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The Member of
SageTrader, LLC

We have audited the accompanying statement of financial condition of SageTrader, LLC (the "*Company”)
as of December 31, 2015. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of SageTrader, LLC as of December 31, 2015, in conformity with
accounting principles generally accepted in the United States of America.
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San Francisco, CA
February 25, 2016



SageTrader, LLC
Statement of Financial Condition

December 31, 2015
Cash $ 43,077
Receivable from clearing broker 157,836
Reimbursed expenses receivable from customers 298,304
Commission Receivable 68,125
Deposit with clearing broker 1,368,093
Prepaid expenses, deposits and other 25,849
Office equipment, net 55,218
Total assets $ 2,016,502
Liabilities and Member's Equity
Accounts payable and accrued expenses $ 880,293
Member's equity 1,136,209
Total liabilities and member's equity $ 2,016,502

See Accompanying Notes to Statement of Financial Condition



SAGETRADER, LLC
Notes to Statement of Financial Condition
December 31, 2015

1. Business and Summary of Significant Accduntinsz Policies

Business

SageTrader, LLC (the “Company”) is a Delaware Limited Liability Company formed in
2003. The Company is a wholly-owned subsidiary of Sage Brokerage Holdings, LLC
(“SBH” or the “Parent”), a Delaware Limited Liability Company. The Company is a broker-
dealer registered with the Securities and Exchange Commission (“SEC”) and is a member of
the Financial Industry Regulatory Authority, Inc. (“FINRA™), and the National Futures
Association (“NFA”).

The Company has three correspondent clearing relationships: (1) with Merrill Lynch
Professional Clearing Corporation (“MLPro”), (2) Wedbush Securities Inc. (“WSI”) and, (3)
The Industrial and Commercial Bank of China Financial Services, LLC (“ICBC™)
(collectively, the “Clearing Brokers™). All three provide securities custodial and clearing
services to the Company. The Company acts as a fully disclosed introducing broker-dealer
and introduces all its customers to these three Clearing Brokers.

During 20135, the Company maintained a futures introducing broker agreement with KCG
Futures, which is division of WSI, for futures clearing services.

As a limited liability company, the member’s liability is limited to the amount reflected in
the member’s capital account.

Cash

Cash consists of cash on deposit with commercial banks which, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash balances.

Equipment

Equipment includes furniture and office equipment recorded at cost net of accumulated
depreciation of $60,421. Depreciation is computed under the straight-line method using
estimated useful lives of 5 years.




SAGETRADER, LLC
Notes to Statement of Financial Condition
December 31, 2015

Revenue Recognition and Receivables

Commissions and Interest from customers are generated through accounts carried at the
introduced Clearing Brokers. Commissions and Interest Revenue are recorded on a trade
date basis as securities transactions occur as reported by the Clearing Brokers.

Interest Revenue is the difference between what the clearing firm charges on aggregated
customer balances and the amount the clearing firms charge the customers.

Other Income includes commissions that are generated through commissions sharing
agreements and other agreements with a number of broker-dealers.

Commissions receivable represent amounts due from Clearing Brokers, receivables from
other broker-dealers and, reimbursed expenses receivable from customers which represents
costs invoiced to the customers. The Company believes all amounts are fully collectable.

Accounting for Income Taxes

No provision for federal or state income taxes has been made since the Company is
treated as a disregarded entity for income tax purposes and its income is allocated to the
Parent for inclusion in the Parent’s income tax returns. Management has concluded that
the Company is not subject to income taxes in any jurisdiction and that there are no
uncertain tax positions that would require recognition in the financial statements.
Accordingly, no provision for income taxes is reflected in the accompanying financial
statements. If the Company were to incur an income tax liability in the future, interest on
any income tax liability would be reported as interest expense and penalties on any income
tax liability would be reported as income taxes. Management’s conclusions regarding
uncertain tax positions may be subject to review and adjustment at a later date based upon
ongoing analyses of tax laws, regulations and interpretations thereof as well as other factors.

Use of Estimates

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the financial
statements. Accordingly, upon settlement, actual results may differ from estimated amounts.



SAGETRADER, LLC
Notes to Statement of Financial Condition
December 31, 2015

. Credit Risk

Reimbursed expenses receivable from customers consist of trading platform fees, market
data fees, and execution fees which are billed to the Company and allocated back to the
customers who utilize the services. These vendor invoices for these expenses are received
after month end and posted to the balance sheet as accounts payable with offsetting accounts
receivable from customers. Because we do not carry our customer accounts nor hold their
cash, these receivables from customers are considered as non-allowable assets in the
calculation of regulatory net capital. In 2015, the Company developed technology to track
and charge some of the execution fees prior to month end, which has reduced the amount of
the carry over receivable.

. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2015, the Company had equity of $1,136,209 and net capital of $683,713 after deductions
for non-allowable assets. Net capital was $625,027 in excess of its required net capital of:
$58,686. The Company’s aggregate indebtedness to net capital ratio was 1.29 to 1. The
Company is required by FINRA to maintain a minimum net capital of $5,000. In 2010, the
Company received approval by the NFA to conduct activities as a Futures Introducing
Broker. The NFA requires the Company to maintain a minimum net capital of $45,000.

. Indemnification
The Company enters into contracts that contain a variety of indemnifications for which the

maximum exposure is unknown but for which management expects the risk of loss, if any,
to be remote. The Company has no current claims or losses pursuant to such contracts.




SAGETRADER, LLC
Notes to Statement of Financial Condition
December 31, 2015

5. Office Leases

Starting on June 1, 2014, the Company leased office space from 34" Street Suites, LLC in
New York. This lease expired on September 30, 2015, but was extended until October 30,
2015. '

Starting on November 1, 2015 the Company signed a new lease with 34" Street Suites, LLC
in New York. This lease expires on September 30, 2016.

Starting on May 1, 2014, the Company subleased its main office space in San Francisco

from an affiliate. This sub-lease will run concurrent with the affiliate’s master lease
schedules to expire on July 31, 2017.

The future minimum lease payments are as follows:

e New York 2016 (January thru September) $ 56,700
e San Francisco 2016 $105,000
2017 (January thru July) $ 61,600
6. Regulatory

The Company is currently near the end of a routine FINRA sales practice and financial
operations examination that started on January 20, 2015. As of December 29, 2015, the
Company received an Exit Meeting Report that noted four exceptions of which two
concerned compliance with SEC Rule 15¢3-5, another concerned SEC Rule 17a-4 for order
records and another supervision under FINRA Rule 3110 and 3310. However, the Firm has
not received the Final Examination Report and the exceptions are still under review by
FINRA.

The last previous FINRA examination was in December 2013 and to the best of the Firm’s
knowledge, all issues raised have been addressed by the Firm. The Company continues to
claim exemption from SEC Rule 15¢3-3(k)(2)(ii) and believes that its current policies and
procedures comply with the provisions of the rule.




SAGETRADER, LLC
Notes to Statement of Financial Condition
December 31, 2015

7. Related Party Transactions

Members in the Parent have interests in customer accounts introduced by the Company to
MLPro and WSL

The Company sub-leases its San Francisco space from an entity in which members in the
parent have interests.

Three Individuals who have member interests in the Parent also provided consulting
services to the Company.







