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' OATH OR AFFIRMATION

L , Chris O'Donnell 7 . swear (or affirm) that, to the
best of my knowledge'and belief the sccompanying financial statement and supporting schedules pertaining to the firm of
North South Capital, LLC ,asof

December 31 , 20 15 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signanire

Executive Vice President
Tifle

Stassstts y Do U

This report ** contains (check all applicable boxes):

{a) Facing page.

(t)y Swtement of Financial Condition.

{c)} Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprictor’s Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or contrel Requirements Under Rule 15¢3-3.

{(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A tIjgccmmIlatzml between the audited and unaudited Statements of Financial Condition with respect fo methods of con-
solidation

() An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{0} Exemption Report

FORE 0 BEEENEEEREA

*%For conditions of confidential treatimant of certain portions of this filing, see section 240.17a-5(e)(3).



. 3172571540
FAX:317-257-1544
www.kipcpa.com
6256 Rucker Road, Suite G
ndiznapolis, 1N 46220

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
North South Capital, LLC

We have audited the accompanying financial statements of North South Capital, LLC, which-comprise the
statement of finencial condition as of December 31, 2015, and 2014, and the related statements of income,
members® equity, changes in linbilitics subordinated to claims of general creditors, and cash flows for-the
years then ended. North South Capital, LLC’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plen and perform the audit to obtain reasanable
assurance about whethet the financial stafements are free of material misstatement. An audit includes
examining, on a test basis, svidence supporting the amounts and disclosures in the financial Statements. An
audit also includes assessing the accounting principles used and s:gmﬁcant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. ' o

n our apinion, the fimancial statements referred t© above present fairly, in all material respects; the financial
condition of North South Capital, LLC as of December 31, 2015 and 2014, and the results of its operations
and its cash flows for the years then ended in accordance wnh accounting principles generally sccepted in the
United States of America,

ﬂpm the &ugfpmental
; *a&awh&ﬁz

WﬁW

Kehlenbrink, Lawrence and Pauckner

* Indianapolis, Indiana

February 18,2016
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North South Capital, LLC

Statements of Financial Condition

Asscty

Cash and ¢ash equivalents

Cash for the benefit of customers

Cash deposit with clesring organization
Secured Demand Note

Accounts receivable

Prepaid expenses and deposits
Furniture and equipment, net

Total Assels

Liabilitics and Members' Equity
Liabilities

Subordinated liability - SDN
Accounts payzble

Agcrued payrell and commissions
Accrued remt

Other current liabilities:

Total liabilities
Members' Equity
‘Memberships:
Retained earnings (deficit)
'I"mal members’ equity

Total Liabilities and
Members' Equity

The accompanying notes are an integral part of the financial statements.

2

December 31,

2015

December 31,
2014

$ 381613
9,099
160,000
100,000
153,382
37,383

6,217

$ 335,007

99
100,000
100,000
170,285

23,184

8,695

5 787.694

$ 100,000
139,512
1,756

18,185

$ 7371360

$ 100,000

144,422
29,110

3297

259453

276,829

425,000
103,241

425,000
35,531

528,241

460,531

$ 787,694

$ 737360




North Sonth Capital, LLC

Statements of Income

For the Years Ended

December 31,  December 31,
015 2014

Revennes ) o _
Commissions $ 2752878 8 2,668,605
Advisory revenue 201,302 188,743
Underwriting: 348,596 92,388
Capital introduction 193,103 260,150
Interest 269 35
Other 8,201 21,591

Total reventes 3,504,349 3231512

Operating Expenses- L -
Compensation gnd benefits 1,315,549 1,266,470
Occupancy’ 793,147 99,431
Clearing fees 157,497 115,850
Communications  soasas 437,024
Regulatory fees 30521 19210
Professional fees L 1,276,423 1,243,940
Other expenses 58,956 70,196

Total operating expenses : 3,-436-,-639__j - -’3,-252,121

Net Income (Loss) $ 67,710 S (20609

“The accompanying notss are an integral part of the financial satements,

3,




North South Capital, LLC

Statements of Members' Equity

Retained -

_Memberships _Earnings (Deficit)
‘Balance, December 31, 2013 $ 425,000 3 56,140
Additional capital contribution
Return of capmal

Net income o 20,609)

Balance, Deceniber 31, 2014 425,000 35,531
: Addmoml capital contribution
Return of capital

67,710
Net income

Balance December 31, 2015 $ 425000 3 103241

‘The accompanying notes ar¢ an integral part of the financial stateents.

4




North South Capital, LLC

‘Statement of Changes in Subordinated Borrowings
For the Year Ended December 31,2015

Subordinated borrowings at }anuary 1,2015.

Increases:
Issuance of subordinated note.

Subordinated borrowings as of December 31, 2015

$ 100,000

$ 100,000




North South Capital, LLC

Statements of Cash Flows

For the Years Ended

'December 31,
2015

December 31,

2014

Operating Activities .
Net income (loss) $ 67,710
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation and amortization 2478
Changes in aperating assets and liabilities ,
Accounts receivable 16,903
Other current assels (23,199
Accounts payable {4.910)

Accrued expenses (12466)

s

(20,609}

4110

7,531
94,111
(55,638)

Net Cash Provided by Operating Activities 46,516

40,503

Investing Activities
Purchase of furniture and equipment

Net Cash Provided by Investing Activities .

Financing Activities ,
Return of capital -
Additional capital invesphent . -
Additional capital investment 'SDN , -

Net Cash Provided by Financing Activities _ -

Increase in Cash and Cash Bquivalents 46,516

Cash and Cash Equivalents at Beginning of Year 335,097

40,503

204,594

Cash and Cash Eduivalents at Bnd of Year $ 381613

The accompanying notes are an integral part oftheﬁnanciai-mme;@; :

335,097



North South Capital, LLC

Notes fo Financial Statements
December 31,2015

Description of Business

North South Capital, LLC is a registered broker and dealer. As a securitics broker and dealer, the
Compsny is engaged in various securities trading, brokerage, investment meanagement and advisory
activities serving a diverse group of customers. The trading and brokerage activities are provided
through the Company’s fully-disclosed correspondent relationship with Pershing LLC, 2 subsidiary
of Bank of New York. .

Estimates and Assumptions

The process of preparing financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, Liabilities,
revenues, and expenses. Such estimates primarily relate to unsettled transactions and events as of
the date of the financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts,

Accounti ethad

The accounts of the Company are maintained on the accrual basis of accounting. Income eamed
from customer security transactions are recorded on a trade date basis. If payments are not received
or the transaction has not setfled on customer transactions, accounts receivable is recorded to
recognize that income.

Accounts Receivable
Menagement considers accounts receivable to be fully collectable; accondingly, no allowance for

doubtful accounts is required. If amounts become uncollectible, they will be charged to operations
when the determination is made.

Property and Equipment ' '
Purchases of property and equipment are recorded at their cost. Depreciation of $2,478 and 84,110
for the years ended December 31, 2015 and 2014 respectively has been computied using straight line

rates of depreciation.

Income Taxes .

The Company has elected under the Internal Revenue Code, to be taxed as a partnership.
Acoordingly, the members rather than the Company will be taxed on incorbe. Therefore, no
provision or liability for income taxes has been included in these financial statements. Tax years
before 2012 are no longer subject to tax examination.

.

Statement of Cash Flows
For purposes of the statement of ¢ash flows, the Company considers all highly liquid debt

instruments purchased with a matarity date of three months or less, to be cash equivalents. The
Company paid interest of $3,440 and $4,859, respectively and paid no taxes during the years ended
December 31,2015 and 2014.




North South Capital, LLC

Notes to Financial Statements
December 31, 2015

Note 2 — Cash Segregated Under Federal Regulation

Cash of $9, 099 in 2015 and $99 in 2014, has been segregated in a special reserve bank account for
the benefit of customers under rule 15¢3-3 of the Securities and Exchange Commission.

Note 3 — Property and Equipment
The following is a summary of property and equiprent (at cost) less aceumulated depreciation:
December 31, December 31,

o _ 2015 2014

‘Computer equipment 3 17414 $ 17444
Telephone equipment 7,920 7,920
Furniture and fixtures v 5,136 5,136
30,470 30470

Less: Accumulated depreciation 24253 B Wi

Note 4 —« Commitments

The Company is committed under an operating lease for the rental of office space. Anmaal
_payments under these agreements are shown below:

o016 $  28.8%0

2017 29,681
2018 30,473
2019 15434
Total $__ 104478

Rent expenses for 2015 and 2014 were $72,507 and $74,747 respectively.
Note §— Net Capital Requirements

The Company is required to maintain a minimum net capital by SEC Rule 15¢3-1. Net capital
required under the rule is the greater of $250,000 or 6-2/3% of the aggregate indebtedness of the
Company. On December 31,2015, the Company had net capital of $583,904 which was $333,904
in excess of its required net capital of $250,000. The percentage of aggregate indebtedness to net
capital was 27.31%.




North South Capital, LLC

Notes to Financial Statements
December 31, 2015

Note 6 - Control Requirements

There are no amounts, as of December 31, 2015, to be reported pursuant to the possession or control
requirements under Rule 15¢3-3. The Company is in compliance with the exemptive provisions of Rule
15¢3-3 under paragraph (k)(2)(ii) and thus is exempt from the provisions of Rule 15¢3-3.

Note 7 - Reconciliation Pursuant to Rule 17a-5(d)(4)

Computation of Net Capital Under Rule 15¢3-1

There are reconciling items between the December 31, 2015 unaudited Focus report and this report.

Un-Audited Net Capital $ 589,222
Decrease in Non Allowed Assets 6,778
Increase in Payables, net of net income $1,546. (12,116}

Audited Net Capital . § 383884

Note 8 — Secured Demand Note and Subordinated Liability

The majority member of the Company provided a Secured Demand Note Receivable of $100,000 to
the Company. The note is due on demand and itis non-interest bearing.

In exchange for the secured demand note, the Company provided a Subordinated Liability of
$100,000 payable to the majority member. This liability is subordinated to the claims of general
creditors and matures on June 28, 2016. Interest is payable at the rate of 3% per year.

Note 9 - Concentrations

The Company maintains cash balances af banks. These accounts are insured by FDIC up to 2 maximum
of $250,000 per institution. - As of December 31, 2015, the Company had $131,613 in excess of that
amount

Accounts receivable are amounts due from other broker-dealers. The balance as of December 31, 2015
of $153,382 is.umsecured.

23% of the company’s revenues were generated from one customer during 2015
Note 10 — Litigation

The Company was nammed in & lawsuit, due to activities of a Registered Representative at their prior
firm. Counse] believes it is frivolous, however the company must waste resources for a legal defense
lawyer. .




NoﬂﬁSénth Capital, LLC

Decemimi- 31, 2015

Net Capital
Members' equity
Less: Nonallowable assets

Net capital before haircuts on security positions
“Plus subordinated damand ROt
Hazrcms on securities

Net capital

Aggregate Indebtedness
Net capital required based on-aggregate indebtedness

Computation of Basic Net Capital Rfaqmremeu%
- Minimum net capital required (Based on minimum dollar
‘réquirement)

Excess Net Gapital

Net Capital Less Greater of 10% of Aggregate Indebtedness or
120% of Minimum Dollar Net Capital Requirement

Percentage of Aggregate Indebtedness to Net Capital

528,241
44,337

483,904
100,000

$

b

583,904

8

$

159,453

$ 10,630 |

$ 250,000
. 333,904,

2731%




North South Capital, LLC
Cﬁmputatmn far Detzmunatmn of Reserve Rﬁqunemems

Dmb@r 31,2015

The SEC rules related to the Computation for Determination of Reserve Requirements are
not applicable because the broker-dealer iz exempt upder SEC Rule 1503~3(k){2)(“n)
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North South Capital, LLC

Information for Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchénge Act:
‘December 31, 2015

The SEC rules related to the Compitation for Determination of Reserve Requirements are

not applicable because the broker-dealér is exempt under SEC Rule 15¢3-3()€2)(i).




317-257-1540

FAX: 317-257-1544
wwwklpepa.com
6296 Rucker Road; Stiite G

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of North South Capital, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) North South Capital, LLC identified the following provisions of 17 CF.R. §15¢3-3(k) under which
North South Capital, LLC claimed an exemption from 17 C.FR. §240.15¢3-3: under paragraph (K)(2)(ii)
{the “exemption provisions") and (2} North South Capital, LLC stated that North South Capital, LLC
met the identified exemption provisions throughout the most recent fiscal year without excepﬁon North
South Capital, LLC’s management is responsible for compliance with the exemption provisions and its

statements,

Our review was conducted in accordance with the standards of the Public Company Accounting’
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about North South Capital, LLC’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made o
managemem's statements referred to above for thém to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Hhlonliod, fpsroce v Pioscchince

Indianapolis, Indiana.
February 18,2016
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North South Capztal LLC

2{}0 W&s‘iﬁﬁams « Suite 2230 * - Chicago; IL 60606 .
Phone: 312-445:5400. + Fax: 312-445-5420
www.northsoutheap.com ‘

North South Capital
Exemption from SEC Rme 35(:3»3
January 18, 2016"

The following staternents are made to the best knowledge and belief of North Scuth Capital,

1. North South Capital is exempt from the provisions of the SEC Rule 15¢3-3 because it meets
‘the conditions set forth under paragraph {kH2)(i0): North Sauth Caprtai s an introducing
: bmker or dealer that clears ail transactions with and for customers on a fully disclosed basis
‘with a clearing broker or dealer.

2. North South Lapital metthe paragra;zh il ){Z)m) mmptwn provisions throughout t?ze most
recent fiscal year without exception..

Chris O’Donaell
Executive V.P.




317-257-1540

FAX: 317-257-1544

% www. kipcpa.com
6296 Rucker Road, Suite G

Cactitiad Pabslie Accouxtents Indisnapolis, IN 46220

To the Board of Directors
North South Capital, LLC
Indianapolis, Indiana

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by North South Capital,
LLC and the Securities and Exchenge Commission, Financiel Industry Regulatory Authority,
Inc., and SIPC, solely 1o assist you and the other specified parties in evaluating North South
Capital, LLC’s compliance with the applicable instructions of Form SIPC-7. North South
Capital, LLC’s ‘management is responsible for the North South Capital, LLC’s comphance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with aftestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessmenmt payments in Form SIPC-7 with respective cash
disbursement records ennm

- Balance of Prior Year SIPC-7T - Check #1032 for $2,131.C0 written on 2-1-2015
S;PC-G'Balance — Check #1065 for §) ,945._.(}0 written on 7-31-2015

2. Compared the Total Revenue amounts of the sudited Form X-17A-5 for the year ended
December 31, 2015 with the amounts reported in Form SIPC-7 for the year ended December

31, 2015 noting no differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, transactions identified in specific general ledger accounts and enfries on FOCUS
reports filed for the quarters ended in 2015, noting no differences;
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4. Proved the arithmetical acouracy ‘of the caleulations reflected in Form SI?C~7 and in the
related scheduies and working papers, transactions identified in speclﬁé general ledger
accounts and entrics on FOCUS teports filed for the quatters ended in 2015, supporting the
adjustments noting no differences; and:

5. Since there was 16 overpayment carried forward to 2013, we did not compare t tb@ amount
of any overpayment applied to the current assessment with the Form SIPC-7T on which it was
ongnany campmed noting no differences.

We were not engaged 1o, and did not conduct an exa;xmnancn, the objective of thh would be
the expression of an opinion on compliance., Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been réported 10 you

This report is intended solely for the information and use of the: specified parties listed above
and is not intended to be and should niot be used by anyone other than these specified parties.

Kehlenbrink, Lawrence & Paiickner
Indianapolis, Indiana
February 1 38,2016




SECURITIES INVESTOR PROTECTION GORPORATION
£.0, Box 92185 Washington, D.G. 20090-2185
202-371{-8300
General Assessment Reconciliation

For the fiscal year anded 12;31'2015
{Road carelully the fnsttutions In your Warking Copy before completing this Forn

T0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

{33-REV 7/10)

SIPC-7

{33-REV 7/10}

1. Name of Mamber, address. Oesignatad Examining Aurhority, 1934 Act regiclialion 09, and morfth in which fiscal year ends for
purposes af the 2udit ragulremont of SEC Rule 17a-5:
] Note: If any of the Information shawn on the
g* f@rerert B 4 et i A IXED AADC 220 mziling Iabe! requires earrection. plaase e-mail
067979 FINRA DEC any corrections to fevm@sipc.orp and so
NORTH SOUTH CAPITAL LG Indicale on the fom fled
200 W ADAMS ST STE 2230 Name and telephons aumber of peizon to
CHICAGO IL 69606"5231 . conlatt respecting this faren,

WORKING COPY

| chris ODonnell 3124455402

L

¢ 4,909

2. A. Geoneral Assessmae! [item 2e from page 2}

PN

8. Lasz paymen made with SIPC-6 fited {sxclude interest) {_1.845
713112015
‘Date Paid
. Lazs prier overpayment applied {

—

. Assessmenl balance Jue or {overpayment) _2564

c

&

E. Interest computed on jals payment {soc insltuction £} for______days at 20% par annun
F

. Yotal assessment balanee and iniarest dus {or sverpayment carriad fopward) 52964

G. PAID WiTH THIS FORM:
Cheekt enclosad, payebie 10 SIPG
Total {moef be same a3 F above) §2.964 -

H. Overpaymen! caried forward 4| )

3. Subsidlaries (S and predecessors (P} includad in this Totm {give nome and 1934 Act regisiration number):

The 8IPC member submitting this {orm and the

person by whom il is arecutod rapraseni thereby North South Capital LLC
tha1 #)l Intormation coniained heseln is Lrug. correc:

and complete. MWMa CEpTET

AITRIZED PERIEO)

Dated the 10 dny o1 Fob 20 18 Executive V.P,

fiflel

This form and the assessmen! payment s due 50 days aftet the end of the fiscal year, Retaln the Working Copy of this form
tor o period ot not less than 6 yesrs, the fatest 2 years in a0 easlly ageessible place,

jor g
»
-
>
i

Postmarked Receivad Reviewed
gloulations Documeialion forward Copy ..

<

xcaptioas:

SIPC REVIEWER

€
Disposition ot exceplions:

P




DETERMINATION OF “S1PC NET OPERATING REVENUES®

AND GENERAL ASSESSMENT Amousls.for the fiscal period
beginning v
and ending 2we
Eliiainate cente

fiem Bo, 3 . T

24. Total yevenue (FOCUS Line 12/Pas A Ling 9, Code 4030) $3:504,349

2h. Addiviens:

{15 Tatal revesves hom the soeuriiios businese of subsidiaries (except forsign sebstdiaries) and
predecessars nof insluded whove.

12} Net loss frem principal framsactions in securities i t28ing actents,

{3} Net losy lrom grincipal frussachions in comnioditias I wading sesonnts.

{4} Inferest and dividend oxpense dedesing in datermining iios 23

{5} Ne1 boxs from managemen! of or participafion in the undurwritiog or dishibution of sseurifies.

{61 Expenses other fhan ndvarlicing, prinfing, segisiration leas and lonal lees deducied in dutoraining nat
prafit from mavagément of of perficipation in ynderwiiting er distibation ol securifies.

{71 et Toss lom soqurilies in inveniment oocounts,

Touat additions

Z¢. Daductions
{1} 2evenuas hom the diskibytlon of chates of & sogisterad apen end invesiment company.or unit
invesiment frsd, from the saje of variable aonuilies, tross thy Msiness ot ingurance, fram invegiment
advisory services endered fo registerad invesiment companies of insurence company separale 332,341
aceounts, 04 from transzetions i seeusily futures prodicts. i

{21 Revenyes mom conmodity iransactions,

{31 Gammissions, lloos troerago and clearanee paid o other SIBC mewbers in connaciion with ” ;
seeurilizs (fansackions. 1,208,307

{13 Reimbursanenis o postage i% conneglion with prozy solicitation.

{5] Net gain from secoritiss in nvecknent aceobnte.

(6] 100% of commissions and mavips sarncd Teom lransantins in (i) corlilisates of n’egg il and
(it} Treasury bifls, bankers soceptances or commurtinl paper 1hat malu? ning mon
liom issuance date,

{7} Diree! expensss of printing advertising and logad laos incurrsd la connottion with other revenie
rafated b the socorities business (révenue defined by Section 15(B)(L] of ihe Act).

{8} Other rovenos ot related either direally of indtencily o the securifics business.
{Se2 Instroction C):

{Deductions in excass ol 4106,500 requive docamentation)

{8Y (i) Tosal interest and dividend sipense (FOCUS Line 22??&2? kb Line 13,
Coda 4578 plus line 2044) aboval hul not in sxcess 268
of ig%al interest and disldesd fncame. g

{5} 40% of murgin intersst eermad on cuslamurs secusilies

aceounts (40% of FOCYS line 5, Gode 39593, ) ‘
Enler the grazias oi fine §} ot fil} 268
Tolal dedustioss 1,540,918
2d. SIPC Nei Operating Revenues " 13953,433
2. Ganeinl Assessment @ Q025 3 4,309' -
E?o pege 1, koe 2.4,
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