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OATH OR AFFIRMATION

I Theodore J. Bender III , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Croft & Bender LP , as

of December 31 2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Public

—0-9

Signature

1WAW0iW& WECTok
Title

This report ** contains (check all applicable boxes):

El (a) Facing Page.
❑ (b) Statement of Financial Condition.

El (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

© (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

❑~ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

❑✓ (m) A copy of the SIPC Supplemental Report.

❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BEN NETT BIT THRASHER

Report of Independent Registered Public Accounting Firm

To the Partners of Croft & Bender LP

We have audited the accompanying financial statements of Croft & Bender LP (a Georgia limited
partnership) (the Company), which comprise the statement of financial condition as of December
31, 2015, and the related statements of income, changes in partners' capital, and cash flows for
the year then ended, that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, and the related notes to the financial statements. Croft & Bender LP's management is
responsible for these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. The Company is not required to have, nor were we engaged to perform, an
audit of its internal control over financial reporting. Our audit included consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of Croft & Bender LP as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

The Computation of Net Capital Pursuant to Rule 156-1, the Computation for Determination of
Reserve Requirements Pursuant to Rule 15c3-3, and the Information Relating to the Possession or
Control Requirements under Rule 15c3-3 as of December 31, 2015, have been subjected to audit
procedures performed in conjunction with the audit of Croft & Bender LP's financial statements.
The supplemental information is the responsibility of Croft & Bender LP's management. Our
audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable and performing
procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity
with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

February 29, 2016

A LIMITED LIABILITY PARTNERSHIP OF CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

One Overton Park 3625 Cumberland Boulevard Suite i000 Atlanta, Georgia 3o339 phone 770.396.2200 fax 770.390.0394 www.btcpa.net

BETTER TOGETHERTM



Croft & Bender LP

Statement of Financial Condition
December 31, 2015

Assets

Current assets
Cash

$ 

687,067
Due from related party 107,783
Accounts receivable 32,707
Prepaid expenses 12,601
Reimbursable expenses receivable 17,258

Total current assets 857,416

Furnishings and equipment, net 5,079
Warrants, at estimated fair value 653,796
Other assets 6,045

Total assets $ 1,522,336

Liabilities and partners' capital

Current liabilities
Accounts payable $ 36,585

Contingent compensation related to warrants 653,796

Total liabilities 690,381

Partners' capital
Partners' capital 800,000 !

Retained earnings 31,955
i

Total partners' capital 831,955

Total liabilities and partners' capital $ 1,522,336
I

The accompanying notes are an integral part of these financial statements. 2



Croft & Bender LP

Statement of Income
For the Year Ended December 31, 2015

Revenue
Merger and acquisition fees

$ 

7,259,970
Financial advisory fees 1,937,500
Private placement fees 222,445
Management fees, net 275,054
Client reimbursements 97,018

Total revenue 9,791,987

Operating expenses
Salary and benefits expense 3,510,220
Office expense 242,739
Professional fees 169,788
Occupancy expense 136,765
Business development expense 109,326
Client reimbursed expenses 97,018
Other operating expenses 63,940
Depreciation expense 5,503
Change in estimated fair value of warrants (464,746)
Change in estimated contingent compensation 464,746

Total operating expenses 4,335,299

Operating income 5,456,688

Interest income 5,816

Net income $ 5,462,504

The accompanying notes are an integral part of these financial statements. 3



Croft & Bender LP

Statement of Changes in Partners' Capital
For the Year Ended December 31, 2015

Retained Total
Earnings Limited General Partners'
(Deficit) Partners Partner Capital

Balance, December 31, 2014 $ (44,409) $ 800,000 $ - $ 755,591

Net income 5,462,504 - - 5,462,504
Partner contributions - - - -
Partner distributions (5,386,140) - - (5,386,140)

Balance, December 31, 2015 $ 31,955 $ 800,000 $ - $ 831,955

The accompanying notes are an integral part of these financial statements. 4



Croft & Bender LP

Statement of Cash Flows
For the Year Ended December 31, 2015

Cash flows from operating activities
Net income

$ 

5,462,504
Adjustments to reconcile net income to net cash used in
operating activities:
Depreciation expense 5,503
Change in estimated fair value of warrants 464,746
Change in estimated contingent compensation (464,746)
Changes in:
Accounts receivable (12,707)
Prepaid expense 7,388
Reimbursable expenses receivable (10,926)
Due from related party (107,783)
Accounts payable 26,523

Net cash provided by operating activities 5,370,502

Cash flows from investing activities
Purchases of furnishings and equipment (3,441)

Net cash used in investing activities (3,441)

Cash flows from financing activities
Contributions from partners -
Distributions to partners (5,386,140)

Net cash used in financing activities (5,386,140)

Net decrease in cash (19,079)

Cash, beginning of year 706,146

Cash, end of year $ 687,067

The accompanying notes are an integral part of these financial statements. 5

I



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

1. Organization and Summary of Significant Accounting Policies

Croft & Bender LP (f/k/a Croft & Bender LLC) (the "Company") began operations in 1996 as an

investment banking firm engaged in the business of providing merger and acquisition, capital

raising and other financial advisory services. The Company also organized and manages C&B

Liquidating LLC and C&B Capital II, L.P. and it's parallel partnership, C&B Capital II (PF),

L.P. (collectively referred to as "Fund Il"), which are private equity investment partnerships.

The Company is registered with the Securities and Exchange Commission and the Financial

Industry Regulatory Authority as a broker-dealer.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements, and the reported amounts

of revenues and expenses during the reporting period. Actual results could differ from those

estimates.

Revenue and Expense Recognition

The Company enters into engagement agreements primarily with corporate clients to provide
merger and acquisition, capital raising, and other financial advisory services. These
engagements may span one or more years. Revenue is generated through retainer and other
project fees for advisory services, and success fees for completed private placement financings
and merger and acquisition transactions. Private placement fees are considered to be earned
when the terms of the agreement have been satisfied. Contingent fees related to successful
financing and merger and acquisition transactions are recognized when the transactions are
closed. During 2015, financing, merger and acquisition, and financial advisory revenue was
recognized from 14 clients, and 9 clients accounted for approximately 97% of such revenues.
Financing and merger and acquisition engagement agreements with 12 clients were open at
December 31,  2015.

Through a management agreement with the General Partner of Fund II, the Company provides
management and advisory services and receives management fees based on (i) total capital
commitments of the limited partners of the Fund during the initial investment period (five years
from the final closing) and (ii) thereafter, on total capital contributions of the limited partners
actually used to make portfolio investments, less the amount of such capital contributions
attributable to the Fund's disposed investments. Management fees are collected quarterly and
are recognized as they are earned by the daily performance of management functions.

6



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

Direct expenses that are reimbursable by clients are typically recorded as revenue when incurred
and are periodically billed to the client. Reimbursable expenses are written off when they are
deemed to be unbillable or uncollectible.

Cash

Cash represents interest and non-interest bearing deposits in banks located in Georgia. From
time to time, balances in interest and non-interest bearing accounts may exceed federally insured
limits.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are due from clients mainly for providing financial advisory services,
including raising capital and assisting companies with mergers and acquisitions, and are. stated at
the amount the Company expects to collect and do not bear interest. The collectibility of
accounts receivable balances is regularly evaluated based on a combination of factors such as
client credit-worthiness, past transaction history with the client, current economic and industry
trends, and changes in client payment terms. If it is determined that a client will be unable to
fully meet its financial obligation, such as in the case of a bankruptcy filing or other material
event impacting its business, a specific reserve for bad debt is recorded to reduce the related
receivable to the amount expected to be recovered. As of December 31, 2015, management has
concluded that an allowance for doubtful accounts is not necessary.

Warrants and Contingent Compensation

Warrants representing partial payment for the Company's services are sometimes issued by
clients to the Company. The Company did not receive or exercise any warrants during 2015. At
December 31, 2015, the Company was the holder of certain warrants in non-public, closely-held
businesses which are not readily marketable, have various expiration dates, have an aggregate
exercise price of approximately $1,000,000, and have an aggregate estimated fair value of
$653,796 as of December 31, 2015. The warrants represent holdings in three different
companies and exercise prices range from $0.12 per share to $2.43 per share. The warrants,
though held by and in the name of the Company, have been allocated as contingent accrued
compensation to the partners of the Company. The warrants are considered a derivative
instrument and thus are adjusted to estimated fair value at each balance sheet date. Compensation
and payment of amounts to the partners of the Company is contingent upon exercise of the
warrants.

7



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

Furnishings and Equipment

Furnishings and equipment, carried at cost less accumulated depreciation, consists of leasehold
improvements, furniture and fixtures, and office equipment. Depreciation is provided using
straight-line and accelerated methods over useful lives of three years or the life of the existing
lease.

Income Taxes

The Company is a limited partnership and, as such, its earnings and income taxes flow through
directly to the partners.

Management of the Company considers the likelihood of changes by tax authorities in its filed
income tax returns and discloses potential significant changes that management believes are
more likely than not to occur upon examination by tax authorities. Management: has not
identified any uncertain tax positions in its filed income tax returns that require disclosure in the
accompanying financial statements. The Company's income tax returns for the past three years
are subject to examination by tax authorities, and may change upon examination.

Fair Value Policy

ASC 820, Fair Value Measurement, provides guidance for using fair value to measure assets and
liabilities. ASC 820 clarifies the principle that fair value should be based on the assumptions
that market participants would use when pricing the asset or liability. ASC 820 establishes a fair
value hierarchy, giving the highest priority to quoted prices in active markets and lowest priority
to unobservable data. ASC 820 applies whenever other standards require assets or liabilities to
be measured at fair value.

In choosing the most appropriate fair value estimate the Company utilizes the hierarchy
consisting of three broad levels, which are described below:

Level I — Quoted prices for identical assets or liabilities in active markets that the entity
has the ability to access.
Level 2 — Observable inputs, other than quoted prices included in Level 1, such as quoted
prices for similar assets and liabilities in active markets; quoted prices for identical or
similar assets and liabilities in markets that are not active; or other inputs that are
observable or can- be corroborated by observable market data.
Level 3 — Unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets and liabilities. This includes certain pricing



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

models, .discounted cash flow methodologies and similar techniques that use significant
unobservable inputs.

Estimates of fair value are determined by senior management and based on assumptions that are
consistent with the Company's current expectations and those assumptions that would be used by
market participants. The lowest level input significant to the fair value measurement is utilized
in instances where the inputs used to measure fair value fall into different levels of the fair value
hierarchy. The Company's assessment of the significance of a particular input to the fair value
measurement in its entirety requires judgment, and considers factors specific to the asset or
liability. These fair value estimation techniques involve degrees of judgment and as a result are
not necessarily indicative of the amounts that would be realized in a current market exchange.
The use of different techniques may have a material effect on the estimated fair value amounts..

Subsequent Events

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated through the date of the report, the date the
financial statements were issued.

2. Fair Value Measurements

From time to time, the Company receives warrants, issued by clients, representing partial
payment for the Company's services. The warrants are carried at their estimated fair value. In
order to determine the fair value associated with the warrants, the Company obtained audited
financial statements for the portfolio companies and reviewed for assumptions used therein for
valuing these types of securities. The assumptions used in the audited financial statements were
reviewed for reasonableness and appropriateness. The same input factors for the Black-Scholes
model used by the portfolio companies were used by the Company in determining the estimated
fair value of the warrants.

At December 31, 2015, the Company's warrants are considered to be Level 3 assets under
GAAP. For the year ended December 31, 2015, the change in the warrant balance was
attributable solely to the change in the estimated fair value of the warrants.

The following table represents the valuation technique used to measure the fair value of the
warrants, and the significant unobservable inputs and ranges for those inputs.



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

Range of

Principal Valuation Unobservable Significant Input

Instrument Fair Value Technique Inputs Values

Warrants $ 352,620 Black-Scholes model Annual treasury rate .46%-.96%

Annualized volatility 26.79% - 60.00%

The Company's other Level 3 investment, with fair value totaling $301,176 has been valued
using net proceeds received in a January 2016 financing event and thus has been excluded from
the table above.

A reconciliation of all assets measured at fair value on a recurring basis using significant
unobservable inputs (level 3) during the year ended December 31, 2015 is summarized as
follows:

Warrants
Balance - December 31, 2014 $1,118,542

Change in fair value (464,7461
Balance - December 31, 2015

3. Furnishings and Equipment

Furnishings and equipment consist of the following at December 31, 2015:

Furniture and fixtures
$ 163,488

:Office equipment 165,736 .
Software 10,651
'Leasehold improvements 72,254

. _..._.... _....._.. _ ..... 412,129

Less accumulated depreciation (407,050)

;Furnishings and equipment, net 5,079

Depreciation expense for the year ended December 31, 2015 amounted to $5,503.

10



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

4. Related Party Transactions

The partners of the Company are also the principal owners and managing partners of a company,
which is the General Partner of Fund II and its parallel partnership. Total management fees of
$275,054 were earned from Fund II in 2015. Merger and acquisition fees of $250,000 were
earned in 2015 from a client which is also a portfolio company of Fund II and a management fee
credit of $30,000 was allocated to Fund II by the Company related to this transaction.

The Company is in the process of forming C&B Capital I11, L.P. ("Fund III"), a private equity
investment partnership. As of December 31, 2015, the Company has a receivable of $107,783
for organization costs incurred related to Fund III. This amount is expected to be recovered in
2016 when Fund III is formed.

The Company has an informal agreement with the General Partner where the General Partner
processes all payroll for the Company. The Company reimburses the General Partner for all
expenses and there is no other activity in the General Partner. Total salaries expenses incurred
by the General Partner during 2015 totaled $3,229,289 and are included in salaries and benefits
expense on the statement of income.

The partners of the Company may sit on the Board of Directors of some of the clients of the
Company, or may attend Board of Directors meetings of some portfolio companies of the Funds
in exercise of the Funds' observation rights. The Company may, from time to time, enter into
commercial arrangements with clients or vendors which have Board members or employees that
are related to partners of the Company.

5. Simplified Employee Pension Plan

The Company has adopted a Simplified Employee Pension Plan that covers substantially all
employees. Employees contribute voluntarily to the plan through salary reductions. The
Company may contribute discretionary amounts as part of the employees' incentive
compensation. The Company's contributions to the plan on behalf of employees totaled $67,927
and are included in salaries and benefits expense in the statement of income as of December 31,
2015. In addition, the Company's contributions to the plan on behalf of the partners totaled
$190,000 and are included in partner distributions on the statement of changes in partners'
capital as of December 31, 2015.

11



Croft & Bender LP

Notes to Financial Statements
December 31, 2015

6. Leases

The Company has various operating lease agreements for office space and some office

equipment. Rental expense was $147,456 for 2015. The Company's office lease expired

December 31, 2010, and it is currently leasing its office space on a month-to-month basis for

$10,000 per month. As of December 31, 2015, the minimum future rental payments under these

leases are as follows:

t Year Amount

2016 $ 7,867

'2017 640

Total minimum future rental payments $ 8,507

7. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Net Capital Rule
(Rule 150-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital (as these terms are defined in the Rule) not exceed 15 to
one. Net capital and the net capital ratio fluctuate on a daily basis. At December 31, 2015, the
ratio of aggregate indebtedness to net capital was .52 to one, and net capital was $650,482, which

was $627,965 more than required.

12



Croft & Bender LP

Computation of Net Capital Pursuant to
Rule 156-1 of the Securities Exchange Act of 1934

December 31, 2015

Computation of Net Capital

Partners' capital, December 31, 2015 $ 831,955

Less: Non-allowable assets
Due from related party (107,783)

Accounts receivable (32,707)
Prepaid expenses (12,601)
Reimbursable expenses receivable (17,258)
Furnishings and equipment, net (5,079)
Other assets (6,045)

Total non-allowable assets (181,473)

Net capital $ 650,482

Computation of Aggregate Indebtedness

Accounts payable and other liabilities $ 690,381

Less: Contingent compensation payable more than 12 months from computation date (352,620)

Total aggregate indebtedness $ 337,761

Computation of Minimum Net Capital Requirement

Net Capital $ 650,482

Minimum net capital to be maintained
(greater of $8,526 or 6 2/3% of total aggregate indebtedness) 22,517

Net capital in excess of requirement $ 627,965

Ratio of aggregate indebtedness to net capital .52 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED IN

PART IIA OF FORM X-17A-5 AS OF DECEMBER 31, 2015

There is no difference between net capital computation reported in Part IIA of Form X-17A-5 as of

December 31, 2015, as amended on February 29, 2016 and the net capital computation above.

13



Croft & Bender LP

Computation for Determination of Reserve Requirements
Pursuant to Rule 15c3-3 of the Securities Exchange Act of 1934

December 31, 2015

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of
1934, pursuant to paragraph (k)(2)(i) of the rule.

14



Croft & Bender LP

Information Relating to Possession or Control Requirements
Under Rule 15c3-3 of the Securities Exchange Act of 1934

December 31, 2015

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of
1934, pursuant to paragraph (k)(2)(i) of the rule.

15



BEN NETT B I DT THRASHER

Report of Independent Registered Public Accounting Firm

To the Partners of Croft & Bender LP

We have reviewed management's statements, included in the accompanying Exemption Report
for SEC Rule 15c3-3 for Fiscal Year 2015, in which (1) Croft & Bender LP identified the
following provisions of 17 C.F.R. § 15c3-3(k) under which Croft & Bender LP claimed an
exemption from 17 C.F.R. §240.156-3:(2)(i) (the "exemption provisions") and (2) Croft &
Bender LP stated that Croft & Bender LP met the identified exemption provisions throughout the
most recent fiscal year without exception. Croft & Bender LP's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Croft & Bender LP's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

A"W
February 29, 2016

A LIMITED LIABILITY PARTNERSHIP OF CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

One Overton Park 362.5 Cumberland Boulevard Suite moo Atlanta, Georgia 30339 phone 770.396.2.2.00 fax 770.790.0394 www.btcpa.net

BETTER TOGETHERTM



CROFT & BENDER
A LIMITED PARTNERSHIP

INVESTMENT BANKERS

4200 Northside Parkway, N.W. -Building One, Suite 100 -Atlanta, GA 30327
(404) 841-3131 - www.croft-bender.com

Member FINRA and SIPC

February 23, 2016

Securities & Exchange Commission
100 F Street, NE
Washington, DC 20549

Re: Exemption Report for SEC Rule 15c3-3 for Fiscal Year 2015

Dear Sir/Madame:

For the fiscal year ending December 31, 2015, Croft & Bender, LP claimed exemption
from SEC Rule 15c3-3 as outlined under paragraph (k)(2)(i) of the respective rule. This
section states the following:

The provisions of this section shall not be applicable to a broker or dealer who carries no
margin accounts, promptly transmits all customer funds and delivers all securities
received in connection with its activities as a broker or dealer, does not otherwise hold
funds or securities for, or owe money or securities to, customers and effectuates all
financial transactions between the broker or dealer and its customers through one or
more bank accounts, each to be designated as "Special Account for the Exclusive Benefit
of Customers of (name of the broker or dealer) ".

Croft & Bender, LP met the exemption provided above for the period ending
December 31, 2015.

Sincerely,

Theodor 6. Bender, III
Managing Director
Chief Compliance Officer



BENNETT B I DT THRASHER

Independent Accountant's Report on Applying Agreed-Upon Procedures

To the Partners of
Croft & Bender LP

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have

performed the procedures enumerated below with respect to the accompanying General

Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation

(SIPC) for the year ended December 31 , 2015, which were agreed to by Croft & Bender LP (the

Company) and the Securities and Exchange Commission, Financial Industry Regulatory

Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the

Company's compliance with the applicable instructions of Form SIPC-7. The Company's

management is responsible for the Company's compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose. The procedures we performed

and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 (attached) with respective
cash disbursement records, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31 , 2015, as applicable, with the amounts reported in Form SIPC-7 for the

year ended December 31, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers. There were no adjustments reported in Form SIPC-7; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.

Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.
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