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OATH OR AFFIRMATION

I, Elad Epstein , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Oberon Securities, LLC , as
of December 31 ,20_15 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

%%‘

NICOKE A. SCHMT Signature

Notary Pubh”. Sinia n' ' nw York

\:(_

Managing Director

Qurntis T I ’7(|"‘ty ! Title
Cainiission C)\pllbb Feb. 2 :

Notary Public

This report ** contains (check all applicable boxes):

Bd (a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss),

Kl (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Pattners® or Sole Proprietors’ Capital.

(6) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O (k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

7 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

Bl () AnOath or Affirmation.

(i) A copy of the SIPC Supplemental Report,

(W]

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

** Fop conditions of confidential treaiment of certain portions of this filing, see section 240.17a-5(e)(3).
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BRaineEs AND FISCHER LLP CERTIFIED PUBLIC ACCOUNTANTS

555 FIFTH AVENUE TEL. 212 953 9200 I :

9TH FLOOR FAX. 212 953 9366
NEW YORK, NY 10017

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Member of Oberon Securities, LLC:

We have audited the accompanying financial statements of Oberon Securities, LLC (a New York Limited Liability
Company) , which comprise the statement of financial condition as of December 31, 2015, and the related statements of
income, changes in member’s equity, changes in liabilities subordinated to claims of general creditors, and cash flows
for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related
notes to the financial statements and supplemental information. Management of Oberon Securities, LLC is responsible
for these financial statements. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial condition
of Oberon Securities, LLC as of December 31, 2015, and the results of its operations and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

The Schedule of Computation of Net Capital has been subjected to audit procedures performed in conjunction with the
audit of Oberon Securities, LLC’s financial statements. The supplemental information is the responsibility of the
management of Oberon Securities, LLC. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act
of 1934. In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial

QM ’i’iﬁ_m

statements as a whole.

New York, New York
February 25, 2016



OBERON SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2015

ASSETS

Cash and cash equivalents

Securities, at fair value

Accounts receivable, net of allowance for doubtful accounts
of $321,887

Prepaid expenses and other current assets

Property and equipment, at cost, net of accumulated depreciation
of $11,986

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
LIABILITIES
Accounts payable and accrued expenses
COMMITMENTS AND CONTINGENCIES

Member's Equity

TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements.

.

350,459
1,052

166,051
13,989

41,643

573,194

55,456

517,738

573,194




OBERON SECURITIES, LL.C
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2015

REVENUES
Income from fees $ 3,339,768
Unrealized loss on investments (26,211)
Total Revenues 3,313,557
EXPENSES
Corﬁpcnsation and benefits 2,291,772
Occupancy and equipment expenses 287,188
Technology, data and communication costs 84,606
Professional service fees 94,843
Travel and entertainment 49,321
Research fees 50,217
Regulatory fees 46,392
Office expenses 35,747
Bad debt expenses 350,137
Total Expenses 3,290,223
Net Income $ 23,334

The accompanying notes are an integral part of these financial statements.
23



OBERON SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2015

Member's Equity - December 31, 2014 $ 436,854
Net Income 23,334
Member's contributions 64,000
Distributions to member _ (6,450)

Member's Equity - December 31, 2015 $ 517,738

The accompanying notes are an integral part of these financial statements.
-4-



OBERON SECURITIES, LLC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2015

Balance at December 31, 2014 $
Increases
Decreases

Balance at December 31, 2015 $

The accompanying notes are an integral part of these financial statements.
-5-



OBERON SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 23,334
Adjustments to reconcile net income to net cash
provided by operating activities

Depreciation expense 10,469

Change in Assets and Liabilities:

Increase in accounts receivable, net (82,801)

Decrease in prepaid expenses and other current assets 89,028

Increase in accounts payable and accrued expenses 10,728
NET CASH PROVIDED BY OPERATING ACTIVITIES 50,758

CASH FLLOWS FROM INVESTING ACTIVITIES:
Decrease in securities 26,211

NET CASH PROVIDED BY INVESTING ACTIVITIES 26,211

CASH FLOWS FROM FINANCING ACTIVITIES:

Contributions by member 64,000

Distributions to member (6,450)
NET CASH PROVIDED BYFINANCING ACTIVITIES 57,550
NET INCREASE IN CASH 134,519
CASH AND CASH EQUIVALENTS DECEMBER 31, 2014 215,940
CASH AND CASH EQUIVALENTS DECEMBER 31, 2015 $ 350,459

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

CASH PAID DURING THE YEAR FOR:

Interest $ )

Income taxes $ -

The accompanying notes are an integral part of these financial statements.
-6-
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OBERON SECURITIES, L1L.C
Notes to Financial Statements
December 31, 2015

Organization and Operation

Oberon Securities, LLC (the “Company™) is a broker-dealer in securities registered with the
Securitics and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority (FINRA). The Company operates under (SEC) Rule 15¢3-3(k)(2)(1),
which provides that a "Special Account for the Exclusive Bencfit of Customers" is maintained.
The Company was formed as a New York limited liability company.

Summary of Significant Accounting Policies

The accompanying financial statements are presented in accordance with accounting principles
generally accepted in the United States of America.

Furniture and equipment are recorded at cost. Depreciation is recorded using straight line and
accelerated methods over periods ranging from 2 to 7 years. The cost of retired property and
the related accumulated depreciation is removed from the accounts, and any loss is transferred
to income. Maintenance and repair costs are expensed as incurred.

Accounts receivable and accrued revenue are stated net of an allowance for doubtful accounts.
The Company estimates the allowance based on an analysis of specific customers, taking into
consideration the age of past due accounts, an assessment of the customer’s ability to pay and
the likelihood of collecting. The allowance for doubtful accounts was $321,887 at December
31, 2015.

For purposes of reporting cash flows, the Company has defined cash equivalents as highly
liquid investments, with original maturities of less than ninety days that are not held for sale in
the ordinary course of business.

The Company accounts for all of its financial instruments at fair value. The Company values
its investments in accordance with Accounting Standards Codification 820 — Fair Value
Measurements (“ASC 820”). Under ASC 820, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly
transaction between market participants at the measurement date. Realized gains and losses are
reflected in the statement of income as are unrealized gains and losses which represent the
change in fair value during the reporting period.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that aftect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting year. Actual results could differ from these estimates.
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OBERON SECURITIES, L1.C
Notes to Financial Statements
December 31, 2015

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of
1934, the Company is required to maintain a minimum net capital, as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2015, the Company had net capital of approximately $294,884 and net capital
requirements of $5,000. The Company’s ratio of aggregate indebtedness to net capital was

0.19to 1. The Securities and Exchange Commission permits a ratio of no greater than 15 to 1.

Possession or Control Requirements

The Company does not have any possession or control of customer funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive
provisions of (SEC) Rule 15¢3-3(k)(2)(i) by maintaining all customer funds in a "Special
Account".

Furniture and Equipment

The classes of furniture and equipment and the related accumulated depreciation are as
follows:

Accumulated
Cost Depreciation Net
Furniture $ 4,503 $ 1,733 $ 2,770
Equipment 49,126 10,253 38,873
$53.629 $11,986 $41,643

Depreciation expense for the year ended December 31, 2015 was $10,469, $5,382 is included
in occupancy and equipment costs and $5,087 is included in technology data and
communication cost.

Revenue Recognition

In May 2014, the Financial Accounting Standards Board issued Accounting Standards Update
(“ASU”) No. 2014-09, “Revenue from Contracts with Customers (Topic 606).” The guidance
in this ASU supersedes the revenue recognition requirements in Topic 605, “Revenue
Recognition.” Under the new guidance, an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. The
amendments in ASU No. 2014-09 are effective for annual reporting periods beginning after
December 15, 2018 (FASB entities), and interim reporting periods beginning one year later,
December 15, 2019,

-8-
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OBERON SECURITIES, LL.C
Notes to Financial Statements
December 31, 2015

Revenue Recognition (continued)

Early adoption is permitted for annual reporting periods beginning after December 15, 2016,
and this includes interim reporting periods within that reporting period. The Company is
currently evaluating the impact of adopting this ASU on its financial statements.

The Company records its advisory fees as they are earned based on the services provided or in
the case of success fees, upon successful completion of the service or consummation of the

related transaction.

Significant Customers

During the twelve months ended December 31, 2015, three customers accounted for 33.0%,
16.5% and 8.5%, respectively, for a total of 58% of total revenues.

Guaranteed payments

Guaranteed payments to members on the accompanying financial statements, included in
compensation and benefits, reflect payments that represent reasonable compensation for
services rendered and are, therefore, accounted for as an expense of the Company rather than as
an allocation of the Company net income.

Income Taxes

Inasmuch as the Company has a single member, it is treated as a disregarded entity for income
tax purposes. Consequently, income taxes are not payable by or provided for, the Company.
The earnings of the Company are included in the income tax returns filed by the single
member.

Effective January 1, 2009, the Company adopted the authoritative guidance for uncertainty in
income taxes included in ASC 740, Income Taxes, as amended by Accounting Standards
Update (“ASU) 2009-06, Implementation Guidance on Accounting for Uncertainty in Taxes
and Disclosures Amendments for Nonpublic Entities. This guidance requires the Company to
determine whether a tax position of the Company is more likely than not to be sustained upon
examination by the applicable taxing authority, including the resolution of any related appeals
or litigation processes, based on the technical merits of the position. The Company determined
there are no uncertain tax positions that require financial statement recognition. The tax returns
of the single member, which as noted above include the earings of the Company, remain open
for examination by tax authorities for a period of three years from when they are filed; the
2012,2013, and 2014 Federal, New York State, and New York City income tax returns are
currently open for examination.
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OBERON SECURITIES, LL.C
Notes to Financial Statements
December 31, 2015

Related Party Transactions

An aftiliated company has agreed, pursuant to a Services Agreement, to make available to the
company certain facilities and provide for performance of certain services. $264,000 included
in occupancy and equipment expenses on the statement of income was paid in connection with
this agreement. As of December 31, 2015, there was no balance due to related party.

Cash

The Company maintains the bulk of its cash balances in one financial institution. The balances
are insured by the Federal Deposit Insurance Corporation up to $250,000. The Company has
not experienced any losses in these accounts. At December 31, 2015, the Company does not
have any uninsured cash balances.

Contingencies

The Company has filed suit against one of its customers for breach of contract. The parties
have completed pre-trial discovery proceedings and the Company will file a motion for
summary judgment in the matter shortly. The customer has asserted a counterclaim against the
Company, but therc exists a high probability that the counterclaim, as alleged, will be
dismissed as a matter of law. Based on the facts as presented, the Company expects to receive
a judgment in its favor on the breach of contract claim as well as dismissal of the counterclaim.
No estimate can be made as to the time or amount, if any, of ultimate recovery as the outcome
of any litigation is inherently uncertain.

On November 18, 2015 a customer for which collections were owed under a settlement
agreement was placed into receivership. The Company was notified by the court appointed
receiver that at this time, pre-filing debts cannot be paid under the rules of Washington law and
are subject to a claims process. Based on analysis provided by the receiver, senior liabilities
exceed the customer’s assets and any future collection by the Company is unlikely.

Evaluation of Subsequent Events

The Company has evaluated subsequent events through February 25, 2016, the date which the
financial statements were available to be issued. The Company does not note any subsequent
events requiring disclosure or adjustment to the financial statements.

-10-
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OBERON SECURITIES, LL.C
Schedule of Computation of Net Capital

Under SEC Rule 15¢3-1
As of December 31, 2015

SCHEDULE 1

COMPUTATION OF NET CAPITAL
Total ownership equity qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges
Non-allowable assets:
Securities not readily marketable $
Accounts receivable
Prepaid expenses and other current assets
Net furniture and equipment

1,052
166,051
13,989
41,643

517,738

517,738

222,735

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition
Accounts payable and accrued expenses

Total aggregate indebtedness

The preceding notes are an integral part of this supplemental information.
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OBERON SECURITIES, LLC
Schedule of Computation of Net Capital
Under SEC Rule 15¢3-1
As of December 31, 2015

SCHEDULE I (continued)

RECONCILIATION WITH COMPANY’S COMPUTATION

The following serves to reconcile the difference in the computation of
net capital under Rule 15¢3-1 from the Company’s computation:

Net capital, as reported in the Company’s Part 11

(unaudited) FOCUS report $ 294,884
Net capital per audited report $ 294,884
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6-2/3% of total aggregate $ 3,697
indebtedness)
Minimum dollar net capital requirement of reporting broker or $ 5,000
dealer
Net capital requirement (greater of above two minimum
requirement amounts) $ 5,000
Net capital in excess of required minimum $ 289.884
Excess net capital at 1000% $ 289,338
Ratio: Aggregate indebtedness to net capital 18.81%

The preceding notes are an integral part of this supplemental information.

-12 -
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RaiNEs AND FiscHER LLP CERTIFIED PUBLIC ACCOUNTANTS

555 FIFTH AVENUE TEL. 212 953 9200
9TH FLOOR FAX. 212 953 9366
NEW YORK, NY 10017

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Member of Oberon Securities, LLC:

We have reviewed management's statements, included in the accompanying Oberon Securities, LLC
Assertions Report, in which (1) Oberon Securities, LLC identified the following provisions of 17
CF.R. §15¢3-3(k) under which Oberon Securities, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3: ((k)(2)(1)) (the “exemption provisions") and (2) Oberon Securities, LLC stated that
Oberon Securities, LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Management of Oberon Securities, LLC is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Oberon Securities, LLC’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

i ( Fob_up

New York, New York
February 25, 2016

.13 -




Oberon Securities, LI.C

Exemption Report
For the year ended December 31, 2015

Oberon Securities, LLC (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers™). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed an exemption from 17 C.F.R, § 240.150¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (K)2((i)

a) The Company carries no margin accounts.
b) The Company does not hold funds or securities for, or owe.money or securities to
customers

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240,15¢3-3(k)

throughout the most recent fiscal year without exception.

Oberon Securities, LL.C

I,ﬁ‘//:’@r{h, swear (or affirm) that, to my best knowledge and belief, this Exemption

Report is true and correct.

B§%VW

Title: Managing Direcfor

February 25, 2016

-14-
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Raines AND FiscHER LLP CERTIFIED PUBLIC ACCOUNTANTS

555 FIFTH AVENUE TEL. 212 953 9200
9TH FLOOR FAX. 212 853 9366
NEW YORK, NY 10017

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Member of
Oberon Securities, LL.C

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the year ended December 31, 2015, which were agreed to by Oberon Securities, LLC (the “Company”) and
the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to
assist you and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s management is
responsible for the Company’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with aftestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record
entries listed in the disbursement journals noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in the General Assessment Reconciliation (Form SIPC-7) for
the year ended December 31, 2015, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

‘ M
New York, New York % { W

February 25, 2016
.15 -
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OBERON SECURITIES, LLC
SCHEDULE OF ASSESSMENT AND PAYMENTS -
GENERAL ASSESSMENT RECONCILIATION (FORM SIPC-7)
FOR THE YEAR ENDED DECEMBER 31, 2015

Revenues
Income from fees $ 3,339,768
Unrealized loss on investments (26,211)
Total revenues (FOCUS Line 12/Part IIA Line 9) 3,313,557
Additions
Net loss from securities in investment accounts (26,211)
Total additions (26,211)
SIPC net operating revenues $ 3,339,768
SIPC general assessment at .0025 $ 8,349
Less: Payments (3,972)
Assessment balance due $ 4,377
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