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A. REGISTRANT IDENTIFICATION

NAME OF BROILER-DEALER: McLiney And Company OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

2800 McGee Trafficway

(No. and Street)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
George J. Mcl.xney, Jr. (816) 221-4042

(Area Code — Telephono Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Mayer Hoffman McCann P.C.

(Name —Iftudtvldual, state last, first, middle uanie)

700 West 47th Street, Suite 1100 Kansas City Missouri 64112

(Address) (City) (State) (Zip Code)

CHECK ONE:

® Certified Public Accountant

❑ Public Accountant

❑ Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, George J. blcLiney, Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying Financial statement and supporting schedules pertaining to the firm of

McLiney And Company as

of January 31 , 20 16 are true and correct. I further swear (or affirm) that

neither the contpaay nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

HV i Olt K
Kola public - h'otaryseal

State of Missoud
Commissloned for Clay Coun

My Commisslon Explres: 6128,1019
Commissf ., Number: l 434135

Heidi Orton, Notary Public

Signature

Chairman Emeritus

Title

This report " contains (check all applicable boxes):
(a) Facing Page.

❑ (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computatiouof Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156.3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ 0) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 156-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
,~~I) An Oath or Affi rmation.
1- (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any tnaterialinadegnacies found to exist orfoandtohave existed since the date of the prey iousaudit.

"For conditions of corlfrdeertial treatnreni of certain portions of this filing, see section 240.17x-5(e)(3).



McLiney and Company
Statement of Financial Condition
Janaury 31, 2016

Assets
Current assets:

Cash and cash equivalents
Cash, segregated account
Inventory - municipal bonds
Temporary cash investment
Prepaid income taxes
Prepaid expense

Total current assets

Furniture and equipment, net of accumulated
depreciation of $102,389

Total Assets

Liabilities
Current liabilities:

Accounts payable
Note payable - related party
Accrued liabilities - payroll taxes and withholdings

Total current liabilities

Shareholders' equity:
Common stock-
Class A, voting, $1 par value, 200,000 shares
authorized, 100,000 shares issued and outstanding

Class 8, voting, $1 par value, 15,000 shares
authorized, 5,090 issued and outstanding

Additional paid-in capital
Retained earnings

Less treasury stock at cost (14,224 A shares and 3,916 6 shares)

Total shareholders' equity

Total Liabilities and Shareholers' Equity

See notes to financial statements.

(4)

$ 1,572,907
5,000

28,500
100,418
14,850
7,396

1,729,071

17,746

$ 1,746,817

$ 88,473
52,000
16,459

156,932

100,000

6,090
10,180

1,657,493

1,772,763
(182,878)

1,589,885

$ 1,746,817
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Mayer Hoffman McCann P.C.
An Independent CPA Firm

700 West 47th Street, Suite 1100 a Kansas city, MO 64112
® Main: 816.945.5600 s Fax: 816.897.1280 ® WWW.mhmcpa.cam

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
McLiney and Company

We have audited the accompanying statement of financial condition of McLiney and Company (Company) as
of January 31, 2016, and the related statement of income, shareholders' equity, and cash flows in the year
then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of McLiney and Company as of January 31, 2016, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States.

The computation of net capital under rule 15c3-1 and statement pursuant to rule 17a-5(d)(4), computation for
determination of reserve requirements under rule 15c 3-3 of the Securities and Exchange Commission and
information relating to possession or control requirements under rule 15c 3-3 of the Securities and Exchange
Commission (together "supplemental information") has been subjected to audit procedures performed in
conjunction with the audit of McLiney and Company's financial statements. The supplemental information is the
responsibility of McLiney and Company's management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content is presented in conformity with
17 C.F.R. § 240.17a-5. In our opinion, the supplemental information Is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Kansas City, Missouri
March 29, 2016

KRESTON Mambef of Kreston intemalional— a 9lobal nehvorh ofindepem(ent accounting firms



McLlney and Company
Statement of Financial Condition
Janaury 31, 2016

Assets
Current assets:

Cash and cash equivalents
Cash, segregated account
Inventory - municipal bonds
Temporary cash investment
Prepaid income taxes
Prepaid expense

Total current assets

Furniture and equipment, net of accumulated
depreciation of $102,389

Total Assets

Liabilities
Current liabilities:

Accounts payable
Note payable - related party
Accrued liabilities - payroll taxes and withholdings

Total current liabilities

Shareholders' equity:
Common stock-
Class A, voting, $1 par value, 200,000 shares
authorized, 100,000 shares issued and outstanding

Class 8, voting, $1 par value, 15,000 shares
authorized, 5,090 issued and outstanding

Additional paid-in capital
Retained earnings

Less treasury stock at cost (14,224 A shares and 3,916 B shares)

Total shareholders' equity

Total Liabilities and Shareholers' Equity

See notes to financial statements.

(4)

$ 1,572,907
5,000

28,500
100,418
14,850
7,396

1,729,071

17,746

$ 1,746,817

$ 88,473
52,000
16,459

156,932

100,000

5,090
10,180

1,657,493

1,772, 763
(182,878)

1,589,885

$ 1.,746,817



McLiney and Company
Statement Of Income
For the Year Ended January 31, 2016

Underwriting, trading and fee income $ 2,485,008

Operating expenses 2,472,443

Income from operations 12,565

Other operating Income (expense):
Interest income 7,892
Interest expense (6,786)

1,106

Income before income tax provision 13,671

Provision for income taxes 1,972

Net income $ 11,699

See notes to financial statements.

(5)



McLiney and Company
Statement Of Shareholders' Equity
For the Year Ended January 31, 2016

Balance Balance
1/31/2015 Net Income 1/31/2016

Common stock $ 105,090 $ - $ 105,090

Paid-in capital 10,180 - 10,180

Retained earnings 1,645,794 11,699 1,657,493

Treasury stock (182,878) (182,878)

Total equity $ 1,578,186 $ 11,699 $ 1,589,885

See notes to financial statements.

(6)



McLiney and Company
Statement Of Cash Flows
For the Year Ended January 31, 2016

Operating activities:
Net income
Adjustments to reconcile net income to cash
flows used in operating activities:

Depreciation
Change in assets and liabilities-

Inventory
Temporary cash investment
Other receivable
Prepaid expense and other
Accounts payable
Accrued income taxes
Accrued liabilities

Cash used in operating activities

Investing activities:
Purchase of fixed assets

Cash used in investing activities

Financing activities:
Borrowings on line of credit
Payments on line of credit

Cash provided by financing activities

Decrease In cash

Cash, beginning of year

Cash, end of year

Supplemental cash flow information:
Interest paid
Income taxes paid

See notes to financial statements.

(7)

2,323

82,450
(99,418)
94,723
(3,193)

(88,161)
(26,800)
(7,546)

(33,923)

(6,062)

6,062)

7,835,000
(7,835,000)

(39,985)

1,612,892

$ 1,572,907

$ 6,786
$ 28,772



Mctiney and Company
Notes to Financial Statements
January 31, 2016

1. Nature of {operations and Summary of Significant Accounting
Policies

Nature of Operations:
The Company is a broker-dealer, principally in securities of municipalities,
with customers throughout the United States. The Company is a member
of FINRA and the Securities Investor Protection Corporation (SIPC).

Use of Estimates:
The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the amounts reported in the financial
statements and notes. Actual results could differ from those estimates,
but management does not believe such differences will materially affect
the Company's financial position, results of operations, or cash flows.

Property, Furniture and Equipment:
Property, furniture and equipment are carried at cost. Major renewals and
betterments are capitalized, and maintenance and repairs, which do not
improve or extend the life of the respective asset are charged against
earnings in the period in which they are incurred. Depreciation is
calculated on straight-line using estimated useful lives of five to thirty-nine
years. Depreciation expense was $2,323 for the year ended January 31,
2016.

Long-lived Assets:
Long-lived assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be
recoverable. Impairment is measured by comparing the carrying value of
the long-lived asset to the estimated undiscounted future cash flows
expected to result from the use of the assets and their eventual
disposition. The Company determined that as of January 31, 2016, there
had been no impairment in the carrying value of long-lived assets.

Cash and Cash Equivalents:
The Company's cash and cash equivalents consist principally of cash and
money market accounts with financial institutions. The investment policy
limits the amount of credit exposure of any one financial institution. From
time to time, the Company will have cash in excess of the FDIC's
$250,000 limit. As of January 31, 2016, the Company has $1,258,308 in
excess of the FDIC limit.

(8)



McLiney and Company
Notes to Financial Statements
January 31, 2016

Revenue Recognition:
Underwriting - The Company recognizes revenue on its underwriting of
municipal bond securities on a trade date basis.

Investment Banking — Investment banking revenues, which include
placement and advisory fees, are recorded when services for the
transactions are completed under the terms of each engagement.
Expenses associated with such transactions are deferred until the related
revenue is recognized or the engagement is otherwise concluded.
Expenses related to investment banking deals not completed are
recognized as operating expenses on the statement of income.

Proprietary Trading — Proprietary trading revenues include realized and
unrealized gains on firm Investments in exchange traded funds. Realized
gains and losses are recognized on a trade date basis. Firm investments
are reflected at current market values with unrealized gains and losses
included in income.

interest Income and Expense — The Company recognizes contractual
Interest on its municipal bond inventory on an accrual basis as a
component of interest income. The Company accounts for interest related
to its line of credit on an accrual basis with related interest recorded as
interest expense.

Advertising Expense:
Advertising expense was $14,917 for the year ended January 31, 2016.

Income Taxes:
The Company follows ASC subtopic 740-10 (formerly Statement of
Financial Accounting Standard No. 109, "Accounting for Income Taxes")
for recording the provision for income taxes. ASC 740-10 requires the use
of the asset and liability method of accounting for income taxes. Under
the asset and liability method, deferred tax assets and liabilities are
computed based upon the difference between the financial statement and
income tax basis of assets and liabilities using the enacted marginal tax
rate applicable when the related asset or liability is expected to be realized
or settled. Deferred income tax expenses or benefits are based on the
changes in the asset or liability each period. if available evidence
suggests that it is more likely than not that some portion or all of the
deferred tax assets will not be realized, a valuation allowance is required
to reduce the deferred tax assets to the amount that is more likely than not
to be realized. Future changes in such valuation allowance are included
In the provision for deferred income taxes in the period of change.

(9)



McLiney and Company
Notes to Financial Statements
January 31, 2016

Deferred income taxes may arise from temporary differences resulting
from income and expense items reported for financial accounting and tax
purposes in different periods. Deferred taxes are classified as current or
non-current, depending on the classification of assets and liabilities to
which they relate. Deferred taxes arising from temporary differences that
are not related to an asset or liability are classified as current or non-
current depending on the periods in which the temporary differences are
expected to reverse.

The Company's effective income tax rate is lower than would be expected
if the federal statutory rate were applied to income before tax, primarily
because of municipal bond interest income for financial reporting purposes
that is not taxable for tax purposes during the year ended January 31,
2016. The provision for income tax expense was $1,972 for the year
ended January 31, 2016.

As of January 31, 2016, the Company has no material deferred tax assets
or liabilities. Fiscal years ended in 2013 and after remain subject to
examination by major tax jurisdictions.

The Company records underlain tax positions when the effect of the
outcome is considered more likely than not and' reasonably estimable. As
of January 31, 2016, the Company has not made any accruals for
uncertain tax provisions.

2. Inventory — Municipal Bonds
As of January 31, 2016, Inventory consisted of municipal government
obligations of $28,500.

3. Note Payable
The Company has a $2,500,000 line of credit with a bank secured by
municipal bond inventory and the personal guarantee of the shareholders.
Interest is payable monthly at the prime rate with a floor of 5%. The
Company also has an over-line for an additional $2,500,000 with the same
terms. Both lines mature in November of 2016. On January 31, 2016 the
prime rate was 3.50% and was 3.25% to 3.50% during the year then
ended.

4. Note Payable-Related Party
On January 1, 2007 the company executed a note payable with a related
party in the amount of $52,000 in exchange for 3,320 shares of Class A
company stock. The note bears interest at 10%, payable monthly with the
principal payable on demand. As of January 31, 2016 there is $52,000
payable on this note.

(10)



McLiney and Company
Notes to Financial Statements
January 31, 2016

Total interest expense was $5,200 for the year ended January 31, 2016.

S. Net Capital Requirements and SIPC Assessment
The Securities and Exchange Commission Rule 15c 3-1 requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15 to 1. At
January 31, 2016, the Company had an aggregate indebtedness to net
capital ratio of 0.10 to 1 and net capital of $1,547,030.

6. Pension Plan
The Company has a Savings Incentive Match Plan for Employees
(SIMPLE) covering all employees. The Company will match employee
contributions up to 3% of compensation. Amounts contributed for the year
ended January 31, 2016 was $47,230.

7. Commitments, Contingencies, and Guarantees
The Company rents office space under a lease ending on April 30, 2017.
Rent expense for the year ended January 31, 2016 totaled $18,900.
Minimum future lease payments are: $18,900 for the year ended January
31, 2017 and $4,725 for the year ended January 31, 2018. Total minimum
future lease payments are $23,625.

8. Computation of determination of reserve requirements (Rule 15c3.3)
A computation of reserve requirements is not applicable to the Company
as the Company qualifies for an exemption under Rule 150-3(k)(2)(i).

9. Information relating to possession or control requirements (Rule
15c3-3)
Information relating to possession or control requirements is not applicable
to the Company as the Company qualifies for exemption under Rule 15c3-
3(k)(2)(i).

10. Fair Value Measurements
ASC Topic 820-10 establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). ASC Topic 820-
10 defines fair value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants on the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability
occurs in the principal market for the asset or liability. The three levels of
the fair value hierarchy under ASC Topic 820-10 are described below:



McLiney and Company
Notes to Financial Statements
January 31, 2016

Level 1 — Valuations based on quoted prices in active markets for
identical assets or liabilities that an entity has the ability to access.

Level 2 — Valuations based on quoted prices for similar assets and
liabilities in active markets, quoted prices for identical assets and
liabilities in markets that are not active, or other inputs that are
observable or can be corroborated by observable data for
substantially the full term of the assets or liabilities.

Level 3 — Valuations based on inputs that are supportable by little
or no market activity and that are significant to the fair value of the
asset or liability. The Company had no level 3 assets at any time
during the year ended January 31, 2016.

The following table presents a reconciliation of all assets and liabilities
measured at fair value on a recurring basis as of January 31, 2016:

Level 1 Level 2 Level 3 Falr Value
Inventory-municipal bonds $ - $ 28,500 $ - $ 28,500

The carrying value of the Company's cash and cash equivalents,
temporary cash investments, accounts payable and accrued expenses
approximate fair value because of the short-term maturity of these
instruments.

The fair values of the Company's municipal bond inventory are based on
observable market prices, observable market parameters, or derived from
broker or dealer prices. The availability of observable market prices and
pricing parameters can vary from product to product. Where available,
observable market prices and pricing or market parameters in a product
may be used to derive a price without requiring significant judgement. In
certain markets, observable market prices or market parameters are not
available for all products, and fair value is determined using techniques
appropriate for each particular product. These techniques involve some
degree of judgment. Results from valuation models and other techniques
in one period may not be indicative of future period fair value
measurement.

11. Subsequent events
The Company has evaluated all subsequent events through March 29,
2016, the date the financial statements were issued, and determined that
there are no subsequent events to record or disclose.

(12)



Supplemental Information

Pursuant to Rule 17a-5 of the Securities
Exchange Act of 1934



McLiney and Company
Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities and
Exchange Commission

January 31, 2016

Net Capital:
Total shareholders' equity $ 1,589,885

Ownership equity not allowable for net capital:
Office furniture and equipment, net (17,746)
Prepaid income taxes (14,850)
Prepaid expenses (7,396

Net capital before haircuts on investments 1,549,893
Haircuts on investments (2,863)

Net capital $ 1,547,030

Aggregate indebtedness $ 156,932

Computation of Basic Net Capital Requirement
Minimum net capital required $ 100,000

Excess of net capital $ 1,447,030

Ratio : aggregate indebtedness to net capital 0.1014

A reconciliation of the Company's computation of Net Capital is not necessary because
there were no material differences between audited Net Capital and Net Capital
reported in the Part II A FOCUS report.

(14)
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McLiney and Company
Schedule II - Computation of Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements Under Rule
150-3 of the Securities and Exchange Commission

January 31, 2018

y

I

The Company did not make a computation for determining the reserve requirement or
supply Information relating to the possession or control requirements pursuant to Rule
15c3-3 as they are exempt pursuant to subparagraph (k)(2)(1) of Rule 15c3-3.

(15)



Report of Independent Registered Public Accounting Firm on
Management's Exemption Report



Mayer Hoffman McCann N.C.
An Independent CPA Firm

700 West 47th Street, Suite 1100 iz Kansas City, MO 64112ON Main: 816.945.5600 a Fax:816.897.1280 m www.mhmcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

MCLINEY AND COMPANY

We have reviewed management's statements, included in the accompanying McLiney and Company
Exemption Report, in which (1) McLiney and Company identified the following provisions of 17 C.F. R. § 15c3-
3(k) under which McLiney and Company claimed an exemption from 17 C.F.R. § 240.15c3-3: (2)(i) (the
"exemption provisions") and (2) the Company stated that McLiney and Company met the identified exemption
provisions throughout the most recent fiscal year without exception. McLiney and Company's management Is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about McLiney and Company's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Kansas City, Missouri
March 29, 2016

V

A7

TRESTON ASem6erotKrestonlntemationat—eg'obaf network ofindependent accounting rMS



Management's Exemption Report



MCLiNEYAND COMPANY

lnvesfinent Banking
Munl0paf6onds

2800 MCGEE TRAMWAY

KANSAS CITY, MISSOURI 84108

(818) 22t•4042
(800) 4024042

FAX (8 16) 2214048

McLineyAnd Company Exemption Report

McLiney And Company (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(s) and (4). To the best of its knowledge and belief, the Companystates the
following:

(i) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R. § 240.15G3-3 (k): (2)(0

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15c3-3(k)
throughout the most recent fiscal year without exception.

McLiney And Company
George J. McLiney, Jr., swear (or affirm) that, to mybest knowledge and belief, this Exemption

Report is tru nd correct.

B I ~~

Title: Chairman Emeritus

March 29, 2oi.6

1
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SECURIT --S INVESTOR PROTECTION CORD^RATION
SIPC-7 I-.j. Box 92185 Washington, D.C. 20090.21, SIPC-7202.371-8300

(33-REV 7110) General Assessment Reoonciliation (33-REV 7110)

For the fiscal year ended
(Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
r-

8-018486 FINRA JAN 12/1/1976
MCLINEY & COMPANY
2800 MCQEE TRAFFIC WAY
KANSAS CITY, MO 64108-3121

2. A. General Assessment (item 2e from page 2)

8. Less payment made with SIPC-6 filed (exclude Interest)

C~%ty !!S
Dale Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

Note; If any of the information shown on the
mailing label requires correction, please e-mail
any corrections to form@sipc.org and so
Indicate on the form filed.

Name and telephone number of person to
contact respecting this form,

E. interest computed on late payment (see instruction E) for_____ days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried lorward)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above)

H. Overpayment carried forward

$ ?') Z.

$( o }

3 Zrfowl-

3, Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all Information contained herein is true, correct _ _ /etrGj/ fvMMAML—
and complete, inane or corporation. Partnersnip o(otner o:gavzaltonj

tAuthorized eipalure)

Dated the day of 20
(Title)

This form and the assessment payment Is due 60 days after the and of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

L= Dates-Li
Postmarked Received Reviewed

w Calculations Documentation _ _ Forward Copy

c~ Exceptions:
4

w Disposition of exceptions:
1
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DETERMINATION OF "SIPC NET OPERATING Pr-VENUES"
AND GENERAL ASSESSMENT

Amounts for the fisc~2l period
beginning Q% Q/` ,1J
and ending pt /3116

Item No.
?a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030)

26. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal Iransactons In securities in trading accounts,

(3) Net loss from principal transactions in commodities in trading accounts.

(4)Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities In investment accounts,

Total additions

Eliminate cents

S 2, S#',/ 3 L!"

D

U

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products. O

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities In investment accounts.

(6) 100% of commissions and markups earned from transactions in (t) certificates of deposit and
(III Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section i6(9)(L) of the Act).

(8) Other revenue not related eilher directly or indirectly to the securities business.
(See instruction C):

(Deductions in excess of $100,000 requlre documentation)

(9) (t) Total Interest and dividend expense (FOCUS Line 221PART IIA tine 13,
Code 4075 plus line 2b(4) above) but not in excess
of total Interest and dividend income.

(€q 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (€) or (it)

Total deductions

2d. SIPC Net Operating Revenues

?e, General Assessment @ ,0025

2

0

Q-1 7,Ml

7 ab

VIZ

(to page 1, line 2.A.)
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INDEPENDENT ACCOUNTANTS' REPORT ON AGREED-UPON
PROCEDURES RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

The Board of Directors

McLlney And Company

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPG-7) to the Securities Investor Protection Corporation (SIPC) for the year ended January 31,
2016, which were agreed to by McLiney And Company (the Company) and the securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC (together, the Specified Parties),
solely to assist you and the other specified parties in evaluating the Company's compliance with the
applicable instructions of the Form SIPC-7, The Company's .management Is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified In this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and our findings are as follows;

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records, including check copies and bank statements, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended January 31,
2015, as applicable, with the amounts reported In Form SIPC-7 for the year ended January 31,
2016, noting no differences;

3. Compared the adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. We noted on Form SIPC-7 that no prior year overpayment was applied to the current
assessment.

KRESTON f/,ember of Kreston Intemalional —a global neh;ork ofindependent accounting firms

-1-



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report Is Intended solely for the Information and use of the specified parties listed above and is not
Intended to be and should not be used by anyone other than these specified parties.

Kansas City, Missouri 

C-~ 1 CeMarch 29, 2016

M+~


