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OATH OR AFFIRMATION
i ]
.1 . swear (or affirm) that, to the best of

~ my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
US Capital Global Securities. Inc. . ' as
of _ March 12th ,2016 , are true and correct.. L further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

1. Dennis Azary

classificd solely as that of a customer, except as follows:

‘ )]

Signature

Chief Financial Officer
Title

otary Public

This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

Kl (b) Statement of Financial Condition.

Kl (¢) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

Kl (¢) Statement of Changes in Stockholders' Equity or Partners’ or Solc Proprictors’ Capital.

K (O Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (¢) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requircments Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (I) AnOath or Affirmation.

Kl (m) A copy of the SIPC Supplemental Report.

Kl (n) A report describing any material inadequacics found to exist or found to have cxisted since the daic of the previous audit.

**Fur conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(c)(3).
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' CALIFORNIA JURAT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that

document.

jSlgnature ,M

STATE OF CALIFORNIA }
COUNTY OF SAN MATEO }
Subscribed and swormn to (or affirmed) before me on this 12th day of March . 2010

by Dennis Michael Azary

proved to me on the basis of satisfactory evidence to be the person(s) who appeared before me.

>, VINCENY CHAN
A MOTARY PUBLIC - CALIFORNIA E

COMMISSION ¢ 2100826
y SAN MATEO COUNTY
My Comm. Exp. February 20, 2019 k
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Title or Type of Document: Oath or Afflr mation

Number of Pages:

Document Date:

Other:
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US CAPITAL GLOBAL SECURITIES, INC.
! (A California Corporation)

I STATEMENT OF FINANCIAL CONDITION
N December 31, 2015
ASSETS

Cash and cash equivalents
Prepaid Expenses

Total assets

LIABILITIES AND SHAREHOLDER’S EQUITY

Liabilities:
Accounts payable and accrued liabilities
| Payable to USCP
i I FINRA Flex Account deficiency
L

Total liabilities

Shareholder’s equity:
Capital stock, $0.01par value, 1 share authorized, issued and outstanding
Additional paid in capital
! Subotdinated equity loan
Accumulated earnings (deficit)

Total shareholder’s equity
Total liabilities and shareholder’s equity

VR
.

The accompanying notes are an integral
patt of these financial statements.
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37,659
3,970

41,629

19,892

472
64

20,428

65,000
105,000

(148,799)

21,201
41,629
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US CAPITAL GLOBAL SECURITIES, INC.

For the period of SEC registration effective November 17, 2014 through December 31, 2015

Revenue:
Retainers and success fees

Total revenue

Expenses:
Accounting expense
Computer and internet expenses
Professional fees
Regulatory fees
Telephone and communications
Rent expense
Interest expense
Miscellaneous

Total expenses

(A California Cotporation)
STATEMENT OF OPERATIONS

Income before provision for income taxes

Provision for income taxes

Net loss

The accompanying notes are an integral
part of these financial statements.

3

37874
6,932
28,600
13,863
3.900
12,090
7,179
80
110,518

(110,518)

1,600

(112,118)




US CAPITAL GLOBAL SECURITIES, INC.

(A California Corporation)

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY

For the period of SEC registration effective November 17, 2014 through December 31, 2015

Balance, November 17, 2014

Net income
Subotrdinated equity funding

Subordination of existing equity

Balance, December 31, 2015

Additional Subordinated Accumulated
Shares Paid-in Capital ~ Equity  Earnings(Deficit)

Total
1 $ 95000 % - $ (36681) $ 28319
) _ (112,118) (112,118)
_ ] 75,000 - 105,000
i (30,000) 30,000 - -
1 $ 65000 §$ 105000 $ (148,799 9 21,201

The accompanying notes are an integral
part of these financial statements.
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US CAPITAL GLOBAL SECURITIES, INC.
(A California Corporation)

STATEMENT OF CASH FLOWS

For the period of SEC registration effective November 17, 2014 through December 31, 2015

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash provided by

operating activities:

Changes in operating assets and liabilities:

(Increase) decrease in operating assets:

Increase in prepaid expenses

Increase (decrease) in operating liabilities:

Increase in accounts payable and accrued liabilities

Net cash used in operating activities

Cash flows from financing activities:
Subordinated loan funding from parent company

Net cash provided by financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplementary information:

Interest paid

California Franchise Tax paid

Non cash transaction:
Subordination of existing equity

The accompanying notes are an integral
part of these financial statements.
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$
$ 1,600
$

(104,939)

(3,970)

10,777

(98,132)

75,000

75,000
(23,132)

60,791

£

37,659

58

30,000
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US CAPITAL GLOBAL SECURITIES, INC.
(A California Corporation)

General Information and Summary of Significant Accounting Policies

Description of Business

US Capital Global Securities, Inc. (the “Company™), a subsidiary of US Capital Partners, Inc. (the “Parent”),
was incorporated September 17, 2013, and began business November 17, 2014. The Company is registered as a
broker dealer in secutities under the Secutities Exchange Act of 1934. US Capital Global Securities, Inc. was a
wholly owned subsidiary of US Capital Partners, LLC from its inception in 2013 until FINRA approved a
transfer agreement on February 26, 2016, to transfer ownership interests to US Capital Partners, Inc. See the
section entitled “Ownership and Related Party Transactions” for additional details.

The Company has been organized to act as a placement agent for capital raise transactions conducted under the
Regulation D exemption of the Securities and Exchange Act of 1933, and provide advisory services to
companies seeking to engage in mergers and acquisition activities.

Basis of Accounting

The financial statements are prepated on the accrual basis of accounting wherein income is tecognized as
eatned and expenses ate recognized when incurred.

Estimates

The prepatation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect cettain reported
amounts and disclosures. Accotdingly, actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid financial instruments purchased with an original maturity of three
months or less to be cash equivalents.

At December 31, 2015, the cash balance was held in one bank, and did not exceed the FDIC insurance limit.

Net Capital Requirement

As a registered broker dealer in the secutities industry, the Company is subject to the Secutities Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1).

The Company’s ratio of aggregate indebtedness to net capital as defined in the Uniform Net Capital Rule was
approximately 0.54 to 1 at December 31, 2015. Aggregate indebtedness and net capital change from day to day.
The Company is required to maintain a ratio of less than 15 to 1. At December 31, 2015, the Company had net
capital as defined of $24,410, which exceeded the minimum requirement of $5,000. The Company must
maintain a minimum net capital of 120% of the minimum tequired capital to avoid intetim reporting
frequirements.

In order to achieve positive net capital, the Company has subordinated debt of $105,000 from its parent, US
Capital Partners, Inc. (See Note 7).

Exemption From Rule 15¢3-3

The Company is exempt from certain provisions of Rule 15¢3-3 since it does not clear transactions in securities
or hold customer funds or securities. The Company carties no matgin accounts and promptly transmits all

customer funds, delivers all customer securities and will not otherwise hold funds or securities of customers.

6
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US CAPITAL GLOBAL SECURITIES, INC.
(A California Corporation)

Income Taxes

There is no federal income tax liability for the Company at December 31, 2015 as the Company did not
generate any revenue during the period from SEC registration (November 17, 2014) to December 31, 2015.

There is no state income tax liability for the Company at December 31, 2015 as the Company did not generate
any revenue during the period from SEC registration (November 17, 2014) to December 31, 2015, and had paid
the minimum tax of $800 for 2014 and 2015.

At December 31, 2015, the Company had approximately $137,000 in net opetating loss carty forwards which
will begin to expire in 2033. There wete no temporaty timing differences at December 31, 2015. A valuation
allowance of $21,900 has been recognized to offset the defetred tax asset, resulting from the net operating loss
carry forward, in its entirety.

Both 2014 and 2015 are subject to examination by federal and state tax agencies.
Ownership and Related Party Transactions

As indicated in Note 1, US Capital Global Securities, Inc. was a wholly owned subsidiary of US Capital
Partner’s, LLC until the transfer agreement became effective on February 26, 2016, upon receiving approval
from FINRA. Under the transfer agreements, 100% of the ownership interest in US Capital Global Secutities,
Inc. was transfetred from US Capital Partners, LLC to US Capital Partners, Inc. US Capital Partners, Inc. is
owned by Jeffrey Sweeney (75%), CEO of US Capital Partners, Inc. and Chatles Towle (25%), CEO of US
Capital Global Securities, Inc.

Expense Sharing Agreement with US Capital Partners, Inc.

The Company has an existing expense sharing agreement with its parent company US Capital Partners, Inc.,
which allocates a portion of the expenses incurred by the parent company, including an allocation for rent, IT
and data, telephone, office supplies and a management fee. The total monthly allocation to the Company is
$3,970, paid by automatic payments on the 15t of the month. In connection with the approved transfer as
indicated in Note 5, a new expense sharing agreement was enteted into between the Company and its new
parent, US Capital Pattners, Inc.

Liabilities Subordinated to the Claims to General Creditors (Subordinated Loan)

SEC Rule 15¢3-1d govetns satisfactory subordination agreements, of which the Company has an existing
subordination between itself and the parent company, US Capital Partners, Inc. The total amount of the
subordination is $105,000. The subordination is classified as an equity subordination, as the lender is a
shateholder (owner) of the Company. Equity subotdinations are subject to a three year minimum maturity, and
the Company’s subordination, which beats an interest rate of 7%, will mature in 2019. The subordination was
included in the transfer agreement, and an additional subordination assignment agreement is on file in
connection with a change in lenders from US Capital Partners, LLC to US Capital Partnets, Inc.

Subsequent Events
Management has evaluated subsequent events through March 11, 2016, the date on which the financial

statements wete available to be issued. No material items were noted, other than the transfer of the Company’s
ownership effective February 26, 2016 (see Notes 5 through 7).
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US CAPITAL GLOBAL SECURITIES, INC.
(A California Corporation)

(\ SCHEDULE I

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT
TO RULE 15C3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934

December 31, 2015
Company equity $ 28,380
Assets not allowed for net capital purposes:
Prepaid assets (3,970)
24410 A
Minimum net capital required:
Greater of 6-2/3% of aggregate indebtedness ($13,249)
ot $5,000 5,000
Net capital in excess of requirement $ 19,410
C Aggregate indebtedness (total liabilities) $ 13,249 B
Ratio of aggregate indebtedness ($13,249) to net capital ($24,410) Sdtol
B A
Reconciliation of above net capital to FOCUS Report filed:
Aggregate Net Ratio
Indebtedness Capital AI/NC
Per submitted computation $ 17,849 $ 19,810 90to1
Change in accounts payable and accrued liabilities (4,600) 4,600
Per statements as finalized $ 13249 ¥ 24410 54101




US CAPITAL GLOBAL SECURITIES, INC.
(A California Corporation)

SCHEDULE II
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO THE CLAIMS OF GENERAL CREDITORS

For the period of SEC registration effective November 17, 2014 through December 31, 2015

Balance of subordinated claims at November 17, 2014 $ -
Additional funding 75,000
Subotdination of existing equity 30,000
Reductions -
Balance of subotdinated claims at December 31, 2015 $ 105,000
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C R O P P E R 2700 Ygnacio Valley Road, Ste 270 2977 Ygnacio Valley Rd, PMB 460 WWI.CIODDEIACOOUNIANCY.com
Walnut Creek, CA 94598 Walnut Creek, CA 94598 '

an accountancy corporatior

{925) 932-3860 tel {925) 476-9930 efax

CERTHIED PUBLID ACECOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
US Capital Global Partners, Inc.
San Francisco, California

We have reviewed management's statements, included in the accompanying Exemption Report Pursuant
to SEC Rule 17A-5, in which (1) US Capital Global Partners, Inc. (the “Company”) identified the
following provision of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17
C.F.R. §240.15¢3-3: (2) (i) (the “exemption provisions") and (2) the Company stated that the Company
met the identified exemption provisions throughout the year ended December 31, 2015 without
exception. The Company management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

é"’)’l"\ A{mn‘fw\c &r{w ation

CROPPER ACCOUNTAN(,]Y CORPORATION

Walnut Creek, California
March 11, 2016

professionéféxﬁméfsonaﬁég}l. service.
N
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US Capital Global Securities, Inc.'s

Exemption Report

US Capital Global Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Repotts to be made by
certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.ER. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 CER. §240.15¢3-3 under the following provisions of
17 CF.R.§ 240.15¢3-3 (k)(2)(i).

(2) The Company met the identified exemption provisions in 17 CFR. § 240.15c3-3(k) throughout the
most recent fiscal year without exception.

US Capital Global Secutities, Inc.

I, Dennis Azary, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

L

Title: FINOP/CFO

March 12, 2016

11




PALING AGKEES

offica lpcaticn
C R O P P E R 2700 Ygnacio Valley Road, Ste 270 2977 anacto Valley Rd, PMB 460 WIWW.DIOPDeIace ol rgng}{ com
Walnut Creek, CA 94508 Walnut Creek, CA 94508

an accourtancy corporation

(925) 932-3860 tel {925) 476-9930 efax

CERTIFIED PUBLIC ARCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON APPLYING AGREED-UPON
PROCEDURES TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Board of Directors
US Capital Global Partners, Inc.
San Francisco, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2015, which
were agreed to by US Capital Global Partners, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC, and other designated examining authorities, solely to assist you and
the other specified parties in evaluating US Capital Global Partners, Inc.’s compliance with the applicable
instructions of Form SIPC-7. US Capital Global Partners, Inc.’s management is responsible for compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for that period, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

A(t enndon é‘affdd‘{’m

CROPPER ACCOUNTANCY CORPORATION

Walnut Creek, California
March 11, 2016

-12-
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S‘ECURILIESBIN\QESBTSC\)NR l;ROTE%T(I;OZI\(J)O%OO?%?RATtON

- .0. Box 921 ington, D.C. -21 -
SIPG-7 Washington. | SIPC-7
(33-REV 7/10) General Assessment Reconciliation {33-REV 7/10)

For the tiscal year ended ___8__0_15

{Read carelully the insiructions in your Working Copy befor'ef’cg;npleting this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address. Designated Examining Authority. 1934 Act registration no. and monih in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

[_—— i No@e: it any of ihe‘ information shov'vn on the |
US Caprhl ©lobyail SQcm{X;e} Lnc. ;"n;‘y"'é‘og,,'Sé’x?é.ii‘}'é‘?ii:féjé?;é‘.ﬁ?g2531%"'"‘3’
. indicate on the form filed.
555 Montomeny Steaek, Soite 159
L}
| o FrancisCo, CA 94y

Name and telephone number of person o
contac! respecting this form,

Deass Aeary Chs )45 - 319

WORKING COPY

2. A. General Assessment {item 2e from page 2} $___Q
B. Less payment made with SIPC-6 filed (exclude interest) {
I;\a)tfe PAaid
C. Less prior overpayment applied {
D. Assessment balance due or (overpayment)
E. Interest compuied on late payment {see instruction Ej for____ days at 20% per annum
F. Tolal assessmenl balance and interest due {or ovarpayment carried forward) $

@

PAID WITH THIS FORM:
Check enclosed. payable to SIPC

Total {musi be same as F above) N/A $

H. Overpaymenl carried torward 5 )

3. Subsidiaries (S} and predecessors {P) included in this lorm {give name and 1834 Act registration number}):

The SIPC member submitting this form and {he
person by whom it is executed represent thereby

\ Wi
thal all information contained herein is true, correct US Ciﬂ__ﬂ‘}'a, G/OLC\' gu:uh }, eS,Inc,

and complete. (vw MN‘W PO Y——
( / —

iAuthorized Signaldrel

Dated tne%g"'day ol (WGV‘}[ 2006 . Cce

ihre

This torm and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not fess than 6 years, the lalest 2 years in an easily accessibie place,

& Dates:

= Postmarked Received Reviewed

[EF ]

5 Calculations e o Documentation Forward Copy
= .

> Exceptions:

o

o> Disposition of exceptions:



C DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Iltem No.
2a. Toia! revenue {FOCUS Line 1Z:Part ilA Line 8. Code 4030;

o Add'(“iginl"sdta: revenues from the securities business of subsidiaries {except loreign subsigiaries) and
predecessoss nol included above.
{23 Net loss from principal transactions in securiies in frading accounts,
(31 Net loss from principal transachons in commedifies in frading accounts.
(4) interest and dividend expense deducted in determining item 2a.

{53 Nei loss frgm management of or participation in the underwniing o disinbution of securities.

{81 Expenses other than advernsing, prnhing, registration fees and legal fees deductec in getermining ael
prafit from management of of participation in underwriting ¢r disinbution of securiies.

{7} Net foss from secuniies i investment accounts.
Totar additions

2¢ Deduchions:
{1 Revenues from {be disiribition of shares of a registered opan end invesimenl company or unit
ygstment trust, from the saie of variable annuities, from the business of insurance. rom invesiment
: advisory servizes rendered o registered invesiment companies or iasyrance company separaie
accounts. and from ttansaciions in security futures products.

o

1 Revenugs trom commodity transactions.

{31 Commussions, 1007 trokerage and clearance paid 1o other SIPC members i connection with
securities lzansactions.

+ Reimbursaments for paslage in connection with proxy soliciiatien.

‘e

{51 Net gan fram gecyrilies v investment accounts.

151 109% of zommissions and markups earned lrom fransachions in {ij cectilicales of deposit and
i Treasury bitls. bankers acceptances or commercial paper thal malure ning months or 'ess
fepmoissuance date.

{71 Direct expenses of printirg adverlising and legal fees meurred in connection wih einer revenye
*¢ ated 10 tne securities business irevenue defined by Sectan 18931’ of the Acii.

E. GUNEr fBvenul BOLsb.aiet eaner dieciy OF induecty 1o the securities business.
{See Instruction Cj:

Amounts for the fiscal penod
beginning Janvoey | 2915

and ending D mbol 31, 20l

Eliminate cents

O

Deductions in mce« QC CGG require documantation:

Y5 5 Te intersst and dowgend exoense (FOCUS Lre 2 PART LA Line
Joge 4078 plys ane 247 abovel bui rol e axcess
5t tota nterest and gnedend income. 8
e 0% of magin eterest eatrad ooy s.o"wa TeCLt 88
< aceounts 140% of FOCUS ane 5. Cade 33501 §

Enter ine greater of e s o1 L
Totat geductions

29 SIPC Nat Operating Revenyss

Q
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(A California Cotporation)
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SUPPLEMENTARY INFORMATION
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