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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CSSC Brokerage Services, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: ¥Do not use P.O. Box No.) FIRM I.D. NO.
755 W. Big Beaver Rd4., Suite 2000
- ( (No. and Street)
Troy o N MI 48084' o
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
David Weber 248 244-79890

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

SEC .
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repolrth"mE.SfND B(CHANGECOF«/?MESS{ON

CRTETVRED

MRPR Group, P.C. CPA's and Advisors
(Name - if individual. state lasi, first. middle name)”AR 7 7 ?0 '6

28411 Northwestern Hwy.”, Suite 800, Southfield, MI 48034 .
(Address) (City) SRS REBADING & MiRKepg (%P Code)
CHECK ONE: t

& Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form arenot requiredtorespond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number. -



OATH OR AFFIRMATION

I, Jennifer LaRose e L , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CSSC Brokerage Services, Inc. . as
of _ December 31 ,2015 _, are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Co-President
- Title

/7

otary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

Bl (b) Statement of Financial Condition.

O (c) Statement of income: (Loss).

O (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners* or Sole Proprietors’ Capital.

O h Statement of Changes in Liabilities Subordinated to Claims of Creditors,

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- | and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Bl (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
CSSC Brokerage Services, Inc.
Troy, Michigan

We have audited the accompanying statement of financial condition of CSSC Brokerage Services, Inc. (2
wholly owned subsidiary of CSSC Service and Solutions, Inc.) as of December 31, 2015, and the related
notes to the financial statements. This financial statement is the responsibility of CSSC Brokerage
Services, Inc.’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaiuating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of CSSC Brokerage Services, Inc. as of December 31, 2015 in accordance
with accounting principles generally accepted in the United States of America.

MRPR Group, P.C.

Southfield, Michigan MP\PP\ (JN)KM" PC

February 25, 2016

One Northwestern Plaza « 28411 Northwestern Highway  Suite 800 + Southfield Michigan 48034-5538 <« www.mrpr.com

O 248.357.9000 INDEPENDENT MEMBER OF
F 248.357.9001 ] ENTERPRIST WORIDWID




CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Services and Solutions, Inc.)

STATEMENT OF FINANCIAL CONDITION

December 31, 2015
ASSETS

Cash and cash equivalents - Note 1 $ 86,901

Accounts receivable - Note 2:
Brokers, dealers and clearing organization 36,378
Licensed registered representatives 12,875
Deposit - clearing organization 25,000
Prepaid expenses and other assets 2,332
Amounts due from related companies - Note 3 60,083
Deferred taxes - Note 4 12,649
Total assets $ 236,218

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable, vendors $ 4,630
Commissions due licensed registered representatives 9,888
Amounts due to related company - Note 3 2,478
State and local taxes payable - Note 4 24,209
Total liabilities 41,205
Stockholder's Equity:
Common stock, no par value, 60,000 shares
authorized, issued and outstanding 176,000
Contributed capital 418,000
Retained earnings (deficit) (398,987)
Total stockholder's equity 195,013
Total liabilities and stockholder's equity $ 236,218

See Notes to Financial Statements

-1-



CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Service and Solutions, Inc.)

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Business Activities and Summary of Significant Accounting Policies

Business activities - CSSC Brokerage Services, Inc. (the “Company”) was incorporated on February 28,2001,
under the laws of the State of Michigan and is a wholly owned subsidiary of CSSC Service and Solutions,
Inc. (the “Parent™). The Parent was formed in 2015 and is a wholly owned subsidiary of Consulting Services
Support Corporation (CSSC). Upon formation, the Parent acquired all of the shares the Company and various
other subsidiaries of CSSC in exchange for all of the shares of the Parent given to CSSC. The Company is a
securities broker-dealer that introduces transactions and accounts on a fully-disclosed basis and does not carry
customer accounts or hold customer securities. The Company is registered with the U.S. Securities and
Exchange Commission (SEC) and the Financial Industry Regulatory Authority (FINRA). The Company
commenced operating activities in 2007.

The Company provides brokerage services through affiliated firms under long-term agreements. The affiliated
firms are located throughout the United States with a significant presence in the eastern half of the country.
The Company has a diverse client base of individuals, companies, non-profit entities, and institutional
investors.

Use of estimates in the preparation of financial statements - The preparation of financial statements in
conformity with generally accepted accounting principles in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. The most significant estimates relate to valuing the
accrued receivable due from Pershing, LLC, which is based on the value of assets under management at the
close of the financial markets on the last business day of the year. Actual results could differ from those
estimates.

Cash and cash equivalents - The Company considers deposits in checking and savings accounts to be cash
and cash equivalents. All net proceeds from brokerage activity that are held at Pershing, LLC, the clearing
organization which holds the Company’s customer accounts, are also invested in cash or cash equivalents by
Pershing, LLC on the Company’s behalf. Cash and equivalents includes accounts which may, at times,
exceed the Federal Deposit Insurance Corporation (FDIC) insurance limits. At December 31,2015 there were
no accounts with balances that exceeded FDIC limits.

Fair value of financial instruments approximates carrying amount— The Company’s financial instruments are
cash and cash equivalents, accounts receivable, and accounts payable. The recorded values of cash and cash
equivalents, accounts receivable, and accounts payable approximate their fair values based on their short-term
nature.

Commissions and fees — The Company derives its revenue from concessions on the execution of purchases of
load mutual funds, commissions from trading of other non-mutual fund investments, mutual fund trailing
commissions (also known as 12B-1 fees), and various service fees and transaction charges (e.g. ticket
charges).




CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Service and Solutions, Inc.)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 1 - Business Activities and Summary of Significant Accounting Policies - (Continued)

Revenue recognition for securities transactions - Commissions, concessions, revenues, and expenses are
recorded on a trade-date basis as securities transactions occur.

Federal Income Taxes - The Company is included in the consolidated federal income tax return filed by its
Parent. Federal income taxes are calculated as if the Company filed on a separate return basis and the tax
provision or credit is included in the intercompany account with the Parent. In accordance with FASB ASC
topic “Income Taxes”, deferred income tax assets and liabilities are computed annually for differences
between the financial statement and tax basis of assets and liabilities that will result in taxable or deductible
amounts in the future. These differences are based on enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount that is expected to be realized. Income tax expense is
the tax payable or refundable for the period, plus or minus the change during the period in deferred tax assets
and liabilities.

State Income Taxes — The Company files its own state and local tax returns with the exception of the
Michigan Corporate Income Tax for which the Company is also included in a consolidated return filed by the
Parent. State income taxes are provided for and the tax effects of transactions are reported in the financial
statements and consist of taxes currently due plus deferred taxes resulting from temporary differences. Such
temporary differences result from differences in the carrying value of assets and liabilities for tax and
financial reporting purposes. The Company has not recorded any deferred state income taxes on its balance
sheet as these amounts have been determined to be inconsequential.

Credit risk - In the normal course of business, the Company’s activities involve the execution, settlement and
financing of various securities transactions. These activities may expose the Company to credit risk in the
event the other party to the transaction is unable to fulfill its contractual obligation. Historically, these
transactions have not had a material effect on the Company’s financial condition.

Computation of customer reserve - The Company is exempt from customer reserve requirements and
providing information relating to possession or control of securities pursuant to Rule 15¢3-3 of the Securities
and Exchange Act of 1934. The Company meets the exempting provisions of paragraph (k)(2)(ii) of the Rule.

Events occurring after reporting date — The Company has evaluated events and transactions that occurred
between December 31, 2015 and February 25, 2016 which is the date that the financial statements were
available to be issued, for possible recognition or disclosure in the financial statements.
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CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Service and Solutions, Inc.)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 2 - Accounts Receivable

The Company generally settles securities transactions within three business days in accordance with industry
practice. This practice causes some transactions to execute in one period and settle in the following period.
In order to properly record revenue on a trade date basis, the Company records a receivable in the current
period for those trades that settle in the following period. At December 31, 2015, the entire amount of the
Company’s trade receivable was due from the clearing organization.

Based upon the long-term agreement with affiliated firms, the Company is entitled to reimbursement for fees
and expenses incurred by the Company on behalf of licensed registered representatives. The Company
records a receivable from licensed registered representatives in the period in which the Company initially
pays the fees and expenses on their behalf, and continues to carry the receivable until it is paid by the licensed
registered representatives or offset by revenue generated by the licensed registered representatives.

NOTE 3 - Related Party Transactions

The Company has entered into a Facilities and Equipment Lease Agreement and an Employee Lease
Agreement with the Parent. In accordance with the terms of these agreements and related amendments, the
Parent leases to the Company office space, furniture and fixtures, business equipment and provides supplies
and communication services that are necessary for the Company’s efficient operation and compliance with
regulatory requirements established by the SEC and FINRA. The Parent also leases to the Company properly
trained and licensed technical and support personnel who take direction from the appropriately licensed
principals of the Company. All personnel leased by the Parent to the Company must adhere to licensing and
administrative rules established by the SEC and FINRA. The annual cost of these leases was payable in
twelve monthly payments. During the year ended December 31, 2015, the Company expensed $344,388
under the facilities and equipment lease, and $594,108 under the employee lease agreement. Both amounts
were included in general and administrative expenses in the statement of operations.

The Company provides securities clearance and settlement services on behalf of customers of CSSC
Investment Advisory Services, Inc. (IA). Certain investment advisory fees are collected from customer
accounts through the clearing organization (Pershing, LLC), deposited in the Company’s corporate level
accounts at the clearing organization, and then remitted to 1A throughout the year. During 2015, net
investment advisory fees of $2,631,193 were remitted by the Company to IA. This amount was not treated as
revenue in the Company’s financial statements. The Company recorded $487,406 as fee revenue received
from IA as payment for brokerage services and processing of the advisory fees.



CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Service and Solutions, Inc.)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE 3 - Related Party Transactions — (Continued)

At December 31, 2015, the amount due from related companies of $60,083 included $57,583 for participant
debit balances and service fees collected by CSSC, the 1A, and CSSC Insurance Services, Inc., a wholly
owned subsidiary of the Parent. It also included $2,500 due from the Parent for the purchase of a deferred tax
asset per the terms of the income tax sharing agreement in effect during 2015. Also there was $2,478 due to
affiliated firms at December 31, 2015.

From time to time, the Company pays dividends to the Parent. Dividend payments occur in accordance with
rules established by the SEC and FINRA. There were no dividends paid in 2015.

NOTE 4 - Income Taxes

The current and deferred portions of the provision for taxes included in the statement of operations for the
year ended December 31, 2015, as determined in accordance with the Income Taxes topic of the FASB ASC,
are as follows:

Current Deferred Total
Federal $ (10,500) $ 4,326 $ (6,174)
State 40 40
Total $ (10,460) $ 4326 $ (6,134)

The tax effects of temporary differences that give rise to the deferred tax asset relate to capitalized start up
expenses.

The Company has concluded that there are no uncertain Federal or state tax positions requiring recognition in
the financial statements in accordance with the Income Taxes topic of the FASB ASC.

The Company’s policy is to recognize interest and penalties related to income tax issues as components of
income tax expense. The Company did not recognize or incur any accrual for interest and penalties relating to
income taxes as of December 31, 2015.



CSSC BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of CSSC Service and Solutions, Inc.)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED) i

The Company’s U.S. federal income tax returns prior to 2012 are closed under the 3 year IRS statute of
limitations. The State of Michigan returns are open for the past four years under the statute of limitations in
Michigan. Other U.S. state jurisdictions have statutes of limitations ranging from 3 to 5 years. There are no
tax returns currently under examination in any U.S. state jurisdictions.

NOTE S - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (Rule 15¢3-
1) which requires the maintenance of minimum net capital of $50,000 at December 31, 2015. The Rule
further requires that the aggregate indebtedness, as defined, does not exceed fifteen times net capital at
December 31, 2015.

At December 31, 2015, the Company’s net capital was $106,674 which exceeded the minimum requirement
by $56,674. The aggregate indebtedness was 38.63% of net capital (0.3863 to 1).

NOTE 6 — SIPC Assessment

The Company is a member of the Securities Investor Protection Corporation (“SIPC”). The SIPC assessment
for year 2015 was $1,608.



CSSC BROKERAGE SERVICES, INC.

755 WEST BIG BEAVER ROAD, SUITE 2000 TROY, MICHIGAN 48084
Phone: (248) 244-7980 Fax: (248) 244-0955 Toll Free: (888) 844-2772

March 15, 2016

SEC

, . o Mail Frocessing
TO: The Securities and Exchange Commission gection

MAR 172016

Washington DC
409

FROM: CSSC Brokerage Services, Inc.
RE: Annual audit report filing

Today we filed un updated copy of our annual audit report with FINRA and enclosed are copies for your
offices. We timely filed the annual audit report with both your offices and FINRA but the report was
signed by our Controller who is not an officer of the corporation. The enclosed copies are signed by
Jennifer LaRose, Co-President.

Regards,

AN

David Weber

Controller

Member National Association of Securities Dealers, Inc.

and Sertiritiee Invectar Pratecrtion (Cornoratinn



