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OATH OR AFFIRMATION

1,  HerirV R Da[berfo  ; swear (or affirm) that, to the best; Of
my knowkdge and belief the ac ompanying<financial.s atement and supporting, schedules pertaining to the firm of

American Flnaricai Associates lei✓ as

eof  Decemf3ar 31  0  15' , ar' true and correct. I fttrlher swear, (or affirm) that
neither. the ,company :nor any partner, Proprietor, •pl`in:ctpal officer or director has any proprietaryinterest any acCdtn t

614.$004-i0104 as hat, of a customer; except als follows;

No he

COMMONWFAi TI-1 OF PENNSYLVANIA 

NOTARIAL SEAL
BARBARA A SIMPSON, NOTARY PUBLIC
CITY OF BETHLEHEM. NORTHAMPTON COUNTY
MY COMMISSION EXPIRES JULY 06, 2016

Notary; litblic

This: report`** contains (check ail applicabte;b.oxes)::
X1::,(a) Facing Page.
}~ .(b) Statement of;Finane al Cond_iti,on.

emen>S3 (c) statt of ln mcoe (Loss)
(d) Statement of Cash Flows
(e) Statement of Changes in Stockholders Equity or Partners' or Sole Proprietors' Capital;,

N/A:(f) Statementhanof Cges in Liabilities Subor-dinate_ci to G aims of Oreditofs;
Z. :(g) Computa n of Net. Capital,
NAM Computatj.on for Determinatto(rof Reserve Rei'reme its Pursuant t©:Rtiie 15c3 3:
N/A() • Information. Relating partite Possession or C

gia
olttrol Regc retttetits l.lnder, Ride 15c3"=3..

IL1 (j) A 1Ze0onci114ion, including approlirtateexpianation of'the Coinputatton.o1140Capital Under Rule 15c3 11::and-thte
Computation for Determination ofthe Reserve Requirements Under ExhibitA ofRule 15c3-3,.

NIA(ic) A Reeonctliattion :between the: audited: and unaudited Statements- -af Pinanciat.Condition.with respect to.methods of

1:1 0) (1) An Oath or Affirmation.
j~ (m) A copy of the S1PC Supplemental Report.
N/A(n) A report des._cribing:anymateriat inadegiiacies.found to exiXt or found to have etctsted. since:the date oftheprevious audit.
❑ (o) A report on Internal Accounting.Gontrol 
**Forconhtronsofconfiaentialtleatittenf.of:certacnportions;oJ'thYsfhing see secttor1240,17a-5fe)(3)
® (p) A;teport on the exemption provision to;Rnle 1:5:01,•73„
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ROMEO' & CHIAVERELLI LLC
ONE BALA PLAZA

SUITE 234
GALA CYNWYD, PA 19004

Reptirt of Independent Registered Publ eAccou n'trng Firm

To The Board of Directors of.,
American. Financial .Associates;, Inc.

We<have ;audited°the accorstparlyitig statement of fina iaLoondit on of American
F t ancial Associate), Inc as ofbecerr ber 31 201 4nd thg. related statements ofincom.e,
changes in stockholder's county; and cash flows forthe year then ended: These financial_
statements are-the responsibility of American:Financial Associates; Inc41s management.
Our responsibility rs to express an Ojiriion ri these irianci i statements based on
audit,

We'-conducted-our audit: in accordance with the standards Hof the Public Company
Accounting Oversight Board (United States): Those: standards require that we plan and.
perform. the audi-t to obtain reagenable;assura ice:.about whethet'the financial statements
are free of triateti:al ntissfatemei t Ari audit.includes examrning, on a test'basis, evidence
supporting; the amounts'and diseiosures in he: financial statements. An audit also includes.
assessing the accounting principles used and significant estimates made by management,
as well asevaluating the.overall financial statement presentation, We believe that our
audit provides a reasoriahle basis for our opiriiori,

In our opitliotti the financial statements referred to aboye present fairly_ , in all inatenal
respects; the .financial position of American Financial.Associatess Inc, as of December 
2015, and the results of its operations and its cash flowsifOrthe year then ended in
confotniity with accounting principies.generally accepted iii the United States.

Tl e computation.: of het capital pursuant to Rule 150-1 of the Securities and .Exchange
Commission and the reserve requirements and possessionor control requirements under-
Rifle 15c3-3 of the Securities aridExchange' Commission has been: subjected to audit
procedures perfotmned in conlutiction with the audit of American Financial. Associates,,
Incr:'s firancial statements The computation of net capital pursuant to Rule 15e3-1 of"the
Securities and Exchange 'Comm: -.mission: and. the reserve requirements and. possession or
control requirements under Rule 15c3-3 of the Securities and Exchange Commission is
the-::responsibility. of American Financial Associates; Inc.'s management Our audit
procedures included delerniinit,g whether the computation of net capital pursuant to Rule
15c3-1 Of the Securities and Exchange: Conui fission and th e reserve requirements and
possession or control regauireinents under Rule 15c3-3 o1 the Securities arid Exchange
Commission reconciled to the financial statements or the underlying accounting :and other
records, as. applicable, and performing procedures: to test the completeness and accuracy



ofthe information presented in. the computation of net capital pursuant to Rule 150-1 of
the Securities and Excl atige Cornittig§ion,and.theteserve regu%rements.;and possession or
control requirements: under Rule 15c3;-3 of the Securities at d Exchange Commx:tssion, In
forming our opinion on;'the computation of"net capital pursuant to'Rule15o3 1 of the
Secunties and >zchange Commission and the reserve requirements and possession or
control requirements under Rule 15c3-3 ofthe -Securities and Exchange'Commission, we
evaluated whether the .computation of net capital pursuant to Rule 15c1-1 of the
Securities and Extchange C-omtpzss un and tho reserve requirements and possession or
control requirements under Rule 00 of t1%e Securities and,Exc}ange Commission,
includmg'its form and. content is presented in conformity with 17:G F R & 240 ;17a -5. Tn
our opinion, the computation of net. capital pursuant to .Rule 15c3-1 of:the Securities and
Ekchange Commission and the_reserve requirements and possession or :control
requirements .under Rule Secut'lties and Exchange Cornrnsston is: fairly
stated, in;a11 ̀material,respec%s, yin relation to the financial statemerlts as a;whole;:

f:;

Romeo & Ch3averelll,'TLC
Bala Cynwyd, PA. 19004

February'18, 201::6



American Financial Associates, Inc.
Statement of Financial Condition

December 31, 2015

2015

ASSETS

Cash and cash equivalents $ 51,646
Commissions receivable 107,240
Prepaid corporate income tax 424
Prepaid expenses 10,979

Fixed assets:

Office equipment 53,359
Fumiture & fixtures 1,781
Less: Accumulated depreciation (55,140)

Total Fixed assets

Total Assets $ 170,289

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts payable $ 9,859
Commissions payable 83,012
Accrued corporate income taxes 1,276

Total Liabilities 94,147

STOCKHOLDERS' EQUITY

Common stock - $10 par value, 10,000 shares authorized,
8,165 shares issued and outstanding 81,650

Retained earnings 2,532
84,182

Less: Treasury stock, 804 shares at cost (8,040)

Total Stockholder's Equity 76,142

Total Liabilities and Stockholder's Equity $ 170,289

The accompanying notes are an integral part of these financial statements
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American Financial Associates, Inc.
Statements of Income

For the Year Ended December 31, 2015

Revenue:
2015

Commissions $ 719,228
Mutual fund 12b-1 fees 465,025
Interest income 39

Total Revenues 1,184, 292

Expenses

Commissions 908,209
Employee salaries and benefits 172,364
Professional fees 22,006
Occupancy 13,735
Brokerage, exchange,and clearance fees 9,465
Technology and communications 8,220
Other expenses 15,677

Total Expenses 1,149, 676

Net Income Before Provision for Income Taxes 34,616

Provision for Income Taxes 2,760

Net Income $ 31,856

The accompanying notes are an integral part of these financial statements
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American Financial Associates, Inc.
Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2015

2015

Retained Total
Common Stock Earnings Treasury Stock Stockholder's

Shares Amount (Deficit) Shares Amount Equity

Balance, January 1, 2015 8,165 $ 81,650 $ (29,324) 804 $ (8,040) $ 44,286

Net Income 31,856 31,856

Balance, December31, 2015 8,165 $ 81,650 $ 2,532 804 $ (8,040) $ 76,142

The accompanying notes are an integral part of these financial statements
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American Financial Associates, Inc.

Statements of Cash Flows
For the Year Ended December 31, 2015

Cash Flows From Operating Activities:
-Net income

2015

31,856
Adjustments to reconcile net income to net cash provided by
operating activities:

Change in operating assets and liabilities:
Commissions receivable (6,119)
Prepaid corporate income tax 1,234
Prepaid expenses (10,979)
Accounts payable 8,274

Payroll liabilities (696)
Commissions payable 2,083
Accrued corporate income taxes 876 

Net Cash Provided by Operating Activities 26,529

Net Increase in Cash and Cash Equivalents 26,529

Cash and Cash Equivalents:

Beginning 25,117

Ending $ 51,646

Supplemental Disclosure of Cash Flow Information:
Interest paid $
Taxes paid $ 954

The accompanying notes are an integral part of these financial statements
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AMERICAN FINANCIAL ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 1. SIGNIFICANT ACCOUNTING POLICIES

Business and Organization

American Financial Associates, Inc. (the Company) was organized on July 25, 1991 for the purpose of selling
mutual funds and life insurance. In 1994, the Company also began acting as a discount broker. The Company
has brokers in the states of Pennsylvania, New Jersey and Oregon. Approximately sixty percent of the
Company's business is conducted in Pennsylvania and the major source of revenue comes from selling
mutual funds.

Basis of Presentation

The Company follows accounting principles generally accepted in the United States of America (GAAP), as
established by the Financial Accounting Standards Board (the FASB), to ensure consistent reporting of
financial condition, results of operations, and cash flows.

Cash and Cash Equivalents

The Company maintains cash in accounts with one financial institution which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and believes it is not exposed
to any significant credit risk on cash. There were no amounts over the federally insured limits for the year
ending December 31, 2015.

The Company's cash equivalents are highly liquid debt investments with an original maturity of three months
or less as of the acquisition date.

Bad Debts

The Company uses the direct write-off method of accounting for losses arising from uncollectible accounts
receivable. Under this method, accounts receivable are written-off to bad debt expense in the period they are
deemed uncollectible. There were no bad debt expenses for the year ended December 31, 2015.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Depreciation 

Property and equipment is recorded at cost and is depreciated on a straight-line basis over the estimated
useful lives of the assets. There was no depreciation expense for the year ending December 31, 2015.

Property and Equipment

Property and equipment are recorded at cost less accumulated depreciation. Depreciation is deducted on a
straight-line basis and is provided over the useful lives of the related assets. Maintenance and repairs are
charged to operations when incurred. Renewals and betterments of a nature considered to materially extend
the useful lives of the assets are capitalized. When assets are retires or otherwise disposed of, the assets and
related allowances for depreciation and amortization are eliminated from the account and any resulting gain
or loss is reflected in income.

9



AMERICAN FINANCIAL ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue and Expense Recognition 

Securities transactions and the related revenue and expenses are recorded on a trade-date basis, as
securities transactions occur.

The Company earns 12b-1 fees paid by mutual funds to the broker-dealer to cover marketing and selling of
mutual fund shares and are calculated based on a set rate multiplied by the fund balance. The Company acts
in an agent capacity.and pays out the revenue received from the fund to the corresponding brokers. The
amount of 12b-1 fees earned was $465,025 for the year ending December 31, 2015.

Rent Expense

The Company has a month-to-month rental with no signed lease. Rent is $900 per month for the last two
years and is expensed when paid. Rent expense was $10,800 for the year ending December 31, 2015.

Commissions Receivable

Commissions receivable consist of fees earned primarily on the selling of mutual funds. The Company
receives payment within a short time of the transaction. The Company clears certain of its proprietary and
customer transactions through another broker-dealer on a fully disclosed basis. No allowance for doubtful
accounts has been provided for as the continuing relationships over many years have assured collection.

Income Taxes

The Company's provision for income taxes is based on all items included in income as reported for financial
statement purposes. Income taxes are provided for the tax effects of transactions reported in the financial
statements.

FASB ASC Topic 740 (ASC 740), Income Taxes, provides guidance for how uncertain tax positions should be
recognized, measured, disclosed and presented in the financial statements. This requires the evaluation of
tax positions taken or expected to be taken in the course of preparing the Company's tax returns to determine
whether the tax positions are more likely than not of being sustained when challenged or when examined by
the applicable tax authority. Tax positions deemed not to meet the more-likely-than-not threshold would be
recorded as a tax expense and liability in the current year. For the year ended December 31, 2015,
management has determined that there are no uncertain tax positions.

The Company files income tax returns in U.S. federal jurisdiction and certain states. The current and prior
three tax years generally remain subject to examination by U.S. federal and respective state tax authorities.

Note 2. ADVERTISING COST

Advertising costs are expensed as incurred. Advertising costs of $1,953 were incurred for the year ending
December 31, 2015.
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AMERICAN FINANCIAL ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 3. NET CAPITAL REQUIREMENTS

The Company-is-subject to-the-Securities and Exchange-Commission Uniform Net-Capital Rule (Rule 15c3=1)
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1 (and the rule of "applicable" exchange also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1). At December 31, 2015, the Company had net capital of $41,270, which was $34,994 in excess of its
required net capital of $6,276. The Company's ratio of aggregate indebtedness to net capital at December 31,
2015 was 2.2812 to 1.

Note 4. INCOME TAXES

Income tax expense includes federal and state income taxes due currently after using up prior net operating
losses. The provision for income taxes was $2,760 for the year ending December 31, 2015. The components
of the provision for income taxes for the year ended December 31, 2015 are as follows:

2015 
Current - Federal $ 1,124
Current - State & Local 1,636
Total provision for income taxes $ 2,760

The corporate tax returns have not been prepared for the year ended December 31, 2015. There is an
expected liability of $1,636 for state and local purposes and $1,124 for federal purposes, which leaves $424
of prepaid federal income tax and $1,276 of accrued state income tax at December 31, 2015.

Federal and state net operating loss carryforwards available to offset taxable income were fully used for the
tax year ending December 31, 2015.

Note 5. STOCKHOLDER'S EQUITY

A summary of common stock shares authorized, issued and outstanding is as follows:

Shares authorized 10,000
Issued 8,165
Outstanding 8,165

In August 2010, the Board of Directors authorized the Company to repurchase 840 shares of common stock.
During October 2010, the Company repurchased 840 shares at an aggregate cost of $8,040.

Note 6. CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily include
broker-dealers, and other financial institutions. In the event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counterparty or
issuer of the instrument. It is the Company's policy to review, as necessary, the credit standing of each
counterparty.
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AMERICAN FINANCIAL ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Note 6. CONCENTRATIONS OF CREDIT RISK (continued)

A customer is considered major when the customer represents 5% or more of the total gross revenue for the
year endedDecember 31, 2015: The foss of such a customerwould have a significant impact on the - -
Company's revenue. For the year ended December 31, 2015, the Company did not have any transactions
with a major customer.

Note 7. PROPERTY AND EQUIPMENT

Property and equipment is summarized as follows:

Office Equipment

Fumiture & Fixtures

Total Fixed Assets at Cost
Less: Accumulated Depreciation
Property and equipment, net

Note 8. EXEMPTIVE PROVISIONS

2015
$ 53,359

1,781

55,140

(55,140)

The Company has a clearing agreement with its clearing broker, RBC Capital Markets, LLC. The agreement
provides that certain minimum capital balances must be maintained while the Company's customer accounts
are being introduced to and cleared by the Clearing Broker on a fully disclosed basis. In connection with this
agreement, the Company is contingently liable to the Clearing Broker in the event of nonperformance by its
introduced customers. It is the Company's policy to continuously monitor its exposure to these risks.

The Company maintains a secondary clearing relationship and not a direct clearing relationship with its
clearing broker, RBC Capital Markets, LLC.

An exemption is claimed from SEC Rule 15c-3-3 under c(k)(2)(ii) — All customer transactions are cleared
through RBC Capital Markets, LLC (SEC# - 801-13059) on a fully disclosed basis.

Note 9. SUBSEQUENT EVENTS

In preparing these financial statements, the Company evaluates events occurring after the date of the
financial statements to consider whether or not the impact of such events needs to be reflected and/or
disclosed in the financial statements. Such evaluation is performed through the date the financial statements
were issued. Based on the definitions and requirements of the Subsequent Event Topics of FASB Accounting
Standards Codification, management of American Financial Associates, Inc. is not aware of any subsequent
events that would require disclosure in the financial statements.
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Schedule I
Ame rican Financial Associates, Inc.

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

For the Year Ended December 31, 2015

Net Capital:

Net stockholders' equity from statement of financial condition

Deductions and/or Charges:
Total nonallowable assets from statement of financial condition

2015

$ 76,142

(34, 872)

Net Capital $ 41,270

Aggregate Indebtedness:
Accounts payable $ 9,859
Commissions payable 83,012
Accrued state income taxes 1,276

Total Aggregate Indebtedness $ 94,147

Computation of Net Capital Requirement Minimum Net Capital
Required (6-213% of aggregate indebtedness) $ 6,276

Minimum Dollar Net Capital Requirement $ 5,000

Excess Net Capital $ 34,994

Excess Net Capital at 1000% $ 31,855

Ratio of Aggregate Indebtedness to Net Capital 2.2812

The accompanying notes are an integral part of these financial statements
14



American Financial Associates, inc.

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

For the Year Ended December 31, 2015

Per Focus Report
Form X-17A-5 Adjustments

Schedule II

Per Audited
Financial Report

2015 2015 2015

Net Capital:

Net stockholders' equity from

statement of financial condition $ 74,769 $ 1,373 $ 76,142

Deductions and/or Charges:

Net stockholders' equity from

statement of financial condition (900) (33,972) (34,872)

73,869 (32,599) 41,270

Net capital $ 73,869 $ (32,599) $ 41,270

Reconciliation of adjustments:

Adjustments to Net Capital

2015

Increase in prepaid expenses $ 10,079
Increase in accrued expenses (8,500)
Increase in accrued taxes (630)
Increase in prepaid taxes 424
Total Adjustments $ 1,373

Adjustments to Deductions
Increase in prepaid expenses $ (10,079)
Increase in non-allowable receivables (23,469)
Increase in prepaid taxes (424)
Total Adjustments $ (33,972)

The accompanying notes are an integral part of these financial statements
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ROMEO & CHIAVERELLI LLC
ONE BALA AVE

SUITE 234
BALA CYNWYD, PA 19004

Report of Independent Public-Accounting firm.
Exemption Report.Review

To the Board of Direc#ors of,
American Financial Associates,_ Ii e.,

AYWe have;rev~ewed rnanageznenl's statement , inclgded in the acco pan ying,Exemption,
Report, on wltich`identifed the folloyving provisions of 17 C t .R. 4$0.400,14040T
which American F anci-al Associates, Inc. claimed an exemption from 17 C.F.R.
,,24O.15c3-3:(1), SEC Rule 15c3 3 k (l): and :AinerientilFiriatiOtal Associates, Inc. stated.t :
that American Financial Associates, Inc triet`tile td nttfie exenption provisions
throughout the most. recent fiscal year wztho t exception Ainericaii Fiiiai cral Associates.
Ine's management is respons ble for compliance with the exerption provisions:and its
statements,

0:11r" review was conduced iii accordance with the standards of the;Public Company
Accounting Oversight, Board (United States) and, accordingly, included nquiries and
other required procedures to obtain evidence about American Financial Associates, Incas.
compliance with the exemption provisions .A review is substantially less in scope thanan
.examination, the-objective of w'hich is the expression of an opinion on manageirient's
statements. Accordingly; we do: not express:such an opinion:.

Basted nn our review, We are not aware of aniy material modif_eations that should be made
to management's statements referred to above for them to be fairly stated, in all'material
respects, based, on the provisions-set forth. nn paragraph (k)(.1) -of 156-3 under the
Securities Exchange Act;of 19:;

Romeo & Chiaverell;:LLC:
Bala Cynwyd, PA

February. 18, 2016



" Financial Planning

American Financial Associates, Inc. Members FINRA & SIPC

1700 Northampton Street, Suite A
Easton, Pennsylvania 18044-1659
(610) 559-1600
Fax (610) 559-1661

American Financial Associates Exemption Report

SEC Rule 17A — 5

American Financial Associates is exempt from exchange act rule 15C3 — 3 for the Calendar year 2015.

We are not a carrying or clearing broker dealer so therefor we are exempt based on

K2

(ii) Who, as an introducing broker or dealer, clears all transactions with and for customers on a fully
disclosed basis with a clearing broker or dealer, and who promptly transmits all customer funds and
securities to the clearing broker or dealer which carries all of the accounts of such customers and
maintains and preserves such books and records pertaining thereto pursuant to the requirements of §§
240.17a-3 and 240.17a-4 of this chapter, as are customarily made and kept by a clearing broker or
dealer.

American Financial does not have any exceptions to this report for the calendar year 2015.

Henry R D'Alberto
President

CORPORATE HEADQUARTERS:
1700 Northampton St., Easton, PA 18044-1659 • (610) 559-1600



AMERICAN FINANCIAL ASSOCIATES, INC.

SCHEDULE OF ASSESSMENT AND PAYMENTS
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ROMEO & Ci3IAVERELLI.jLLC
ONR,BALA PLAZA

SUITE 1M--
112k CYNWYD, PA 19004

Independent Adtvi difi 's Atireed V on fo iidees Report;
On Schod'ule Of AssessntentAnd Paynients Form SIPC=1.).

To The Board of Directors of:
,Anieriati Financial Associates; Ine.

aceoxdance with .I ule 17a. 5' e)(4)under the Seeurittes I ch4nge Act of` 1934.; we have
performer; the pr..ocedurees enumerated belowwith respectvo the accompanying Schedule:
ofAssessment and Payments :(Forrm'S:IPC 7) to the: Securities ,Investor Protection
Corporation (SIPC)r'<thfoe year ended. December 3:i, 2015,;wluch were agreed fo by
Aftierioarf Ftia<nc a1.Assocoates;,:Iu:G., and ti eSeeur ties and`I xchange Cotnniissron :
Mode aaneial Ztidustry Regulatory Author ty, Inc;, 040 1003 solely its assist, you and the other.
specifies parties: u. evaluating Amernoan Financial Asscxcxates, Ines compliance with the
applrcableinstructons ofForm SIPC=.7: Amerioan Financial Associates; Inc:'s
manage .meat rs.responsible for Atitoriati Financial; Associates, Inc 's compliar oe with
those requirenioot"s This; agreed upon;`pto,cedures engagement was conducted in
aeGor(1ance with-attestation standards establishers bythe Publio Company;Accounting .
Oversight Board (:United States) The sufficiency of these procedures is solely the
responsibility of those;partiese specified rn this report: Cnnsequently, we>make:no:
representation regarding the'siiflsoiettcy of.the procedures: descritied below. either for the:
purpose for wheel' this r`epoxt has been re-quested or for any other purpose; The
procedures, we performed and our fmdings,are as follows:

1 Compared the ̀listed: assessment payments in:Form SIPC 7 with respective. cash
disburserient records entries, noting no differences;..

Z Compared the amounts;;`reported on the audited FortX 17A 5 for the year, ended;
Decembor 31, 2015, asapp1icable, with the:4rtiounts reported rn Form SPIC-7 for
the year ended December 3 Y;. 201.5, noting no differences:,

3. Compared any adjustments: reported in Form, SIPC-7 with supporting schedules
arid' working papers, tzoting no differences;

4. Proved: t1 e arithi letrcaf accuracy of the calct latioris;reflected rn Form SIPC-7 and
in the related schedules and working papers.: supporting the adjustments. , noting;
no. differences; and

5. Compared the amount of any overpayment applied to the .current assessment with.
the Form SIPC.7 on which itwas originally computek noting no differences.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an: opinion ;on compliance,. Accordingly, we do not express:



w

such an :opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been-reported to you:

Thi°s report is.intended,solely for the information and ttse ̀ of the specitiiodparties listed
above and: is,nOt'intended io be°and shoiuld, not be used by anyone other than these
specified parties:

c

Romeo &=Chiaverelli~; LLC
Bala Cynwyd, PA

POW i 8, Z-d.i:6



American Financial Associates, Inc.
Schedule of Assessment and Payments

(General Assessment Reconciliation Form SIPC-7)
For the Year Ended December 31, 2015

Total Revenue $ 1,198, 094

Deductions:
Revenues from the distribution of shares of a registered open
end investment company or unit investment trust, from the sale
of variable annuities, from the business of insurance, from
investment advisory services rendered to registered investment
companies or insurance company separate accounts, and from
transactions in security futures products. (1,176,997)

Net gain from securities in investment accounts (39)

Other revenue not related either directly or indirectly to the securities business (15,048)

SIPC Net Operating Revenues 6,010

General Assessment @ .0025 15

Payments made with 2015 Form SIPC-6 (Paid July 31, 2015) (10)

Balance paid with SIPC-7 (Paid January 19, 2016) $ 5

See accompanying independent accountant's report.
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