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OATH OR AFFIRMATION
I, Jon Hughes , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Petrie Partners Securities, LLC , as of
December 31 ,20__ 15, are true and correct. I further swear (or affirm) that neither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows:

NONE

ature

M&naging Director

Title

JUDY SHACKELFORD 8
NOTARY PUBLIC

STATE OF COLORADO 3

N NOTARY 10 20074024645 3

N MY COMMISSION EXPIRES JULY 7, 2019 &

¥ Notary Public I

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant £o Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.*

(| (n) A report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit.

O OOoOOogoooag

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have audited the accompanying statement of financial condition of Petrie Partners Securities, LLC
(the "Company") as of December 31, 2015, and the related notes to the financial statement. The
financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Petrie Partners Securities, LLC as of December 31, 2015 in accordance with
accounting principles generally accepted in the United States of America.

EHSHH LLLP
EKS&H LLLP

February 18, 2016
Denver, Colorado



PETRIE PARTNERS SECURITIES, LLC
Statement of Financial Condition
December 31, 2015
Assets
Current assets
Cash and cash equivalents
Accounts receivable
Due from Parent
Other current assets
Total current assets
Goodwill
Total assets
Liabilities and Member’s Equity
Current liabilities
Accounts payable and accrued expenses
Total current liabilities
Commitments and contingencies

Member’s equity

Total liabilities and member’s equity

See notes to financial statement.

-2

$ 544,606
136,631
140,669

5,830

827,736

60,000

$ 887,736

$ 44948
44,948

842,788

$ 887,736



PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies

Organization

Luopan Capital, LLC (“Luopan”) was formed in 2002 as an Illinois limited liability company and
became a registered broket/dealer with the SEC and registered member of the Financial Industry
Regulatory Authority (“FINRA”) on November 3, 2004. On May 31, 2012, Strategic Energy Advisors,
LLC, a Delaware limited liability company, acquired Luopan. On June 1, 2012, Luopan was granted its
application to change its name to Strategic Energy Securities, LLC by the Illinois Secretary of State
and was also granted its application for continuance in membership by FINRA on September 6, 2012,

On September 20, 2012, Strategic Energy Securities, LLC was granted its application to change its
name to Petrie Partners Securities, LLC, and on August 23, 2012, Strategic Energy Advisors, LLC was
granted its application to change its name to Petrie Partners, LLC. Petrie Partners Securities, LLC (the
“Company”) is a wholly owned subsidiary of Petrie Partners, LLC (the “Parent”).

On June 11, 2013, the Company was merged into Strategic Energy Securities, LLC, a Delaware
limited liability company, also wholly owned by the Parent. The name of the surviving limited
liability company is Petrie Partners Securities, LLC.

The Parent is a boutique investment banking firm offering financial advisory services to the oil and gas
industry. The Parent provides specialized advice on divestitures and other strategic corporate and
financial matters. Business involving securities-related advice, specifically in the areas of private
placements or mergers and acquisitions, including providing fairness opinions, as well as firm
commitment and best efforts underwritings, is conducted through the Company, a regulated securities
broker dealer.

The Company is engaged in a single line of business as a securities broker dealer. The Company is
exempt from Rule 15¢3-3 under Subsection (K) and does not hold, nor does it plan to hold, any
customers’ securities or funds. Under this exemption, Computation for Determination of Reserve
Requirements and Information Relating to Possession or Control Requirements are not required.

The Company’s affiliation with the Parent should be taken into consideration in reviewing the
accompanying financial statements.

Use of Estimates

The preparation of financial statement in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statement.



PETRIE PARTNERS SECURITIES, LLC

Notes to Financial Statement

Note 1 - Description of Business and Summary of Significant Accounting Policies (continued

Cash and Cash Equivalents

The Company reports all highly liquid short-term investments purchased with original maturities of
three months or less as cash equivalents. As of the financial statement date, and periodically
throughout the year, the Company has maintained balances in various operating accounts in excess of
federally insured limits.

Concentrations of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist
principally of cash and cash equivalents. The Company places its temporary cash investments with
what management believes are financial institutions with high credit quality.

Goodwill

The excess of the purchase price over the identifiable net assets acquired for businesses purchased by
the Company from third parties has been recorded as goodwill. Goodwill is assigned exclusively to
one reporting unit. In 2012, the Company adopted new accounting guidance that provides the option
of first assessing qualitative factors to determine whether events and circumstances indicate that it is
more likely than not that the fair value of a reporting unit is less than its carrying amount. If it is
determined that the fair value for a reporting unit is more likely than not greater than the carrying
amount for that reporting unit, then the two-step impairment test is unnecessary. Management
performed the qualitative analysis and concluded that the two-step impairment test was unnecessary
and that no indicators of impairment existed at December 31, 2015.

Income Taxes

The Company has elected to be treated as a limited liability company for income tax purposes.
Accordingly, all taxable income and losses are reported on the income tax return of the Parent, its
managing member, and no provision for income taxes has been recorded in the accompanying
financial statement.

The Company applies a more-likely-than-not recognition threshold and a measurement attribute for the
financial statement recognition and measurement of tax positions taken, or expected to be taken, in a
tax return. If taxing authorities were to disallow any tax positions taken by the Company, the
additional income taxes, if any, would be imposed on the managing member rather than the Company.
Accordingly, there would be no effect on the Company’s financial statements.



PETRIE PARTNERS SECURITIES, LLC
Notes to Financial Statement

Note 2 - Member’s Equity

Effective May 31, 2012, the Company adopted an Operating Agreement (the “Agreement”). Pursuant
to the Agreement, the Company is member-managed by its sole member, the Parent. As manager, the
Parent is expressly authorized on behalf of the Company to make all decisions with respect to the
Company’s business and to take all actions necessary to carry out such decisions, including
determining the amount of cash and other property available for distribution to the Parent and causing
the Company to make such distribution. The Parent is not obligated to make additional capital
contributions to the Company under the Agreement and is indemnified by the Company for any acts or
failures to act other than for willful misconduct or gross negligence.

Note 3 — Carried Interest

In January 2014, pursuant to its engagement with Altira Group, LLC, in addition to cash compensation
received, the Company received a grant of a 5% share of the carried interest held by Altira
Management VI LLC (“Altira GP”) in Altira Fund VI L.P. (“Altira Fund”). Altira Fund is a $122
million private venture fund focused on investing in equity and equity-oriented securities of privately
held companies in the energy technology sector. The carried interest entitles Altira GP to a share of
the discretionary distributions from Altira Fund investment returns equal to 20% (1% net to the
Company) of all discretionary distributions after the limited partners in Altira Fund have received a
return of their capital invested. As of the January 2014 grant date, the Altira Fund was less than 10%
invested and had more than four years of remaining investment period. In determining the fair value of
its carried interest, the Company considered (i) the potential timing and range of potential values to be
realized on the Altira Fund investments, (ii) the amount of time remaining in the investment period,
(i11) the remaining capital to be invested, and (iv) the subordination of distributions to Altira GP
relative to the limited partner distributions. As a result of the fair value analysis performed, the
Company determined the fair value of the carried interest to be de minimis at the time of grant and,
therefore, no impairment assessment is required. Future revenues, if any, will be recognized in the
period in which distributions are declared by Altira GP.

Note 4 — Contingent Contractual Payment

Pursuant to its engagement with Resource Energy Partners, LLC (“Resource”), in addition to cash
compensation received, the Company is also contractually entitled to receive additional compensation
equal to the lesser of (a) 1.0% of all distributions by Resource to its members in excess of an amount
equal to (i) a return of capital to its members plus (ii) an 8% return on such capital invested from the
date invested or (b) $1,250,000 (the “Contingent Contractual Payment”). Resource is a private
company formed and initially capitalized in 2015 for the purpose of acquiring, developing, and
producing oil and gas. The Company did not record revenue associated with the Contingent
Contractual Payment in 2015. Future revenues, if any, will be recognized in the period in which
distributions are declared by Resource under the Contingent Contractual Payment.



PETRIE PARTNERS SECURITIES, LL.C
Notes to Financial Statement

Note 5 - Related Party Transactions

Pursuant to a cost-sharing agreement with the Parent, the Company agreed to pay the Parent a certain
amount per month, subject to quarterly adjustments as needed. In accordance with the cost-sharing
agreement, in December 2015, the Company recorded a receivable of $160,000 from the Parent as a
true-up adjustment to allocate expenses between the Company and the Parent for the year in proportion
to revenues, which is included in Due from Parent on the accompanying statement of financial
condition.

During the year ended December 31, 2015, the Parent paid most of the Company’s client-related
out-of-pocket expenses directly. The balance due to the Parent for out-of-pocket expenses as of
December 31, 2015 was $19,331, which is included in the net amount due from Parent in the
accompanying statement of financial condition of $140,669.

Note 6 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (“SEC Rule 15¢3-1”), which requires
the maintenance of minimum net capital of the greater of $100,000 or 6 2/3% of aggregate
indebtedness. The Company’s net capital at December 31, 2015 was $499,658, which exceeded its
minimum net capital requirement. Net capital may fluctuate on a daily basis. Additionally, SEC Rule
15¢3-1 requires that the aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1,
and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. The Company’s net capital ratio was 0.09 to 1 as of December 31, 2015.

Note 7 - Subsequent Events

The Company has evaluated all subsequent events through the auditors’ report date, which is the date
that the financial statement available for issuance, and has determined the following event requires
disclosure.

Effective January 1, 2016, the Company entered into a new cost-sharing agreement with the Parent,
under which the Company agreed to pay the Parent a monthly fee for use of certain personnel, office
space, telephones, computer server, and office equipment owned or leased by the Parent. This
agreement may be adjusted quarterly as needed, provides for an annual true-up payment that serves to
allocate expenses between the Company and Parent for the year in proportion to revenues recorded in
the period, and can be terminated by either party with one month’s notice.

EXEMPTION REPORT

Petrie Partners Securities, LL.C, (the “Company”) is a registered broker-dealer subject to Rule
-6-
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INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

The Member
Petrie Partners Securities, LLC
Denver, Colorado

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation ("SIPC") for the year ended
December 31, 2015, which were agreed to by Petrie Partners Securities, LLC (the "Company") and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely
to assist you and the other specified parties in evaluating the Company's compliance with the
applicable instructions of Form SIPC-7. The Company's management is responsible for its compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
cither for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;
and

5) Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed, noting no differences (if
applicable).



The Member
Petrie Partners Securities, LLC
Page Two

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

ERSHH LLLP
EKS&H LLLP

February 18,2016
Denver, Colorado



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D . 20090-2185
202- “7? 8360
General Assessment Reconciliation
For the fiscal year snded 12/31/2015
{Read carafuily the instructions in your Working Copy bsfore compleling this Form]

" TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorily, 1934 Act regisiration no. and month i which fiscal year ends for
purposes of the augit reguirement of SEC Rule 17a-5:

SIPC-7

{33-REV 7

SIPC-7

(33-REV 7/10)

110)

} Note: If any of the infurmation shown on the
b malling iabel requires correction. please e-mall
ahy corrections to form@sips.org and so
mﬂ‘MmMMXE > . N .
20720 2924 D AADC 220 indicate on the form filed,
066503 FINRA DEC
PETRIE PARTNERS SECURITIES LLC f
1700 N LINCOLN ST STE 3500 Name and telephone number of pesson to
DENVER CO 80203-4539 coniact respecting this form.

_______J g\m { Q““ﬁﬁ ;@Eé* 2!74)56‘3

2. A. General Assessment {ilem 2e from page 2) $ 3‘{; 506 .25
(0, B1%- 78

B. Lsss payment made with BIPC-8 filed (exclude interest)

Date Paid

C. Less prior overpayment applied { 2.3 ;
D. Assessment balance due or (overpaymeni] .20
E. lnterest compuied on late payment (see instruction E) for___ days al 20% per annum 2. 00
F. Total assessment balance ang inlgrest due {or overpayment carried forward) $ ZQ Cp g? s o
G. PAID WITH THIS FORM:

ot muat b sand a4 ¥ abovel i 20,687.s0
H. Overpayment carriad forwaid $i LD

3. Subsidiaties (8) and predacessors (P} included in this form {give name and 1934 Act registration numbery:

The SIPC member submitfing thiz {orm and the

persoen t;y whom_ itis 3xeguted represent thereby ;%"/’W& gr?"n&rs Se{i.um 'fie‘&' LLC,.

that all information contained herein is trus, correct

{ 6 of Corpoiztion. Pailnership of oiner grgaaization
and complete. m o o Jnizals
TAuihorizet Slgnatute:

Auniborized Slgnature}
Dated the /.S day Gf\jaﬁﬁ-k!’g 0l th»{?au Divetr~

iTitlei

This form and the assessment payment Is due 60 days after the end of the fisca! year. Retain the Working Copy of this form
for a period of not tess than § years, the latest 2 years In an easily accessible piace.

B Dates: ’

= Postmarked Received Reviawed

it

E Calculations .. Documsatation Forward Copy
;'._f Exceptions:

e

e Disposition of exceptions:



. HOITORMIINATIUN U DIPFL NE UPLDRATING RODYLNULD

AND GENERAL ASSESSMENT

itam No,

Za. Total revenye (FOOUS Line ¢ 114 Ling 9, Code 408

2h. Additions:

[1} Total ravenues from the securities business of subsidianies {except foreign subsidiaries) and

Amounis for the fiscal pericd
beginning 1172015
and ending 12/31/2015

Eliminale cents

predecassers nol includad above.
21 Netioss from pringipal ransgclions is securities in trading accouniy -
{3) Mat{oss from principal transactions In commadities in trading actounis. -
{4 Inferest and dividend sxpenase deducied i delerminiag item Za.
-
{5} Nat {nss from management of or participation in ihe underwriing or disiribution of ssousities,
{8 Expenses other than advertivng, p* {ing. reqi fees and legal faes cagucted i delermining net -
profit from managemeni of or parficipalion in enderwiil g ¢ distiibution of securities.
e -
7) Nat foss from securities in investment aecounis.
ofal additiens -
2¢. Deductions:
{11 Revenuas lrom the distribulion of sharas of 2 registersd open eng 'fvw“ ani company or prit
investment trust, fram the sale of variable annuities, from ths bug { ingurance. from vastiment
advisary services renderad to registerad invesiment companies of in .mre rompany separate
accounts, and from fransactions in security fuiyres products.
(21 Reverues Fam commodity fransacyons, -
13; Commissions, fioor brokerags and clearance paid te other SIPC members in conrectior with
sacyritied fransactions.
{41 Reimbursements for pesiage in connection with proxy solicitarien. -
{5} Net gain from sgcurities i invesimeni aboounis. -
{61 100% of commissions and markups esraed {rom iransactions in 0} ¢ ;3135 of deposii 4
‘x i Treasury biils. bankers acceplances or commercial paper i ture ning months or less -
from issuance date.
t sxpenses of printing advariisis gyanue -
reiated 10 the securilies business iravany
(83 Gther revenue not relaled sither direciiy or indirectly to the secuniies business,
{See instruction O
(Deductions in exsean of $100.000 renuive documenigtion?
{ A Ling 13
above) el nplin 2x¢ _
-

Total deductiony

2d. BIPC Nei Operating Revenuss

2e. Gensrsl Assesament @ 0025

1’2

02 500
3/,506*5

depaga i, h

e 2.4
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member
Petrie Partners Securities, LLC
Denver, Colorado

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Petrie Partners Securities, LLC (the "Company") identified the following provisions of
17 CFR. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§240.15¢3-3(k)(1) (the "exemption provision") and (2) the Company stated that it met the identified
exemption provision throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

EARSHH LLLP
EKS&H LLLP

February 18, 2016
Denver, Colorado



PETRIE PARTNERS SECURITIES, LLC

EXEMPTION REPORT

Petrie Partners Securities, LLC, (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports
to be made by certain brokers and dealers”). This Exemption Report was prepared as required
by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

1. The Company claimed an exemption from 17 C.F.R. §240. 15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3(k)(2)(i).

2. The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout
the most recent fiscal year without exception.

Petrie Partners Securities, LLC

I, Michael E. Bock, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Title: Managing Director

February 18, 2016
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