604,732 -

$ 12,240,792,020 $ 12,186,495901 §$ 54,296,119




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 3. Fair Value of Financial Instruments (Continued)

Fair Value Measurements Using

Quoted Prices in Significant
Active Markets for Other
ldentical Liabilities Inputs
Description Total (Level 1) (Level 2)
Liabilities:
Securities sold,
not yet purchased:
Government securities $ 2885659915 $ 2885659915 § -
Equity securities 194,959,380 194,959,380 -
Corporate obligations 24,196 - 24,196
Derivative finaneial instruments:
Equity options 267,433,559 267,433,559 -
Options on futures 63,274,091 63,274,091 -
$ 3411,351,141 § 3411326945 § 24,196

Substantially all of the Company's other assets and liabilities, except for repos and reverse repos,
exchange memberships, furniture, equipment, software, and leasehold improvements and liabilities
subordinated to claims of general creditors, are considered financial instruments and are either already at
fair value, or at carrying amounts that approximate fair value because of the short maturity of the
instruments.

Note 4. Derivative Financial Instruments

Derivative financial instruments are based upon an underlying asset, index, or reference rate or a
combination of these factors. The Company uses derivative financial instruments as part of its trading
activities, These financial instruments, which generally inciude exchange-traded equity options, equity
swaps, options on futures, and futures contracts, expose the Company to varying degrees of market and
credit risk that may be in excess of the amounts recorded in the consolidated statement of financial
condition.

As a market maker and liquidity provider in varicus markets, the Company employs arbitrage trading
strategies between exchange traded futures and securities. Since the Company’s frading is primarily
arbitrage in nature, the notional value of open derivative positions is not representative of the risk in the
outstanding derivatives contract. The Company’s trading activities involve the use of risk management
strategies to reduce directional and non-directional risks based on models and there is no guarantee that
the hedging strategies will achieve their desired effect.

These derivative consolidated contracts are recorded on the consolidated statement of financial condition
as assets and liabilities measured at fair value. The Company does not consider any derivative
instruments to be hedging instruments, as those terms are generally understood.

As of December 31, 2015, the Company’s derivative activities had the following impact on the
consolidated statement of financial condition:



Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 4. Derivative Financial Instruments {Continued)

Statement of Assets at Liabilities at
Underlying Risk ~Financial Condition Location Fair Value Fair Value Net
Interest rate Receivables from / payable to broker-
dealers and clearing organizations $ 26975931 § (2,243,557) § 24,732,374
Equity Receivables from / payable to broker-
dealers and clearing organizations 2,250,692 (5,029,860) (2,779,168)
Interest rate Derivative financial instruments 68,898,793 (577,167) 68,321,626
Equity Derivative financial instruments 316,574,176 (330,130,483) {13,566,307)
$ 76,718,525

For non-exchange traded derivatives, under standard derivatives agreements, the Company may be
required to post collateral if the Company is in a net liability position with the counterparty exceeding
certain amounts. Additionally, counterparties may immediately terminate derivatives contracts if the
Company fails to maintain sufficient asset coverage for its contracts or its net assets decline by stated

percentages.
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Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 6. Furniture, Equipment, Software and Leasehold Improvements

Furniture, equipment, software and leasehold improvements at December 31, 2015, consisted of the
following:

Amount
Computer equipment and software $ 16,636,348
Furniture and fixtures 4,016,678
Leasehold improvements 19,648,155
40,301,181
Less accumulated depreciation and amortization (27,875,113)
$ 12,426,068

Note 7. Collateral

In the normal course of business, the Company obtains securities under resale agreements on terms
which permit it to repledge or resell the securities to others. At December 31, 2015, the Company
obtained approximately $3 billion of securities on such terms, all of which have been either pledged or
otherwise fransferred to others in connection with the Company’s financing activities, or to satisfy its
commitments under proprietary short sales.

To finance securities positions, the Company pledges financial instruments that it owns to counterparties.
Under these transactions, the Company pledges certain financial instruments to collateralize repurchase
agreements which are short term in nature. Included in the consolidated statement of financial condition
are amounts under contract with FICC and non FICC netting members. Maturities of financial instruments
sold under agreements to resell and repurchase accounted for as secured borrowings are provided in the
table below:

Overnight and
Continuous Up to 30 Days 30-90 days Total

Securities purchased under agreements to resell

US and government securities 1,825,068,929 - - 1,825,068,929

European government securities - 1,201,115,480 - 1,201,115,480
Securities sold under agreements to repurchase

US and government securities 10,254,476,492 50,250,000 7€9,562,500 11,104,288,992

European government securities - 292,316,927 - 292,316,927

Note 8. Related Party Transactions

The Company provides administrative services and infrastructure services to Ronin Trading, LLC, an
affiliate, under the terms of an agreement for a negotiated amount.
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Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 9. Liabilities Subordinated to Claims of General Creditors

The Company had a revolving subordinated loan agreement with a financial institution in the amount of
$25,000,000,with a revolving loan borrowing termination date of November 30, 2015, and bore interest at
the LIBOR rate plus 6 percent. As of December 31, 2015, there was $5,000,000 in outstanding
borrowings with a revolving loan maturity date of November 30, 2016. Each draw on the revolving loan
has an individual maturity date of at least one year from the date the draw payment is made.

The subordinated borrowing is available in computin’g net capital under the Securities and Exchange
Commission’s uniform net capital rule. To the extent that such borrowing, when outstanding, is required
far the Company's continued compliance with minimum net capital requirements, it may not be repaid.

Note 10. Loan Payable

The Company has entered into agreements with Zen that pravides for redemptions of specified amounts
of Zen's Class A interest in the Company and, simultaneous with such redemptions, Zen will loan the
Company an amount equal to the redemption. These loans are accounted for through contributions and
redemptions of Zen's Class A interest. The loans mature an December 31, 2016, and bear interest at the
Fed Funds rate plus 1 percent.

Note 11. Commitments and Contingent Liabilities

The Company leases office space under noncancelable and cancelable lease agreements. The lease
agreements expire at various dates through October 31, 2022. At December 31, 2015, minimum annual
rental commitments, including escalation costs, under leases which have an initial or remaining term of
one year or more, were as follows:

Amount

2016 $ 3,657,079
2017 3,192,926
2018 ' 3,293,707
2019 3,346,063
2020 3,399,302
Thereafter 3,548,383

$ 20,437,460

The Company has entered inta a standby letter of credit in the amount of $1,010,000 as deposit for the
principal lease.

In the ardinary course of business, the Company is subject to litigation, arbitration and regulatory matters.
The Company has strong defenses and intends to vigorously defend itself against the claims asserted.
The Company, after consultation with outside legal counsel, believes that the amount for which it may be
liable, if any, will not have a material adverse effect on its consolidated financial condition or results of
operations.

12




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 12. Off-Balance-Sheet Risk and Concentration of Credit Risk

Market risk is the potential change in an instrument’s value caused by fluctuations in interest rates, equity
prices, credit spreads, or other risks. Exposure to market risk is influenced by a number of tactors,
including the relationships between financial instruments and the volatility and liquidity in the markets in
which the financial instruments are traded. In many cases, the use of derivative financial instruments
serves to modify or offset market risk associated with other transactions and, accordingly, serves to
decrease the Company’s overall exposure to market risk. The Company attempts to control its exposure
to market risk arising from the use of these financial instruments through various analytical monitoring
techniques.

Securities sold, not yet purchased (short sales) represent obligations of the Company to make a future
delivery of a specific security at a specified price and, correspondingly, create an obligation to purchase
the security at the prevailing market price (or deliver the security if owned by the Company) at the later
delivery date. As a result, short sales create the risk that the Company's ultimate obligation to satisfy the
delivery requirements may exceed the amount of the proceeds initially received.

Credit risk arises from the possible inability of counterparties to meet the terms of their contracts. The
Company's exposure to credit risk associated with counterparty nonperformance is limited to the current
cost to replace all contracts in which the Company has a gain. The Company’s exposure to credit risk on
its equity swaps is reduced by the counterparty netting agreement. Netting is effective across products
and cash collateral when so specified in the applicable netting agreement. The Company limits credit risk
by executing futures and options transactions through regulated exchanges that are subject to the
exchanges' counterparty approval procedures and margin requirements.

The Company's financial instruments that are exposed to concentrations of credit risk include cash. The
Company maintains its cash accounts at financial institutions located in the United States and in other
countries. The Company had cash at December 31, 2015, that exceeded the balance insured by the
Federal Deposit Insurance Corporation. The Company monitors such credit risks and has not
experienced any losses related to such risks.

Note 13. Guarantees and Indemnifications

The Company is required to disclose information about its obligations under certain guarantee
arrangements. Guarantees are defined as contracts and indemnification agreements that contingently
require a guarantor to make payments to the guaranteed party based on changes in an underlying
interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event related to an asset, liability or equity security of a guaranteed party.
Guarantees are also defined as contracts that contingently require the guarantor to make payments to the
guaranteed party based on another entity’s failure to perform under an agreement, as well as indirect
guarantees of the indebtedness of others.

The Company trades and holds certain fair-valued derivative contracts, which may constitute guarantees.
Such contracts include written option contracts. Written options obligate the Company to deliver or take
delivery of specified financial instruments at a contracted price in the event the holder exercises the
option. Since the Company does not track the counterparties’ purpose for entering into a derivative
contract, it has disclosed derivative contracts that are likely o be used to protect against a change in an
underlying financial instrument, regardless of their actual use.

As of December 31, 2015, the maximum payouts for these contracts are limited to the notional amounts
of each contract. Maximum payouts do not represent the expected future cash requirements as the
Company's written options positions may be liquidated or expire without being exercised by the holder. In
addition, maximum payout amounts are frequently decreased by offsetting positions taken by the
Company as part of its hedging activities. The fair values of all written option contracts as of

13




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 13. Guarantees and Indemnifications (continued)

December 31, 2015, are included as liabilities in derivative financial instruments on the consolidated
statement of financial condition.

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company believes that it
is unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the consolidated financial statements for these indemnifications.

The Company is a member of various exchanges that trade and clear securities and/or futures contracts.
Associated with its membership, the Company may be required to pay a proportionate share of the
financial obligations of another member who may default on its obligations to the exchange. Although the
rules governing different exchange memberships may vary, in general the Company's guarantee
obligations would arise only if the exchange had previously exhausted its resources. In addition, any
such guarantee obligation would be apportioned among the other non-defaulting members of the
exchange. Any potential contingent liability under these membership agreements cannot be estimated.
The Company has not recorded any contingent liability in the consolidated, statement of financial condition
for these agreements and believes that any potential requirement to make payments under these
agreements is remote.

Note 14. Benefit Plans

The Company sponsors a savings plan under Section 401(k) of the Internal Revenue Code, covering
substantially all U.S. salaried employees. Under the plan, employee contributions are partially matched by
the Company.

Note 15. Members’ Equity

Ronin Capital, LLC:

Members' equity consists of four classes of members, Class A, AA, B and C. As of December 31, 2015,
members are represented in classes A and C. As of December 31, 2015, Class A member’s equity
totaled $139,956,285 and Class C members' equity totaled $82,445419. There are no active members
in classes AA or B.

The Class A member has the right and full authority to manage, control, administer and operate the
business and affairs of the Company.

The Class C members include individuals or entities which are traders having trading accounts and the
responsibility for the trading in such accounts. Class C members are entitled to an interest in the profits
and are allocated losses of the Company in an amount and upon the terms and conditions set forth in
each Class C members’ agreement, as defined. Class C members are allocated losses of the Company
to the extent they have a positive capital balance. After allocation to the Class C members, profits and
losses are further allocated to the Class A member.

Class AA members are entitled to an allocation of Company profits, as defined, on a preferred basis, but
in any case after allocation of Company profits to the Class C members. No Class AA interest shall be
allocated Company profits in excess of the Class AA accrued preference, as defined in the operating
agreement.
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Notes to Consolidated Statement of Financial Condition

Note 15. Members’ Equity (Continued)

Ronin Trading UK, LLP:
Ronin Trading UK consists of three classes of members, Class A, B and C. As of December 31, 2015,
members are represented in classes A and B. There are no active members in Class C.

Ronin Capital UK, a wholly-owned subsidiary of the Company, and Ronin are the Designated Members of
Ronin Trading UK and have the full right and authority to controi the affairs of Ronin Trading UK.

The Class B members are entitled to an interest in the profits and losses of Ronin Trading UK, as defined,
in an amount and upon the terms and conditions set forth in the Class B Member’s agreement.

Ronin Trading Europe, LLP:

Ronin Trading Europe consists of three classes of members, Class A, B and C. As of

December 31, 2015, members are represented in class A. There are no active members in classes B
and C.

Ronin Capital UK, a wholly-owned subsidiary of the Company, and Ronin are the Designated Members of
Ronin Trading Europe and have the full right and authority to control the affairs of Ronin Trading Europe.

The Class C Members are entitled to a market rate of return on their capital subject to the terms and
conditions set forth in the class C Member's agreement.

Note 16. Regulatory Requirements

Ronin is a broker-dealer subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1) and has elected to compute its net capital requirements under the alternative method,
as provided by the Rule, which requires that the Company maintain minimum net capital equal fo the
greater of $250,000 or 2 percent of aggregate debit balances arising from customer transactions, both as
defined. The Rule also provides that equity capital may not be withdrawn if the resulting net capital would
be less than 5 percent of aggregate debits. Net capital changes from day to day, but at December 31,
2015, Ronin had net capital of $60,190,626, which was $59,940,626 in excess of the required capital of
$250,000.

In accordance with Appendix C of Rule 15¢3-1, the Company consolidates certain wholly and
substantially owned subsidiaries using the flow-through capital benefit method. With the exception of
Ronin Asia, the subsidiaries are also subject to regulatory net capital requirements. As of December 31,
2015, Dart had net capital and net capital requirements of $1,955,457 and $100,000, respectively. Ronin
Asia had members' equity of $8,390,585. The net capital requirements of the subsidiaries are included in
other deductions, charges and regulatory requirements at 120 percent of their respective requirements in
the computation of net capital.

Ronin Trading UK is subject to capital requirements of the Financial Conduct Authority (FCA). Financial
resources, as defined, must exceed the total financial resources requirement. At December 31, 2015,
Ronin Trading UK had financial resources of $20,041,822 which exceeded the minimum requirements by
$15,847,178.

Advances to affiliates, distributions, and other equity withdrawals are subject to certain notification and
other provisions of the net capital rules of the SEC and various exchanges the Company is associated
with.

Although Ronin is not exempt from SEC Rule 15¢3-3, it does not transact business in securities with, or
for, other than members of a national securities exchange and does not carry margin accounts, credit
balances or securities for any person defined as a “customer” pursuant to Rule 17a-5(c)(4); therefore,
Ronin is filing an Exemption Report as required by 17C.F.R.§240.17a-5(d)(1)and(4).

15




Ronin Capital, LLC

Notes to Consolidated Statement of Financial Condition

Note 17. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the
date the consolidated financial statements were issued. Subsequent to year-end, contributions of
approximately $31,000,000 were made to the Company and distributions of approximately $27,000,000
were made to the members.
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