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" BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
H2C Securities Inc.
San Diego, California

1 have audited the accompanying consolidated statement of financial condition of H2C Securities Inc. as of
December 31, 2015 and the related statements of income, changes in stockholders’ equity, and cash flows for the
year then ended. These financial statements are the responsibility of H2C Securities Inc.’s management. My
responsibility is to express an opinion on these financial statements based on my audit,

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of H2C Securities Inc. as of December 31, 2015 and the results of its operations and cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information for the year ended December 31, 2015 (Schedule I, Statement of Net Capital Under
Rule 15¢3-1, Schedule II, Determination of Reserve Requirements Under Rule 15¢3-3 (exemption), and Schedule
111, Information Relating to Possession or Control Requirements Under Rule 15¢3-3 (exemption)) has been
subjected to audit procedures performed in conjunction with the audit of H2C Securities Inc.’s financial statements,
The supplemental information is the responsibility of H2C Securities Inc.’s management. My audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information, In forming my opinion on the supplemental information, I
evaluated whether the supplemental information, including the form and content is presented in conformity with
Rule 17a-5 of the Securities Exchange Act of 1934. In my opinion, the supplemental information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

This opinion is intended solely for the information and use of the board of directors, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Brian W, Anson

Certified Public Accountant
Tarzana, California
February 12, 2016



H2C SECURITIES INC.

Statement of Financial Condition
December 31, 2015

ASSETS
Cash $ 329,841
Due from Related Party $ 2,580,057
Accounts receivable 682,236
Other assets 327,924
Total assets 3,920,058

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES
Accounts payable $ 12,013
Income tax liability $ 10,141
Total liabilities 22,154
Shareholders Equity:
Common stock $.50 par value, (5,000 shares issued and outstanding) 2,500
Additional paid in capital 84,926
Retained earnings 3,810,478
Total shareholders' equity 3,897,904
Total liabilities and shareholders’ equity $ 3,920,058

The accompanying notes are an integral part of these financial statements



H2C SECURITIES INC.

Statement of Income
For the year ended December 31, 2015

REVENUES:
Fee income $14,410,582
- Interest Income 75
Total income $14,410,657
EXPENSES:
Occupancy | 216,000
Professional fees 315,091
Regulatory fees 13,781
Salaries and wages 12,799,665
Other general and administrative expenses 76,367
Total expenses 13,420,903
INCOME BEFORE INCOME TAXES 989,754
INCOME TAX PROVISION
Income tax expense ‘ 863
NET INCOME » $ 988,891

The accompanying notes are an integral part of these financial statements



H2C SECURITIES INC.

Statement of Changes in Stockholders’ Equity
For the year ended December 31, 2015

Additional Total
Common Paid in Retained Stockholders'

Stock Capital Earnings Equity
Beginning balance January 1, 2015 $ 2,500 $ 84,926 $ 2,821,587 $ 2,909,013
988,891 988,891

Net income

Ending balance December 31, 2015 $ 2,500 $ 84,926 §$ 3,810,478 $ 3,897,904

The accompanying notes are an integral part of these financial statements



H2C SECURITIES INC.

Statement of Cash Flows
For the year ended December 31, 2015

CASHH OWS FROMOPERATING ACTIVITIES:

Net income $ 988,801

Adjustments to reconcile net incorre to

net cash used in operating activities:

(Increase) decrease in:

Accounts receivable (1,717,487)

Other assets (256,543)

Increase (decrease) in:

Acoaunts payable 12,013

Payroll taxes payable (3,343)
Total adjustments (1,965,360)
Net cash used in operating activities (976,468)

Decrease incash 976,468)
Cash-beginning of period 1,306,310

Cashrend of period $ 329841

Supplemental disclosure of cash flow information

Cash paid during the year for:
Interest $ -
Incorme taxes $ 863

The accompanying notes are an integral part of these financial statements



H2C SECURITIES INC.
Notes to Financial Statements
For the year ended December 31, 2015

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

H2C Securities Inc., (the "Company"), was formed in 1970, in the State of [llinois as a
corporation.. The Company is registered as a broker-dealer with the Securities and
Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory
Authority ("FINRA") and Securities Investor Protection Corporation ("SIPC"). The
Company is authorized to engage in private placements of securities and merger and
acquisition advisory services. The Company does not hold customer funds or safeguard
customer securities.

On September 18, 2012, G Equity Investment Group Ltd., an Illinois corporation and
member of FINRA, was acquired by Hammond Hanlon Camp LLC as a fully-owned
subsidiary. On October 29, 2012, G Equity Investment Group Ltd. changed its name to
H2C Securities Inc.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

For purposes relating to the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents. The Company also includes money markets as cash equivalents.

Accounting principles generally require that recognized revenue, expense, gains and losses
be included in net income. Although certain changes in assets and liabilities, such as
unrealized gains and loses on available for sale securities, are reported as a separate
component of the equity section of the balance sheet, such items, along with net income,
are components of comprehensive income.



H2C SECURITIES INC.
Notes to Financial Statements
For the year ended December 31, 2015

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Accounts receivable are stated at face amount with no allowance for doubtful accounts.
An allowance for doubtful accounts is not considered necessary because probable
uncollectible accounts are immaterial.

The company maintains cash balances and deposits with financial institutions that exceed
federally insured limits. Management performs periodic evaluations of the relative credit
standing of these institutions. The Company has not sustained any material credit losses
from these instruments.

Management has reviewed subsequent events through February 12, 2016.

The Company is subject to audit by the taxing agencies for years ending December 31,
2012, 2013 and 2014.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or liability or, in the absence of a
principal market, the most advantageous market for the asset or liability. Valuation
techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820 are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s
own assumptions about the assumptions that market participants would use in
pricing the asset or liability. (The unobservable inputs should be developed based
on the best information available in the circumstances and may include the
Company’s own data.)

All assets of $3,920,058 are considered level 1 at December 31, 2015.




Note 2: NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Net capital and aggregate indebtedness change day to day, but on
December 31, 2015 the Company had net capital of $307,687, which was $207,687 in
excess of its required net capital of $100,000; and the Company's ratio of aggregate
indebtedness to net capital was 0.07 to 1, which is less than the 15 to 1 maximum ratio
allowed for a broker dealer.

Note 3: INCOME TAXES

The company and its stockholders have elected S-Corporation status under the federal and
state tax laws. As a result, the company is not liable for corporate income taxes but a
portion of state taxes. Instead, the stockholders are taxed on the company’s taxable income
on their individual tax returns. However, the Company was subject to the state of
California minimum franchise tax. Income tax expense for yearend December 31, 2015
was $863.

Note 4: RELATED PARTY

H2C Securities Inc is a fully-owned subsidiary of Hammond Hanlon Camp LLC.
Throughout the year, H2C Securities Inc paid expenses (expense reports and payroll
charges) totaling $3,552,160.33 on behalf of Hammond Hanlon Camp LLC. Hammond
Hanlon Camp LLC charged H2C Securities $2,270,947.94 for related charges to client
expenses and client payments received by related entity. The end resulting balance as of
12/31/2015 is $2,580,057.10 owed to H2C Securities Inc from Hammond Hanlon Camp
LLC.



H2C SECURITIES INC.
Statement of Net Capital

Schedule I
For the year ended December 31, 2015

Focus 12/31/15  Audit 12/31/15

Change

Stockholders' equity, December 31, 2015 $ 3897904 $§ 3,897,904
Subtract - Non allowable assets:
Accounts receivable ' 3,262,293 3,262,293
Other assets 327,924 327,924
Tentative net capital 307,687 307,687
Haircuts 0 0
NET CAPITAL 307,687 307,687
Minimum net capital ' 100,000 100,000
Excess net capital $ 207,687 $ 207,687
Aggregate indebtedness ' 22,154 22,154
Ratio of aggregate indebtedness to net capital 0.07 0.07

There were no reported differences between
the audit and Focus at December 31, 2015.

The accompanying notes are an integral part of these financial statements



H2C SECURITIES INC.

Schedule 11
Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2015

"The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(K)(2)(i).

Schedule IIT
Information Relating to Possession or Control

Requirements Under Rule 15¢3-3
December 31, 2015

The Company is exempt from the Rule 15¢3-3 as it relates to possession and Control

requirements under the (kK)(2)(i) exemptive provision.

The accompanying notes are an integral part of these financial statements
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SECURITIES INVESTOR PROTECTION CORPORATION

ggg@f@m? P.C. Box 92185 Washington, D.C. 20090-2185
202.371-8300
(33-REV 7/10) | General Assessment Reconciliation

For the fiscal year ended 12/31/2615
{Read carstuily the Instrueticns in your Working Copy belore compinting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

t. Name cf Member, address, Designaled Examining Authority, 1934 Act registration no. and month in which fiscal yesar ends for
purposes of the audit requirement of SEC Rule 173-5:

i l Note: H any of the information shown on the
mailing tabel requires corraction, please e-mall

any corrections to form@sipe.org and so
indicate on ihe form filed.
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E. Interest computed on late payment (see instruction E) for___ days at 20% per annum
F. Total assessment balance and interest due {or overpayment carried forward) $ I7) 470
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

Total {(must be same as F above) $ [7, 970
H. Overpayment carried forward $¢ )

3. Subsidiaries (S} and predecessors {P) inciuded in this form (give name and 1934 Act registration number):
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for 2 period of not less than 6 years, the Iatest 2 years in an easily accessible place.
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BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 * Fax (818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon Procedures Related to an ‘Entity’s
SIPC Assessment Reconciliation.

Board of Directors
H2C Securities Inc.
San Diego, California

In accordance with Rule 17a-5 (e)(4) under the Securities Exchange Act of 1934, I have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the Year Ended December 31, 2015, which were agreed to by H2C Securities Inc. and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the
other specified parties in evaluating H2C Securities Inc.’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). H2C Securities Inc.’s management is responsible for
H2C Securities Inc.’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, I make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures 1
performed and my findings are as follows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records entries
from the cash disbursements journal and related bank statements and reconciliations, noting no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31, 2015, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, such as
clearing firms records supporting securities revenues, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers, such as revenues from third party support and bank records supporting the adjustments,
* noting no differences. '

I was not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended tq be and should not be used by anyone other than these specified parties.

Bri W.W

Certified Public Accountant
Tarzana, California
February 12, 2016




ATLANTA CHICAGO NEW YORK SAN IEGD

4655 Executive Drive, Suite 280
San Diego, CA 92121

h2c.com
¥ 858 242 4800

Assertions Regarding Exemption Provisions

We, as members of management of H2C Securities Inc. (“the Company"), are responsible for compliance with the
annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934. Those requirements compel
a broker or dealer to file annuals reports with the Securities Exchange Commission (SEC) and the broker or dealer’s
designated examining authority (DEA). One of the reports to be included in the annual filing is an exemption report
prepared by an independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating under the
exemption provided by Rule 15¢3-3, Paragraph (k)(2)(i)

Statement Regarding Meeting Exemption Provision;

The Company met the identified exemption provision without exception throughout the period ending January 1,
2015 through December 31, 2015.

H2C Securities Inc.

By:

Z. 2206

February 22, 2016

HAMMOND HANLON CAMP LLC



BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 ¢ Tel. (818) 401-8800 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
H2C Securities Inc.
San Diego, California

I have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) H2C Securities Inc., identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which H2C Securities Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (k) (2) (i) (the
“exemption provision”) and (2) H2C Securities Inc., stated that H2C Securities Inc., met the
identified exemption provision throughout the most recent fiscal year without exception. H2C
Securities Inc.’s management is responsible for compliance with the exemption provision and its
statements.

My review was conducted in accordance with the standards of the Public Company A ccounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about H2C Securities Inc.’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such
an opinion. ' :

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 12, 2016
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