I

OMB Number: 3235-0123

' |

16012115 NITED STATES Expires: March 31, 2016
A.\%g%\\\ _.D EXCHANGE COMMISSION Estimated average burden
Q;\.“J\’ - Washington, D.C.20549 hours per response .......... 12.00
ANNUAL AUDITED REPORT SEC FILE NUMBER
FORM X-17A-5
PART Ill 8-32743
. FACING PAGE
quired of Brokers and Dealers Pursuant to Section 17 of the
ecurities Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FYUR THE PERIOD BEGINNING ___01/01/15 _ AND ENDING ___12/31/15
MM/DDIYY MM/DDIYY
L A. REGISTRANT IDENTIFICATION |
OFFICIAL USE ONLY
NAME OF BROKER-DEALER: FIRM ID. NO.

VESTOR CAPITAL SECURITIES, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
10 S. Riverside Plaza; Suite 1400

{No. and Street)

Chicago lllinois 60606
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William P. McNulty (312) 641-2400

(Area Code — Telephone No)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Bradford R. Dooley & Associates

(Name - if individual, state last, first, middie name)

209 West Jackson Boulevard, Suite 404 Chicago lllinois 60606
(Address) (City) (State) (Zip Code)
CHECK ONE:

[X] Certified Public Accountant
[ 1 Public Accountant
[ 1 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See

section 240.17a-5(e)(2).

&



OATH OR AFFIRMATION

[, William P. McNulty, swear (or affirm), to the best of my knowledge and belief, the accompanying
financial statements and supporting schedules pertaining to the firm of Vestor Capital Securities, LLC as
of December 31, 2015, are true and correct. | further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

None

[l P //w»ér

Signature
Treasurer
Title
Sworn and subscribed to me on the
2 dayot _Fborary 2016
F y~——aaa
2 OFFICIAL SEAL
: NOTARYERICA C TEBO
~ PUBLIC, STATE OF 1
W ﬂ &1 % b My EOTmESIOH Expires Feb 2L Lzl’(\)’%s

Notary Public

This report** contains (check all applicable boxes)

[x] (a) Facing Page.

[x] (b) Statement of Financial Condition.

[ 1(c) Statement of Income (Loss).

[ 1(d) Statement of Cash Flows.

[ 1(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

1(f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

1(@) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1.

1(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

1() Information Relating to the Possession or Control Requirements for Brokers and Dealers Under

Rule 15¢3-3.

[ 1) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15¢3-3.

[ 1(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

[x](I) An Oath or Affirmation.

[ 1(m) A copy of the SIPC Supplemental Report.

[x] (n) A copy of the Exemption Report.

[ 1(0) Schedule of Segregation Requirements and Funds in Segregation — Customers’ Regulated
Commodity Futures Accounts Pursuant to CFTC Rule 1.11(d)2(iv). .

**For conditions of confidentlal treatment of certain portions of this filing, see Section 240.17a-5(e)(3).



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE
AMERICAN INSTITUTE OF (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY FAX
(312) 939-8739

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Vestor Capital Securities, LLC

We have audited the accompanying statement of financial condition of Vestor Capital Securities,
LLC (a Delaware Limited Liability Company) as of December 31, 2015 that is filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements. Vestor Capital Securities, LLC’s management is responsible for this financial
statement. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. The company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial position, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of
financial position presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial condition of Vestor Capital Securities, LLC as of December 31,
2015 in accordance with accounting principles generally accepted in the United States of

America.
@ Q@AM ;\5’ loz

Chicago, Illinois Bradford R. Doolej\& Associates
February 26, 2016




VESTOR CAPITAL SECURITIES, LLC
' (a Delaware Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2015

ASSETS
~Cash o _ , $ 407,037
- Deposits with broker ’ - 25,453
Intangible assets, net of accumulated , 3
amortization of  $179,270 - - 419,929
* Goodwill ' 160,901
Other assets - | 13,428

Total Assets ' | - ' | $ 1,026,748

- LIABILITIES AND MEMBER'S EQUITY

Liabilities _ | : |
' Accounts payable_&'accrued expenses _ $ 87,670
| Member's Equity B | 1 1,018,078
Total Liabilities and Member's Equity o § 1026748

The accompanying notes to the financial state_ments'are an integral part of this statement.



VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS

- DECEMBER 31, 2015

Description of the Company and Nature of Business

Vestor Capital Securities Corporation (Vestor Securities) was incorporated in the State of
Hlinois on May 31, 2005. Vestor Securities was a wholly owned subsidiary of Vestor Capital
Corporation (VCC), the parent company. VCC operated a broker -dealer and investment
adviser since its formation in 1984 :

Vestor Securities was created to operate as the broker-dealer successor to VCC which was
effected by filing a “successor by amendment” as permitted under the Securities Exchange

© Act of 1934. Effective July 8, 2005, in connection with the reorganization, Vestor Securities
acquired substantially all of the assets and liabilities of VCC’s broker-dealer operations.

* On June 10,2010, VCC formed a limited liability company in the State of Delaware and
effective October 8, 2010, changed its ownership structure from an [llinois corporation to a
Delaware limited liability company and changed its name to Vestor Capital Partners, LLC.

- On the same day, VCC changed Vestor Capital Securities Corporation, its wholly owned
subsidiary, to Vestor Capital Securities, LLC, (the Company), a newly formed successor
Delaware limited liability company. Pursuant to a request to FINRA, Inc., Vestor Securities
was allowed to restructure its former corporate form into the Company. Under the terms of the
change in formation, Vestor Securities contributed all of its assets and liabilities to the
Company which was granted regulatory approval from FINRA to continue operations as a
registered broker-dealer as the successor limited liability company.

On October 1, 2012, pursuant to a Contribution and Purchase Agreement (the Agreement),
Vestor Capital, LLC (a newly formed State of Delaware limited liability company), acquired
substantially all of the assets of Vestor Capital Partners, LLC. Under the terms of the
Agreement, Vestor Capital Securities, LLC became a wholly owned subsidiary of the newly
formed Vestor Capital, LLC (the Member). The Mémber is a wholly owned subsidiary of

~ Focus Operating, LLC. Pursuant to FINRA Rule 1017, a Request for Continuing Membership
Application Due to a Change of Ownership was submitted and subsequently approved on
March 26, 2013. The Company should continue in existence in perpetuity unless its existence
is sooner terminated pursuant to the Agreement. ,

The Company is a broker-dealer registered with the Securities and Exchange Commission

(SEC) and the Financial Industry Regulatory Authority (FINRA), conducting business as a

broker. All securities transactions are carried and cleared by other broker-dealers on a fully
-disclosed basis.

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the
Securities Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of
that rule. Essentially, the requirements of Paragraph (k)(2)(ii) provide that the Company clear
all transactions on behalf of customers on a fully disclosed basis with a clearing broker-dealer
and promptly transmit all customer funds and securities to the clearing broker-dealer. The
clearing broker-dealer carries all of the accounts of the customers.



- VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
' DECEMBER 31, 2015

Basis of Presentation

The accompanying financial statements are presented on anon-consolidated basis and
. represent the financial records of Vestor Capital Securities, LLC only

Summary of Significant Accountmo Pohc1es

A summary of srgmﬁcant accountmg policies which have been followed by Vestor Capital
Securities, LLC in preparing the accompanying financial statements is set forth below.

Accounting Policies

The Company follows accounting standards set by the Fmancral Accounting
Standards Board (the FASB). The FASB sets generally accepted accounting prrncrples
(GAAP) that the Company follows to ensure consistent reporting of financial
condition, results of operations, and cash flows. References to GAAP issued by the -
FASB in these footnotes are to the FASB Accounting Standards Codification,™
sometimes referred to as the Codification or ASC. The FASB finalized the
Codiﬁcation effective for periods ending on or after September 15, 2009.

Use of Estlmates

The preparation of financial statements in conforrmty with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses durmg the reporting period. Actual results could differ from
those estimates. '

Revenue Recogmtlon _

Commissions, including front-end fees received related to mutual fund transactions
introduced and related clearing expenses, are recorded on a trade-date basis as '
securities transactions occur. 12b-1 distribution fees based on a percentage of a fund’s
da11y net asset levels are recorded as commissions in the perrod to which they relate.
Other commissions are recognized When earned.

- Cash Equivalents : :
For purposes of the statement of cash ﬂows the Company considers all cash on hand,
amounts due from banks and short-term investments to be cash equivalents. .

Goodwill and Intangible Assets

Goodwill is tested at least annually for impairment, and is tested for impairment
more frequently if events and circumstances (for example, financial losses and -
adverse business conditions) indicate that it might be impaired. A two-step
impairment test is performed on goodwill. In the first step, the Company
compares its fair value to the carrying value of its net assets. Fair value is
determined using a discounted cash flow approach. Under this approach,
management uses certain assumptions in its discounted cash flow analysis. These
assumptions include but are not limited to: a risk adjusted rate that is estimated to




VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 . ‘

Summary of Significant Accounting Policies (continued)

Go odwﬂl and Int leble Assets (contmued) :

be commensurate with the risk associated with the underlying cash flows, cash

flow trends from prior periods, current-period cash ﬂow and management’s

expectation of future cash flow based on proj ections or forecasts dérived from its
~ understanding of the relevant business prospects, economic or market trends and

regula’tory or legislative changes which may occur.

Ifthe. Company s fair value exceeds the carrying value of its net assets, 1o further
test1ng is performed. If the carrying value exceeds the fair value, then the -
Company performs the second step in order to determine the implied fair value of
goodwill and compares it to the carrying value of goodw111 for impairment loss
assessment.

Amortization of intangible assets is provided using the straight-line method over a
10-year estimated useful life for customer lists and a 20-year estimated useful life
for the management contract. The Company evaluates the remaining useful lives
assigned to intangible assets annually to determine whether events or
circumstances require the Company to revise the remaining period of
amortization. The Company also evaluates intangible assets for impairment -
whenever events or changes in circumstances indicate that the intangible asset
might be impaired. Recoverability of an asset is measured by a comparison of the

" carrying amount of an asset to estimated undiscounted future cash flows expected
to be generated by an asset. If the carrying amount of an asset exceeds its -
estimated future cash flows, an impairment charge is recognized by the amount,
based on discounted cash flows, by which the carrying amount of the asset
exceeds the fair value of the asset. :

Income Taxes ‘ ‘ '
The Company has elected to be a partnershlp for federal income tax purposes Income
taxes are therefore the responsibility of the Company’s member. Therefore, no

- provision for or benefits from income taxes have been included in these financial

statements

FASB guidance requires the evaluation of tax positions taken or expected to be taken
in the course of preparing the Company’s tax returns to determine whether the tax
positions are “more-likely-than-not” of being sustained “when challenged” or “when
examined” by the applicable tax authority. Tax positions not deemed to meet the
more-likel§y-than-not threshold would be recorded as a tax beneﬁt or expense and
liability in the current year. :

Management has reviewed the Company’s tax positions for the open tax years (current
and prior three tax years) and concluded that no provision for income tax is required i in
the Company’s financial statements. Such open tax years remain subject to
examination by tax authorities. -



VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Cornpany)
- NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2015

- Deposits with Broker

The Cor_npany introduces customer transactions for clearance by another broker-dealer on a
- fully disclosed basis. The Company is required to maintain a deposit with its clearing broker.

In the hormal course of business, the Company's customer activities involve the -
execution, settlement, and financing by the clearing broker-dealer of various customer
securities transactions. These activities may expose the Company to off-balance sheet.
risk in the event the customer is unable to fulfill its contracted obligations and the
Company has to purchase or sell the financial instrument underlying the contract at a
loss. The Company’s policy is ordinarily not to execute security transactrons unless the
customer is able to fulﬁll its contracted obhgatlons

The Company actively monitors its exposure under' this obligation by requesting
substantiation of its customers’ activities from the clearing broker on a daily basis. No such
nonperformance by a customer, based on refusal or inability to fulfill its obligation, occurred
in 2015.

‘Net Cabital Requirements

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission, the Company is
- required to maintain “net capital” equal to the greater of $50,000 or 6 2/3% of the “aggregate
indebtedness”, as these terms are defined. Net capital changes from day to day, but at
Deceriber 31, 2015, the Company had net capital and net capital requirements of $333,820.
and $50,000 respectively. The net cap1ta1 rule may effectlvely restrict the payment of cash
distributions to the member.

The Comp‘a'ny isalso subject to other rules and regulations of the SEC, as well as rules
and regulations of FINRA and the various state securities and other agencies in the states
in which it is licensed to conduct business. Compliance with such laws and regulations is
subject to possible government review and interpretation. :

Related Party Transactmns

The Company is obligated for payments to registered personnel along with various other
direct expenses.

The Company has entered into an expense shanng agreement W1th Vestor Cap1ta1 LLC (the
Member) whereby the Member has agreed to pay reasonable overhead and operating expenses
and liabilities of the Company.

During the year ended December 31,2015, the Member paid the following amounts on behalf
of the Company and was reimbursed accordmgly

Management fees' ' | $ 57360

Staff Salaries _ 56,780
Telephone 3,884

Stationery and office supplies 561



VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

Related Party Transactions (continued)

Rent o 23315

Equipment and leasehold reparrs . . 946
Quotation services _ : 11,619
Insurance - - © 3,666
Other expenses : 4.065

Total - $ - 162,196

Intangible Assets and Goodwill

At December 31 , 201 5, intangible assets consist of the following:

Carrying . Accumulated

Amount =~ Amortization
Customer lists . $504,000 ' $163,800
Management contract o 95200 - 15,470
Total - 7 $599200 $179 270

Amortlzatlon expense for the year ended December 31, 2015 was $55, 160.-

Amortlzatlon expense for the years endmg December 3 1 2016 through 2020 is estrmated to
total approxrmately $275 800

Goodwill is s recorded in the amount of $1 60 901 and remains ummpalred as of December 31,
2015. : ~

Subseduén’t Events

In accordance with the provisions se’r_ forth in FASB ASC Topic 855, Subsequent Events, the
company management has evaluated subsequent events through February 26, 2015 the date
the financial statements were available for issuance. Management has determined that there

are no material events that would require adJustment to or disclosure in the Company’s
financial statements.



- VESTOR CAPITAL SECURITIES, LLC
(A Delaware Limited Liability Company)

REVIEW OF EXEMPTION REPORT
" DECEMBER 31, 2015




BRADFORD R. DOOLEY & ASSOCIATES
Accountants and_Auditors
209 WEST JACKSON BLVD - SUITE 404
CHICAGO, ILLINOIS 60606

Member TELEPHONE

AMERICAN INSTITUTE OF (312) 939-0477
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Vestor Capital Securities, LLC

We have reviewed management’s statements, included in the accompanying exemption report of
Vestor Capital Securities, LLC (the “Company”), in which (1) the Company identified the
following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an exemption
from 17 C.F.R. § 240.15¢3-3: (2)(ii) (the “exemption provisions) and (2) the Company stated
that the Company met the identified exemption provisions throughout the most recent fiscal year
without exception. The Company’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management’s statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Chicago, Illinois
February 26, 2016



Yestor Capital Securities, LLC
SEC File Number 8-32743

Exemption Report Required of Brokers and Dealers pursuant to Section 17 of
the Securities Exchange Act of 1934 and Rule 17a-5 Thereunder (17 C.F.R.
§240.17a-5, "Reports to be made by certain brokers and dealers") -

Report for the Period Beginning 01/01/15 and Ending 12/31/2015

Vestor Capital Securities, LLC is a registered broker-dealer and operates as permissible pursuant
to FINRA Membership Rules. Vestor Capital Securities, LLC:

e Maintains a minimum net capital requirement of $50,000 pursuant to SEC Rule 15¢3-
_ 1(@)(1)(i) and (a)(2)(iv) (the Net Capital Rule).

* Operates pursuant to SEC Rule 15¢3-3(k)(2)(ii) (the Customer Protection Rule),
clearing all transactions on a fully disclosed basis through its clearing firm (Pershing,
LLC). Vestor Capital Securities, LLC does not hold customer funds or safe keep
customer securities. ‘

1. During the fiscal year ended December 31, 2015, Vestor Capital Securities, LLC claimed
an Exemption from the Compliance Reporting Requirements of SEC Rule 15¢3-3 as
provided under the provisions of SEC Rule 15¢3-3(k)(2)(ii).

2. Vestor Capital Securities, LLC met the identified exemption provisions in SEC Rule
15¢3-3(k)(2)(ii) throughout the period from Jan 1, 2015 through December 31, 2015.

I, William P. McNulty, swear (or affirm) that, to the best of my knowledge and belief this
Exemption Report pertaining to the firm of Vestor Cap1ta1 Securities, LLC, as of December 31,
2015, is true and correct.

Py, /o/wﬁc‘

Signature

Treasurer
Title




