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A. REGISTRANT IDENTIFICATION

NAME OF B ROKER-DEALER: Palazzo Securities, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

145 West 57th Street, 17th Floor

New York

(City)

(No. and Street)

NY

(State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patrick J. Marron (516) 287-2726

(Area Code —Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

375 Passaic Avenue, Suite 200
(Address)

CHECK ONE:

Nr Certified Public Accountant

❑ Public Accountant

(Name — if individual, state last, firsi, middle name)

Fairfield
(City)

❑ Accountant not resident in United. States or any of its possessions.

FOR OFFICIAL USE ONLY

NJ 07004
(State) (Zip Code)

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
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OATH OR AFFIRMATION

t. swear ('or affirm) that, to the lust of

nay knowledge and belief the accompanying financial statement and supporting schedules pertaining to the thin of

l'alaxzo Securities., LLC

as of December 21 _- . 2015__—_, are true and correct. l flarther swear (or affmr) that

neither the company nor tiny partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of acustolner, except as follows:

JENNY 0 GENAO
Notary Public - State of New York

N0. GIGE6307406
Qualitied in New York County

iyCommissmon Expires Jul 7, 2018

is

Title

This report ** contains (check all applicable boxes):
IV (a) Facing Paige.
04 (b) Statement of Financial Condition.
[3 (c) Statement of Operations.
® (d) Statement of Cash Flows.
0 (c) Statement of Changes in Member's Equity.
Ci (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Cf (g) Computation of Net Capital.
Ci {h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 130-3.
CJ () A Reconciliation, including appropriate explanation of the Computation of Not Capital finder Rule I504 and the

Computation for Determination of the Reserve Requirements Finder Exhibit A of Rule 150-1
Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to_metho4s of

consolidation.
(l) An Oath or Affirmation,

Q (m) A copy of the SIPC Supplemental Report,
0 (n) A report describing any material inadequacies found to exist or found to have existed since the clan; of the previous audii.
C} (o) 1'xemption report.

**Forconditions ofcunfidlenxlal treatment ofrertain portions ofthis)')ltttg, see section 240.17a-5(WJ).



375 Possaic Avenue
Suite; 200
Fairfield, NJ 07004
973-808-8801
Fax 473..808-8804

INDEPENDENT AUDITOR'S REPORT

Palazzo Securities, LLC
New York, NY

r.

& ASSOCIATES, CPA, PA.

Steven J. Alperin, CPA
Vincent S. Nebbia, CPA.

Jeffrey M. Seligmuller, CPA
Roger J. Hitchuk, CPA

We have audited the accompanying statement of financial condition of Palazzo Securities, LLC as of
December 31, 2015, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
1934. This financial statement is the responsibility of management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition presents fairly, in all material respects, the financial
position of Palazzo Securities, LLC at December 31, 2015 in conformity with principles generally
accepted in the United States.

Alperin, Nebbia & Associates, CPA, PA

Ag
Fairfield, New Jersey
February 17, 2016



Palazzo Securities, LLC
Statement of Financial Condition
December 31, 2015

Assets
Cash and cash equivalents
Prepaid expenses

Total assets

Liabilities and Member's Equity
Liabilities

Commitments and contingencies

Member's equity

Total liabilities and member's equity

See notes to the statement of financial condition.

$ 14,583
3,549

$ 18,132

18,132

$ 18,132



PALAZZO SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

Note A — Organization

Nature of Business
Palazzo Securities, LLC (the "Company") is a New York limited liability company whose sole member is P A
Palazzo LLC (the "Parent'), a New York limited liability company. The Company is registered as a broker-dealer
with the Securities and Exchange Commission ("SEC") and the Financial Industry Regulatory Authority
("FINRA"). The Company is engaged primarily in providing financial advisory services to business entities (and the
buyers, investors and lenders to such entities) engaged in a variety of financial transactions.

Note B — Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statements of the Company have been prepared on the accrual basis of accounting.

Use of Estimates
The preparation of the financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts and the disclosure of contingencies
in the financial statements. Actual results could differ from the estimates included in the financial statements.

Income Taxes
The Company is not subject to federal income taxes. All taxable income (loss) and tax credits are reported on the tax
returns of the Parent company. The Parent has no open tax years subject to examination prior to December 31, 2012
and has not been subject to any significant income tax related penalties or interest for period presented in these
financial statements. At December 31, 2015, the Company has not recognized any contingencies in the financial
statements related to uncertain tax positions. There are no penalties or interest for the year ended December 31,
2015.

Subsequent Events
Subsequent events were evaluated through. February 17, 2016 which is the date the financial statements were
available to be issued.

Note C — Concentration

The Company maintains deposits in a financial institution that did not exceed the insured amount of 5250,000
provided by the U.S. Federal Deposit Insurance Corporation (FDIC).



PALAZZO SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 201.5

Note D — Related Party Transactions — Allocated Expenses

The Company and the Parent entered into administrative services agreements in a manner consistent with Securities
and Exchange Commission (SEC) rules 15c3-17a-3, 17a-4 and 17a-5 and other relevant SEC and FINRA
regulations and interpretations, whereas the Parent agrees to pay certain of the administrative and other expenses
relating to the operation of the Company and the Company will reimburse the Parent for such expenses. Under the
current agreement, the Parent may forego payment from the Company and the Company may accept such debt
forgiveness as additional capital contributions.

For the year ended December 31, 2015 $60,789 of indebtedness to the Parent was forgiven as capital contributions.

As the Company failed to generate revenues for 2015, its continued existence may be dependent on future debt
forgiveness from its Parent in the absence of its ability to generate sufficient revenues in 2016.

Note E — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule (Rule 1503-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2015, the Company had net capital of $14,583,
which was $9,583 in excess of its required net capital of $5,000. The Company's net capital ratio was 0.00 to 1.
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PALAZZO SECURITIES, LLC

Statement of Financial Condition
December 31, 2015

and
Independent Auditors' Report

This report is filed as a PUBLIC document in accordance with rule 17a-5(e)(3) under the
Securities Exchange Act of 1934


