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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2015 AND 31 DECEMBER 2014
CONSOLIDATED
(Thousand Pesos) Final Printing
REF ACCOUNT / SUBACCOUNT ENDINGGOREENT) PREVIOUS YEAR END
Amount Amount

10000000 TOTAL ASSETS 1,966,692,746 2,128,368,280
11000000 TOTAL CURRENT ASSETS 270,738,850 283,912,707
11010000 CASH AND CASH EQUIVALENTS 108,778,120 117,988,528
11020000 SHORT-TERM INVESMENTS 0 0
11020010 AVAILABLE-FOR-SALE INVESTMENTS 0 0
11020020 TRADING INVESTMENTS 0 0
11020030 HELD-TO-MATURITY INVESTMENTS 0 0
11030000 TRADE RECEIVABLES, NET 49,004,850 59,129,382
11030010 TRADE RECEIVABLES 49,672,733 59,728,006
11030020 ALLOWANCE FOR DOUBTFUL ACCOUNTS -667.,883 -508,624
11040000 OTHER RECEIVABLES, NET 33,855,010 55,293 585
11040010 OTHER RECEIVABLES 33,855,010 55,293,585
11040020 ALLOWANCE FOR DOUBTFUL ACCOUNTS 0 0
11050000 INVENTORIES 44,286,002 49,938,656
11051000 BIOLOGICAL CURRENT ASSETS 0 0
11060000 OTHER CURRENT ASSETS 34,814,868 1,562,556
11060010 PREPAYMENTS 0 0
11060020 DERIVATIVE FINANCIAL INSTRUMENTS 1,601,106 1,562,556
11060030 ASSETS AVAILABLE FOR SALE 33,213,762 0
11060050 RIGHTS AND LICENSES 0 0
11060060 OTHER 0 0
12000000 TOTAL NON-CURRENT ASSETS 1,695,953,896 1,844,455,573
12010000 ACCOUNTS RECEIVABLE, NET 0 0
12020000 INVESTMENTS 28,470,593 27,429,334
12020010 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES 24,525,898 22,014,760
12020020 HELD-TO-MATURITY INVESTMENTS 0 0
12020030 AVAILABLE-FOR-SALE INVESTMENTS 3,944,695 5414574
12020040 OTHER INVESTMENTS 0 0
12020000 PROPERTY, PLANT AND EQUIPMENT, NET 1,583,531,647 1,783,374,138
12030010 LAND AND BUILDINGS 1,262,503,224 1,298,624,242
12030020 MACHINERY AND INDUSTRIAL EQUIPMENT 1,532,502,691 1,711,147,635
12030030 OTHER EQUIPMENT 69,277,780 93,367,670
12030040 ACCUMULATED DEPRECIATION -1,480,610,209 -1,515,558,153
12030050 CONSTRUCTION IN PROGRESS 199,858,161 195,792,744
12040000 INVESTMENT PROPERTY 0 0
12050000 BIOLOGICAL NON- CURRENT ASSETS 0 0
12060000 INTANGIBLE ASSETS NET 73,473,021 22,625,264
12060010 GOODWILL 0 0
12060020 TRADEMARKS 0 0
12060030 RIGHTS AND LICENSES 113,883 109,279
12060031 CONCESSIONS 0 0
12080040 OTHER INTANGIBLE ASSETS 73,359,138 22,515,985
12070000 DEFERRED TAX ASSETS 1,231,863 4,142 618
12080000 OTHER NON-CURRENT ASSETS 9,246,772 6,884,219
12080001 PREPAYMENTS 0 0
12080010 DERIVATIVE FINANCIAL INSTRUMENTS 0 0
12080020 EMPLOYEE BENEFITS 0 0
12080021 AVAILABLE FOR SALE ASSETS 0 0
12080040 DEFERRED CHARGES 0 0
12080050 OTHER 9,246,772 6,884,219
20000000 TOTAL LIABILITIES 3,106,946,797 2,896,089,134
21000000 TOTAL CURRENT LIABILITIES 442,339,657 334,159,347
21010000 BANK LOANS 132,077,119 108,858,809
21020000 STOCK MARKET LOANS 60,431,549 37,007,408
21030000 OTHER LIABILITIES WITH COST 0 0
21040000 TRADE PAYABLES 158,371,145 116,178,285
21050000 TAXES PAYABLE 51,438,412 42,420,090
21050010 INCOME TAX PAYABLE 37.895.464 11,389,648
21050020 OTHER TAXES PAYABLE 13,542,948 31,030,442
21060000 OTHER CURRENT LIABILITIES 40,021,432 29,694,745




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2015 AND 31 DECEMBER 2014
CONSOLIDATED
(Thousand Pesos) Final Printing
REF R CCoNNT S dccont ENDING CURRENT PREVIOUS YEAR END
Amount Amount
21060010 INTEREST PAYABLE 0 0
21060020 DERIVATIVE FINANCIAL INSTRUMENTS 27,300,687 17,459,740
21060030 DEFERRED REVENUE 0 0
21060050 EMPLOYEE BENEFITS 0 0
21060060 PROVISIONS 0 0
21060061 CURRENT LIABILITIES RELATED TO AVAILABLE FOR SALE ASSETS 0 0
21080080 OTHER 12,720,745 12,235,005
22000000 TOTAL NON-CURRENT LIABILITIES 2,664,607,140 2,561,929,787
22010000 BANK LOANS 194,187,808 151,904,877
22020000 STOCK MARKET LOANS 1,106,685,350 845,479,408
22030000 OTHER LIABILITIES WITH COST 0 0
22040000 DEFERRED TAX LIABILITIES 2,183,870 4,315,942
22050000 OTHER NON-CURRENT LIABILITIES 1,361,550,103 1,560,229,559
22050010 DERIVATIVE FINANCIAL INSTRUMENTS 0 0
22050020 DEFERRED REVENUE 0 0
22050040 EMPLOYEE BENEFITS 1,279,385.441 1,474,088,528
22050050 PROVISIONS 73,185,781 78,422,943
22050051 NON-CURRENT LIABILITIES RELATED TO AVAILABLE FOR SALE ASSETS 0 0
22050070 OTHER 8,978,881 7,718,088
30000000 TOTAL EQUITY -1,140,254,051 767,720,854
30010000 EQUITY ATTRIBUTABLE TO OWNERS OF PARENT -1,140,507 429 -768,065,672
30030000 CAPITAL STOCK 194,604,835 134,604,835
30040000 SHARES REPURCHASED 0 0
30050000 PREMIUM ON ISSUANCE OF SHARES 0 0
30060000 CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
30070000 OTHER CONTRIBUTED CAPITAL 43,730,591 43,730,591
30080000 RETAINED EARNINGS (ACCUMULATED LOSSES) -1,073,280,956 -551,806,632
30080010 LEGAL RESERVE 1,002,130 1,002,130
30080020 OTHER RESERVES 0 0
30080030 RETAINED EARNINGS -552,808,762 -287,605,549
30080040 NET INCOME FOR THE PERIOD -521.474,324 -265,203,213
30080050 OTHERS 0 0
30090000 ACCUMULATED OTHER COMPREHENSIVE INCOME (NET OF TAX) -305,561,899 394,594,466
30090010 GAIN ON REVALUATION OF PROPERTIES Q 0
30090020 ACTUARIAL GAINS (LOSSES) FROM LABOR OBLIGATIONS -329,801,386 -408,349,268
30090030 FOREING CURRENCY TRANSLATION 30,011,434 16,320,433
30090040 CHANGES IN THE VALUATION OF FINANCIAL ASSETS AVAILABLE FOR SALE -5,771,847 -2,565,631
30090050 CHANGES IN THE VALUATION OF DERIVATIVE FINANCIAL INSTRUMENTS 0 0
30090080 CHANGES IN FAIR VALUE OF OTHER ASSETS 0 0
soso T oML : :
30090080 OTHER COMPREHENSIVE INCOME 0 0
NON-CONTROLLING INTERESTS 253,378 344,818

30020000




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  PEMEX QUARTER: 04  YEAR: 2015
PETROLEGS MEXICANOS STATEMENT OF FINANCIAL POSITION
INFORMATIONAL DATA
AT 31 DECEMBER 2015 AND 31 DECEMBER 2014
CONSOLIDATED
(Thousand Pesos) Final Printing
REF CONCEPTS ENDING CURRENT PREVIOUS YEAR END
Amount Amount
91000010 SHORT-TERM FOREIGN CURRENCY LIABILITIES 143,111,604 96,339,237
91000020 LONG TERM FOREIGN CURRENCY LIABILITIES 1,013,121,873 752,123,195
91000030 CAPITAL STOCK (NOMINAL) 0 0
91000040 RESTATEMENT OF CAPITAL STOCK 0 0
91000050 PLAN ASSETS FOR PENSIONS AND SENIORITY PREMIUMS 5,228,909 2,993,244
91000060 NUMBER OF EXECUTIVES (%) 0 0
91000070 NUMBER OF EMPLOYEES (*) 138,391 153,085
91000080 NUMBER OF WORKERS (*) 0 0
91000090 OUTSTANDING SHARES (*) 0 0
91000100 REPURCHASED SHARES (*) 0 0
91000110 RESTRICTED CASH (1) 9,246,772 6,884,219
91000120 GUARANTEED DEBT OF ASSQOCIATED COMPANIES 0 0

(1) THIS CONCEPT MUST BE FILLED WHEN THERE ARE GUARANTEES OR RESTRICTIONS THAT AFECCT CASH AND CASH EQUIVALENTS

() DATA IN UNITS




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS STATEMENTS OF COMPREHENSIVE INCOME
CONSOLIDATED
FOR THE TWELVE AND THREE MONTHS ENDED 31 DECEMBER, 2015 AND 2014
(Thousand Pesos) Final Printing
REF ACCOUNT / SUBACCOUNT CURRENT.YEAR EREVIOUSIEAR
ACCUMULATED QUARTER ACCUMULATED QUARTER
40010000 REVENUE 1,166,362,468 264,226,690 1,586,727,874 364,190,086
40010010 SERVICES 12,912,112 2,720,190 11,438,582 4,856,420
40010020 SALE OF GOODS 1,153,450,356 261,506,500 1,575,289,292 359,333,666
40010030 INTERESTS 0 0 0 0
40010040 ROYALTIES 0 0 0 0
40010050 DIVIDENDS 0 0 0 0
40010060 LEASES 0 0 0 0
40010081 CONSTRUCTIONS 0 0 0 0
40010070 OTHER REVENUE 0 0 0 0
40020000 COST OF SALES 1,031,448,702 386,762,560 865,280,480 241,932,873
40021000 GROSS PROFIT 134,913,766 -122,535,870 721,447,394 122,257,213
40030000 GENERAL EXPENSES 37,378,396 -75,345,822 143,519,780 40,940,781
40040000 PROFIT (LOSS) BEFORE OTHER INCOME (EXPENSE), NET 97,535,370 -47,190,048 577,927,614 81,316,432
40050000 OTHER INCOME (EXPENSE), NET 601,041 95,593 37,652,397 11,818,548
40060000 OPERATING PROFIT (LOSS) (%) 98,136,411 -47,094,455 615,480,011 93,134,980
40070000 FINANCE INCOME 14,923,484 12,506,195 3,014,187 1,241,786
40070010 INTEREST INCOME 14,923,484 12,506,195 3,014,187 1,241,786
40070020 GAIN ON FOREIGN EXCHANGE, NET 0 1] 0 0
40070030 GAIN ON DERIVATIVES, NET 0 0 0 0
40070040 GAIN ON CHANGE IN FAIR VALUE OF FINANCIAL INSTRUMENTS 0 0 0 0
40070050 OTHER FINANCE INCOME 0 0 0 0
40080000 FINANCE COSTS 243,589,790 41,186,860 137,996,791 89,080,663
40080010 INTEREST EXPENSE 67,770,125 18,942,996 51,559,060 17,792,426
40080020 LOSS ON FOREIGN EXCHANGE, NET 154,369,788 18,100,516 76,999,161 67,493,870
40080030 LOSS ON DERIVATIVES, NET 21,449,877 4,143,448 9,438,570 3,794,367
40080050 LOSS ON CHANGE IN FAIR VALUE OF FINANCIAL INSTRUMENTS 0 0 0 0
40080060 OTHER FINANCE COSTS 0 0 0 0
40090000 FINANCE INCOME (COSTS), NET -228,666,306 -28,680,765 -134,982,604 -87,838,877
40100000 SHARE OF PROFIT (LOSS) OF ASSOCIATES AND JOINT VENTURES 2,155,096 -875 34,368 -1,870,561
40110000 PROFIT (LOSS) BEFORE INCOME TAX -128,374,79% -75,776,195 480,531,775 3,425,542
40120000 INCOME TAX EXPENSE 393,231,827 93,020,186 746,074,764 121,002,144
40120010 CURRENT TAX 392,006,963 92,174,796 770,372,789 144,751,157
40120020 DEFERRED TAX 1,224,864 845,390 24,208,025 23,749,013
40130000 PROFIT (LOSS) FROM CONTINUING OPERATIONS -521,606,626 -168,796,381 -265,542,989 -117,576,602
40140000 PROFIT (LOSS) FROM DISCONTINUED OPERATIONS 0 0 0 0
40150000 NET PROFIT (LOSS) -521,606,626 -168,796,381 -265,542,989 -117,576,602
40160000 PROFIT (LOSS), ATTRIBUTABLE TO NON-CONTROLLING INTERESTS -132,302 60,932 -339,776 -132,628
40170000 PROFIT (LOSS), ATTRIBUTABLE TO OWNERS OF PARENT -521,474,324 -168,857,313 -265,203,213 -117,443,974
40180000 BASIC EARNINGS (LOSS) PER SHARE 0.00 0 0.00 0.00
40190000 DILUTED EARNINGS (LOSS) PER SHARE 0.00 0 0.00 0.00




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS
STATEMENTS OF COMPREHENSIVE INCOME
OTHER COMPREHENSIVE INCOME (NET OF INCOME CONSOLIDATED
TAX)
FOR THE TWELVE AND THREE MONTHS ENDED 31 DECEMBER, 2015 AND 2014
(Thousand Pesos) Final Printing
. e e CURRENT YEAR PREVIOUS YEAR
ACCUMULATED | QUARTER | ACCUMULATED | QUARTER

40200000 NET PROFIT (LOSS) -521,606,626 -168,796,381 -265,542,989 117,576,602

DISCLOSURES NOT BE RECLASSIFIED ON INCOME
40210000 PROPERTY REVALUATION GAINS 0 0 0 0
40220000 ACTUARIAL EARNINGS (LOSS) FROM LABOR OBLIGATIONS 78,556,569 78,556,569 -275,962,370 -275,979,916
— SHARE OF INCOME ON REVALUATION ON PROPERTIES OF ASSOCIATES 0 0 0 0

AND JOINT VENTURES

DISCLOSURES MAY BE RECLASSIFIED SUBSEQUENTLY TO INCOME
40230000 FOREING CURRENCY TRANSLATION 13,723,176 462,649 11,379,657 9,500,532
40240000 CHANGES IN THE VALUATION OF FINANCIAL ASSETS HELD-FOR-SALE -3,206,316 -302,128 -765,412 -1,550,303
40250000 CHANGES IN THE VALUATION OF DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0 0
40260000 CHANGES IN FAIR VALUE OF OTHER ASSETS 0 0 0 0
40270000 SHARE OF OTHER COMPREHENSIVE INCOME OF ASSOCIATES AND JOINT 0 0 0 0

VENTURES
40280000 OTHER COMPREHENSIVE INCOME 0 0 0 0
40290000 TOTAL OTHER COMPREHENSIVE INCOME 89,073,429 78,717,090 -265,348,125 -268,029,687
40300000 TOTAL COMPREHENSIVE INCOME -432,533,197 -90,079,291 -530,891,114 -385,606,289

COMPREHENSIVE INCOME, ATTRIBUTABLE TO NON-CONTROLLING -91,440 73,286 159,064 38,819
40320000 INTERESTS
40310000 COMPREHENSIVE INCOME, ATTRIBUTABLE TO OWNERS OF PARENT 432,441,757 -80,152,577 -530,732,050 -385,645,108




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015

PETROLEOS MEXICANOS STATEMENTS OF COMPREHENSIVE INCOME

INFORMATIONAL DATA CONSOLIDATED

FOR THE TWELVE AND THREE MONTHS ENDED 31 DECEMBER, 2015 AND 2014
(Thousand Pesos) Final Printing

CURRENT YEAR PREVIOUS YEAR
REF ACCOUNT / SUBACCOUNT

ACCUMULATED QUARTER ACCUMULATED QUARTER

92000010 OPERATING DEPRECIATION AND AMORTIZATION 167,949,319 44,065,545 143,074,787 31.488.720




MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015

PETROLEOS MEXICANOS STATEMENTS OF COMPREHENSIVE INCOME
INFORMATIONAL DATA (12 MONTHS) CONSOLIDATED
(Thousand Pesos) Final Printing
YEAR
REF ACCOUNT / SUBACCOUNT SORRERT BREUIGNE

92000030 REVENUE NET (**) 1,166,362,468 1,586,727,874
92000040 OPERATING PROFIT (LOSS) (**) 98,136,411 615,480,011
92000050 NET PROFIT (LOSS) (**) -521,606,626 265,542,989
92000050 PROFIT (LOSS), ATTRIBUTABLE TO OWNERS OF PARENT(**) -521,474,324 -265,203,213
92000070 OPERATING DEPRECIATION AND AMORTIZATION (**) 167,849,319 143,074,787

(*) TO BE DEFINED BY EACH COMPANY
(**) INFORMATION LAST 12 MONTHS




STOCK EXCHANGE CODE: PEMEX

PETROLEOS MEXICANOS

MEXICAN STOCK EXCHANGE

STATEMENT OF CHANGES IN EQUITY

(THOUSAND PESOS)

QUARTER: 04

YEAR:

2015

CONSOLIDATED

Final Printing

CONCEPTS

CAPITAL STOCK

SHARES
REPURCHASED

PREMIUM ON
ISSUANCE OF

CONTRIBUTIONS
FOR FUTURE
CAPITAL
INCREASES

OTHER CAPITAL
CONTRIBUTED

RETAINED EARNINGS
(ACCUMULATED LOSSES)

RESERVES

UNAPPROPRIATE
D EARNINGS
(ACCUMULATED
LOSSES)

ACCUMULATED
OTHER

EQUITY
ATTRIBUTABLE
OF

TOC

COI
INCOME (LOSS)

PARENT

NON-
CONTROLLING
INTERESTS

TOTAL EQUITY

BALANCE AT JANUARY 1, 2014

114,604,835

116,313,691

1,002,130

287,605,549

-129,065.629

185,750,522

503,882

-185.248, 640

RETROSPECTIVE ADJUSTMENTS

APPLICATION OF COMPREHENSIVE INCOME TO
RETAINED EARNINGS

RESERVES

DIVIDENDS

CAPITAL INCREASE (DECREASE)
REPURCHASE OF SHARES

(DECREASE) INCREASE IN PREMIUM ON ISSUE
OF SHARES

(DECREASE) INCREASE IN NON-CONTROLLING
INTERESTS

OTHER CHANGES

COMPREHENSIVE INCOME

o

L]

a

20,000,000

a

0

0

o

0

0

71,583,100

[

0

0

o

L]

0

o

0

265203213

]

L]

-265.528 837

o

0

o

-51.582,100

0

0

-530.732.050

-159.064

0

0

[}

-51.583.100

o

0

-530.891.114

BALANCE AT DECEMBER 31, 2014

134,604,835

43,730,591

1,002,130

-552,808.762

394,594,466

-768,065,672

384818

<767.720,854

BALANCE AT JANUARY 1, 2015

134,604,815

43,730,591

1,002,130

552,808,762

-394,594 466

-768,065,672

344818

767,720,854

RETROSPECTIVE ADJUSTMENTS

APPLICATION OF COMPREHENSIVE INCOME TO
RETAINED EARNINGS

RESERVES

DIVIDENDS

CAPITAL INCREASE (DECREASE)
REPURCHASE OF SHARES

(DECREASE) INCREASE IN PREMIUM ON ISSUE
OF SHARES

(DECREASE) INCREASE IN NON-CONTROLLING
INTERESTS

OTHER CHANGES

COMPREHENSIVE INCOME

o

o

o0

60,000,000

0

o

0

a

o

o

o

]

0

-521.474.324

a

0

89,032,567

0

0

432,441,757

0

-51,440

0

[}

432,533,197

BALANCE AT DECEMBER 31, 2015

184,604,835

43,730,591

1,002,130

-1,074,283,086

-305,561,899

1,140,507 429

253378

+1,140,254,051




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  PEMEX QUARTER: 04  YEAR: 2015
PETROLEOS MEXICANOS STATEMENT OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED 31 DECEMBER, 2015 AND 2014
CONSOLIDATED
(Thousand Pesos)
Final Printing
REF ACCOUNT/SUBACCOUNT CURREENTAYEAR EREVIOUS YEAR
OPERATING ACTIVITIES Amount [
50010000 PROFIT (LOSS) BEFORE INCOME TAX -128,374,799 480,531,775
50020000 +(-) ITEMS NOT REQUIRING CASH 0 0
50020010 + ESTIMATE FOR THE PERIOD 0 0
50020020 + PROVISION FOR THE PERIOD 0 0
50020030 +(-) OTHER UNREALISED ITEMS 0 0
50030000 +(-) ITEMS RELATED TO INVESTING ACTIVITIES 434,662,490 192,853,224
50030010 DEPRECIATION AND AMORTISATION FOR THE PERIOD 167,949,319 143,074,787
50030020 (-)+ GAIN OR LOSS ON SALE OF PROPERTY, PLANT AND EQUIPMENT 0 0
50030030 +(-) LOSS (REVERSAL) IMPAIRMENT 229,069,720 22,645,696
50030040 (-)+ EQUITY IN RESULTS OF ASSOCIATES AND JOINT VENTURES -2,155,096 -34,368
50030050 () DIVIDENDS RECEIVED -359,941 -736,302
50030080 (-) INTEREST RECEIVED 0 0
50030070 (-) EXCHANGE FLUCTUATION 0 0
50030080 (-)+ OTHER INFLOWS (OUTFLOWS) OF CASH 40,158,488 27,903,411
50040000 +() ITEMS RELATED TO FINANCING ACTIVITIES 218,024,920 130,106,637
50040010 (+) ACCRUED INTEREST 67,770,125 50,909,624
50040020 (+) EXCHANGE FLUCTUATION 152,554,452 78,884,717
50040030 (+) DERIVATIVE TRANSACTIONS 0 0
50040040 (-)+ OTHER INFLOWS (OUTFLOWS) OF CASH 2,299,657 312,206
50050000 CASH FLOWS BEFORE INCOME TAX 524,312,611 803,491,636
50060000 CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES -486,829,044 669,135,425
50060010 +(-) DECREASE (INCREASE) IN TRADE ACCOUNTS RECEIVABLE 29,389,044 9,261,025
50080020 +(-) DECREASE (INCREASE) IN INVENTORIES 5,652,654 6,975,844
50050030 +(-) DECREASE (INCREASE) IN OTHER ACCOUNTS RECEIVABLE -56,532,002 2,630,535
50050040 +(-) INCREASE (DECREASE) IN TRADE ACCOUNTS PAYABLE 42,192,850 9,433,102
50060050 +(-) INCREASE (DECREASE) IN OTHER LIABILITIES -124,096,769 77,366,956
50080080 +(-) INCOME TAXES PAID OR RETURNED -383,434,821 -769,541,817
50070000 NET CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES 37,483,567 134,356,211
INVESTING ACTIVITIES
50080000 NET CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES -240,890,873 222,667,591
50080010 (-) PERMANENT INVESTMENTS -294,781 0
50080020 + DISPOSITION OF PERMANENT INVESTMENTS 4,417,138 0
50080030 () INVESTMENT IN PROPERTY, PLANT AND EQUIPMENT -237.286,352 -230,678,870
50080040 + SALE OF PROPERTY, PLANT AND EQUIPMENT 0 0
50080050 (-) TEMPORARY INVESTMENTS 0 0
50080060 + DISPOSITION OF TEMPORARY INVESTMENTS 0 3,466,447
50080070 (-) INVESTMENT IN INTANGIBLE ASSETS 0 0
50080080 + DISPOSITION OF INTANGIELE ASSETS 0 0
50080090 (-) ACQUISITIONS OF VENTURES 0 0
50080100 + DISPOSITIONS OF VENTURES 0 0
50080110 + DIVIDEND RECEIVED 0 336,095
50080120 + INTEREST RECEIVED 0 0
50080130 +(-) DECREASE (INCREASE) ADVANCES AND LOANS TO THIRD PARTS 0 0
50080140 _(+) OTHER INFLOWS (QUTFLOWS) OF CASH -7,726,878 11,141,631
FINANCING ACTIVITIES
500230000 NET CASH FLOW FROM (USED IN) FINANCING ACTIVITIES 185,040,358 117,112,405
50080010 + BANK FINANCING 162,371,405 246,113,165
50090020 + STOCK MARKET FINANCING 216,599,673 177,286,310
50080030 + OTHER FINANCING 0 0
50090040 (1) BANK FINANCING AMORTISATION -128,635.425 -150,220,526
50020050 (1) STOCK MARKET FINANCING AMORTISATION 62,576,539 -57,234,966
50050080 (1) OTHER FINANCING AMORTISATION 0 0
50080070 +(-) INCREASE (DECREASE) IN CAPITAL STOCK 60,000,000 -51,583,100
50090080 () DIVIDENDS PAID 0 0
50090090 + PREMIUM ON ISSUANCE OF SHARES 0 0
50030100 + CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
50090110 () INTEREST EXPENSE 62,718,756 47,248,478
50090120 (-) REPURCHASE OF SHARES 0 0
50090130 (-)+ OTHER INFLOWS (OUTFLOWS) OF CASH 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE:  PEMEX QUARTER: 04  YEAR: a0e

PETROLEOS MEXICANOS

STATEMENT OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED 31 DECEMBER, 2015 AND 2014
CONSOLIDATED

(Thousand Pesos)

Final Printing
CURREENT YEAR PREVIOUS YEAR
REF ACCOUNT/SUBACCOUNT
Amount Amount
50100000 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS -18,366,948 28,801,025
50110000 EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS 9,156,540 8,441,784
50120000 CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 117,988,528 80,745,719
50130000 CASH AND CASH EQUIVALENTS AT END OF PERIOD 108,778,120 117,988,528




MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR:2015

PETROLEOS MEXICANOS
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Analysis and Review of the Administration on the Operations and Financial Results of Petrdleos
Mexicanos (the Company) as of December 31, 2015.

In addition to this document, the Company is providing a report to publish its preliminary financial
and operational results for the fourth quarter of 2015. The Company encourages the reader to
analyze this document together with the information provided in said report and Annexes in
addition to the transcript of its conference call announcing its quarterly results. All comparisons
are made against the same period of the previous year unless otherwise specified. This call took
place on February 29, 2016. Annexes, transcripts and relevant documents related to this call can
be found at www.pemex.com/en/investors.

Quarterly information summary

* Total sales, net of IEPS (Special Tax on Production and Services, Impuesto Especial Sobre
Produccion y Servicios) during the fourth quarter amounted to MXN 264.3 billion, a 27.9%
decrease as compared to the same period of 2014.

* Operating income, net of |EPS, recorded during the period amounted to MXN (47.1) billion, a
150.6% decrease as compared to the fourth quarter of 2014.

* Total hydrocarbons production averaged 3.3 MMboed, and crude oil production decreased by
3.5%

* The average price of the Mexican crude oil basket decreased by 47.4%, from USD 64.39 to USD
33.86.

* EBITDA totaled MXN (164.2) billion or USD (9.5) billion.

Accumulated Information Summary as of December 31, 2015

* Total sales, net of IEPS (Special Tax on Production and Services, Impuesto Especial Sobre
Produccion y Servicios) in 2015 amounted to MXN 1,166.4 billion, a 26.5% decrease as compared
to 2014.

* Operating income recorded during the period amounted to MXN 98.1 billion, a MXN 517.3
billion decrease as compared to 2014.

* Total hydrocarbons production averaged 3.3 MMboed, and crude oil production decreased by
6.7%
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* The average price of the Mexican crude oil basket decreased by 49.6%, from USD 86.08 to USD
43.39,

* EBITDA totaled MXN 205.7 billion or USD 12.0 billion.

During 2015, PEMEX operated under a new fiscal regime and successfully concluded its
corporate restructuring process. PEMEX also managed to overcome the volatility of the financial
market, taking advantage of the new tools and instruments provided by the Energy Reform.

Among the elements that had a significant impact on the company’s results are: hydrocarbon
prices, exchange rates, the National Hydrocarbon Commission’s reduction of the economic
horizon of oil reserves to 20 years, changes in the interest rates of the Mexican Government
bonds and the changes to the company’s pension system.

QUARTERLY FINANCIAL RESULTS

Total sales
During the fourth quarter of 2015, total sales (including the amount of |IEPS credit) decreased by

27.9%, as compared to the same period of 2014, primarily as a result of:

e a27.3% decrease in domestic sales of gasoline and diesel, net of IEPS. The price effect on
the domestic sales of gasoline and diesel had a negative impact of MXN 44.9 billion, while
sales volume decreased by MXN 324 million;

e a38.7% decrease in exports of crude oil and condensates, largely due to the steep decline
in oil prices. The price effect on exports of oil and condensates had a negative impact of
MXN 34.3 billion, and the sales volume decreased by MXN 3.7 billion. The Mexican crude
oil basket decreased by USD 30.53, from USD 64.39 to USD 33.86 per barrel;

e a21.8% decrease in exports of petroleum products, primarily as a result of lower prices.
The price effect on the reduction of petroleum products’ exports had a negative impact of
MXN 3.3 billion, and sales volume decreased by MXN 3.6 billion;

e a28.3% decrease in domestic sales of fuel oil; and

a 17.7% decrease in domestic sales of dry gas, mainly due to the decline in the prices of gas,
despite a slight increase in sales volume. The Henry Hub price reference used decreased from USD
3.74 to USD 2.10 per million British Thermal Units (MMBtu). The price effect on the domestic sales
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of dry gas had a negative impact of MXN 3.0 billion, and sales volume increased by MXN 261.6
million.

Gross & Operating Income

During the fourth quarter of 2015, gross income, net of IEPS, decreased by MXN 262.0 billion, as
compared to the same period of 2014. We remind our readers that as of January 1, 2015, PEMEX’s
tax regime was modified as established in the Hydrocarbons Revenue Law, which sets forth that
direct taxes and duties should be recorded under the cost of sales: Hydrocarbon Exploration and
Extraction Taxes and Duties.

Operating income decreased by 150.6%, primarily due to a MXN 159.8 billion increase in the cost
of sales, as a result of the impairment of fixed assets and the reclassification of the hydrocarbon
exploration and extraction taxes and duties.

The impairment of fixed assets was mainly due to: (i) the decrease in cash flows as a result of the
steep decline in crude oil prices; and (ii) regulation issued by the National Hydrocarbon
Commission, effective 2016, which reduces the economic horizon of oil reserves assigned to
PEMEX in Round Zero to 20 years.

The cost of sales was positively affected by a MXN 84.5 billion decrease in the net cost of
employee benefits of the period, resulting from changes to the company’s pension system and by
a 28.6% reduction in purchases for resale (mainly gasoline), primarily the result of low
hydrocarbon prices.

Composition of Net Income (Loss)
During the fourth quarter of 2015, PEMEX recorded a net loss of MXN 168.8 billion, primarily as a

result of:
e operating income of MXN (47.1) billion;
e netinterest expense of MXN 6.4 billion;
e costs associated to financial derivatives of MXN 4.1 billion;
e aforeign exchange loss of MXN 18.1 billion; and

e taxes and duties of MXN 93.0 billion
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We remind our readers that based on the new fiscal regime applicable as of January 1, 2015, some
of the taxes and duties are now recorded under the cost of sales; therefore, operating income
between the 2014 and 2015 periods is not entirely comparable. During the fourth quarter of 2015,
a total of MXN 11.0 billion paid in the form of hydrocarbon exploration and extraction duties were
recorded under the cost of sales.

Although PEMEX, starting in 2015, became subject to a new fiscal regime that is more in line with
the rest of the oil and gas industry, it, unlike other companies, is still not able to deduct all of its
operating costs and expenses from its calculation of taxes and duties. As a result, taxes and duties
paid have consistently been greater than income before taxes and duties and operating income
since 1998, other than in 2006, when the cap on permitted deductions was updated.

Evolution of Net Income (Loss)
The increase in net loss during the fourth quarter of 2015 is primarily explained by:

e a150.6% decrease in operating income;
¢ a MXN 10.1 billion decrease in net interest expense;

e a MXN 349.0 billion increase in costs associated to financial derivatives, mainly due to the
appreciation of the U.S. dollar against currencies other than the Mexican peso in which
Petrdleos Mexicanos has entered into cross currency swaps;

e a MXN 49.4 billion foreign exchange loss, as a result of a 1.2% depreciation of the Mexican
peso relative to the U.S. dollar during the fourth quarter of 2015, as compared to a 9.4%
depreciation of the Mexican peso relative to the U.S. dollar during the same period of
2014; and

e a23.1% decrease in taxes and duties, due to a decline in the price of the Mexican crude oil
basket and to a lower crude oil production.

As a result of the aforementioned, PEMEX recorded a net loss of MXN 168.8 billion during the
fourth quarter of 2015, as compared to MXN 117.6 billion during the same period of 2014.

Comprehensive Income (Loss)
During the fourth quarter of 2015, other comprehensive results increased by MXN 346.7 billion,

primarily as a result of a MXN 354.5 billion increase in the actuarial gains due to employee
benefits. This increase resulted from an update in the actuarial rates used for employee benefits
computation.
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In addition, a MXN 1.2 billion increase in investment on assets available for sale was recorded,
mainly due to the performance of Repsol shares, and the exchange rate used for calculations. As a
result, the comprehensive loss for the fourth quarter totaled MXN 90.1 billion.

FINANCIAL RESULTS AS OF DECEMBER 31, 2015

Total Sales

During 2015, total sales net of IEPS decreased by 28.3%, as compared to 2014, primarily due to a
35.4% decrease in exports. This reduction in exports was primarily due to a MXN 187.1 billion
decrease in crude oil and condensates exports, of which MXN 199.7 billion resulted from a
decrease in sales prices, notwithstanding a MXN 12.6 million increase in sales volume.

The price of the Mexican crude oil basket decreased by 49.6%, from USD 86.08 per barrel during
2014 to USD 43.39 per barrel in 2015. Exports volume increased by 2.6%, from 1,142 Mbd to 1,172
Mbd. Although the volume of exports of petroleum products increased by 2.2% as compared to
2014, export sales of petroleum products decreased by MXP 35.1 billion, due to the drop in oil
prices.

Gross & Operating Income
During 2015, gross income decreased by 81.3%, as compared to 2014, primarily due to:

e a MXN 420.4 billion decrease in total sales, primarily due to a MXN 223.1 decrease in
exports; and

e a19.2% increase in cost of sales, primarily as a result of the MXP 206.4 billion fixed asset
impairment.

Operating income decreased by 84.1%, to MXN 98.1 billion.

A significant portion of the goods and services related to PEMEX's strategic operations are paid in
U.S. dollars or in Mexican pesos indexed to the U.S. dollar. As a result, the depreciation of the
Mexican peso against the U.S. dollar has a negative impact on our costs. However, a significant
amount of our revenues is also denominated in or referenced to U.S. dollars, such as exports of
crude oil and petroleum products, which are priced and payable in U.S. dollars. Moreover, our
revenues from domestic sales of gasoline and diesel net of the IEPS tax, petrochemicals and
natural gas and its byproducts are related to international U.S. dollar-denominated prices, except
for domestic sales of LPG, which are priced in pesos and represent less than 5% of our revenues.

During 2015, costs and operating expenses (cost of sales, transportation and distribution expenses
and administrative expenses) increased by 6.0%.
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The net cost of employee benefits during the period decreased by 151.4%, due to the revision of
the pension system.

Composition of Net Income (Loss)
During 2015, PEMEX recorded a net loss of MXN 521.6 billion, primarily as a result of:

operating income of MXN 98.1 billion;

net interest expense of MXN 52.8 billion;

costs associated to financial derivatives of MXN 21.5 billion;
a foreign exchange loss of MXN 154.4 billion; and

taxes and duties of MXN 393.2 billion.

During 2015, the ratio of taxes and duties paid to operating income was 400.7%, as compared to
121.2% in 2014.

Working Capital
As of December 31, 2015, working capital totaled MXN (171.6) billion, primarily as a result of a

MXN 46.6 billion increase in short-term financial debt, a MXN 42.2 billion increase in suppliers, a
MXN 9.8 billion increase in derivative financial instruments and a MXN 9.0 billion increase in taxes
and duties payable.

In addition, financial assets available for sale were reclassified under non-current assets, and
available non-current assets kept for sale were added to the current assets. The latter corresponds
to the transfer of certain national pipeline system assets from Pemex Gas and Basic
Petrochemicals to the National Gas Control Center (CENAGAS) and Pemex Logistics.

Debt
Total financial debt increased by 30.6%, primarily due to the additional financing activities carried

out during the period.

During 2015, Petréleos Mexicanos and PMI’s (refers to P.M.I. Holdings, B.V., P.M.l. Norteamérica,
S.A. de C.V., Pemex Finance Ltd and Pro-Agroindustria, S.A. de C.V.) total financing activities
amounted to MXN 386.0 billion or USD 22.4 billion. Total debt payments made during the period
amounted to MXN 191.2 billion or USD 11.1 billion.

PEMEX’s financing strategy is intended to take advantage of financial markets with increased
liquidity, maximize efficiencies with respect to reference curves, seize opportunities in select

markets and maintain a diversified debt maturity profile.

Investment Activities
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During 2015, PEMEX spent MXN 306.1 billion (USD 19.3 billion, convenience translation has been
made at the established average exchange rate for 2015, of MXN 15.8485 = USD 1.00.) on
investment activities, which represents 99.5% of the total investment of MXN 307.6 billion that
were programmed for the year. These investments were allocated as follows:

- (MIXN 255.8 billion to Pemex Exploration and Production (includes maintenance expenditures),
MXN 35.3 billion of which were allocated to exploration;

- MXN 37.4 billion to Pemex Refining;

- MXN 6.6 billion to Pemex Gas and Basic Petrochemicals;

- MXN 2.9 billion to Pemex Petrochemicals;

- MXN 2.2 billion to Petréleos Mexicanos Corporate;

- MXN 0.6 billion to Pemex Logistics;

- MXN 0.4 billion to Pemex Ethylene; and

- MXN 0.2 billion to Pemex Fertilizers.

Original 2016 Budget

The Mexican Congress originally approved a 2016 investment budget for PEMEX of MXN 293.1
billion (USD 18.4 billion, convenience translation has been made at the established average
exchange rate established in the Economic Package Fiscal Year 2016 of MXN 15.90 = USD 1.00) in
2015. These investments were expected to be allocated as follows:

- MXN 216.1 billion to Exploration and Production (includes maintenance), MXN 29.7 billion of
which were allocated to exploration;

- MXN 56.8 billion to Industrial Transformation;

- MXN 8.3 billion to Petrdleos Mexicanos Corporate;

- MXN 6.3 billion to Logistics;

- MXN 3.2 billion to Drilling and Services;

- MXN 1.9 billion to Ethylene; and

- MXN 0.5 billion to Fertilizers.

Adjustment to the 2016 Budget

In order to meet the financial balance goal of MXN (149.2) billion established by the Mexican
Congress for 2016 (this amount is constructed under Mexican governmental accounting and
equivalent to the following items in cash flow: sales minus operating costs and expenses, minus
investment expense, minus taxes and duties, and minus financial debt service), a MXN 100.0
billion cut has been made to PEMEX’s budget. This adjustment repositions PEMEX to embrace its
new role as a state-owned productive company under the Energy Reform framework.

The proposed adjustment has the underlying priority of not affecting the feasibility of the
company in the long-term and was designed under the following criteria:
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- maintain safety at work and reliability of the company’s facilities;

- take advantage of the new instruments and figures provided by the Energy Reform in order to
attract third-party investment;

- meet the company’s labor and financial obligations; and,

- maintain, to the extent possible, the 2016 hydrocarbons production platform, and stabilize
production levels in the medium and long-term.

The adjustment will implemented through the following action lines:

- generate efficiencies and reduce costs;
- defer / reconsider investments minimizing the impact on future production; and
- adjust CAPEX and OPEX from average USD 50 to USD 25 per barrel.

Financing Activities

Capital Markets
From March 26 to December 31, 2015, Petréleos Mexicanos issued a total of MXN 40.0 billion

from the short-term certificate program with fixed and variable rates, and made payments for
MXN 40.0 billion.

- On November 6, 2015 Petréleos Mexicanos issued bonds for EUR 100.0 million at 4.625%,
maturing in November 2030.

- On December 8, 2015, Petréleos Mexicanos issued bonds for CHF 600.0 million at 1.5%, maturing
December 2020.

Bank loans
On December 21, 2015, PEMEX entered into a bank loan for MXN 3.5 billion due in 3.5 years.

Syndicated Revolving Credit Lines
As of December 31, 2015, Petréleos Mexicanos holds syndicated revolving credit lines for liquidity

management in the amounts of USD 4.5 billion and MXN 23.5 billion, of which USD 130.0 million
and MXN 9.1 billion are available.

Capital Markets
On February 4, 2016, Petréleos Mexicanos issued bonds for USD 5.0 billion in three tranches:

- USD 750.0 million at 5.50%, maturing February 2019;
- USD 1.25 billion at 6.375%, maturing February 2021; and
- USD 3.0 billion at 6.875%, maturing August 2026.
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Bank loans
On January 29, 2016, PEMEX entered into a bank loan for MXN 7.0 billion due in 1 year.

Syndicated Revolving Credit Lines
As of February 29, 2016, Petréleos Mexicanos holds syndicated revolving credit lines for liquidity

management in the amounts of USD 4.5 billion and MXN 23.5 billion, of which USD 1.5 billion and
MXN 9.1 billion are available.

OPERATING RESULTS

Quarterly Exploration & Production Information

Crude Oil Production
During the fourth quarter of 2015, total crude oil production averaged 2,277 Mbd, a 3.5%
decrease as compared to the same period of 2014. This variation was primarily due to:

- a 6.3% decrease in the production of heavy crude oil, as a result of the natural decline in
production and an increase in the fractional water flow of wells in highly fractured deposits of the
Cantarell business unit; and

- a 2.3% reduction in production of light crude oil, primarily due to a natural decline in production
at the fields of the Cantarell and Litoral de Tabasco business units, as well as an increase in the
fractional water flow of wells of the Samaria and Kuil fields, in the Samaria-Luna and Abkatun-Pol-
Chuc business units, respectively.

The previous was partially offset by a 4.8% increase in extra-light crude oil production, mainly due
to a 77.1% increase in production at the Xux field in the Southwestern Marine region that began
production in June 2014, and which contributed an average of 62 Mbd to total crude oil
production during this quarter.

Natura! Gas Production
During the fourth quarter of 2015, total natural gas production decreased by 6.8% , amounting to
5,369 MMcfd, as a result of:

- a 19.3% reduction in non-associated gas production during the period, mainly due to a scheduled
reduction in drilling activities and the completion of wells in the Veracruz and Burgos business
units of the Northern region; and

- a 1.1% decline in associated gas production, primarily due to the natural decline in production of
crude oil and closing of wells with higher gas-oil ratios at the Akal field of the Cantarell business
unit.
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Gas Flaring

During the fourth quarter of 2015, gas flaring increased by 137 MMcfd, primarily as a result of the
incident that occurred at the Abkatun-A Permanente platform and delays in the completion of
works for gas utilization on marine rigs.

As a result, natural gas use as a percentage of production during the period amounted to 91.8%.

Operational Infrastructure
During the fourth quarter of 2015, the average number of operating wells totaled 9,259, a 3.0%
decrease as compared to the same period of 2014.

The completion of wells decreased by 43.3%, a decrease of 52 wells, due to a decrease in the
completion of development wells. The previous was a result of a scheduled reduction of
development activities at the Burgos, Aceite Terciario del Golfo (ATG) and Macuspana-Muspac
business units, as a result of the budget adjustments approved by the Board of Directors at the
beginning of the year. This decrease was partially offset by the completion of five exploration wells
at the Cuencas del Sureste Marino and Aguas Profundas Norte business units during the quarter.

Seismic Information
No additional 2D or 3D seismic data was acquired during the fourth quarter of 2015.

Discoveries

As a result of the exploratory activities carried out during the fourth quarter of 2015, the Tsimin-
3DL well, located at the Litoral de Tabasco business unit, expanded the light crude oil exploitation
area of the Tsimin field.

Additionally, the Tecoalli-1 and Jaatsul-1 wells, also located at the Litoral de Tabasco business unit,
continued to quantify the production potential of the Southeastern basins. We would highlight
that these discoveries are located in shallow waters, at water depths between 30 to 40 meters (m)
near existing production complexes.

Moreover, the Nat-1DL well from the Litoral de Tabasco business unit led to a better
understanding of the production potential of gas formations in the deep waters of the Gulf of
Mexico, which allows for initial steps towards defining its exploitation strategy. Finally, the Cratos-
1A well in the Perdido Area project, confirmed the existence of gas and condensates, proving the
company’s ability to develop capabilities in new and highly complex producer regions.

Exploration & Production as of December 31, 2015

10
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Crude Oil Production
During 2015, crude oil production totaled 2,267 Mbd, a decrease of 162 Mbd, or 6.7%, as
compared to 2014, primarily due to:

- an 8.9% decrease in production of heavy crude oil due to a natural decline in production of
fields located in the Cantarell business unit of the Northeastern Marine region and an increase in
the fractional water flow of its wells;

- a 3.0% decline in production of light crude oil, primarily as a result of a natural decline in
production of fields located in the Cantarell, Litoral de Tabasco and Bellota-Jujo business units,
the increase in the fractional water flow of wells at fields of the Samaria-Luna and Abkatun-Pol-
Chuc business units, as well as the production volume deferred at fields of the Abkatun-Pol-Chuc
business unit, as a result of the incident occurred at the Abkattn-A Permanente platform in April
2015. The previous was partially offset by a 36.6% increase in production at the Tsimin, Xux,
Onel, Xanab, Chuhuk and Homol fields of the Southwestern Marine region and at Kambesah of
the Northeastern Marine region. Altogether, these fields contributed an average of 304 Mbd
during 2015; and

- a 7.5% decrease in production of extra-light crude oil, primarily due to an increase in the
fractional water flow of wells of the Pijije, Sen and Terra fields in the Samaria Luna business unit
of the Southern region, as well as a natural decline in production of fields of the Bellota-Jujo and
Macuspana-Muspac projects in the South region, and an increase in the fractional water flow
with high salt concentration of wells of fields in the Macuspana-Muspac business unit. We would
highlight the increase in production at the Xux field in the Southwestern Marine region that
began production in June 2014, and contributed an average of 49 Mbd to total crude oil
production during this quarter, as compared to the same period of 2014.

Moreover, the production volume that was deferred at fields of the Abkatun-Pol-Chuc business
unit as a result of the April 2015 incident at the Abkattn-A Permanente platform was completely
restored during the second half of 2015.

Natural Gas Production

During 2015, natural gas production decreased by 4.4%, totaling 5,504 MMcfd, primarily due to an
8.0% decrease in non-associated gas production during the year caused by a scheduled reduction
in drilling activities and the completion of wells at the Burgos and Veracruz business units of the
Northern region, and a natural decline in production at fields of the Macuspana-Muspac business
unit of the South region.

In addition, associated gas production declined by 2.9%, mainly due to an increase in the fractional
water flow of wells of fields located in the Bellota-Jujo and Samaria-Luna business units of the
South region, and to production deferrals at fields of the Abkattn-Pol-Chuc business unit, as a
result of the incident at the Abkatun-A Permanente platform.

11
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Gas Flaring

During 2015, gas flaring increased by 190 MMcfd, primarily as a result of the incident at the
Abkatin-A Permanente platform and delays in the completion of works for gas utilization on
marine rigs.

As a result, the natural gas use as a percentage of production was 92.1% during 2015.

Operational Infrastructure
During 2015, the average number of operating wells decreased by 2.0% to 9,365, as compared to
2014,

The completion of wells decreased by 41.7% during 2015, from 535 to 312 wells, mainly due to a
decrease in the completion of development wells. The decrease in the completion of development
wells resulted primarily from a scheduled reduction of activities at the Poza Rica-Altamira,
Veracruz and Burgos business units in the North region. This decrease was partially offset by an
increase in the completion of exploration wells at the Cuencas del Sureste Marino business unit
during the year.

Seismic Information

During 2015, 2D seismic data acquisition decreased as a result of a reduction in the areas assigned
to PEMEX for exploration as part of the Round Zero process. The two-dimensional acquisition
efforts were focused on the Sur de Burgos 2D study, which acquired 645 km of 2D seismic data.

Moreover, 3D data acquisition decreased as a result of budgetary reductions and the Round Zero
process. PEMEX acquired 485 km? of 3D seismic data by focusing its three-dimensional acquisition
efforts on the Salsomera NE 3D and the KuMaloob-Zaap 3D 3C studies.

Discoveries
During 2015, PEMEX focused its exploration activities on the following producer prospects:

- Southeastern Basin:

— the Batsil-1 and Esah-1 (heavy oil), Xikin-1 and Licanto-1 (extra-light oil), Tecoalli-1, Jaatsul-1,
Tsimin-3DL, Cheek-1 (light oil) and Licayote-1 (gas and condensates) wells confirmed the
production potential of these formations and expanded the exploitation areas of their respective
fields.

- Deep Waters of the Gulf of Mexico:

— Favorable well logs were recorded at the Cratos-1A well, which confirmed the production
potential of this region of the deep waters of the Gulf of Mexico, and the Maximino 1-DL well led

12
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to a better understanding of the field’s structure, which allows for initial steps towards defining its
exploitation strategy. It's important to highlight that this well is the deepest extra-light oil well
ever drilled in Mexico, located at water depths of 3,000 meters, again demonstrating the
company’s ability to develop capabilities in new and highly complex producer regions.
— Moreover, the Nat-1DL and Hem-1 wells continued to quantify the production potential of gas
formations in the Catemaco Fold Belt.

Other Information Related to E&P Activities

Abkatun - A Incident

On February 7, 2016, a fire broke out in the compression area of the Abkatun — A platform, in the
Campeche Sound. As a result, three people lost their lives and six were wounded. PEMEX deeply
regrets the deaths and injuries suffered by workers from the incident.

Quarterly Industrial Transformation Results

Crude Oil Processing

During the fourth quarter of 2015, total crude oil processing increased by 0.2%, primarily due to
non-scheduled maintenance and overhaul works and operational problems resulting from the
quality of the crude oil supplied by producing areas by year-end 2014. As a result, PEMEX’s usage
of its primary distillation capacity increased by 1.4 percentage points.

The ratio of heavy crude oil to total crude oil processed by the National Refining System (NRS)
decreased by 3.5 percentage points, as part of an effort to optimize the crude oil mix processed in
order to maximize refining margins.

Production of Petroleum Products

During the fourth quarter of 2015, total petroleum products output decreased by 3.9%, as
compared to the same period of 2014, primarily due to non-scheduled maintenance and overhaul
works and operational problems resulting from the quality of the crude oil supplied by producing
areas by year-end 2014, and to a reduction in the supply of gasoline production inputs, as a result
of preventive maintenance works at the continuous catalytic regeneration (CCR) plant of the
petrochemical complex Cangrejera.

Variable Refining Margin

During the fourth quarter of 2015, PEMEX’s NRS recorded a positive variable refining margin of
USD 1.61 per barrel, a USD 2.57 per barrel increase, as compared to the fourth quarter of 2014, as
a result of taking advantage of intermediate streams, better jet fuel and fuel oil yields and the
diminished impact on prices of the variation of the inventory of crude oil and refined products.
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Natural Gas Processing and Production

During the fourth quarter of 2015, natural gas processing decreased by 8.3%, as compared to the
same period of 2014, in response to the decreased availability of sour and sweet wet gas from
both the offshore and South region. As a result, dry gas and natural gas liquids production
decreased by 8.0% and 12.6%, respectively, as compared to the same period of 2014.

Condensates processing decreased by 4.7%, during the fourth quarter of 2015, as compared to the
same period of 2014, primarily due to a decline in the supply of sweet condensates from Burgos.

Petrochemicals Production
During the fourth quarter of 2015, the production of petrochemical products decreased by 29.3%,
or 352 Mt, as compared to the same period of 2014, primarily due to the following:

- a 95 Mt decrease in production in the methane derivatives chain, due to decreased output of
carbon dioxide and ammonia, in response to a reduction in the supply of natural gas;

- a 59 Mt decrease in production in the ethane derivatives chain, due to scheduled maintenance at
the ethylene plant of the Morelos complex;

- a 15 Mt decrease in the propylene and derivatives chain, due to lower production of propylene;

- a 58 Mt decrease in production in the aromatics and derivatives chain, largely due to yearly
programmed maintenance cycles; and

- an 125 Mt decrease in production of other petrochemicals, primarily due to a decrease in
production of hydrogen, BTX liquids, pentane and butane, due to scheduled maintenance works.

Industrial Transformation Results as of December 31, 2015

Crude Oil Processing

During 2015, total crude oil processing totaled 1,065 Mbd, a 7.8% decrease as compared to 2014,
primarily explained by scheduled maintenance cycles, non-scheduled maintenance and overhaul
works, as well as operational problems resulting from the quality of the crude oil supplied by
producing areas by year-end 2014, and a scheduled reduction in processing as a result of the
optimization of the NRS.

The ratio of heavy crude oil to total crude oil processed by the NRS increased by 2.2 percentage
points, as part of an effort to take advantage of highly specialized equipment to convert residuals
and maximize the yields of intermediate distillates.

During 2015, PEMEX’s usage of its primary distillation capacity decreased by 5.0 percentage

points, as compared to 2014, to 64.1% of its total capacity, due to the maintenance activities and
overhaul works described above.
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Production of Petroleum Products

During 2015, total petroleum products output decreased by 8.8%, as compared to 2014, as a resuit
of non-scheduled maintenance and overhaul works, operational problems resulting from the
quality of crude oil supplied by producing areas by year-end 2014, and to a reduction in supply of
gasoline production inputs, as a result of preventive maintenance works at the CCR plant of the
petrochemical complex Cangrejera.

It is worth highlighting that operations of the ultra-low sulfur (ULS) diesel and gasoline plants
commenced at the Cadereyta and Madero refineries, respectively.

Variable Refining Margin

By the end of 2015, the NRS recorded a variable refining margin of USD 3.35 per barrel, as
compared to variable refining margin of USD 1.76 per barrel by the end of 2014. This is broadly a
result of the effective utilization of intermediate streams, processing a heavier crude oil mix and
better yields in intermediate distillates.

Natural Gas Processing and Production

During 2015, natural gas processing decreased by 6.2%, as compared to 2014, in response to the
decreased availability of sweet and sour wet gas from both the offshore and South region, mainly
due to the incident at Abkatun, as well as a natural decline in production of fields.

As a result, dry gas production decreased by 6.7%, or 242 MMcfd, while natural gas liquids
production recorded a decrease of 9.8%.

Condensates processing decreased by 7.1%, primarily due to a decrease in the supply of sweet
condensates in Burgos and sour condensates in the Southern Region.

Petrochemicals Production
During 2015, production of petrochemical products totaled 4,505 Mt, a 14.2% decrease as
compared to 2014. This decrease is primarily explained by:

- a 375 Mt decrease in production in the methane derivatives chain, due to decreased output of
carbon dioxide and ammonia, in response to operating problems and a reduction in the supply of
natural gas;

- a 37 Mt decrease in production in the ethane derivatives chain, mainly due to maintenance and
overhaul works. In addition, the production of high- and low-density polyethylene decreased as a
result of non-programmed shutdowns of operations;

- a 13 Mt decrease in production in the propylene and derivatives chain, due to decreased
availability of propylene, as a result of programmed maintenance works at the Morelos’ ethylene
plant; and
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- a 399 Mt decrease in production of other petrochemicals, primarily due to a decrease in
production of sulfur, octane gasoline and raw materials to produce carbon black, and the
cancellation of heptane production to focus on the production of hexane.

This decrease was partially offset by a 79 Mt increase in production in the aromatics and
derivatives chain, primarily due to the increased production of high octane hydrocarbons.

Other Information Related to Industrial Transformation

PEMEX Gas Stations
As of December 31, 2015, a total of 11,210 PEMEX gas stations were registered, a 3.5% decrease
as compared to the number registered as of December 31, 2014.

Asset Transfer to CENAGAS

On October 29, 2015, PEMEX and the National Center of Natural Gas Control (CENAGAS) signed a
framework agreement for the transfer to CENAGAS of assets associated with the National Gas
Pipeline and the distribution contract for the Naco-Hermosillo pipeline system, in compliance with
stipulations of the Energy Reform Decree.

PEMEX will transfer approximately 9,000 kilometers of pipelines with a transportation capacity
greater than 5,000 MMcf of natural gas per day, to the CENAGAS, whose mission is to ensure the
reliable, efficient and secure supply of natural gas throughout the national territory.

Gulf — Center Project

On October 30, 2015, PEMEX announced the initiation of the first phase of the Guif — Center
Project that will supply gasoline and diesel from the port of Tuxpan, Veracruz to the county’s
central region. The project is financed by a joint investment with BlackRock of an estimated USD
700 million pursuant to the memorandum of understanding signed in May 2015.

This phase involves the construction of a storage and pumping facility with capacity for 750 Mbpd
and the construction of two discharge positions in the port of Tuxpan, Veracruz that will connect
to the Central Region Storage and Distribution Terminal through a polyduct network.

ICA Flour and Odebrecht

On November 16, 2015, PEMEX signed a contract with ICA Flour and Odebrecht for the
development of residuals utilization projects in the Miguel Hidalgo refinery in Tula, with an
estimated investment of USD 1.2 billion.
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The contracts include the performance of additional engineering, procurement and construction
services of the first package of integration works and auxiliary services to increase the production
of distillates (such as gasoline and diesel) and reduce the use of fuel oil through the construction
of a coking plant, as well as the construction of access roads and external works for the project.

Service Stations in Houston, TX
On December 3, 2015, PEMEX announced the opening of five service stations in Houston, Texas
which are to operate as PEMEX franchises.

This franchise program features investment from third parties, who own the service stations and
determine the retail price of fuel based on market conditions in Houston. The program is part of
PEMEX's strategy to expand into the United States, in accordance with its mandate in the Energy
Reform Decree to focus on activities that generate economic value in the competitive
environment.

Operation Authorization for Hydrocarbons Transportation and Storage Infrastructure

On December 18, 2015, in accordance with the Secondary Legislation of the Energy Reform
Decree, the Energy Regulatory Commission (CRE) granted several permits to PEMEX for the for the
operation of transportation and storage infrastructure, including the following:

- 6 oil pipeline systems, with a span of 8.6 km;

- 1 hydrocarbon pipeline system of 5.2 km;

- 1 petrochemical pipeline system of 282.0 km;

- 5 permits for major fleets (16 tankers) and smaller fleets (6 vessels);

- 4 tank truck transport systems that represent 1,456 units that perform daily deliveries to service
stations;

- 73 storage terminals with capacity for 17 MMb;

- 7 marine terminal permits; and

- 3 liquefied petroleum gas (LPG) storage permits.

These permits supplement existing ones for 1.6 km of the LPG pipeline system and two LPG
storage systems, which had previously been authorized by the CRE.

Clean Fuels

On January 10, 2016, PEMEX announced Phase Il of its clean fuels project involving ultra- low
sulfur diesel (ULSD) for the refineries of Ciudad Madero, Tamaulipas; Salamanca, Guanajuato;
Minatitlan, Veracruz; Tula, Hidalgo; and Salina Cruz, Oaxaca, with an investment close to USD 4.0
billion, of which 58% will come from private investors. These investments are part of the USD 23.0
billion investment program announced by PEMEX and President Pefia Nieto in December 2015.
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The project includes the construction of 12 new plants and the modernization of 14 existing ones,
as well as the installation of additional systems and integration of auxiliary services to the
aforementioned refineries.

Clean fuels = ULSD

Estimated Development and
Refinery : : :
investment implementation
Ciudad Madero, e 2
" USD 1.0 billion | e ICA Flour Daniel
Tamaulipas
Salamanca
! USD 500.0 milli i i
Guanajuato 5 ion | Samsung Engineering
Minatitlan, USD 700.0 million | ® Treun‘:dats México 5
Veracruz Ingenieria y Construccion
Tula, Hidalgo USD 600.0 million | e Avanzia Instalaciones
Salina Cruz, s
USD 1.0 billion |e Foster Wheeler - Arendal
Oaxaca

Acquisition of Fertinal
On January 29, 2016, PEMEX acquired Grupo Fertinal, S.A. De C.V. (Fertinal) through Pemex
Fertilizers.

The project provides for an investment of up to USD 255.0 million for Fertinal’s capital, including
its existing assets in the Lazaro Cardenas, Michoacén unit, as well as in the phosphate mine
located in San Juan de la Costa, Baja California Sur. Pursuant to this acquisition, Pemex Fertilizers’
production of solid fertilizers is expected to increase by up to 1.2 million tons.

INDUSTRIAL SAFETY

Frequency Index
During 2015, the accumulated frequency index for PEMEX personnel was 0.47 injuries per million
man-hours worked (MMhh), which represents a 25% increase as compared to 2014.

The frequency index refers to the number of accidents with incapacitating injuries per million
man-hours worked (MMhh) with risk exposure during the relevant period of time. An
incapacitating injury is an injury, functional damage or death that is caused, either immediately or
subsequently, by a sudden event at work or during work-related activities. Man-hours worked
with risk exposure represent the number of hours worked by all personnel, including overtime
hours.
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Severity Index
By the end of 2015, the accumulated severity index was 31 days lost per MMhh, a 27.5% decrease
as compared to 2014,

The severity index refers to the total number of days lost per million man-hours worked with risk
exposure during the relevant period of time. The number of days lost is based on medical leaves of
absence for injuries stemming from accidents at work, plus the number of corresponding days on
which compensation is paid for partial or total disability or death.

To reverse the trend observed in severe accidents, Petréleos Mexicanos implemented Safety,
Health and Environmental Protection’s (SSPA for its acronym in Spanish) new mandates and
functions, to reinforce the actions carried out by the entire personnel in safety departments and
reinsure the fulfillment of all 13 guidelines stated by SSPA. Additionally, a new program for audit
and advisory services for the effective implementation of the Safety, Health and Environmental
Protection and Operational Reliability Systems has been implemented in key working centers of
both, Exploration and Production, and Industrial Transformation.

Additionally, awareness campaigns aimed to increase safety and reduce accidents at work were
carried out to also tackle minor and non-severe accident issues.

ENVIRONMENTAL PROTECTION

Sulfur Oxide Emissions

During 2015, sulfur oxide emissions increased by 20.7% as compared to 2014, primarily due to
emissions produced as a result of the decline in wells that use nitrogen to increase production,
which resulted in an increase in the generation of sour gas that is sent for flaring at the
Northeastern Marine region, as well as, at the Akal C7/C8 Gas Processing Center. Additionally,
maintenance works were carried out at the sulfur plants of the gas processing centers Cactus,
Nuevo Pemex and Cd. Pemex.

Water Reuse

During 2015, the reuse of water decreased by 2.7% as compared to 2014, primarily due to the
decrease in the utilization rates of residual water treatment plants in the NRS, due to the transfer
of residual water treatment plants operated by third parties.

Global Water Development Partners

On November 30, 2015, pursuant to the memorandum of understanding signed on May 12, 2015,
PEMEX and Global Water Development Partners agreed to create a joint venture to invest
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approximately USD 800.0 million in water infrastructure and residual water treatment projects for
upstream and downstream facilities in Mexico.

OTHER RELEVANT INFORMATION

Corporate Reorganization
On November 5, 2015, the productive subsidiary company, Pemex Industrial Transformation
initiated operations.

On November 13, 2015, the Board of Directors of Petréleos Mexicanos appointed Juan Pablo
Newman Aguilar as Corporate Director of Finance, effective January 1, 2016.

On February 8, 2016, President Pefia Nieto appointed José Antonio Gonzélez Anaya as Director
General of Petréleos Mexicanos, effective February 9, 2016.

Modification to the Pension System
On November 11, 2016, Petréleos Mexicanos and the Petroleum Workers’ Union signed an
agreement to modify the pension regime applicable to current and new PEMEX personnel.

The aforementioned agreement set forth the following:

- the retirement age for employees with less than 15 years of service is increased from 55 to 60;

- employees must have at least 30 years of service to be eligible to receive full retirement benefits;
and

- new employees will receive individual defined contributions retirement plans.

According to amendments to the PEMEX Law, the Ministry of Finance and Public Credit (SHCP)
may assume a portion of the payment obligations related to PEMEX'’s pensions and retirement
plans equivalent to the reduction achieved from the negotiation with the Petroleum Workers’
Union.

On December 18, 2015, PEMEX’s Director General notified the SHCP that the modification to the
pension system represents expected savings of approximately MXN 186.5 billion in pension
liabilities.

On December 24, 2015, the SHCP published in the Official Gazette of the Federation the general
provisions that establish the terms under which the SHCP will assume a portion of the payment
obligations related to PEMEX’s pensions and retirement plans, once the calculation, methodology,
and maturity profile of the savings have been reviewed by an independent expert.
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Derived from said provisions and prior to the conclusion of the independent expert’s review, on
December 24, 2015, the Mexican Government issued, through the SHCP, a MXN 50.0 billion
promissory note due December 31, 2050 payable to Petréleos Mexicanos.

2015 National Oil Company of the Year Award

On November 11, 2015, The Oil & Gas Council, the largest and most influential oil and gas
executive network in the world, bestowed the 2015 National Oil Company of the Year award to
Petroleos Mexicanos.

The award honors companies and executives with the best performance and that have reached
levels of excellence, have been pioneers in reaching new frontiers, have inspired others through
their activities, and have achieved growth in complex markets.

Commercialization Service for Round 1.3 Winners

On January 19, 2016, PEMEX announced that it will offer commercialization services through the
PMI Group to the companies that are awarded contracts pursuant to the Round 1.3 bidding
process, carried out by the National Hydrocarbon Commission.

PEMEX would provide transportation, storage and commercialization services for the
hydrocarbons. Prices will be determined based on international market benchmarks accounting
for quality conditions and logistics costs, as well as supply and demand.

Moody’s lowers PEMEX'’s Credit Rating

On November 24, 2015, as a result of the review for downgrade announced on August 25, 2015,
Moody’s Investors Service announced the revision of Petréleos Mexicanos’ global foreign currency
and local currency credit ratings from A3 to Baal.

In response to global economic difficulties, since 2014, PEMEX has performed an extensive
analysis and taken actions to improve its financial situation, some of which include the following:

- adjustment of MXN 62.0 billion to its 2015 budget;

- modifications to the pension and retirement program that will enable it to reduce its pension
liabilities by up to MXN 186.5;

- divestment from non-strategic assets to focus on activities that generate greater economic value;
- strategic joint ventures to promote new and existing projects along the value chain;

- renegotiation of existing service contracts; and

- incorporation of approximately 350 MMboe in reserves as a result of exploration efforts.

PEMEX reiterates that with the tools available to it following the Energy Reform, it expects to
continue implementing measures that will allow it to improve its capital structure.
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Supreme Court Rules in Favor of PEMEX
On November 27, 2015, the Mexican Supreme Court dismissed the complaint against PEMEX filed
by Saboratto S.A. de C.V. for payment of claimed benefits derived from catering and
accommodation service contracts rendered on several platforms in the Campeche Sound. This
ruling released PEMEX from all payment obligations, which represents savings of more than MXN
1.4 billion.

Upcoming Investments

On December 8, 2015, PEMEX announced investments of USD 23.0 billion in different projects,
including: the reconfiguration of the Tula, Salamanca and Salina Cruz refineries; the clean fuels
project; the ultra-low sulfur gasoline project in six refineries; the ultra-low sulfur diesel project;
and cogeneration projects in the Tula, Cadereyta and Salina Cruz refineries, as well as in the gas
processing complex in Cactus, Chiapas.

Gasoductos de Chihuahua

On December 18, 2015, PEMEX and IEnova announced in a joint statement the resolution from
The Federal Economic Competition Commission (COFECE) regarding IEnova’s purchase of Pemex’s
50% stake in Gasoductos de Chihuahua S. de R.L. de C.V.

COFECE objected to the terms of the transaction as initially structured, and directed PEMEX to
carry out a tender process for two of the seven assets included in the initial transaction,
Gasoducto San Fernando and LPG Ducto TDF.

The resolution did not indicate that the 50% acquisition of Gasoductos de Chihuahua by IEnova as
initially structured posed an antitrust or market concentration risk. Additionally, the resolution
does not limit IEnova from participating in the tender process for Gasoducto San Fernando and
LPG Ducto TDF.

It is anticipated that the reorganization of the transaction and notification to COFECE will take
place during the first half of 2016.

LatinFinance Awards

On January 15, 2016, LatinFinance presented Petréleos Mexicanos with three awards for
completing the best financing operations in capital markets during 2015. The Company was
recognized as:

- “Corporate Issuer of the Year” for its innovation strategy, diversity and the timing of its financing
operations;
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- "Quasi-Sovereign Bond of the Year”, in recognition of the 6 hillion dollar triple-tranche bond sale
in January 2015, considered the largest amount ever issued in the Mexican market with an initial
demand four times higher than the amount originally announced; and
- “Financing Innovation of the Year”, for the 17 billion peso issuance in debt certificates (CEBURES)
carried out in February 2015 through Euroclear, the largest securities settlement platform in the
world. This issuance was the first of its kind by a corporate issuer in Mexico, and has helped other
Mexican corporations have greater and more diverse sources of funding.

Changes to the Vendor Payment Policy

In response to the current oil price scenario, PEMEX implemented a new vendor payment policy,
which provides for up to 180 days to make payments. This policy will not be retroactive, so PEMEX
has approached its suppliers to update contracts under these new conditions.

Along with this policy, a number of financing instruments for suppliers have been developed that
generally provide greater transparency and clarity.

Corporate Ethics and Integrity Program

On February 4, 2016, the Director General of PEMEX announced the launch of the Corporate Ethics
and Integrity Program, which incorporates the highest standards and international practices in
ethics, integrity, anti-corruption strategies, conduct and institutional values.

Among the actions to be taken, the following stand out: the update and dissemination of the
codes of ethics and conduct; training reinforcement for all staff in the areas of risk management,
internal control and integrity; as well as the implementation of mechanisms to identify, evaluate
and combat corruption risks, such as the Ethics Hotline and an institutional anti-corruption portal.

MOUs

The following table sets forth a brief description of the MOUs recently entered into by the
Company:

Memorandum of understanding and cooperation

Counterpart Date Subject mater
e Promote PEMEX's Support
Mexican Chamber of Programs for Community and
the Construction November 14, 2015 Environment (PACMA) in the
Industry (CMIC) regions where the company carries

out activities.
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o Joint efforts to explore business
opportunities in Mexico’s energy
sector.

e Optimize and expand PEMEX
facilities, improve management of
the crude process, and
cogeneration projects.

¢ Investments upwards of USD 4.0
billion in upstream activities and
primary midstream projects, and
infrastructure.

¢ Investments upwards of USD 3.0
billion in commercial logistics
systems projects in the Salina Cruz
area.

Mubadala Petroleum January 19, 2016

= o Exchange best practice information
on human resources, and upstream
activities such as, exploration,
production and field development,
ADNOC January 19, 2016 enhanced recovery and |iqt.Jeﬁ€:C!

- natural gas handling, sustainability,
' ' internal control and transparency,
innovation, process development
and cybersecurity.

e Share experiences in operational
excellence policies, sustainability
and energy efficiency, innovation
and technology development, as
well as operations and support
services in upstream and

o downstream.

Saudi Aramco January 19, 2016

TREASURY POLICIES

Regarding treasury policies, the Company seeks to have sufficient financial resources to meet its
payment obligations and those of its productive subsidiary entities and affiliates, as well as to
promote the integration and consolidation of its cash position and projection.
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In addition, the Company develops investment mechanisms of its financial resources to maintain
market and ensure the best procurement terms provided by financial institutions.

The investment of resources of Petréleos Mexicanos treasury in pesos and dollars are based on
the following policies:

Mexican Pesos

The Company, for its financial transactions, is bound to the ohservance and compliance with
applicable regulations issued by the Federal Government. The Ministry of Finance provides
guidelines to all Federal Government public-sector entities, for managing their funds stating that
Petréleos Mexicanos may only invest in:

a) government securities and repurchase agreements with government securities;

b} financial transactions by the Federal Government;

¢) demand deposits at commercial banks. The balance must not exceed 10% of the balance of the
available funds;

d) balances with the Treasury; and

e) shares of capital stock of investment companies, whose investment objective are government
securities.

It is important to mention that repurchase agreements holding government securities are made
with financial institutions that obtain at least the following credit scores from the rating agencies:

National Scale Fitch Standard and Poor’s Moody's
Long Term AA(mex) mxAA Aa2.mx
U.S. Dollars

Investments in U.S. dollars must meet the Company’s operating and strategic requirements, and
must be previously approved by Banco de México. Nowadays, the Company’s investments in
dollars are limited to operating accounts, short-term investment funds and fixed-term deposits.
The Company’s investments made in U.S. dollars are managed by Banco de México; however, the
Company is authorized to contract external parties to administer investments in dollars.

Cash and Cash Equivalents Currencies
The Company’ cash and cash equivalents are primarily in Mexican pesos and U.S. dollars, since sale
revenues are made in these currencies. At the same time, the Company makes payment of several
expenses and debt in these currencies.

TAX CREDITS OR DEBITS

In February 2010, the Administrative Taxation Service (Servicio de Administracién Tributaria,
“SAT”) notified Pemex Exploration and Production (“PEP”) of the results of its review of its
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financial statements for the fiscal year ended December 31, 2006 regarding federal contributions,
the Value Added Tax (Impuesto al Valor Agregado, “IVA”) and the Ordinary Hydrocarbon Duty
(DOSHY). On September 20, 2010, the SAT resolved and on September 22, 2010 notified PEP that it
owed MXN 4,575.2 million (for the supposed omission of iVA and DOSH, including penalties and
interest). On November 30, 2010, PEP filed an administrative claim (file 28733/10-17-03-7) against
this resolution before the Third Metropolitan Regional Court of the Federal Fiscal and
Administrative Court (Tercera Sala Regional Metropolitana del Tribunal Federal de Justicia Fiscal y
Administrativa). On November 20, 2013, the file was remitted to the Superior Tribunal derived
from the exercise of the attraction faculty, which resides in the First Section, under case number
28733/10-17-03-7/1838/13-51-05-04. The First Section of the Superior Tribunal instructed the
return of the case to the Third Regional Metropolitan Court to, once the violation of the procedure
were remedied, the file should be remitted for sentence. The Regional Metropolitan Court
received the file provided by the Superior Tribunal ordered to remit the files to the First Section of
the Superior Tribunal. On December 1, 2014, the First Section of the Superior Tribunal remitted
the file for resolution, which, as of the date of this document, is still pending.

On September 19, 2014, the Company was notified of the credit determined on the document
900-07-2014-52233, dated September 8, 2014, through which the SAT described a fiscal credit
amounting to MXN 3,581.8 million due to supposed income tax payments omissions, penalties,
surcharges and updates, stating that the Company withheld and notified of taxes applicable to
interests paid to residents in foreign countries at a 4.9% rate instead of applying a 28% rate. The
Company filed an appeal against the fiscal credit, which resulted in rescinding the fiscal credit
against the Company and for the SAT to analyze the documents provided by the Company through
the revision recourse and emit a new resolution. To address the previous, the SAT issued a new
resolution determining a fiscal credit in the amount of MXN 23.2 million, with an appeal term due
in March 7, 2016.

On July 10, 2015, the Municipal Treasurer of Minatitlan City Hall, in Veracrug, issued a resolution
determining a fiscal credit on behalf of Pemex Refining (PR) in the amount of MXN 2,531 million
regarding a debit on property tax from 2010 to 2015, with regard to the General Ldzaro Cardenas
refinery, located in Minatitlan, and owned by PR. Two actions were promoted against such
resolution:

A) Indirect Appeal, with regard to the potential actions executed by the City Hall of
Minatitldn, in Veracruz, under the file 863/2015-V. of the Tenth District Court of the State
of Veracruz, by which definitive suspension was granted; there will be a constitutional
hearing in February 2016.

B) Administrative Dispute Trial, against the resolution dated July 10, 2015, by which on
August 6, 2015 the admission of claim was accepted, so as to the suspension of the
claimed action. The authority promoted the overseeing of the contentious trial regarding
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the appeal trial 863/2015-V., which was discarded, and is waiting for the legal means of
defense from the authority.

In February 2010, the SAT notified Pemex Refining (“PR”) of the results of its review of PR’s
financial statements for the fiscal year ended December 31, 2006 with respect to federal
contributions, IVA and the Tax on Oil Revenues. On September 20, 2010, the SAT notified PR of a
fiscal credit it owed that amounted to MXN 1,553.3 million due to a supposed omission of IVA,
including penalties and interest, as of August 2010. On November 30, 2010, PR promoted an
administrative claim against that resolution before the Third Metropolitan Regional Court of the
Federal Fiscal and Administrative Court. On November 20, 2013, the file was remitted to the
Superior Tribunal derived from the exercise of the attraction faculty, which resides in the First
Section. Said Superior Tribunal instructed the return of the case to the Third Regional
Metropolitan Court to, once the violation of the procedure were remedied, the file should be
remitted for sentence. The Regional Metropolitan Court received and ordered to remit the files to
the First Section of the Superior Tribunal. On December 1, 2014, the First Section of the Superior
Tribunal remitted the file to the fifth exhibit for resolution, which, as of the date of this document,
is still pending.

INTERNAL CONTROL

The Company’s management is responsible for establishing and maintaining an adequate internal
control system for financial reporting. This system is designed to provide reasonable assurance
regarding the reliability of financial statement information and the preparation of financial
statements in accordance with International Financial Reporting Standards (IFRS). The system of
internal control over financial reporting includes those policies and procedures for:

- making sure that the records reasonably consider necessary details, that these are accurate and
complete, and reflect the transactions and movements of the Company’s assets;

- providing reasonable assurance that all transactions have been registered for the preparation of
the financial statements in accordance with IFRS and that the Company’s expenses are made only
in accordance with authorizations of the management and authorized staff given the right to by
subsidiaries or entities concerned; and

- providing management staff a reasonable assurance regarding prevention and early detection of
any acquisition, disposal or use of unauthorized assets that could affect the Company’s financial
statements.

For the proper performance of their duties, the Board of Directors of Petréleos Mexicanos counts
with the Audit and Performance Evaluation Committee, that has within its powers, to establish a
risk management system that can affect the situation and financial operations of the Company,
and regularly report to the Council on follow-up. In addition, the Audit and Performance
Evaluation Committee should inform the Board of Directors the status of the internal control
system and propose their amendments.
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In order to perform their functions, the Audit and Performance Evaluation verifies compliance
with the goals, objectives, plans and programs of the Company, including the timing, terms and
conditions of the commitments adopted, as well as the performance indicators; verifies and
certifies the reasonableness and adequacy of accounting and financial reporting, and supervises
the processes to design, integrate and disseminate the financial and accounting information,
besides the audits to be conducted.

FORWARD-LOOKING STATEMENT AND CAUTIONARY NOTE

Variations
Cumulative and quarterly variations are calculated comparing the period with the same one of the
previous year; unless specified otherwise.

Rounding
Numbers may not total due to rounding.

Financial Information

Excluding budgetary and volumetric information, the financial information included in this
document is based on unaudited consolidated financial statements prepared in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards
Board (“IFRS"), which the Company has adopted effective January 1, 2012. For more information
regarding the transition to IFRS, see Note 23 to the consolidated financial statements included in
Petroleos Mexicanos’ 2012 Form 20-F filed with the Securities and Exchange Commission (SEC)
and its Annual Report filed with the Comisién Nacional Bancaria y de Valores (CNBV).

EBITDA is a non-IFRS measure. We show a reconciliation of EBITDA to net income in Table 33 of
the annexes to the Results report as of September 30, 2015. Budgetary information is based on
standards from Mexican governmental accounting; therefore, it does not include information from
the subsidiary companies or affiliates of Petréleos Mexicanos. It is important to mention, that our
current financing agreements do not include financial covenants or events of default that would
be triggered as a result of our having negative equity.

Methodology
We might change the methodology of the information disclosed in order to enhance its quality
and usefulness, and/or to comply with international standards and best practices.

Foreign Exchange Conversions

Convenience translations into U.S. dollars of amounts in Mexican pesos have been made at the
exchange rate at close for the corresponding period, unless otherwise noted. Due to market
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volatility, the difference between the average exchange rate, the exchange rate at close and the
spot exchange rate, or any other exchange rate used could be material. Such translations should
not be construed as a representation that the Mexican peso amounts have been or could be
converted into U.S. dollars at the foregoing or any other rate. It is important to note that we
maintain our consolidated financial statements and accounting records in pesos. As of December
31, 2015, the exchange rate of MXN 17.2065 = USD 1.00 is used.

Fiscal Regime

Starting January 1, 2015, Petréleos Mexicanos’ fiscal regime is ruled by the Ley de Ingresos sobre
Hidrocarburos (Hydrocarbons Income Law). Since January 1, 2006 and until December 31, 2014,
PEP was subject to a fiscal regime governed by the Federal Duties Law, while the tax regimes of
the other Subsidiary Entities were governed by the Federal Revenue Law.

The Special Tax on Production and Services (IEPS) applicable to automotive gasoline and diesel is
established in the Production and Services Special Tax Law (Ley del Impuesto Especial sobre
Produccion y Servicios). As an intermediary between the Ministry of Finance and Public Credit
(SHCP) and the final consumer, PEMEX retains the amount of the IEPS and transfers it to the
Mexican Government. The IEPS rate is calculated as the difference between the retail or “final
price,” and the “producer price” of products. If the “final price” is higher than the “producer
price,” the IEPS is paid by the final consumer. If the opposite occurs, the “negative IEPS” amount
can be credited against certain of PEMEX’s tax liabilities and included in “Other income
(expenses)” in its Income Statement.

PEMEX'’s “producer price” is calculated in reference to that of an efficient refinery operating in the
Gulf of Mexico. Until December 31, 2017, the Mexican Government may continue issuing pricing
decrees to regulate the maximum prices for the retail sale of gasoline and diesel fuel, taking into
account transportation costs between regions, inflation and the volatility of international fuel
prices, among other factors. Beginning in 2018, the prices of gasoline and diesel fuel will be freely
determined by market conditions. However the Federal Commission for Economic Competition,
based on the existence of effective competitive conditions, can declare that prices of gasoline and
diesel fuel are to be freely determined by market conditions before 2018.

Hydrocarbon Reserves

In accordance with the Hydrocarbons Law, published in the Official Gazette of the Federation on
August 11, 2014, the National Hydrocarbons Commission {CNH) will establish and will manage the
National Hydrocarbons Information Center, comprised by a system to obtain, safeguard, manage,
use, analyze, keep updated and publish information and statistics related; which includes
estimations, valuation studies and certifications.
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As of January 1, 2010, the Securities and Exchange Commission (SEC) changed its rules to permit
oil and gas companies, in their filings with the SEC, to disclose not only proved reserves, but aiso
probable reserves and possible reserves. Nevertheless, any description of probable or possible
reserves included herein may not meet the recoverability thresholds established by the SEC in its
definitions. Investors are urged to consider closely the disclosure in our Form 20-F and our Annual
Report to the CNBV and SEC, available at http://www.pemex.com/.

Forward-looking Statements

This report contains forward-looking statements. We may also make written or oral forward-
looking statements in our periodic reports to the CNBV and the SEC, in our annual reports, in our
offering circulars and prospectuses, in press releases and other written materials and in oral
statements made by our officers, directors or employees to third parties. We may include forward-
looking statements that address, among other things, our:

- exploration and production activities, including drilling;

- activities relating to import, export, refining, petrochemicals and transportation of petroleum,
natural gas and oil products;

- activities relating to the generation of electrical energy;

- projected and targeted capital expenditures and other costs, commitments and revenues, and

- liquidity and sources of funding.

Actual results could differ materially from those projected in such forward-looking statements as a
result of various factors that may be beyond our control. These factors include, but are not limited
to:

- changes in international crude oil and natural gas prices;

- effects on us from competition, including on our ability to hire and retain skilled personnel;

- limitations on our access to sources of financing on competitive terms;

- our ability to find, acquire or have the right to access additional hydrocarbons reserves and to
develop the reserves that we obtain successfully;

- uncertainties inherent in making estimates of oil and gas reserves, including recently discovered
oil and gas reserves;

- technical difficulties;

- significant developments in the global economy;

- significant economic or political developments in Mexico, including developments relating to the
implementation of the laws that implement the new legal framework contemplated by the Energy
Reform Decree {as described in our most recent Annual Report and Form 20-F);

- developments affecting the energy sector; and

- changes in our legal regime or regulatory environment, including tax and environmental
regulations.

Accordingly, you should not place undue reliance on these forward-looking statements. In any
event, these statements speak only as of their dates, and we undertake no obligation to update or
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revise any of them, whether as a result of new information, future events or otherwise. These risks
and uncertainties are more fully detailed in our most recent Annual Report filed with the CNBV
and available through the Mexican Stock Exchange (http://www.bmv.com.mx/) and our most
recent Form 20-F filing filed with the SEC (http://www.sec.gov/). These factors could cause actual
results to differ materially from those contained in any forward-looking statement.

PEMEX
“PEMEX” refers to Petrdleos Mexicanos, its productive state-owned subsidiaries, its affiliates, its
Subsidiary Organisms and Subsidiary Companies.

ACCRONYMS USED IN THIS DOCUMENT
Thousand barrels per day (Mbd)

Million barrels (MMb)

Million barrels of oil equivalent (MMboe)
Million barrels of oil equivalent per day (MMboed)
Million cubic feet per day (MMcfd)
Thousand tons (Mt)

Million tons (MMt)

Dollars of the United States of America (USD)
Mexican pesos (MXN)

Euros (EUR)

Meters (m)

Kilometers (km)

Square kilometers (km?)
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NOTE 1. STRUCTURE AND BUSINESS OPERATIONS OF PETROLEOS
MEXICANOS, SUBSIDIARY ENTITIES AND SUBSIDIARY COMPANIES

Petroleos Mexicanos was created by a decree issued by the Mexican Congress on June 7,
1938. The decree was published in the Diario Oficial de la Federacion (Official Gazette of the
Federation) on July 20, 1938 and came into effect on that date.

On December 20, 2013, the Decreto por el que se reforman y adicionan diversas
disposiciones de la Constitucion Politica de los Estados Unidos Mexicanos, en Materia de
Energia (Decree that amends and supplements various provisions of the Mexican Constitution
relating to energy matters), was published in the Official Gazette of the Federation and came into
effect on December 21, 2013 (the “Energy Reform Decree”). In accordance with the Energy
Reform Decree, the Mexican Government will carry out the exploration and extraction of
hydrocarbons in the United Mexican States (“Mexico”) through assignments to productive state-
owned companies, as well as through agreements with productive state-owned companies and
with other companies in accordance with the applicable regulatory law.

The main aspects of the Energy Reform Decree related to Petréleos Mexicanos are:

e The Mexican Government will retain ownership and control of productive
state-owned companies and legislation issued pursuant to the Energy Reform
Decree will contain provisions regulating the management, organization,
operation, contractual procedures and other legal actions to be undertaken by
these productive state-owned companies. In the case of Petroleos Mexicanos,
the relevant legislation is the new Ley de Petréleos Mexicanos (Petréleos
Mexicanos Law).

e The Comision Reguladora de Energia (Energy Regulatory Commission) will
have the authority to grant permits to PEMEX (as defined below) and other
companies to engage in natural gas processing, oil refining and transportation,
storage, distribution and first-hand sales of hydrocarbons and petrochemicals
and their derivatives in Mexico.

As part of the Secondary Legislation enacted in accordance with the Energy Reform
Decree, on August 11, 2014, the new Petrdleos Mexicanos Law was published in the Official
Gazette of the Federation. Most of the provisions of the Petroleos Mexicanos Law became
effective on October 7, 2014, once the Board of Directors of Petrdleos Mexicanos was
designated, except for certain provisions. On December 2, 2014, once the new Board of
Directors of Petroleos Mexicanos and the supervision, transparency and accountability
mechanisms for Petréleos Mexicanos began operating, the Secretaria de Energia (Ministry of
Energy) published in the Official Gazette of the Federation the declaration specified in
Transitional Article 10 of the Petrdleos Mexicanos Law, pursuant to which the special regime
governing Petréleos Mexicanos’ activities relating to productive state-owned subsidiaries,
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affiliates, compensation, assets, administrative liabilities, state dividend, budget and debt levels
came into effect, with the exception of the provisions relating to acquisitions, leases, services and
public works matters. On June 10, 2015 the Disposiciones Generales de Contratacion para
Petréleos Mexicanos y sus Empresas Productivas Subsidiarias (General Contracting Provisions
for Petréleos Mexicanos and its productive state-owned subsidiaries) and therefore the special
regime for acquisitions, leases, services and public works matters came into effect.

The Ley de Hidrocarburos (Hydrocarbons Law) was published on August 11, 2014 in the
Official Gazette of the Federation and became effective the day following its publication. The
Hydrocarbons Law repealed the Ley Reglamentaria del Articulo 27 Constitucional en el Ramo
del Petroleo (Regulatory Law to Article 27 of the Political Constitution of the United Mexican
States Concerning Petroleum Affairs) that had been in effect prior to its publication.

Once the Petrdleos Mexicanos Law came into effect, Petroleos Mexicanos was
transformed from a decentralized public entity to a productive state-owned company. Petrdleos
Mexicanos is a legal entity empowered to own property and carry on business in its own name
with the purpose of developing business, economic, industrial and commercial activities in order
to carry out exploration and extraction of crude oil and other hydrocarbons in Mexico. In
addition, Petroleos Mexicanos performs activities related to refining, gas processing and
engineering and research projects to create economic value and increase the income of the
Mexican nation, while adhering to principles of equity and social and environmental
responsibility.

In accordance with the special regime provided under the Petréleos Mexicanos Law,
Petréleos Mexicanos is able to perform the activities, operations or services necessary to fulfill
its purpose (i) by itself, (ii) with the support of the new productive state-owned subsidiaries and
affiliates or (iii) by entering into agreements, alliances, partnerships or any other legal
arrangement with Mexican or international entities in the private or public sectors.

The productive state-owned subsidiaries are productive state-owned companies
empowered to own property and carry on business in their own name, subject to the direction
and coordination of Petréleos Mexicanos.

The Subsidiary Entities of Petréleos Mexicanos were decentralized public entities with a
technical, industrial and commercial nature with their own corporate identity and equity and with
the legal authority to own property and conduct business in their own names. The Subsidiary
Entities, each of which is 100% owned by Petréleos Mexicanos, were Pemex-Exploracion y
Produccion, Pemex-Refinacion (Pemex-Refining), Pemex-Gas and Petroquimica Bdsica
(Pemex-Gas and Basic Petrochemicals) and Pemex-Petroquimica (Pemex-Petrochemicals). The
Subsidiary Entities were controlled by the Federal Government, and they consolidated into and
had the characteristics of subsidiaries of Petr6leos Mexicanos.



BOLSA MEXICANA DE VALORES, S.A.B. DE C.V.

LISTING KEY: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS CONSOLIDATED
A.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Figures stated in thousands, except as noted)

Before the secondary legislation came into effect pursuant to the Energy Reform Decree,
the activities of Petr6leos Mexicanos and its Subsidiary Entities were regulated mainly by the
Constitucion Politica de los Estados Unidos Mexicanos (Mexican Constitution), the Regulatory
Law to Article 27 of the Political Constitution of the United Mexican States Concerning
Petroleum Affairs, the Petréleos Mexicanos Law published in the Official Gazette of the
Federation on November 28, 2008 and the Decreto que tiene por objeto establecer la estructura,
el funcionamiento y el control de los organismos subsidiarios de Petroleos Mexicanos (Decree to
establish the structure, operation, and control of the subsidiary entities, or the “Subsidiary
Entities Decree”) published in the Official Gazette of the Federation on March 21, 2012.

In accordance with Transitional Article 8 of the Petrdleos Mexicanos Law, the Board of
Directors of Petréleos Mexicanos, in its meeting held on November 18, 2014, approved the
corporate reorganization proposed by the Director General of Petréleos Mexicanos.

Pursuant to the approved reorganization plan, the four Subsidiary Entities were
transformed into two new productive state-owned subsidiaries, which will assume the rights and
obligations of the existing Subsidiary Entities. Pemex-Exploracion y Produccion a Subsidiary
Entity was transformed into Pemex Exploracion y Produccion (Pemex Exploration and
Production) a productive state-owned subsidiary and Pemex-Refining, Pemex-Gas and Basic
Petrochemicals and Pemex-Petrochemicals were transformed in the productive state-owned
subsidiary Pemex Transformacion Industrial (Pemex Industrial Transformation).

As part of this reorganization plan, the Board of Directors of Petréleos Mexicanos also
approved the creation of the new subsidiary entities Pemex Perforacion y Servicios (Pemex
Drilling and Services), Pemex Logistica (Pemex Logistics), Pemex Cogeneracion y Servicios
(Pemex Cogeneration and Services), Pemex Fertilizantes (Pemex Fertilizers) and Pemex Etileno
(Pemex Ethylene). Each of these productive state-owned subsidiaries may be transformed into an
affiliate of Petroleos Mexicanos if certain conditions set forth in the Petréleos Mexicanos Law
are met.

On March 27, 2015, the Board of Directors of Petroleos Mexicanos approved the Estatuto
Organico de Petroleos Mexicanos (Organic Statute of Petréleos Mexicanos) and the acuerdos de
creacion (creation resolutions) of each productive state-owned subsidiary, with the following
purpose:

e Pemex Exploration and Production: This entity will be in charge of
exploration and extraction of crude oil and solid, liquid or gaseous
hydrocarbons, in Mexico, in the Exclusive Economic Zone of Mexico and
abroad.

e Pemex Industrial Transformation: This entity will perform activities related to

refining, processing, processing, import, export, trading, processing and
hydrocarbons ‘sale.
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e Pemex Drilling and Services: This will perform drilling services, wells repair
and services, among others

e Pemex Logistics: This entity will provide crude oil, petroleum products and
petrochemicals transportation, storage and related services to PEMEX and
other companies, through strategies such pipelines and maritime and terrestrial
means, as well as the capacity sales for guard and management, among others.

e Pemex Cogeneration and Services: This entity will generate, supply and trade
electric and thermal energy, including but limited to the one produced in
power plants and cogeneration plants, as well as the performance of technical
and management services related to these activities to PEMEX and other
companies, by itself or through companies in which it participates directly or
indirectly, among others.

e Pemex Fertilizers: This entity will in charge of the production, distribution
and trading ammonia, fertilizers and its derivatives, as well as related services,
among others.

o Pemex Ethylene: This entity will produce, distribute and trade methane,
ethane and propylene, directly or through others, among others.
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The Organic Statute of Petréleos Mexicanos was published, in the Official Gazette of the
Federation, on April 28, 2015 and came into effect the day following its publication.

On April 28, 2015 the creation resolutions of the seven productive state-owned
subsidiaries came into effect once the required administrative procedures to start operations were
in place and the Board of Directors of Petroleos Mexicanos issued a statement about it, which
was published in the Official Gazette of the Federation.

On May 29, 2015 the statements related to the creation resolution of the productive state-
owned subsidiary Pemex Exploration and Production and the productive state-owned subsidiary
Pemex Cogeneration and Services issued by the Board of Directors of Petroleos Mexicanos were
published in the Official Gazette of the Federation and therefore, these creation resolutions came
into effect on June 1*-2015.

On July 31, 2015, the statements related to the creation resolution of the productive state-
owned subsidiary Pemex Drilling and Services, the productive state-owned subsidiary Pemex
Fertilizers and the productive state-owned subsidiary Pemex Ethylene issued by the Board of
Directors of Petroleos Mexicanos were published in the Official Gazette of the Federation and
therefore, these creation resolutions came into effect on August 1°2015.

On October 1, 2015, the statement related to the creation resolution of the productive
state-owned subsidiary Pemex Logistics issued by the Board of Directors of Petréleos Mexicanos
was published in the Official Gazette of the Federation and therefore, these creation resolutions
came into effect on October 1°%2015.

On October 6, 2015, the statement related to the creation resolution of the productive
state-owned subsidiary Pemex Industrial Transformation issued by the Board of Directors of
Petréleos Mexicanos was published in the Official Gazette of the Federation and therefore, these
creation resolutions came into effect on November 1°*2015.

As of the date of this report, all the creation resolutions of the productive state-owned
subsidiaries have come into effect.

The principal distinction between the productive state-owned subsidiaries and the
Subsidiary Companies (as defined below) is that the productive state-owned subsidiaries are
productive state-owned entities, whereas the Subsidiary Companies are companies that were
formed in accordance with the applicable laws of each of the respective jurisdictions in which
they were incorporated. The “Subsidiary Companies” are defined as those companies which are
controlled by PEMEX (see Note 3(a)).

“Associates”, as used herein, means those companies in which Petréleos Mexicanos does
not have effective control (see Note 3(a)).
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Retréleos Mexicanos, the productive state-owned subsidiaries and the Subsidiary
Companies are referred to collectively herein as “PEMEX”.

PEMEX’s address and its principal place of business is:

Av. Marina Nacional No. 329
Col. Veronica Anzures
Delegacion Miguel Hidalgo
México, D.F. 11300

México

NOTE 2. BASIS OF PREPARATION
(a) Statement of compliance

PEMEX prepared its unaudited condensed consolidated interim financial statements as of
December 31, 2015 and December 31, 2014, and for the twelve-month periods ended December,
2015 and 2014, in accordance with IAS 34, “Interim Financial Reporting” (“IAS 34”) of the
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”).

These unaudited condensed consolidated interim financial statements do not include all
the information and disclosure required for full annual consolidated financial statements and
should be read in conjunction with PEMEX’s audited consolidated financial statements for the
year ended December 31, 2014. PEMEX estimates that there is no significant impact on its
unaudited condensed consolidated interim financial statements due to the seasonality of
operations.

These unaudited condensed consolidated interim financial statements follow the same
accounting policies and methods of computation as the most recent annual financial statements.

On February 26, 2016, these unaudited condensed consolidated interim financial
statements under IFRS and the notes hereto were authorized for issuance by the following
officers: Mr. Victor M. Camara Pe6n, Deputy Director of Accounting and Fiscal Matters, and
Mr. Francisco J. Torres Sudrez, Associate Managing Director of Accounting.

(b) Basis of measurement

These unaudited condensed consolidated interim financial statements have been prepared
using the historical cost basis method, except where it is indicated that certain items have been
measured using the fair value model, amortized cost basis or present value. The principal items
measured at fair value are derivative financial instruments (“DFIs”). The principal item
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meas‘u.red at amortized cost is debt, while the principal item measured at present value is the
provision for employee benefits.

(¢) Functional and reporting currency and translation of foreign currency operations

These unaudited condensed consolidated interim financial statements are presented in
Mexican pesos, which is both PEMEX’s functional currency and reporting currency, due to the
following;:

e The economic environment in which PEMEX operates is Mexico, where the
legal currency is the Mexican peso;

e PEMEX is an entity owned and regulated by the Mexican Government;
accordingly, PEMEX’s budget is subject to legislative approval and is
included in the Mexican annual budget, which is published in pesos;

e Benefits to employees were approximately 41% of PEMEX’s total liabilities
as of December 31, 2015 and 51% of PEMEX’s total liabilities as of
December 31, 2014. The reserve maintained to meet these obligations is
computed, denominated and payable in Mexican pesos; and

e Cash flows for payment of general expenses, taxes and duties are realized in
Mexican pesos.

Although the prices of several products are based on international U.S. dollar-indices,
domestic selling prices are governed by the economic and financial policies established by the
Mexican Government. Accordingly, cash flows from domestic sales are generated and recorded
in Mexican pesos.

Mexico’s monetary policy regulator, the Banco de México, requires that Mexican
Government entities other than financial entities sell their foreign currency to the Banco de
Meéxico in accordance with its terms, receiving Mexican pesos in exchange, which is the legal
currency in Mexico.

Translation of financial statements of foreign operations

The unaudited condensed consolidated interim financial statements of foreign
subsidiaries and associates are translated into the reporting currency by identifying if the
functional currency is different from the currency for recording the foreign operations. If the
currencies for a foreign transaction are different, then the currency for recording the foreign
transaction is first translated into the functional currency and then translated into the reporting
currency using the period-end exchange rate for assets and liabilities reported in the unaudited
condensed consolidated interim statements of financial position, the historical exchange rate at
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the date of the transaction for equity items and the weighted average exchange rate for income
and expenses reported in the statement of comprehensive income of the period.

(d) Terms definition

References in these unaudited condensed consolidated interim financial statements and
the related notes to “pesos” or “Ps.” refers to Mexican pesos, “U.S. dollars” or “U.S. $” refers to
dollars of the United States of America, “yen” or “¥” refers to Japanese yen, “euro” or “€” refers
to the legal currency of the European Economic and Monetary Union, “Pounds sterling” or “£”
refers to the legal currency of the United Kingdom, “Swiss francs” or “CHF” refers to the legal
currency of the Swiss Confederation, “Canadian dollars” or “CAD?” refers to the legal currency
of Canada and “Australian dollars” or “AUD” refers to the legal currency of Australia. Figures
in all currencies are presented in thousands of the relevant currency unit, except exchange rates
and product and share prices.

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES

The preparation of the unaudited condensed consolidated interim financial statements in
accordance with IFRS requires the use of estimates and assumptions made by PEMEX’s
management that affect the recorded amounts of assets and liabilities and the disclosures of
contingent assets and liabilities as of the date of these unaudited condensed consolidated interim
financial statements, as well as the recorded amounts of income and expenses during the period.

Significant estimates and underlying assumptions are reviewed on an ongoing basis, and
revisions to accounting estimates are recognized in the period in which any estimates are revised
and in any future periods affected by such revision.

In particular, information about assumptions, estimation uncertainties and critical
accounting policies that have the most significant effect on the amounts recognized in the
unaudited condensed consolidated interim financial statements are described in the following

notes:
e Note 3(d) Financial instruments
e Note 3(g) Wells, pipelines, properties, plant and equipment
e Note 3(i) Impairment of non-financial assets
e Note 3(k) Provisions
e Note 3(1) Employee benefits

e Note 3(m) Taxes and federal duties; Deferred taxes
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¢ Note 3(0) Contingencies
Actual results could differ from those estimates and assumptions.

. Below is a summary of the principal accounting policies, which have been consistently
applied to each of the periods presented and followed by PEMEX in the preparation of its
unaudited condensed consolidated interim financial statements:

(a) Basis of consolidation

The unaudited condensed consolidated interim financial statements include those of
Petréleos Mexicanos, the Subsidiary Entities, Productive state-owned subsidiaries and
Subsidiary Companies as defined in note 1. All intercompany balances and transactions have
been eliminated in the preparation of the unaudited condensed consolidated interim financial
statements.

Unrealized gains arising from transactions with entities whose investment is accounted
for using the equity method are eliminated against the investment to the extent of participation in
such entities. Unrealized losses are eliminated in the same way as unrealized gains but only to
the extent that there is no evidence of impairment.

Disclose information about subsidiaries, associates and joint arrangements are shown in
note 4 and 11.

Investment in subsidiaries

The Subsidiary Entities, Productive state-owned subsidiaries and Subsidiary Companies
are those controlled by Petréleos Mexicanos. The Subsidiary Entities, Productive state-owned
subsidiaries and Subsidiary Companies are consolidated from the date that control commences
until the date that control ceases.

Petréleos Mexicanos controls a subsidiary when it is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through
its power over the investee.

The financial information of the Subsidiary Entities, Productive state-owned subsidiaries
and Subsidiary Companies has been prepared based on the same period of Petroleos Mexicanos’
unaudited condensed consolidated interim financial statements applying the same accounting
policies.

Permanent investments in associates and joint arrangements

Associates are those entities in which PEMEX has significant influence but not the power
to control financial and operational decisions. It is presumed that there is significant influence
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when PEMEX owns directly or indirectly between 20% and 50% of voting rights in another
entity.

Joint arrangements are those arrangements whereby two or more parties have joint
control. A joint arrangement is either a joint operation or a joint venture. The classification of a
joint arrangement as a joint operation or a joint venture depends on the rights and obligations of
the parties to the arrangements. A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the assets of the arrangements. A joint
operation is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities, relating to the arrangement.

Investments in associates and joint arrangements are recognized based on the equity
method and recorded initially at cost, including any goodwill identified on acquisition. With
respect to joint operations, the assets, liabilities, income and expenses are recognized in relation
to participation in the arrangement and in accordance with the applicable IFRS. The investment
cost includes transaction costs.

The unaudited condensed consolidated interim financial statements include the
proportion of gains, losses and other comprehensive income corresponding to PEMEX’s share in
each investee, once these items are adjusted to align with the accounting policies of PEMEX,
from the date that significant influence and joint control begins to the date that such influence or
joint control ceases.

When the value of the share of losses exceeds the value of PEMEX’s investment in an
associate or joint arrangement, the carrying value of the investment, including any long-term
investment, is reduced to zero and PEMEX ceases to recognize additional losses, except in cases
where PEMEX is jointly liable for obligations incurred by those associates and/or joint
arrangements.

Non-controlling interests

The interests of third parties who do not have a controlling interest in the equity or
comprehensive result of subsidiaries of PEMEX are presented in the unaudited condensed
consolidated interim statements of financial position, the unaudited condensed consolidated
interim statements of changes in equity (deficit) as “non-controlling interests” and as “net
income and comprehensive income for the period, attributable to non-controlling interests,” in
the unaudited condensed consolidated interim statements of comprehensive income.

Dividends paid in cash and assets other than cash

A liability for distributions of dividends in cash and non-cash assets to the owners is
recognized when the distribution is authorized by the Board of Directors. The corresponding
amount is recognized directly in equity.

F-10



BOLSA MEXICANA DE VALORES, S.A.B. DE C.V.

LISTING KEY: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS CONSOLIDATED
A.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Figures stated in thousands, except as noted)

Distributions of non-cash assets are measured at the fair value of the assets to be
distributed. Changes relating to re-measurements of the fair value between the date on which the
distribution is declared and the time when the assets are transferred are recognized directly in

equity.

When distributing non-cash assets, any difference between the dividend paid and the
carrying amount of the assets distributed is recognized in the unaudited condensed consolidated
interim statements of comprehensive income.

(b) Transactions in foreign currency

In accordance with IAS 21, “The Effects of Changes in Foreign Exchange Rates”
(“IAS 21”), transactions in foreign currencies are translated to the functional currency at
exchange rates at the dates of the transactions.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognized in profit or loss in the period
in which they arise. When a gain or loss on a non-monetary item is recognized in other
comprehensive results, any exchange component of that gain or loss is recognized in other
comprehensive results. Conversely, when a gain or loss on a non-monetary item is recognized in
profit or loss, any exchange component of that gain or loss shall be recognized in profit or loss
for the period.

(c) Fair value measurement

PEMEX measures certain financial instruments such as DFIs at fair value as of the
closing date of the relevant reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer of a liability occurs:

i. in the principal market for the asset or liability; or

ii. in the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal market or the most advantageous market must be accessible for PEMEX.

The fair value of an asset or liability is measured by using the same assumptions that
market participants would use when pricing the asset or liability, assuming that the market
participants act in their best economic interest.
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(d) Financial instruments

Financial instruments are classified as: (i) financial instruments measured at fair value
through profit or loss; (ii) financial instruments held to maturity; (iii) available-for-sale financial
assets; (iv) investments in equity instruments; (v) loans and receivables; and (vi) DFIs. PEMEX
determines the classification of its financial instruments at the time of initial recognition.

PEMEX’s financial instruments include cash and cash equivalents, short-term deposits,
available-for-sale financial assets, accounts receivable, other receivables, loans, accounts payable
to suppliers, other accounts payable, borrowings and debts, as well as DFIs.

Below are descriptions of the financial instruments policies employed by PEMEX:
Financial instruments measured at fair value through profit or loss

A financial instrument is measured at fair value through profit or loss if it is classified as
held for trading or designated as such upon initial recognition. Financial assets are designated at
fair value through profit or loss if PEMEX manages such investments and makes purchase and
sale decisions based on their fair value in accordance with PEMEX’s documented risk
management or investment strategy. In addition, directly attributable transaction costs are
recognized in the consolidated statements of comprehensive income for the period. These
financial instruments are recognized at fair value and corresponding changes relating to dividend
income are recognized in the consolidated statements of comprehensive income.

Available-for-sale financial assets

Available-for-sale financial assets are non-DFIs that are designated as available-for-sale
or are not classified in any of the previous categories. PEMEX’s investments in certain equity
securities and debt securities are classified as available-for-sale financial assets. Available-for-
sale financial assets are recognized initially at fair value plus any directly attributable transaction
costs.

Subsequent to initial recognition, available-for-sale financial assets are measured at fair
value. In addition, any gains or losses associated with such instruments, as well as foreign
exchange differences are recognized in other comprehensive result and presented in the fair
value reserve in equity. When an investment is derecognized, any gains or losses accumulated in
the equity are reclassified to profit or loss.

Sales and purchases of financial assets that require the delivery of such assets within a
period of time established by market practice are recognized as of the negotiation date (the date
on which PEMEX commits to purchase or sell the asset).
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Loans and receivables

After initial recognition, loans and debt securities that bear interest are measured at
amortized cost using the effective interest rate (“EIR”) method, less impairment losses.

The amortized cost is calculated based on any discount or premium on acquisition and
fees and costs that are an integral part of the EIR method. Amortization of costs is included
under the heading of financing cost in the statement of comprehensive income.

Derivative financial instruments

DFIs presented in the consolidated statement of financial position are carried at fair
value. In the case of DFIs held for trading, changes in fair value are recorded in profit or loss; in
the case of DFIs formally designated as and that qualify for hedging, changes in fair value are
recorded in the statement of comprehensive income using cash flow or fair value hedge
accounting, with gains or losses classified in accordance with the earnings treatment of the hedge
transaction.

Embedded derivatives

PEMEX evaluates the potential existence of embedded derivatives, which may be found
in the terms of its contracts, or combined with other host contracts, which could be structured
financial instruments (debt or equity instruments with embedded derivatives). Embedded
derivatives have terms that implicitly or explicitly meet the characteristics of a DFI. In some
instances, these embedded derivatives must be segregated from the underlying contracts and
measured, recognized, presented and disclosed as DFIs, such as when the economic risks and
terms of the embedded derivative are not clearly and closely related to the underlying contract.

Impairment of financial assets

At each reporting date, PEMEX evaluates whether there is objective evidence that a
financial asset or group of financial assets is impaired, in which case the value of the recoverable
amount of the asset is calculated. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had
a negative effect on the estimated future cash flows of the financial asset.

Objective evidence that a financial asset or group of assets is impaired includes
significant financial difficulty of the issuer or obligor, a breach of contract, such as a default or
delinquency in interest or principal payments; the lender, for economic or legal reasons relating
to the borrower’s financial difficulty, granting to the borrower a concession that the lender would
not otherwise consider; it becoming probable that the borrower will enter bankruptcy or other
financial reorganization; the disappearance of an active market for that financial asset because of
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financial difficulties; or observable data indicating that there is a measurable decrease in the
estimated future cash flows.

a) Impairment of financial assets carried at amortized cost

The impairment of financial assets carried at amortized cost is measured as the difference
between the assets carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial asset’s
original effective interest rate. The amount of the loss shall be recognized in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognized, the
impairment loss previously recognized shall be reversed in the income result.

b) Impairment in available — for — sale financial assets

Additionally to the above mentioned, a significant prolonged decline in the fair value of
an available — for — sale financial asset is also objective evidence of impairment.

When there is objective evidence of an impairment asset, the accumulated loss
recognized in other comprehensive income shall be reclassified from equity to the income result
even though the financial asset has not been derecognized.

If, in a subsequent period, the impairment loss decreases and the reduction could be
objectively related to an event occurring after the impairment recognition, this impairment loss
previously recognized shall be reversed in the income result.

(e) Cash and cash equivalents

Cash and cash equivalents are comprised of deposits in bank accounts, foreign currency
reserves and instruments with maturities of three months or less from the acquisition date that are
subject to an insignificant risk of changes in their fair value, which are used in the management
of PEMEXs short-term commitments.

With respect to the consolidated statement of cash flows, the cash and cash equivalents
line item consists of the cash and cash equivalents described above, net of bank overdrafts

pending payment.

Cash subject to restrictions or that cannot be exchanged or used to settle a liability within
twelve months is not considered part of this line item and is presented in non-current assets.
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() Inventories and cost of sales

PEMEX’s inventories are valued at the lower of cost or net realizable value. Cost is
determined based on the cost of production or acquisition of inventory as well as other costs
necessary to give them their inventory condition. The inventory costs is assigned using the
average cost formula. Net realizable value is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated selling costs. The estimate
takes into consideration, among other things, the decrease in the value of inventories due to
obsolescence.

Cost of sales represents the cost of production or acquisition of inventories at the time of
sale, increased, where appropriate, by declines in net realizable value of inventories during the
period.

Advances payments for purchase of inventories are recognized as part of inventory when
the risks and benefits of the ownership of the inventory have been transferred to PEMEX.

(g) Wells, pipelines, properties, plant and equipment

Wells, pipelines, properties, plant and equipment are recorded at acquisition or
construction cost less accumulated depreciation and accumulated impairment losses.

PEMEX uses the successful efforts method for the exploration and production of crude
oil and gas activities, considering the criteria mentioned in IFRS 6, “Exploration for and
Evaluation of Mineral Resources” in relation to the recognition of exploration and drilling assets.
Costs of development wells and related plant, property and equipment involved in the
exploitation of oil and gas are recorded as part of the cost of assets. The costs of exploratory
wells in areas that have not yet been designated as containing proved reserves are recorded as
intangible assets until it is determined whether they are commercially viable to capitalize as fixed
assets, otherwise, they are recognized as exploration expenses. Other expenditures on
exploration are recognized as exploration expenses as they are incurred.

In accordance with IAS 16, “Property, Plant and Equipment” (“IAS 16”), initial costs of
wells, pipelines, properties, plant and equipment are initially recorded at cost, which includes
their original purchase price or construction cost, any costs attributable to bringing the assets to a
working condition for their intended use and the costs of dismantling and removing the items and
restoring the site on which they are located, including the estimated cost of plugging and
abandoning wells,

The cost of financing projects that require large investments and financing incurred for
projects, net of interest revenues from the temporary investment of these funds, is recognized as
part of wells, pipelines, properties, plant and equipment when the cost is directly attributable to
the construction or acquisition of a qualifying asset. The capitalization of these costs is
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suspended during periods in which the development of construction is interrupted, and its
capitalization ends when the activities necessary for the use of the qualifying asset are
substantially completed. All other financing costs are recognized in the consolidated statements
of comprehensive income in the period in which they are incurred.

The cost of self-constructed assets includes the cost of materials and direct labor,
financing interest and any other costs directly attributable to start up. In some cases the cost also
includes the cost of dismantling and removal.

Expenditures related to the construction of wells, pipelines, properties, plant and
equipment during the stage prior to commissioning are stated at cost as intangible assets or
construction in progress, in accordance with the characteristics of the asset. Once the assets are
ready for use, they are transferred to the respective component of wells, pipelines, properties,
plant and equipment and depreciation or amortization begins.

The costs of major maintenance and replacement of a significant component of an item of
wells, pipelines, properties, plant and equipment are capitalized in the carrying amount of the
item if it is probable that the future economic benefits embodied within the component will flow
to PEMEX and its cost can be measured reliably. The outflows of recurring maintenance, repairs
and renovations carried out to maintain the facilities in normal operation condition are
recognized in profit or loss as incurred.

Depreciation and amortization of capitalized costs in wells are determined based on the
estimated commercial life of the field to which the wells belong, considering the relationship
between the production of barrels of oil equivalent for the period and proved developed reserves
of the field, as of the beginning of the period, with quarterly updates for new development
investments.

Depreciation of other elements of wells, pipelines, properties, plant and equipment is
recognized in profit or loss on a straight-line basis over the estimated useful life of the asset,
beginning as of the date that the asset is available for use, or in the case of construction, from the
date that the asset is completed and ready for use.

When parts of an item of wells, pipelines, properties and equipment are significant
relative to the total cost of the asset, the part is depreciated separately.

Useful lives of items of properties, plant and equipment are reviewed if expectations
differ from previous estimates.

Pipelines, properties, and equipment received from customers are initially recognized at
its fair value as revenue from ordinary operating activities if PEMEX has no future obligations to
the customer who transferred the item. In contrast, if PEMEX does have future obligations to
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such a customer, the initial recognition is as a deferred liability relating to the period in which the
items will provide PEMEX with a service.

The capitalized value of finance leases is also included in the line item of wells,
pipelines, properties, plant and equipment. Properties, plant and equipment acquired through
financial leases are depreciated over the shorter of the lease term or the useful life of the asset.

Advance payments for the acquisition of pipelines, properties, plant and equipment are
also recognized in the line item of wells, pipelines, properties, plant and equipment when the
risks and benefits of the ownership have been transferred to PEMEX.

(h) Crude oil and natural gas reserves

In accordance with the Mexican Constitution, all crude oil and other hydrocarbon
reserves located in the subsoil of Mexico are owned by the Mexican nation and not by PEMEX.
Based on before mentioned and according with the applicable standards, as of the date of these
unaudited condensed consolidated interim financial statements, the reserves assigned to PEMEX
by the Mexican Government are not registered for accounting purposes. PEMEX estimates total
proved oil and natural gas reserve volumes in accordance with Rule 4-10(a) of Regulation S-X
(“Rule 4-10(a)”) of the U.S. Securities and Exchange Commission (“SEC”) as amended, and
where necessary, in accordance with the Standards Pertaining to the Estimating and Auditing of
Oil and Gas Reserves Information promulgated by the Society of Petroleum Engineers (the
“SPE”) as of February 19, 2007. These procedures are consistent with international reserves
reporting practice. The estimation of these reserves depends on assumptions made and the
interpretation of the data available, and may vary among analysts. The results of drilling
activities, test wells and production after the date of estimation are utilized in future revisions of
reserves estimates.

Although PEMEX does not own the oil and other hydrocarbon reserves these accounting
procedures allow PEMEX to record the effects that such oil and other hydrocarbon reserves have
on its unaudited condensed consolidated interim financial statements, including, for example, in
the depreciation, amortization and other line item, based on these reserves.

(i) Impairment of non-financial assets

The carrying amounts of PEMEX’s non-financial assets, other than inventories and
deferred taxes, are assessed for indicators of impairment at the end of each reporting period. If
the net carrying value of the asset exceeds the recoverable amount, PEMEX records an
impairment charge in its statement of comprehensive income.

A cash-generating unit is the smallest identifiable group of assets which can generate
cash inflows independently from other assets or groups of assets.
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The recoverable amount is defined as the higher of the fair value minus the cost of
disposal and the use value. The value in use is determined through estimating the future cash
inflows and outflows to be derived from continuing use of the assets and from its ultimate
disposal and applying the appropriate discount rate before taxes that reflects their current market
conditions and specific risks. Fair value is calculated using discounted cash flows determined by
the assumptions that market participants would apply in order to estimate the price of an asset or
cash generating unit if such participants were acting in their best economic interest.

In the case of cash-generating units or assets dedicated to the exploration and evaluation
of hydrocarbons reserves, the recoverable amount is determined by adjusting the fair value,
which is based on the proved and probable reserves, considering a risk factor associated with
such reserves.

Both impairment losses and their reversals are recognized in the statement of
comprehensive income in the costs and expenses line items in which the depreciation and
amortization of the relevant assets are recognized. Impairment losses are not presented as part of
the costs that have been capitalized in the value of any asset. Impairment losses are not included
in the production cost of inventory. Impairment losses related to inventories are recognized as
part of cost of sales. Impairment losses on investments in associates, joint arrangements and
other permanent investments are recognized as profit (loss) sharing in associates.

Impairment losses could be reversed only if the reversal is related with a change in the
estimation used after the impairment recognition, these reversal will not exceed the carrying
value of the net assets of depreciation or amortization that would have been determined if the
impairment had never been recognized.

() Leases

The determination of whether an agreement is or contains a lease is based on the
economic substance of the agreement at the date of execution. An agreement contains a lease if
performance under the agreement depends upon the use of a specific asset or assets, or if the
agreement grants the right to use the asset.

Finance leases, which transfer to PEMEX substantially all the inherent benefits and risks
of the leased property, are capitalized at the date the lease commences, and the value is recorded
as the lower of the fair value of the leased property and the present value of the minimum lease
payments. Payments on the lease are divided between the financial costs and the amortization of
the remaining debt principal in order to achieve a constant interest rate for the outstanding
liability. The financing costs are recognized in the statement of comprehensive income.

Operating lease payments that do not transfer to PEMEX substantially all the risks and
benefits of ownership of the leased asset are recognized as expenses in the statement of
comprehensive income on a straight line basis over the term of the lease. Operating lease
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payments are recognized as expenses in the consolidated statement of comprehensive income in
a straight line basis during the maturity of the lease and the variable rents are recognized as they
accrue.

(k) Provisions

PEMEX recognizes provisions where, as a result of a past event, PEMEX has incurred a
legal or contractual obligation that can be estimated reliably and it is probable that a future
disbursement required to settle the obligation. In certain cases, such amounts are recorded at
their present value.

Environmental liabilities

In accordance with applicable legal requirements and accounting practices, an
environmental liability is recognized when the cash outflows are probable and the amount is
reasonably estimable. Disbursements related to the conservation of the environment that are
linked to revenue from current or future operations are accounted for as costs or assets,
depending on the circumstances of each disbursement. Disbursements related to past operations,
which no longer contribute to current or future revenues, are accounted for as current period
costs.

The accrual of a liability for a future disbursement occurs when an obligation related to
environmental remediation, for which PEMEX has the information necessary to determine a
reasonable estimated cost, is identified.

Retirement of assets

The obligations associated with the future retirement of assets, including those related to
the retirement of well, pipelines, properties, plant and equipment and their components, but
excluding those related to the retirement of wells, are recognized at the date that the retirement
obligation is incurred, based on the discounted cash flow method. The determination of the fair
value is based on existing technology and regulations. If a reliable estimation of fair value
cannot be made at the time the obligation is incurred, the accrual will be recognized when there
is sufficient information to estimate the fair value.

The obligations related to the costs of future retirement of assets associated with the
principal refining processes for gas and petrochemicals are not recognized. These assets are
considered to have an indefinite useful life due to the potential for maintenance and repairs.

The abandonment costs related to wells currently in production and wells temporarily
closed are recorded in the statement of comprehensive income based on the units of production
method. Total cost of abandonment and plugging for non-producing wells is recognized in the
statement of comprehensive income at the end of each period. All estimations are based on the
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useful lives of the wells, considering their discounted present value. Salvage values are not
considered, as these values commonly have not traditionally existed.

() Employee benefits

PEMEX operates a defined benefit pension plan under which it makes contributions to a
fund that is administrated separately. PEMEX recognizes the cost for defined benefit plans based
on independent actuarial computations applying the projected unit credit method. Actuarial
gains and losses are recognized within other comprehensive result for the period in which they
occur.

The costs of prior services are recognized within profit or loss for the period in which
they are incurred.

PEMEXs net obligation with respect to the defined benefit plan equals the present value
of the defined benefit obligation less the fair value of plan assets. The value of any asset is
limited to the present value of available reimbursements and reductions in future contributions to
the plan.

In addition, seniority premiums payable for disability are recognized within other
long-term employee benefits.

Termination benefits are recognized in profit or loss for the period in which they are
incurred.

(m)Income Tax and federal duties
Current income tax

Current income tax assets or liabilities for the current and prior periods shall be measured
at the amount expected to be paid or recovered from the taxation authorities, using the tax rates
that have been enacted or substantively enacted by the end of the reporting period.

Current taxes related with items that are recognized in equity shall be presented directly
in other comprehensive income. At each reporting date, Pemex evaluates the regulations that are
subject to interpretation and creates provisions when it is necessarily.

As of December 31, 2014, Petréleos Mexicanos was not subject to the Ley del Impuesto
Sobre la Renta (Income Tax Law). Petréleos Mexicanos became subject to the Income Tax Law
for fiscal year 2015, following the repeal of the Impuesto a los Rendimientos Petroleros
(Hydrocarbon Income Tax, or “IRP”). The Subsidiary Companies remain subject to the
Impuesto Sobre la Renta (Income Tax, or “ISR”).
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Deferred taxes

Deferred taxes are recorded based on the assets and liabilities method, which consists of
the recognition of deferred taxes by applying tax rates applicable to the income tax to the
temporary differences between the carrying value and tax values of assets and liabilities at the
date of these unaudited condensed consolidated interim financial statements.

Deferred tax liability shall be recognized for all taxable temporary differences, except to
the extent that the deferred tax liability arises from:

The initial recognition of goodwill or the initial recognition of an asset or liability
in a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit or tax loss; and

For taxable temporary differences associated with investments in subsidiaries,
branches and associates, and interest in joint arrangements, a deferred tax liability
shall be recognized when the parent, investor, joint venture or joint operator is
able to control the timing of reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry
forward of unused tax credits and any tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be utilized, except:

Where the deferred tax asset relating to deductible temporary difference arises
from the initial recognition of asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither
accounting profit nor taxable profit or tax loss; and

In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available, against
which the temporary differences can be utilized.

The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting
period. An entity shall reduce the carrying amount of a deferred tax asset to the extent that it is
no longer probable that a sufficient taxable profit will be available to allow the benefit of part or
all of that deferred tax asset to be utilized. Unrecognized deferred tax assets are revalued at each
reporting date and start recognizing to the extent that it is probable that future taxable income
will be sufficient to allow recovery of the deferred tax asset.
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Deferred tax assets and liabilities shall be measured at the tax rates that are expected to
apply to the period when the asset is realized or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities related with items that are recognized in
equity shall be presented directly in other comprehensive income.

An entity shall offset deferred tax assets and deferred tax liabilities, if and only if the
entity has a legally right to set off current tax assets against current tax liabilities and are levied
by the same taxation authority or the same taxable entity.

Federal duties

PEMEX is subject to certain special taxes and duties, including taxes and duties based on
the value of hydrocarbons extracted and taking into account certain deductions and established
quotas.

These taxes and duties are recognized in accordance with IAS 12, Profit Tax (IAS 12),
when they have the characteristics of income tax, which occurs when such taxes are set by a
government authority and are determined on a formula that considers the balance of income (or
extraction valued at a selling price) less expenses, consequently, the tax should be recognized for
current and deferred income tax based on the above paragraphs. Taxes and duties that do not
meet these criteria are recognized as liabilities and affecting the lines of costs and expenses
relating to transactions that gave rise to them.

(n) Impuesto Especial sobre Produccion y Servicios (Special Tax on Production and
Services, or “IEPS Tax”)

The IEPS Tax charged to customers is a tax on domestic sales of gasoline and diesel.
The applicable rates depend on, among other factors, the product, producer’s price, freight cost,
commissions and the region in which the respective product is sold.

(o) Contingencies

Liabilities for loss contingencies are recorded when it is probable that a liability has been
incurred and the amount thereof can be reasonably estimated. When a reasonable estimation
cannot be made, qualitative disclosure is provided in the notes to the unaudited condensed
consolidated interim financial statements. Contingent revenues, earnings or assets are not
recognized until realization is assured.
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(p) Revenue recognition

Sales revenue is recognized the moment at which the risks and benefits of ownership of
crude oil, refined products, natural gas, and derivative and petrochemical products are transferred
to the customers who acquire them, which occurs as follows:

e In accordance with contractual terms;
e The moment at which the customer picks up product at PEMEX’s facilities; or
e The moment at which PEMEX delivers the product to the delivery point.

PEMEX recognizes revenues for services at the time the collection right on such services
arises.

(q) Presentation of consolidated statements of comprehensive income

The costs and expenses shown in PEMEX’s unaudited condensed consolidated interim
statements of comprehensive income are presented based on their function, which allows for a
better understanding of the components of PEMEX’s operating income. This classification
allows for a comparison to the industry to which PEMEX belongs.

Cost of sales

Cost of sales represents the cost of inventories at the time of sale. Cost of sales includes
depreciation, amortization, salaries, wages and benefits, a portion of the cost of the reserve for
employee benefits and operating expenses related to the production process.

Transportation, distribution and sale expenses

Transportation, distribution and sale expenses are costs in connection to the storage, sale
and delivery of products, such as depreciation and operating expenses associated with these
activities.

Administrative expenses

Administrative expenses are costs related to PEMEX’s administrative personnel, which
include personnel-related expenses.

Other revenues—net

As of December 31, 2015, other revenues, net, consisted primarily of income received
due to the “negative” IEPS Tax.
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Financing income

Financing income is comprised of interest income, financial income and other income
from financial operations between PEMEX and third parties.

Financing cost

Financing cost is comprised of interest expenses, commissions and other expenses related
to financing operations minus any portion of the financing cost that is capitalized.

Derivative financial instruments (cost) income—net

Derivative financial instruments (cost) income represents the net effect of the profit or
loss for the period associated with DFIs (see Note 3(d)).

Exchange (loss) gain

Exchange rate variations relating to assets or liabilities governed by contracts
denominated in foreign currencies are recorded in income of the period.

(r) Operating segments

Operating segments are identifiable components of PEMEX that pursue business
activities from which PEMEX earns revenues and incurs expenses, including those revenues and
expenses from transactions with other segments of PEMEX, and for which information is
available to management on a segmented basis and is assessed by the Board of Directors in order
to allocate resources and assess the profitability of the segments.

(s) Non-current assets held for sale, non-current assets held for distribution to owners and
discontinued operations

Non-current asset held for sale

Pemex classifies a Non-current asset as held for sale if its carrying amount will be
recovered principally through a sale transaction rather than through continuing use, the asset is
available for immediate sale and the sale is expected to be completed within one year from the
date of classification, considering some exceptions.

Non-current assets classified as held for sale are measured at the lower of its carrying
amount and fair value less cost to sale are presented in a separate line item in the unaudited
condensed consolidated financial statements. Non-current assets classified as held for sale are
not subject to depreciation or amortization after the classification as held for sale.
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The liabilities of a disposal group classified as held for sale shall be presented separately
from other liabilities in the statement of financial position. Those assets and liabilities shall not
be offset and presented as a single amount.

Non-current asset held for distribution to owners

When a non-current asset is classified as held for distribution to owners the assets must
be available for immediate distribution in their present conditions and the distribution must be
expected to be completed within one year from the date of classification, considering some
exceptions.

Non-current assets classified as held for distribution are measured at the lower of its
carrying amount and fair value less cost to distribute and are presented in a separate line item in
the unaudited condensed consolidated financial statements. Non-current assets classified as held
for distribution are not subject to depreciation or amortization after the classification as held for
distribution.

The liabilities of a disposal group classified as held for distribution to owners shall be
presented separately from other liabilities in the statement of financial position. Those assets and
liabilities shall not be offset and presented as a single amount.

Discontinued operations

A discontinued operation is a component of an entity that either has been disposed of, or
is classified as held for sale, and:

¢ Represents a separate major line of business or geographical area of operations,

e Is part or a single coordinated plan to dispose of a separated major line of
business or geographical area of operations; or

o Is a subsidiary acquired exclusively with a view to resale.

The revenue, expenses and pre-tax profit or loss of discontinued operations are presented
in a solely amount in the unaudited condensed consolidated financial statements of
comprehensive income.

(1) Accounting changes

The IASB issued the new IFRS mentioned below, which are applicable to PEMEX and
are effective for annual periods beginning January 1, 2015:
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a) IFRS 8, “Operating Segments” (“IFRS 8”)

As part of the annual improvements to IFRS 2010-2012, the IASB published
“Amendments to IFRS 8§, Operating Segments (IFRS 8).”

IFRS 8 has been amended to require disclosure of the judgments made by management in
aggregating operating segments. Such disclosure includes a description of the segments that
have been aggregated and the economic indicators that have been assessed in determining that
the aggregated segments share similar economic characteristics. Additionally, an entity must
provide reconciliations of the segment assets.

Operating segments presented as of December 31, 2015 were amended in comparison
with those presented as of December 31, 2014 (see Note 4).

b) Amendments to IAS 24, “Related Party Disclosures”

These amendments specify that the management entity providing key management
personnel (“KMP”) services should be identified as a related party and payments made to a
management entity in respect of KMP services should be separately disclosed.

The amendments had no impact on these consolidated financial statements.
¢) Amendments to IAS 40, “Investment Property” (“IAS 40”)

The standard is amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive.
The guidance in IAS 40 assists preparers in distinguishing between investment property and
owner-occupied property. The amendments clarify that preparers also need to refer to the
guidance in IFRS 3 to determine whether the acquisition of an investment property is a business
combination.

The amendments had no impact on these consolidated financial statements.

d) Amendments to IAS 27, “Equity Method in Separate Financial Statements”
(“IAS 27”)

In August 2014, the IASB issued amendments to IAS 27. These amendments to IAS 27
permit entities that use the equity method for recording investments in subsidiaries, joint
ventures and associates to prepare separate financial statements.

The amendments are effective for periods beginning on or after January 1, 2016, with
earlier application permitted.

PEMEX applied these amendments earlier and they had no impact on these consolidated
financial statements.
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(1) New IFRS not yet adopted

The IASB issued the new IFRS mentioned below, which are effective for the annual
periods described therein. PEMEX is in the process of evaluating the impact that these standards
will have on its unaudited condensed consolidated interim financial statements.

a) Amendments to IAS 16 and IAS 38 “Intangible Assets” (“IAS 38")

The IASB issued the amendments and new IFRS mentioned below, which are effective
for the annual periods described therein. PEMEX is in the process of evaluating the impact that
these standards will have on its financial statements.

Amendments will be applicable in 2016:
a) Amendments to IAS 16 and IAS 38 “Intangible Assets” (“IAS 387)

The amended IAS 16 prohibits entities from using revenue-based depreciation methods
for items of property, plant and equipment.

The amended IAS 38 introduces a rebuttable presumption that revenue is not an
appropriate basis for amortization of an intangible asset. This presumption can only be rebutted
in two limited circumstances: a) the intangible asset is expressed as a measure of revenue; or
b) ordinary revenue and the life of the assets are highly associated.

The expected future reductions in selling prices could be indicative of a reduction of the
future economic benefits embodied in an asset.

These amendments will be applied prospectively for annual periods beginning on or after
January 1, 2016, and early application is permitted.

b) Amendments to IFRS 11, “Joint Arrangements” (“IFRS 11")

The amendments to IFRS 11 address how a joint operator should account for the
acquisition of an interest in a joint operation that constitutes a business. IFRS 11 now requires
that such transactions be accounted for using the related principles to business combination
accounting established in IFRS 3, “Business Combinations” (“IFRS 3”), and additionally
requires certain related disclosures.

These amendments also apply when a business is contributed to the joint operation upon
its creation. The most significant impact of the amendments to IFRS 11 will be the recognition
of goodwill (when there is an excess of the transferred consideration over the identifiable net
asset) and the recognition of deferred tax assets and liabilities.
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These amendments will be applied prospectively for annual periods beginning on or after
January 1, 2016. Early application is permitted.

¢) Amendments to IFRS 10 and IAS 28, “Investments in Associates and Joint Ventures”
(“IAS 28 (2011)”)

The amendments to IFRS 10 address an identified inconsistency between the
requirements of IFRS 10 and IAS 28 (2011) in the treatment of the sale or contribution of assets
from an investor to an associate or joint venture.

The primary result of the amendments is that a gain or loss is recognized when such a
transaction involves a business (whether or not it is a subsidiary). A gain or partial loss is
recognized when the transaction involves assets that do not constitute a business, even if such
assets are allocated to a subsidiary.

In December 2015, the IASB decided to defer indefinitely the effective date of this
amendments.

d) Amendments to IFRS 5, “Non-Current Assets Held-for-Sale and Discontinued
Operations” (“IFRS 57)

The amendments to IFRS 5 introduce specific guidance for the reclassification of an asset
from held-for-sale to held-for—distribution-to-owners (or vice versa) or the discontinuation of
held-for-distribution accounting.

The amendments state that:

e Such reclassifications should not be considered changes to a plan of sale or a plan of
distribution to owners and that the classification, presentation and measurement
requirements applicable to the new method of disposal should be applied; and

o Assets that no longer meet the criteria for held-for-distribution-to-owners (and do not
meet the criteria for held-for-sale) should be treated in the same manner as assets that
cease to be classified as held-for-sale.

The amendments apply prospectively and are effective for periods beginning on or after
January 1, 2016.

e) Amendments to IFRS 7, “Financial Instruments: Disclosures” (“IFRS 7”)

The amendments to IFRS 7 provide additional guidance to clarify whether a servicing
contract constitutes continuing involvement in a transferred asset for purposes of the required
disclosure relating to transferred assets.
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The amendments apply retrospectively; however, to avoid the risk of hindsight affecting
the determination of the required fair value disclosure, an entity is not required to apply the
amendments to any period beginning prior to the annual period during which the amendments
are first applied. The amendments also include an amendment to IFRS 1, “First Time Adoption
of International Financial Reporting Standards.”

The amendments are effective for periods beginning on or after January 1, 2016.

Applicability of the Amendments to IFRS 7 on Offsetting Disclosure to Condensed
Interim Financial Statements

The amendments to IFRS 7 were made to eliminate uncertainty as to whether the
disclosure required for offsetting financial assets and financial liabilities (introduced in
December 2011 and effective for periods beginning on or after January 1, 2013) should be
included in condensed interim financial statements after January 1, 2013 or only in the first year.
The amendments clarify that such disclosure is not explicitly required for all interim periods.
However, the disclosure may need to be included in condensed interim financial statements to
comply with IAS 34.

The amendments apply retrospectively in accordance with IAS 8, “Accounting Policies,
Changes in Accounting Estimates and Errors” (“IAS 8”) and are effective for periods beginning
on or after January 1, 2016.

f) Amendments to IAS 19, “Employee Benefits” (“IAS 19”)

The amendments to IAS 19 clarify that investment-grade corporate bonds used to
estimate the discount rate for post-employment benefits should be issued in the same currency as
the benefits to be paid. These amendments also provide for the assessment of the depth of the
market for investment-grade corporate bonds at the relevant currency level.

The amendments apply retrospectively in accordance with IAS 8 and are effective for
periods beginning after January 1, 2016, with earlier application permitted.

g Amendments to IAS 34, “Interim Financial Reporting” (“IAS 347)

The amendments to IAS 34 clarify the requirements relating to information required by
IAS 34 that is presented “elsewhere in the interim financial report” but is not included in the
interim financial statements. The amendments require the inclusion of a cross-reference from the
interim financial statements to the location of such information in the interim financial report,
which must be available to users on the same terms and at the same time as the interim financial
statements.
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The amendments apply retrospectively in accordance with IAS 8 and are effective for
periods beginning after January 1, 2016, with earlier application permitted.

Amendments will be applicable in 2017:

a) IAS 12 “Income Taxes: Recognition of Deferred Tax Assets for Unrealized Losses”
(I4S 12)

IASB issues amendments to IAS 12 to clarify the diversity of practices in the recognition
of deferred tax assets for unrealized losses related to debt instruments measured at fair value. The
amendments to IAS 12 include some explanatory paragraphs and an illustrative example.

The amendments clarify the following aspects:

e Unrealized losses on debt instruments measured at fair value for accounting purposes
and measured at cost for tax purposes give rise to deductible temporary difference
regardless of whether the debt instrument’s holder expects to recover the carrying
amount of the debt instrument by sale or by use.

e The carrying amount of an asset does not limit the estimation of probable future
taxable profits.

o Estimates for future taxable profits exclude tax deductions resulting from the reversal
of deductible temporary differences.

* An entity assesses a deferred tax asset in combination with other deferred tax assets.
Where tax law restricts the utilization of tax losses, an entity would assess a deferred
tax asset in combination with other deferred tax assets of the same type.

The amendments are to be applied retrospectively and are effective for annual periods
beginning on or after 1 January 2017. Earlier application is permitted PEMEX is in the process
of evaluating the impact that these standards will have on its financial statements.

b) Amendments to IAS 7 “Statement of Cash Flows” (IAS 7)
The IASB issued amendments to IAS 7. The amendments are intended to clarify IAS 7 to
improve information provided to user of financial statements about an entity’s financing

activities.

Changes
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The amendments in IAS 7 come with the objective that entities shall provide disclosures
that enable users of financial statements to evaluate changes in liabilities arising from financing
activities.

To achieve this objective, the IASB requires that the following changes in liabilities
arising from financing activities are disclosed: (i) changes from financing cash flows; (ii)
changes arising from obtaining or losing control of subsidiaries or other businesses; (iii) the
effects of changes in foreign exchange rate; (iv) changes in fair values; and (v) other changes.

The IASB defines liabilities arising from financing activities as liabilities “for which cash
flows were, or future cash flows will be, classified in the statements of cash flows as cash flows
from financing activities”. It also stresses that the new disclosure requirements also relate to
changes in financial assets if they meet the same definition.

The amendments state that one way to fulfil the new disclosure requirements is to provide
a reconciliation between the opening and closing balances in the statement of financial position
for liabilities arising from financing activities.

Finally, the amendments state that changes in liabilities arising from financing activities
must be disclosed separately from changes in other assets and liabilities.

The amendments are effective for annual periods beginning on or after 1 January 2017.
Earlier application is permitted. Entities need not provide comparative information when they
first apply the amendments.

Amendments effective for periods beginning in 2018.
a) IFRS 9, “Financial Instruments”

The IASB issued IFRS 9 (2009) and IFRS 9 (2010), which introduced new classification
and measurement requirements. In 2013, the IASB released a new model for hedge accounting.
The final version of IFRS 9, which was issued in July 2014 (“IFRS 9 (2014)”), replaces the
previous versions of IFRS 9 and completes the IASB’s project to replace IAS 39, “Financial
Instruments.”

The package of improvements introduced by IFRS 9 (2014) includes a logical model for
classification and measurement, a single, forward-looking “expected loss” impairment model and
a substantially reformed approach to hedge accounting.

IFRS 9 (2014) is effective for annual periods beginning on or after January 1, 2018.
Earlier application is permitted. Additionally, the new standards relating to credit risk may be
applied early and in isolation, without adopting other modifications to the recognition of
financial instruments.
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Classification and Measurement

Classification under IFRS 9 (2014) determines how financial assets and liabilities are
recognized in financial statements and, in particular, how they are measured on an ongoing basis.
IFRS 9 (2014) introduces a logical approach to the classification of financial assets, which is
based on the cash flow characteristics of the financial asset and the entity’s business model for
managing the financial assets. This principle-based approach replaces the existing classification
and measurement requirements.

Impairment

As part of IFRS 9 (2014), the IASB introduced a new, single impairment model that is
applicable to all financial instruments and eliminates the complexity associated with multiple
impairment models. The new impairment model requires an entity to recognize expected credit
losses on a timelier basis and to update the amount of expected losses throughout the useful life
of a financial instrument. Additional disclosure is required to describe the basis for recognizing
expected credit losses and any changes in the estimated amount of expected credit losses.

Hedge Accounting

IFRS 9 (2014) includes significant changes to hedge accounting, such as new disclosure
requirements that require a description of an entity’s risk management activities. The new model
represents a comprehensive review of hedge accounting and aligns the accounting with risk
management in order to better reflect risk management activities in the financial statements.
These changes are intended to provide better disclosure about the risks that an entity faces and
the impact of risk management activities on its financial information.

Credit Risk

IFRS 9 (2014) also aims to eliminate the volatility in financial results caused by changes
in the credit risk of liabilities that are measured at fair value. Under IFRS 9 (2014), earnings
from the impairment credit risk of liabilities are recognized in other comprehensive income
rather than directly in profit or net loss.

b) IFRS 15, “Revenue from Contracts with Customers” (“IFRS 15”)

IFRS 15 describes a single comprehensive model for the accounting of revenue from
contracts with customers and replaces the current guidelines on revenue recognition.

The core principle of the new IFRS 15 is that an entity should recognize revenue to
represent the promised transfer of goods or services to the customer, valued at the amount that
the entity expects to be entitled in exchanged for those goods or services.

Pursuant to IFRS 15, an entity should:

F-32



BOLSA MEXICANA DE VALORES, S.A.B. DE C.V.

LISTING KEY: PEMEX QUARTER: 04 YEAR:2015
PETROLEOS MEXICANOS CONSOLIDATED
A.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Figures stated in thousands, except as noted)

identify customer contracts that fall within the scope of the new standard;

identify the separate performance obligations in the contract based on the following
criteria: a) sales of goods or services, separately, b) sales that are dependent or
interrelated with other products or services; and c) homogeneous and consistent
sales pattern;

determine the price of the transaction by applying the following considerations: a)
variable consideration and constraining estimates of variable consideration; b) the
existence of a significant financing component in the contract; c) any non-cash
consideration; and d) the consideration payable to the customer;

allocate the transaction price to each separate performance obligation; and

recognize revenue when (or as) each performance obligation is satisfied either over
time or at a point in time.

The new IFRS 15 enhances disclosures of revenue. This standard must be applied for
periods beginning on or after January 1, 2018, and early application is permitted. During the
year of application, entities may apply the rule retrospectively or use a modified approach.

PEMEX is in the process of evaluating the impact that these standards will have on its
financial statements.

New IFRS applicable in 2019

IFRS 16, “Leases”

On January 2016, the IASB published a new accounting standard, IFRS 16 Leases (IFRS
16), which replaces IAS 17 Leases and guide interpretation.

The main changes from the previous standard are:

IFRS 16 provides a comprehensive model for the identification of the lease
arrangements and their treatment in the financial statements of both lessees and
lessors;

the new standard applies a control model to the identification of leases,

distinguishing between leases and service contracts on the basis of whether there is
an identified asset controlled by the customer;
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o the distinction between financial and operating leasing is removed, therefore, assets
and liabilities are recognized in respect of all leases, with some exceptions for
short-term leases and leases of low value assets;

e the standard does not include significant changes to the requirements for accounting
by lessors.

The standard is effective for annual periods beginning on or after January 1, 2019, with
earlier application permitted for entities that have also adopted IFRS 15 Revenue from Contracts
with Customers. PEMEX is in the process of assessing the impact this new standard will have on
its financial statements.

NOTE 4. PRODUCTIVE STATED-OWNED SUBSIDIARIES AND SUBSIDIARY
COMPANIES

As it is mentioned in Note 1, due to Pemex’s reorganization, as of December 31, 2015,
consolidated Stated owned entities were Pemex-Exploration and Production, Pemex Industrial
Transformation, Pemex Cogeneration, Pemex Drilling and Services, Pemex Logistics, Pemex
Fertilizers and Pemex Ethilen.

The consolidated Subisidary Companies are as follows:

P.M.I. Marine, Ltd. (PMI Mar) ¥

P.M.L Services, B.V. (PMI SHO)®

P.M.I. Holdings, B.V. (PMI HBV)®

P.M.L. Trading, Ltd. (PMI Trading) _

PEMEX Internacional Espaiia, S. A. (PMI SES)?

P.M.L Holdings Petréleos Espaiia, S.L. (HPE)®

P.ML.I. Services North América, Inc. (PMI SUS) (’).

P.M.L. Holdings North América, Inc. (PMI HNA)®

P.M.L Norteamérica, S. A. de C. V. (PMI NASA)®

P.M.L. Comercio Internacional, S. A. de C. V. (PMI CIM)

PMI Field Management Resources, S.L. (FMR)® .
PMI Campos Maduros SANMA, S. de R. L. de C. V. (SANMA)?
Pro-Agroindustria, S. A. de C. V. (AGRO) @

PMI Azufre Industrial, S. A. de C. V. (PMI AZIND) (i)

PMI Infraestructura de Desarrollo, S. A. de C. V. (PMI ID) @

PMI Cinturén Transoceéanico Gas Natural, S.A. de C.V. (PMI CT) V)
PMI Transoceanico Gas LP, S.A. de C.V. (PMI TG) ¥

PMI Servicios Portuarios Transoceanicos, S.A. de C.V. (PMI SP) ¥V
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PMI Midstream del Centro, S.A. de C.V. (PMI MC) ¥™)
PEMEX Procurement International, Inc. (PPI)

Hijos de J. Barreras, S. A. (H] BARRERAS) ¥

PEMEX Finance, Ltd. (FIN) @

Mex Gas Internacional, S.L. (MGAS) " _
Pemex Desarrollo e Inversion Inmobiliaria, S.A. de C.V. (1D
Kot Insurance Company, AG. (KOT)

PPQ Cadena Productiva, S.L. (PPQCP)

III Servicios, S. A. de C. V. (III Servicios)

i.  Member Company of the “PMI Group”.

ii. Non-controlling interest company.

ili. Asof 2014, these companies were included in the consolidated financial statements of PEMEX.
iv. Asof 2015, these companies were included in the consolidated financial statements of PEMEX.
v. Formerly Mex Gas International, Ltd.

vi. Formerly Pemex Desarrollo e Inversion Inmobiliaria, S.A. de C.V.

NOTE 5. SEGMENT FINANCIAL INFORMATION

PEMEX’s primary business is the exploration and production of crude oil and natural gas
and the refining and marketing of petroleum products, conducted through six business segments:
Pemex-Exploration and Production, Pemex-Refining, Pemex-Gas and Basic Petrochemicals,
Pemex-Petrochemicals, the Trading Companies (as defined below) and Corporate and Other
Subsidiary Companies. Due to PEMEX’s structure, there are significant quantities of inter-
segment sales among the reporting segments, which are made at internal transfer prices
established by PEMEX reflecting international market prices.

The primary sources of revenue for the segments are as described below:

e Pemex-Exploration and Production earns revenues from sales of domestic
crude oil and natural gas, and from exporting crude oil through the Trading
Companies. Export sales are made through PMI CIM to approximately 26
major customers in various foreign markets. Approximately half of PEMEX’s
crude oil is sold to Pemex-Refining.

e Pemex-Refining earns revenues from sales of refined petroleum products and
derivatives. Most of Pemex-Refining’s sales are to third parties and occur
within the domestic market. The entity sells a significant portion of its fuel oil
production to the Comision Federal de Electricidad (Federal Electricity
Commission, or “CFE”) and jet fuel to Aeropuertos y Servicios Auxiliares (the
Airports and Auxiliary Services Agency). Pemex-Refining’s most important
products are different types of gasoline.

e Pemex-Gas and Basic Petrochemicals earns revenues primarily from domestic
sources. Pemex-Gas and Basic Petrochemicals also consumes high levels of
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its own natural gas production. Most revenues of this entity are obtained from
the sale of naphtha, ethane, butane, natural gas and liquefied petroleum gas.

e Pemex-Petrochemicals is engaged in the sale of petrochemical products to the
domestic market. Pemex-Petrochemicals offers a wide range of products.
The majority of Pemex-Petrochemicals’ revenues comes from methane
derivatives, ethane derivatives and aromatics and derivatives.

e Pemex Cogeneration and Services receives income from the generation,
supply and sale of electricity and thermal energy; it also provides technical
and management activities associated with these services.

e Pemex Drilling and Services receives income from drilling services,
completion and wells repairing and the implementation of well services.

e Pemex Logistics earns income from service transportation and storage of oil,
petroleum products and petrochemicals, through movement strategies by
pipelines and by sea and land resources, and the sale of capacity to their
maintenance and handling.

e Pemex Ethylene earns revenues from the distribution and trade of methane,
ethane and propylene in the domestic market.

e Pemex Fertilizers earns revenues from trading ammonia, fertilizers and its
derivatives. Most of its products are produced for the domestic market.

e The trading companies, which consist of PMI NASA, PMI CIM, MGAS and
PMI Trading (the “Trading Companies™), earn revenues from trading crude
oil, natural gas and petroleum and petrochemical products within international
markets.

e The Corporate and Other Subsidiary Companies provide administrative,

financing, consulting and logistical services, as well as economic, tax and
legal advice to PEMEX’s entities and companies.
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L)
The following tables present the condensed financial information of these segments, after elimination of unrealized
intersegment gain (loss). These reporting segments are those which PEMEX’s management evaluates in its analysis of PEMEX.
As offfor the year ended Pemex
December 31, 2015 E nd Gas sad Basie o Pemex Drilling and Pemex Pemes Tradiag  Corporate and Other Intersegment
Produrtion Refloing L L C i Services  _Peme Logisties  Fertilizers Etbylene C Subsidizry Ci Total
Sales:
™ Trade - $85.025.139 135,319,426 19.645.438 . - . 1542023 4851413 407214445 - 47.545) 1,153,450356
690642133 54,108,665 55,594,042 15,823,916 - LSS 598,853 162,426 4399 353137149 64,909.228 (1.237.049372) -
Services income - 4,523,258 1936343 1.089.460 . 10,355,988 236 17.893 661,683 5.107.109 (10.779.858) 12912012
Costof sais 612356431 633.869.089 174,183,269 26424228 2793 206,89 10,030,394 LB3S.643 613599 749.655.199 5.929.955 (1.19.630.794) 1.031.448.702
Gross income (loss) 78.285.702 9874973 18.5%.542 10.134.603 @m3) 205074 M7 (130958)  (LO72303) 11358078 64,086,382 (58245.981) 134913766
Other revenues and 778,891 {614,294) 26941
expenscs, net (4.793.679) 1078443 - 8 14,680 19909 1666783 756,066 1,667.261 601,041
Transponation, distribution
end sales expenses - 18,177,140 2359311 ($73.331) 1448 - 3009 1416 53359 428639 254 (7.653.017) 12.801,228
inisrasive oag 13,067,459 28926471 5.345.080 7.961.39 3451 8553 104,794 152,404 519.351 1,850,392 15,578,033 (48.940.210) 21,577,168
Operating income (Joss) 60,424,564 (36,150.195) 11.971.042 213225 (7.692) 796,559 343.583 @73098)  (1.625.104) 10745830 49264161 14,507 98136411
Finsncing income 25852078 111,077 2632152 6,306 . 43,690 37 3.503 728 1153310 110749416 (125.675.813) 14923484
P Financing cost (0822360)  (12.012682) (1.462.782) (261.640) - 195.280) (61.153) . - 12993 (87.289.616) 125,535,830 (67.770,125)
Derivative financis! instru-
meaas (cost) income, net . - 6463 - 5) - - . . 1347323 (22.803.663) - 21.449877)
Exchange (loss) gin (132.165.427) (7.218.30) 120.537) (16647) . 92016 11090 (3.600) (2.802) 339.081 (15.069.417)) - (154.369.788)
Profit (loss) sharing in
associates (473.082) . 671,868 . 49.533) - . - - 1992773 (310.293,149) 310356219 2155.09%
Taxcs. dutics and othet 376,682,708 - 1.275,639 - (9.853) - (96.400) 49.268) (162.493) 6.802.875 2.788.623 - 393.231.827
Net (loss) income {513.866.932) (55.270,102) 12,412,567 1,900,269 (47,485) 652,923 867.ﬂ (223.927) (1.457,683) 7,426,085 (284.230.891) 310,230,743 (521.606.626)
Total current assets 712.581,961 53674178 104.246.918 137.220.116 61648 21mn? 49.162.929 1464791 4976461 72388.842 322821292 (1.190,041,007) 270,718,850
Pomanent investments in
associaies 919654 - 668797 . 360299 . . 8500 - IL848AE 197.835.411 (193,131,432 24528898
Wells. pipelines. propertics,
plant 2nd cquipment. et 1130700230 247.363,167 55,654,364 13662179 - 220088 61.281.907 7405969 18622768 3825378 22217527 . 1.583.531,647
m Tocal assets 1.868.555.193 301.723.263 166933910 151,169,530 431802 244643875 112.684.485 8953792 24002650 93310707 1.878.265,078 (2.663.802.534) 1966692746
: Total current liahilities 204,632.280 35,888,765 30,639,594 42.877.7% 26232 1331088 12720247 1484712 433980 35657.547 1,164,025,602 (1,181,689,153) 42339657
Long-term debt 1,252.239.594 15,675,890 810350 220,765 - 12001849 4.850.90 . - 3607840 1,285.676.066 (1.274.240,093) 1.300.873.167
Employes benefits 379.150.943 395819390 96.358.257 1731497 61171 417817 368,06 12,533 3610 (59.581) 289.938.269 - 1279385441
Toul fiabilities 2001676056 450.798471 128,684,682 160.63.722 297403 13780721 17.939,188 1497245 4338591 42328900 2755.442.921 (2.470,671.102) 3.106.946.797
Equity (deficit) (133,120.863) (149.075.208) 38249.228 9.464,192) 134399 10,684,153 94.745.296 7456.547 19,464,058 50.981.506 (877.177.843) (193.131.432) (1.140.254.051)
Depreciation and 7.096.026 2212620 337364
mortization 144,565,221 11,608,150 . 612,741 158.508 442,504 84,493 831695 167.949319
Net periodic cost of
employee bencfits (DBS08ALS)  (12266.483) (8.538,775) (3.570342) 29) . 310) . . 19.819 (17.668.484) - (62.849.143)
Actpisison of wells. pipetincs,
propentics, plvt and cxpipmcnt 180,301,575 51,334,395 4.966.869 1,604,582 . . 682,063 320762 1735024 1456988 6.221,860 . 248,624,118
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QUARTER: 04

YEAR: 2015
CONSOLIDATED

Exploration Corporate and
As offfor the years ended and Gas and Basic Trading Other Subsidiary Interseg
December 31, 2014 Producti Refini Petrochemical Petr ical Compani Compani li Total
Sales:
Trade Ps. — Ps.758,988.560 Ps.157,715,607 Ps.28,293.812  Ps. 630,291,313 Ps — Ps. —  Ps.1.575.289,292
Intersegment 1,134,519,972 78,453.236 84,198.317 15,181,899 433,732,307 65.377.209 (1,811,462,940) -
Services income — 4,016,699 2,038,629 779978 777,160 4,743,987 (917,871) 11,438,582
Cost of sales 357,576,627 916.867,969 238,920,142 47,661,733 1,059,616,060 3,730,490 (1,759,092,541) 865,280,480
Gross income (loss) 776,943,345 (75,409.474) 5032411 {3.406,044) 5,184,720 66,390,706 (53,288,270) 721,447,394
Other revenues and expenses, net (3,190,604) 39.332.749 376.111 (361.504) 643,043 1,011,199 (258,597) 37,552,397
Transportation, distribution
and sales expenses — 31,071.231 3.024.325 1,061,157 493,651 468 (3.468,166) 32,182,666
Administrative expenses 43,131,979 31,941,961 11,038,955 14,107,044 1,806,000 59,442,914 (50.131,739) 111,337,114
Operating income (loss) 730,620,762 (99.089.917) (8,654,758) (18,935,749) 3,528,112 7,958,523 53,038 615,480,011
Financing income 14,784,998 258,069 2,653,747 142,115 1,157,820 87,371,829 (103,354,391) 3,014,187
Financing cost 74,492,786 9,917,204 346,660 72.354 1,068,869 69,026,534 (103,365,347) 51,559,060
Derivative financial instruments (cost) -
income, net — — 8,116 — 4,652,123 14,098,809) (9,438,570)
Exchange (loss) gain (63,865,750) (5.077.441) (132.849) (29.136) (96,785) (7,797.200) — (76,999,161)
Profit (loss) sharing in associates 203,285 — 284,080 — (247,303) (263,425,082) 263,219,388 34,368
Taxes, duties and other 760,627,534 — (21,772.116) - 3,839,908 3,379,438 — 746,074,764
Net {loss) income (153,377.025) (113,826,493) 15,583,792 (18,895,124) 4,085,190 (262,396,711) 263,283,382 (265,542,989)
Total current assets ... Ps. 579.201,519  Ps. 255,407,423 Ps. 105,121,847 Ps. 68,242,701 Ps. 83,345895  Ps. 505,949,689 Ps. 1,307,941,793) Ps. 289,327,281
P i in 1,392,737 488,499 5,059,612 — 8,483,563 67,164,220 (60,573,871) 22,014,760
Wells, pipelines, properties, plant and
quip net 1,347,194,064 277,719,686 99,635,112 38,928,597 2,421,141 17,475,538 — 1,783,374,138
Total assets.... 1,953,828,467 535,094,903 210,625,967 108,444,584 102,955,361 1,580,484,899 (2.363,065,901) 2.128,368,280
Total current liabilities.. 206,711,128 330,308,600 31.965.537 8,229,852 57,265,930 1,000,368,240 (1.300,689,940) 334,159,347
Long-term debt. 963,274,628 23,142,209 1117618 191,070 3,588,666 986,026,128 (979,956,033) 997,384,286
Employee benefi 448,887,587 463,143,546 110,913,462 139,554,046 641,279 310,948,608 - 1,474,088,528
Total liabilities ... 1,694,872,519 828,576,773 145,190,535 148,149.492 67,266,726 2,314,525,120 (2,302,492,031) 2,896,089,134
Equity (Deficit). 258,955,948 (293,481,870) 65435432 (39,704,908) 35,688,635 (734,040,221) (60,573,870) (767,720,854)
Depreciation and 121,034,025 11,435,739 7,039,030 2,685,896 80,990 799,107 — 143,074,787
Net periodic cost of cmployee benefits 37,582,742 38,198.504 9.338.059 11,512,589 177,003 24,914,431 — 121,723,328
Aoquisition of wells, pipelines, propertics,
plant and eQUIPMENL .......cceevesccenes 174,019,012 39,087.896 5,632,770 4,709,838 2,545,075 8,007,600 — 234,002,191
F-38



BOLSA MEXICANA DE VALORES, S.A.B.DE C.V.

LISTING KEY: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS CONSOLIDATED
A. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Figures stated in thousands, except as noted)

PEMEX’s management measures the performance of the entities based on operating income and net segment income before
elimination of unrealized intersegment gain (loss), as well as by analyzing the impact of the results of each segment in the unaudited
condensed consolidated interim financial statements. For certain of the items in these unaudited condensed consolidated interim
financial statements to agree with the individual financial statements of the operating segments, they must be reconciled. The tables
below present the financial information of PEMEX’s operating segments, before intersegment eliminations:
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The following tables present accounting conciliations between individual and consolidated information.

Corporate znd
As offfor the yesr eaded Explorstion 2ad Gas 2nd Basic Pemex Pemex Drilling Pemex Pemex Other Sabsidiary
December 31, 2015 Production Reflning ¥ ; C i and Services  Pemes Logistics  Fertilizers Ethybkeae Tradlag Compesics Companics
Sales:
By segment 690,642,133 644,337,883 193,053,201 36,558,831 - 1511970 10,954,841 1,704,685 5,048,600 761,213,474 70,016,337
Less unrealized intersegment sales (593.821) (3.390) - - - - - {5.304) (200,197) -
Total consolidated sales 690,642,133 643,744,062 193,049,811 36,558.831 - 1,511,970 10,954.841 1,704,685 5,043,296 761,013.277 70016337
Operating income (loss):
By segment 63,346,750 (54.904,414) 10,932,868 840673 (7.692) 700,748 (296.406) (390.240)  (2.153.708) 10,451,300 49.264.161
Less unrealized intersegment sales - (593.821) (3.391) - - - - - (5.304) (200.197) -
Less umea!ipad pfn due to production
cost valustion of inventory 404977 19,348,040 1,041,565 1291577 . - - - 2163 494727 -
Less capitalized refined products (3.446,144) - - - - - - - - - -
Less amontization of capitalized interest 118,981 - - - - 95811 1,139,991 117,142 531,745 - -
Total consolidated operating income (Foss) 60,424.564 (36,150,195) 11,971,042 2,132,250 (7.692) 796,559 843,585 (273.098)  (1.625,104) 10,745,830 49.264,161
Net income (loss):
By segment (510.899.067) (74.024.321) 12,376,900 622,153 (47455) 557012 (272.198) (341.069)  (1.986.289) 7,131,555 (264.954.677)
Less unrealized intersegment sales - (593.821) (3391) - - - - - (5.304) (200,197) .
Less unrealized gain due to production
cost valuation of inventory 404,977 19,348,040 1,041,565 1,291,577 - - - - 2,163 494,727 -
Less capitalized refined products (3,446,144) - - - - - - - - -
Less equity method for unrealized profits (45.679) - (1.002,507) (13461) - - - - - B (19.276214)
Less amontization of capitatized interest 118,981 - - - - 95.811 1.139.991 117142 531,745 - -
Total coasolidated net income (loss) (513,866.932) (55.270,102) 12,412,567 1.900.269 (47.455) 652,923 861,793 (223.927)  (1.457,685) 7,426,085  (284.230.891)
Asscts:
By segment 1,891,334,999 329,105,039 171,394,152 151.951.387 431.802 28.422,125 230,860,654 15,085,979 42,296,757 98,349,158 1.858,988.864
Less unrealized intersegment sales 1,132 (3,471,744) (22,723) (2.435) - - - - (5.304) (293.536) -
Less uncealized gain due to production
cost valuation of inventory (19.042,555) {23,904,032) (581.492) (779.422) - - - - 2,163 (4.744915) -
Less capitatized refined products (3,446,144) - - - - - - - - -
Less equity method for unrealized profits (411,221) - (3.856,027) - - (3957250) (118.176.169)  (6,132.187) (18.290.966) - 19276214
Less amontization of capitalized interest 118981 - - - - - - - - - -
Total consolidated assets 1,868,555.193 301,723.263 166,933.910 151,169,530 431,802  24.464.875 112,684,485 8.953.792 24,002,650 93.310,707 1,878.265.078
Lisbilities:
By segment 2,001,676,056 450,798.471 128,684,682 160,633,722 297,403 13,780,721 17,939,188 1,497,245 4,538,591 40,803,763  2,755.442921
Less unrealized gain due to production
cost valuation of inventory 1,525,137
Total consolidated labititics 2,001,676,056 450,798,471 128,684,682 160,633,722 297,403 13,780,721 17,939,188 1,497,245 4,538,591 42,328,900 2,755,442.921
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As offfor the years ended December 31, 2014
Sales:

By segment
Less unrealized intersegment sales

Total consolidated sales
Opereting income (loss):
B;

y segment

Less unrealized intersegment sales

Less unrealized gain due to production
cost valuation of inventory

Less capitalized refined products

Less amortization of capitalized interest

Total consolidated operating income (loss)

Net income (loss):
By scgment
Less unrealized intersegment sales
Less unrealized gain due to production
cost veluation of inventory
Less capitalized refined products
Less equity method for unrealized profits
Less amortization of capitalized interest

Total consolidated net income (loss)

Assets:
By segment
Less unrealized intersegment sales
Less unrealized gain due to production
cost valuation of inventory
Less capitalized refined products
Less equity method for unrealized profits
Less amortization of capitalized interest
Total consolidated assets
Liabitities:
By segment
Less unrealized gain due to production
cost valuation of inventory

Total consolidated liabilities

YEAR: 2015

CONSOLIDATED

(Figures stated in thousands, except as noted)

Corporate and Other
Exploration and Gas and Basic Subsidiary
Production Refining Petrockemical Petr ical Trading C Compani
Ps. 1,134.519,972 Ps. 844,588,586  Ps. 243972,757  Ps.  44.258,725 Ps. 1,064.903,042 Ps. 70,121,196
- (3.100,091) {20.204) (3.036) (102,262} -
Bs. 1134519972 Bs.___ R41458499 Ps.____ 243952353  Ps._ 44255689 Bs_LO6ER00780  Bs. 70.121196
Ps. 730.817.884 Ps. (101,970.7112)  Ps. (9.527,142)  Ps.  (19,066,287) Ps. 5,844,320 Ps. 7,958,523
- (3,100,091) (20.204) (3.036) (102.262) -
3,473,742 5.980.886 892,588 133,574 (2.213.946) -
(3.789,845) - - - . .
118,981 - - - - =
Bs_ 730620762 Ps (99.089917)  Bs. (£654750) Ps (8935749)  Pu. 3SWI12  Ps 295853
Ps. (153,150,787 Ps. (116.707.288)  Ps. 16255028  Ps.  (19,129,147) Ps. 6,401,398 Ps. (262.297,846)
- {3,100,091) (20.204) (3.036) (102,262) -
3,473,742 5980886 892,588 133.574 (2.213,946) -
(3.789.845) - - - . .
(29.116) - (1,543,620) 103,485 - (98,865)
118,981 - - - - -
Bs. (133377005 Bs.  (113.826493) Bs. . 15,583,792  Ps._ (18.895,124) Bs.____4085,190  Ps.(262.396,711)
Ps. 1,973.640,697 Ps. 581,230,900  Ps. 215,690,484  Ps. 113,896,128 Ps. 107,000,991 Ps. 1,580,583,764
432 (2.883,924) (19.332) (2435) (93.339) -
(15,776,956) (43.252,073) (1.623,055) (2,071,000 (3.952.291) -
(3.789,845) - - - - -
(365.542) - (3.422,130) (3.378,109) - (98.865)
118,981 . . . . ;
Ps 1,953,828,467  Ps, 535094903  Ps. 210,625,967  Ps._ 108,444,584 Bs.__102,955,361 Ps. 1,580,484,899
Ps. 1,694.872,519 Ps. 828,576,773 Ps. 145,190,535 Ps.  148,149.492 Ps. 64,969,988 Ps. 2.314,525,120
- = - - 2,296,738 -
Ps. 1694872519  PBs._...._R2R.S576773 Bs. . 145,190,535  Ps._ 148,149,492 Bs. 67266726 PBs._2314,525,120
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NOTE 6. CASH, CASH EQUIVALENTS AND RESTRICTED CASH

As of December 31, 2015 and December 31, 2014, cash and cash equivalents were as
follows:

December 31, December 31,
2015 2014
Cash on hand and in banks®™...........c..oveervemrrcmerrereeesrreneereeens v Ps. 51,918,924  Ps. 68,330,390
Marketable SECUIILIES «.....o.vueermrereeeersieersensseensasssssssersssssssssssnssnes 56,859,196 49,658,138
Ps. 108,778,120  Ps. 117,988,528

(i) Cash on hand and in banks is primarily composed of cash in banks.

At December 31, 2015 and December 31, 2014, restricted cash was as follows:

December 31, December 31,
2015 2014
RESHICIE CASH..uceveieieeirerireerrerrenriesareceessersessessssesssanesesseessessesnoss Ps. 9,246,772 Ps. 6,884,219

Restricted cash in 2015 and 2014 consists primarily of a deposit made by Pemex-
Exploration and Production in the amount of U.S. $465,060 as a result of an arbitration claim
before the International Court of Arbitration of the International Chamber of Commerce (the
“ICA”). On December 31, 2014, this deposit, including income interest, amounted to
U.S. $465,303 (see Note 17(b)).

As of December 31, 2015, PMI HBV has deposited U.S. $78,801 in an account in Banco
Santander, S.A. as additional collateral for a credit agreement in accordance with the terms of the
agreement. The credit agreement requires that PMI HBV maintain a loan-to-value ratio based on
the ratio between the principal amount of debt and the market value in U.S. dollars of the Repsol
shares owned by PMI HBV. Accordingly, PMI HBV deposited this amount in order to maintain
the loan-to-value ratio required under the credit agreement.

NOTE 7. ACCOUNTS RECEIVABLE AND OTHER

As of December 31, 2015 and December 31, 2014, accounts receivable and other
receivables were as follows:

December 31, December 31,

2015 2014
EXPOIt CUSIOIMETS ..ucuvvrrrrererenrresennnsnssasssscsssmsenssessasssnssscsssnsssisasnes Ps. 29,328,750 Ps. 20,960,915
DOMESLIC CUSTOMETS.....veeenreirrrrerrersserreseesranesneseseessorssstssassssessassnnssnn 19,676,100 38,168,467
TAX CIEAILS .eeveeereeereeruesseessisssessressessaasssassessessnessasssssessassssesnesessnsss 11,065,693 30,554,928
SUNALY AEDLOTS .....cvriiiiiiiiisiissiissss st sassseassesasnsnsnes 11,554,349 13,357,348
Employees and OffiCers .......oovmimeriininnnnintiesnninscsensascscneencnsiinines 5,634,114 5,560,644
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Advances t0 SUPPLIETS ........ccvevrereerrenrierereneesesseeseseesesessssasesonens 5,523,740 5,583,148
INSUIANCE ClAIMS ......ccvveeeeeieeieeeereeercceterc v ere s neseeseeseavesnene 43,490 212,069
Other accounts receivable.........oeeeeveeceeeecceecrecceeres s 33,624 25,448

Ps. 82,859,860 Ps. 114,422,967

NOTE 8. INVENTORIES

As of December 31, 2015 and December 31, 2014, inventories were as follows:

December 31, December 31,
2015 2014
Crude oil, refined products, derivatives and
petrochemicals products Ps. 39,019,378  Ps. 45,126,915
Materials and products in stock 5,145,874 4,811,741
Materials and products in transit 120,750 -
Ps. 44,286,002  Ps. 49,938,656

NOTE 9. AVAILABLE FOR SALE CURRENT FINANCIAL ASSETS

In accordance with the Energy Reform Decree, Petréleos Mexicanos and the Centro
Nacional de Control de Gas Natural (National Center of Natural Gas Control, or CENAGAS)
signed a framework agreement on October 29, 2015 for the transfer to CENAGAS of assets
associated with the Sistema Nacional de Gasoductos (National Gas Pipeline System) and the
distribution contract for the Naco-Hermosillo pipeline system valued approximately Ps.
33,213,762 as of December 31, 2015. PEMEX will be compensated for these assets pursuant to
terms set by the Energy Regulatory Commision.

NOTE 10. AVAILABLE—FOR—SALE NON CURRENT FINANCIAL ASSETS

On January 1, 2014, PEMEX had a total of 53,703,915 shares of Repsol value at
Ps. 17,728,490, which represented approximately 9.49% of Repsol’s share capital.

On January 17, 2014, PMI HBV received its dividends in the form of 1,451,455 new
Repsol shares.

On May 28, 2014, Repsol declared an extraordinary dividend to be paid out in cash,
equivalent to one euro per share. On June 6, 2014, PMI HBV recognized a dividend for a total
amount of Ps. 381,900, which was computed based on the number of shares it held at the time of
distribution.
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In May 2014, Petroleos Mexicanos cancelled in advance the three equity swaps with
financial institutions through which it had obtained the economic and voting rights of 67,969,767
shares of Repsol, opting to convert them in one equity swap. These shares amounted to
approximately 5.13% of Repsol’s total shares as of May 2014. On June 3, 2014, Petréleos
Mexicanos cancelled the single equity swap.

On June 4, 2014, PMI HBYV divested its direct interest in 36,087,290 shares of Repsol at a
sale price of 20.10 euros per share following the approval of the Board of Directors of Petréleos
Mexicanos. As a result of this operation, the remaining Repsol shares owned by PMI HBV were
recognized as available-for-sale financial assets on December 31, 2014. The decision to divest
PMI HBV’s position in Repsol was driven by the relatively low returns obtained from this
investment and the lack of mutual benefits derived from PEMEX’s alliance with Repsol. As a
result of the sale of these shares, PMI HBV recognized a loss of Ps. 215,119 in its statement of
comprehensive income on December 31, 2014.

On June 16, 2014, Repsol approved the payment of a flexible dividend, from which PMI
HBYV received 488,923 new Repsol shares in July 2014, valued at Ps. 190,814.

On December 17, 2014, Repsol declared flexible dividends to its shareholders, from
which PMI HBV received 575,205 new Repsol shares as an in kind dividend in January 2015.
This amount is recognized as an account receivable of Ps. 163,834 as of December 2014.

On June 15, 2015, Repsol declared flexible dividends to its shareholders, from which
PMI HBV will receive 592,123 new Repsol shares in July 2015. This amount was recognized as
an account receivable of Ps. 171,451 as of June 2015.

On August 4, 2015, PMI HBV obtained a loan for U.S. $250,000, which bears interest at
a rate of 1.79% and is due in 2018. The loan is collateralized by 20,724,331 Repsol shares.

On December 16, 2015, Repsol declared flexible dividends to its shareholders, from which PMI
HBV received 942,015 new Repsol shares an in kind dividend in January, 2016. This amount
was recognized as an account receivable of Ps. 188,490 as of December 2015.

As of December 31, 2015, PMI HBV holds 20,724,331 of Repsol shares.

As of December 31, 2015 and December 31, 2014, the investments in 20,724,331 and
19,557,003 shares of Repsol held by PMI HBV were valued at Ps. 3,944,695 and Ps. 5,414,574,
respectively. The effect of the valuation on the investment at fair value was recorded in other
comprehensive result in the statement of changes in equity (deficit) as a loss of Ps. 3,206,316 at
December 31, 2015 and a loss of Ps. 765,412 at December 31, 2014.

As of December 31, 2015 and December 31, 2014, PEMEX’s direct holdings of Repsol
shares amounted to approximately 1.48% and 1.45%, respectively, of Repsol’s total shares.

F-44



2

LISTING KEY: PEMEX
PETROLEOS MEXICANOS

BOLSA MEXICANA DE VALORES, S.A.B. DEC.V.

QUARTER: 04 YEAR: 2015

CONSOLIDATED

A.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 11.

(Figures stated in thousands, except as noted)

PERMANENT INVESTMENTS IN ASSOCIATES

The permanent investments in associates as of December 31, 2015 and December 31,

2014 were as follows:

Percentage of December 31, December 31,
investment 2015 2014
Deer Park Refining Limited 49.995% Ps. 10,517,043 Ps. 7,322,445
Gasoductos de Chihuahua, S. de RL. de C.V. .....ciirinennan. (i) 50.00% 6,454,806 4,778,939
Petroquimica Mexicana de Vinilo, S.A. de C.V. 44.09% 3,954,251 3,521,924
TAG Norte Holding, S. de R.L.de C.V. 50.00% - 2,071,825
Sierrita Gas Pipeline LLC 35.00% 983,059 885,792
Compaiiia Mexicana de Exploraciones, S.A. de C.V. .....cuuvcnircrnnnn. (ii) 60.00% 758,967 1,255,742
TAG Pipelines Sur, S.de R.L.de C.V @()v) 50.00% - 544,201
Mexicana de Lubricantes, S.A. de C.V. (iv) 49.00% - 488,499
Frontera Brownsville, LLC 50.00% 404,129 546,463
Other—net Various 1,453,643 598,930
Total Ps. 24,525,898 Ps. 22,014,760
@) New investment in 2014 not controlled by PEMEX, which is accounted for as a permanent investment in an associate under the
equity method (see Note 3(a)).
(i) Compaiiia Mexicana de Exploraciones, S. A. de C.V. is not controlled by PEMEX and is accounted for as a permanent
investment in an associate under the equity method (see Note 3(a)).
(iii) On July 31, 2015, PEMEX announced the divestiture of Pemex-Gas and Basic Petrochemicals’ 50% ownership interest in the
Gasoductos de Chihuahua S. de R.L. de C.V. joint venture with Infraestructura Energética Nova, S.A.B. de C.V. PEMEX
expects to complete this divestiture by December, 2015.
(iv) On October, 2015, PEMEX sold the divestiture of Pemex Refining 49% ownership interest in the Mexicana de Lubricantes, S.A.
de C.V. joint venture with Impulsora Jalisciense, S.A. de C.V.,amounted Ps.826,175 and a profit of Ps. 337,675.
) On December 15, 2015, PEMEX sold the divestiture of PMI HBV ownership interest in the TAG Norte Holding, S. de R.L. de

C.V., and TAG Pipelines Sur, S. de R.L. de C.V,, joint ventures with TETL Meéxico Sur, S. de R.L. de C.V., amounted
Ps.3,590,963 and a profit of Ps. 342,954.

Profit (loss) sharing in associates:

As of December 31,
2015 2014

Deer Park Refining Limited Ps. 1,875,546 Ps. (228,498)
Gasoductos de Chihuahua, S.de R. L. de C. V. ...cvcvnvenvennnnas 646,019 244,958
Sierrita Gas Pipeline LLC 152,445 6,478
Administracién Portuaria Integral de Dos Bocas, S.A. de C.V. .... 23,692 88,609
CH4 Energia S.A.de C.V. 20,951 26,224
Compaiifa Mexicana de Exploraciones, S. A.de C. V. ................. (496,774) 114,677
Petroquimica Mexicana de Vinilo, S. A.de C. V. cvcrererrcencrnense (61,952) (89,280)
TAG Norte Holding, S. de R.L. de C.V. - (108,126)
TAG Pipelines Sur, S. de R.L.de C.V. - (57,330)
Frontera Brownsville, LLC - (740)
Texas Frontera, LLC - (3,722)
Other- net 4,831) (41,118)

2,155,096 Ps. 34,368
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WELLS, PIPELINES, PROPERTIES, PLANT AND EQUIPMENT

YEAR: 2015
CONSOLIDATED

As of December 31, 2015 and 2014 and January 1, 2014, the components of wells, pipelines, properties, plant and equipment were as follows:

Drilling ‘Offshore Furnitare sad Trarsportation Coastruetion In Unprodactive
Plasts cqulpment Pipeiines. Weils Buildings platforms progress Lasd faed mssets Other flxed asscts  Total fixed asmcts
laventaest
Batances a3 of Janusry 1, 2014 735549850 45,039.305 558,441,853 1.100.557.457 60.262.361 326324.608 51936293 23317687 149,430,041 42351857 10267798 32562 3103517672
Acguisitions. 23713976 4.604246 41206226 955327 3861427 3602912 2200877 141,366.631 259.450 15 1486210 233586817
(4413,133) 964,517 . 3301765 (59.380) (385.362) 305,697 (122.229) 167016 437390 (303270 (685,758)
Capialization. 16072431 - 9.197.666 62,848,040 787,907 3113356 38512 - (418327 128518 . - -
Impairment.... (1,137.399) . (L972.994) (19.226,711) (308.592) - - - - - . . (22,645,696)
(10.520.292) - (136.256) . 1593.303) - 1369.649) (1.822.247) (268.767) (729.831) 9.197) (631,750) (18.983.49%)
Batances a3 of Decrmber 758963433 46129352 $71,099.029 1.191,385,012 6440320 337246010 54.819.706 24,002,014 195,817.249 42.813,007 10,825,706 583753 3.298.039.540
20919157 5394510 5363217 4779934 26296712 6,939,896 1,531,683 236284 144834277 12077308 114,062 744,658 24864118
9.599.097 313500 2,816,080 . 957.965 kil 1607.330) 387.331 1.809,110 25.521 (6.448.5343) (5.343) 321188
. 17143253 T5.942.767 1.301.39% 13.670.992 35933 590438 (141,668.534) 209.655 - (588.310)
. (26,118368) (163,895.770) (877.910) (19419.216) . - (762.588) . - - (229,069,720
. (29.834313) (142,797.588) - (2.981.818) - (2.813.685) (9.886.969) (831,394) {11.775,972) (4.492.272) (106,033) (264.369.842)
Balznces 23 of December 31, 2015 745,750.436 21,326.046 427,505,623 1,131,231.403 65432573 333.4358.4% 52.966307 15329.095 199,518,120 43349519 (1.047) 628,725 3.061.495256
Accumitated deprecistion end
amortizstion
Batances 23 of Janwary 1, 2014 (309,661.639) (25,498.940) (215.850314) (631,582.963) (35.069,105) (£09.806,704) (34.503.429) (12,623,928) . - (7.341.909) - (1.381,938.931)
iation..... (33,183.033) (2.879,780) (16,640385) 164,135.419) (1.414222) (15,143.008) (3418.783) (1.260,160) « . - . (143,024,737
735813 607.072 179524) - 268482 525201 173184 - . (129.792) . 685576
7,816,367 - 12172 - - 343,065 §99,753 - . 126,446 - 9.612.740
339.292.292) (27.771,648) (232,658051) (693,718.382) (124922.367) (37,051,446) (R2BILISD) . - (7.345.255) - (1.514,715.402)
(41,107.248) (3.041.899) (16,777.702) (B4.824.093) (15984297 (3.533.648) (1.071,815) - . - (167.949319)
(12146.735) 283,636 (310.859) . - 1259428 {402.648) - . 323192 . (8.221,159)
Disposals ... ... $5.9%2.029 2995159 11041517 92836 - 2812084 £391.004 - - 4116.77%0 21292220
Balances 23 of Deceraber 31, 201 . 33.564.243) (578,015) (139.331,436) (780.443.639) (37.734.287) (140,907, 164) (36.513.613) (5.894,520) 3307 (1.477.963.609)
419,673,141 18352,704 338,440,978 495,666,630 27,25895%9 212.323,143 17,268.260 11,190,863 195.817.249 42,813,007 3,480,452 583,783 1,783.374,138
409,186,193 20,748,031 288,174,187 370,787.764 27.698.286 197,551,292 16,452,695 9,434,575 199,518,120 43349519 2.260 628.726 1,583,531,647
308% % 20T . 307% a% 3io10% 41020% . - - - -
2010 35 years 20 years 1510 45 years . 331035 years 25 years 30 10yems 51028 years . - . . .
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The combined depreciation of fixed assets and amortization of wells as of December 31,
2015 and 2014, recognized mainly in operating costs, was Ps. 167,949,319 and
Ps. 143,074,787, respectively, which includes costs related to plugging and abandonment
of wells as of December 31, 2015 and 2014 of Ps. 1,401,870 and Ps. 2,011,027,
respectively.

As of December 31, 2015 and December 31, 2014, provisions relating to future plugging
and abandonment costs amounted to Ps. 56,888,680 and Ps. 52,460,749, respectively, and
are presented in the “Provisions for sundry credits” line item.

As of December 31, 2015 Pemex recognized an impairment of fixed assets of Ps.
(229,069,720) mainly due to the decrease in cash flows as a result of the steep decline in
crude oil prices and the regulation issued by the National Hydrocarbon Commission,
effective 2016, which reduces the economic horizon of oil reserves assigned to PEMEX
in Round Zero to 20 years.

As of December 31, 2014 and 2013, the value in use of the Integral Burgos, Poza Rica
and Macuspana projects was unfavorable due to the decline in gas prices in the
international market as well as the condition of economic hydrocarbon reserves located at
these projects, which resulted in impairment charges of Ps. (21,199,704). As of
December 31, 2014 and 2013, Pemex-Petrochemicals recognized impairment charges
totaling Ps. (1,445,992).

As a result of the Energy Reform Decree, the secondary legislation and the corresponding
initial adjudication of rights for the exploration and extraction of oil and other
hydrocarbons commonly referred to as Round Zero, Pemex-Exploration and Production
received temporary assignments of certain asset blocks, some of which may be
transferred to third parties in the future. These investments will be compensated at their
fair value pursuant to the terms determined by Ministry of Energy. As of December 31,
2015, the aggregate value of the asset blocks that were assigned on a temporary basis to
Petroleos Mexicanos as part of Round Zero totals approximately Ps. 65,609,350.

The value of these assets and contracts is subject to change between the date of these
unaudited condensed consolidated interim financial statements and the time at which
such assets and contracts are transferred, either due to additional adjustments in valuation
or changes in the assets types of assets and contracts to be transferred. The transfer of
assets and contracts may take up to two years.
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NOTE 13. OTHER ASSETS

At December 31, 3015 and December 31, 2014, the balance of other assets was as
follows:

December 31, December 31,
) 2015 2014
Accounts reCiVADIES D...........oveieeeeeeeeeeeeeereeesesssessesseessessessessesseses Ps. 50,000,000 Ps. -
Construction in progress (Wells).......ccecveeeeereereercrnencncneccneneneereeensnenes 16,067,865 14,970,904
1,980,260 2,959,819
5,413,506 4,694,541

Ps. 73,473,021 Ps. 22,625,264

0 On December 24, 2015, the SHCP published in the Official Gazette of the Federation the Disposiciones de caracter general relativas a la
asuncion por parte del Gobierno Federal de obligaciones de pago de pensiones y jubilaciones a cargo de Petrdleos Mexicanos y sus
empresas productivas subsidiarias (General provisions regarding the assumption by the Federal Government of the payment
obligations related to pensions and retirement plans of Petrdleos Mexicanos and its productive state-owned subsidiaries). These
regulations state the terms, conditions, financing mechanisms and payment arrangements pursuant to which the SHCP is to assume a
portion of the payment obligations related to our pensions and retirement plans. An independent expert will review the calculation, the
methodology used, the maturity profile and all of the information provided by PEMEX.

In accordance with these provisions and prior to the completion of the independent expert’s review described above, on December 24,
2015, the Mexican Government issued, through the SHCP, a Ps. 50.0 billion promissory note due December 31, 2050 payable to
Petréleos Mexicanos. The promissory note, which accrues interest at a rate of 6.93% per year, is expected to be exchanged for
different credit instruments once the independent expert concludes its review. We recognized this promissory note as a long-term
account receivable and a Mexican Government equity contribution to Petroleos Mexicanos.

NOTE 14. DEBT

The Board of Directors approves the terms and conditions for the incurrence of
obligations that constitute public debt of Petroleos Mexicanos for each fiscal year, in accordance
with the Petréleos Mexicanos Law and the Reglamento de la Ley de Petroleos Mexicanos
(Regulations to the Petréleos Mexicanos Law). These terms and conditions are promulgated in
conformity with the guidelines approved by the SHCP for Petroleos Mexicanos for the respective

fiscal year.

During the period from January 1 to December 31, 2015, PEMEX participated in the
following financing activities:

e On January 16, 2015, Petroleos Mexicanos obtained a direct loan for
Ps. 7,000,000 bearing interest at a floating rate linked to the Tasa de Interés
Interbancaria de Equilibrio (Interbank Equilibrium Interest Rate, or “TIIE”),
which matures on January 16, 2016.
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e On January 22, 2015, Petréleos Mexicanos increased its Medium-Term Notes
Program from U.S. $ 42,000,000 to U.S. $ 52,000,000. As of the date of these
unaudited condensed consolidated interim financial statements, all debt
securities issued under this program are guaranteed by Pemex Exploration and
Production, Pemex-Refining, Pemex-Gas and Basic Petrochemicals and
Pemex Cogeneration and Services.

e On January 23, 2015, Petréleos Mexicanos issued U.S. $ 6,000,000 of its debt
securities under its U.S. $ 42,000,000 Medium-Term Notes Program, Series C
in three tranches: (1) U.S. $ 1,500,000 of its 3.500% Notes due 2020; (2)
U.S. $ 1,500,000 of its 4.500% Notes due 2026; and (3) U.S. $ 3,000,000 of
its 5.625% Bonds due 2046.

e On January 30, 2015, Petréleos Mexicanos amended the terms of its revolving
credit facility in order to increase the amount available thereunder from U.S. §
1,250,000 to U.S. $ 3,250,000 and to extend the maturity date to February S,
2020. On February 5, 2015, Petréleos Mexicanos borrowed U.S. $ 1,950,000
under this facility to prepay in full its U.S. $ 700,000 credit facility dated as of
December 17, 2014.

e On February 11, 2015, Petréleos Mexicanos issued Ps. 24,287,902 aggregate
principal amount of Certificados Bursdtiles in three tranches. The first
tranche was issued at a fixed rate of 7.47% due 2026 in an aggregate principal
amount of Ps. 17,000,000, consisting of (1) an international offering outside
of Mexico of Ps. 9,000,000 of “Euroclearable Certificados Bursatiles,” which
are eligible for clearance through Euroclear Clearance System plc and
Indeval, and (2) a concurrent offering to the public in Mexico of Ps.
8,000,000. This issuance was a reopening of the same series of Certificados
Bursatiles due 2026 that was originally issued on November 27, 2014. The
second tranche was issued at a floating rate due 2020 in an aggregate principal
amount of Ps. 4,300,000. This issuance was a reopening of the same series of
Certificados Bursdtiles due 2020 that was originally issued on November 27,
2014. The third tranche was issued at a fixed rate of 3.94% due 2026 in an
aggregate principal amount of 565,886,800 Unidades de Inversién (“UDIs”),
equivalent to Ps. 2,987,902. This issuance represented the fourth reopening of
the same series originally issued on January 30, 2014 and subsequently
reopened on July 2, 2014, September 11, 2014 and November 27, 2014.
These certificados bursdtiles were issued under Petréleos Mexicanos’
Ps. 200,000,000 or UDI equivalent Certificados Bursatiles Program.
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e On February 11, 2015, Petréleos Mexicanos entered into a term loan credit
facility in the amount of U.S. $ 2,000,000. On February 17, 2015, Petrdleos
Mexicanos borrowed U.S. § 2,000,000 under this facility to prepay in full its
credit agreement dated as of November 18, 2010.

e On March 24, 2015, the CNBV authorized Petréleos Mexicanos’ Short-Term
Certificados Bursatiles Program for an aggregate revolving amount of
Ps. 100,000,000. As of the date of these unaudited condensed consolidated
interim financial statements, all debt securities issued under this program are
guaranteed by Pemex Exploration and Production, Pemex-Refining, Pemex-
Gas and Basic Petrochemicals and Pemex Cogeneration and Services.

e On April 21, 2015, Petrleos Mexicanos issued €2,250,000 of its debt
securities under its U.S. $ 52,000,000 Medium-Term Notes Program, Series C
in two tranches: (1)€1,250,000 of its 2.750% Notes due 2027; and (2)
€1,000,000 of its 1.875% Notes due 2022. As of the date of these unaudited
condensed consolidated interim financial statements, all debt issued under this
program are guaranteed by Pemex Exploration and Production, Pemex-
Refining, Pemex-Gas and Basic Petrochemicals, and Pemex Cogeneration and
Services.

e On May 6, 2015, AGRO made a disbursement of US $50,000 at floating rate,
maturing to December 18, 2017.

e On June 26, 2015, Petroleos Mexicanos made a disbursement of US $500,000
from revolving credit lines.

e On July 7, 2015, Petroleos Mexicanos obtained a loan for Ps. 18,000,000
bearing interest at a floating rate linked to TIIE plus 0.95%, which matures on
July 7, 2025.

e On July 16, 2015, Petroleos Mexicanos issued in the Mexican market
Ps. 7,721,582 aggregate principal amount of Certificados Bursatiles under its
Ps. 200,000,000 or UDI equivalent Certificados Bursatiles Program, in three
tranches: (1) an aggregate principal amount of Ps. 650,000 at a floating rate
linked to TIIE plus 0.15% due 2020; (2) an aggregate principal amount of
Ps. 6,100,000 at a fixed rate of 7.47% due 2026; and (3)an aggregate
principal amount of 183,941 UDIs, equivalent to approximately Ps. 971,582,
at a fixed rate of 3.94% due 2026. As of September 30, 2015, all debt
securities issued under this program are guaranteed by Pemex Exploration and
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Production, Pemex-Refining, Pemex-Gas and Basic Petrochemicals, Pemex
Cogeneration and Services and Pemex Drilling and Services.

e On July 31, 2015, Petroleos Mexicanos issued U.S. $525,000 of notes due
2025, which bear interest at a fixed rate of 2.46%. The notes are guaranteed
by the Export-Import Bank of the United States.

e On August 4, 2015, PMI HBV obtained a loan for U.S. $250,000, which bears
interest at a rate of 1.79% and is due in 2018. The loan is collateralized by
20,724,331 Repsol shares.

e On August 28, 2015, Petroleos Mexicanos borrowed U.S. $120,000 from a
certain U.S. $3,250,000 revolving credit line, which bears interest at a floating
rate linked to the London Interbank Offered Rate (“LIBOR”™) that is due in
February 2016.

e On September 15, 2015, Petréleos Mexicanos withdrew U.S. $800,000 of one
of its revolving credit lines.

¢ On September 30, 2015, Petrdleos Mexicanos entered into a credit facility in
the amount of Ps. 5,000,000, which bears interest at a floating rate linked to
TIIE and matures in September 2023. This credit facility was fully disbursed
on October 7, 2015.

e On September 30, 2015, Petroleos Mexicanos borrowed U.S. $500,000 from
its revolving credit line, which bears interest at a rate linked to LIBOR and
matures in December 2025. The credit facility is guaranteed by the Export-
Import Bank of the United States.

e On September 30, 2015, Petroleos Mexicanos borrowed U.S. $475,000 from
its revolving credit line, which bears interest at a rate linked to LIBOR and
matures in December 2025. The credit facility is guaranteed by the Export-
Import Bank of the United States.

e On September 30, 2015, Petréleos Mexicanos issued in the Mexican market
Ps.7,400,493, aggregate principal amount of Certificados Bursatiles under its
Ps.200,000,000, or UDI equivalent Certificados Bursatiles Program, in two
tranches: (1) an aggregate principal amount of Ps. 1,357,737 at a fixed rate of
3.68% due 2018; and (2) an aggregate principal amount of 1,138,056 UDlIs,
equivalent to approximately Ps. 6,042,756, at a fixed rate of 5.23% due
2035. As of September 30, 2015, all debt securities issued under this program
are guaranteed by Pemex Exploration and Production, Pemex-Refining,
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Pemex-Gas and Basic Petrochemicals, Pemex Cogeneration and Services and
Pemex Drilling and Services.

On October 7, 2015, Petréleos Mexicanos obtained a loan from a line of credit
for Ps. 5,000,000, bearing interest at a floating rate linked to TIIE, which
matures on September 30, 2023.

On October 16, 2015, Petroleos Mexicanos obtained a loan from a line of
credit for Ps. 5,000,000, bearing interest at a floating rate linked to TIIE,
which matures on October 16, 2022.

On November 6, 2015, Petroleos Mexicanos issued €100,000, of notes due
2030, which bear interest at a fixed rate of 4.625%. The notes are guaranteed
by PEP, Pemex Industrial Transformation, Pemex Drilling and Services,
Pemex Logistics and Pemex Cogeneration and Services.

On December 8, 2015, Petroleos Mexicanos issued CHF 600,000, of its
1.5% Notes due 2020 under its U.S. $52,000,000, Medium-Term Notes
Program, Series C. The notes are guaranteed by PEP, Pemex Industrial
Transformation, Pemex Drilling and Services, Pemex Logistics and Pemex
Cogeneration and Services.

On December 15, 2015, Petroleos Mexicanos obtained a loan for
Ps. 10,000,000, bearing interest at a floating rate linked to the TIIE, which
matures on March 15, 2016.

On December 29, 2015, Petroleos Mexicanos obtained a loan for
Ps. 4,400,000, bearing interest at a floating rate linked to the TIIE, which
matures on March 29, 2016.

During the period from March 26, 2015 to December 31, 2015 Petrdleos
Mexicanos issued a total of Ps. 40,000,000 of short-term Certificados
Bursdtiles at a fixed and floating rates, under its Short-Term Certificados
Bursatiles Program and repaid Ps. 40,000,000.

Additionally, Petroleos Mexicanos withdrew U.S. $132,700 during the period
from January 1, 2015 to December 31, 2015.

On December 21, 2015, Petréleos Mexicanos subscribed a new bilateral revolving credit
line of $3,500,000, which matures on three years, bearing interest at a floating rate linked to the
TTIE of 28 days, plus 60 base points. This line will replace its similar which expired on
December 23, 2015.
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As of December 31, 2015, Petréleos Mexicanos had U.S. $4,500,000 and Ps. 23,500,000
in lines of credit in order to ensure liquidity both available in US $130,000 and $ 9,100,000,
respectively.

NOTE 15. FINANCIAL INSTRUMENTS
(a) Fair value hierarchy

PEMEX values its financial instruments under standard methodologies commonly
applied in the financial markets. PEMEX’s related assumptions therefore fall under Level 1 and
Level 2 of the fair value hierarchy for market participant assumptions, as described below.

The fair values determined by Level 1 inputs utilize quoted prices in active markets for
identical assets or liabilities. Fair values determined by Level 2 inputs are based on quoted prices
for similar assets or liabilities in active markets, and inputs other than quoted prices that are
observed for assets or liabilities. Level 3 inputs are unobservable inputs for the assets or
liabilities, and include situations where there is little, if any, market activity for the assets or
liabilities. Management uses appropriate valuation techniques based on the available inputs to
measure the fair values of PEMEX’s applicable assets and liabilities.

When available, PEMEX measures fair value using Level 1 inputs, because they
generally provide the most reliable evidence of fair value.

The following tables present information about PEMEX’s assets and liabilities measured
at fair value and indicate the fair value hierarchy of the inputs utilized to determine the fair
values as of December 31, 2015 and December 31, 2014:

Total as of
Fair value hierarchy December 31,
Level 1 2015 Level 3 2015
Financial Assets:
Derivative financial instruments..........ccccoue Ps. — Ps. 1,601,106 Ps. — Ps. 1,601,106
Available-for-sale financial assets................. 3,944,695 — — 3,944,695
Permanent investments in associates ............ — 24,525,898 — 24,525,898
Financial Liabilities:
Derivative financial instruments..........cccco... — (27,300,687) — (27,300,687)
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Total as of
Fair value hierarchy December 31,
Level 1 Level 2 Level 3 2014

Financial Assets:

Derivative financial instruments................... Ps. — Ps. 1,562,556 Ps. — Ps. 1,562,556
Available-for-sale financial assets................. 5,414,574 — — 5,414,574
Permanent investments in associates ............ — 22,014,760 — 22,014,760
Financial Liabilities:

Derivative financial instruments................... — (17,459,740) — (17,459,740)

(b) Fair value of derivative financial instruments

PEMEX periodically evaluates its exposure to international hydrocarbon prices, interest
rates and foreign currencies and uses DFIs as a mitigation mechanism when potential sources of
market risk are identified.

PEMEX monitors the fair value of its DFI portfolio on a periodic basis. The fair value
represents the price at which one party would assume the rights and obligations of the other, and
is calculated for DFIs through models used commonly in the international financial markets,
based on inputs obtained from major market information systems and price providers.

PEMEX’s DFI portfolio is composed primarily of swaps, the prices of which are
estimated by discounting flows using the appropriate factors, and contains no exotic instruments
that require numerical methods for their valuation.

PEMEX values its DFIs under standard methodologies commonly applied in the financial
markets. PEMEX’s related assumptions therefore fall under Level 2 of the fair value hierarchy
for market participant assumptions.

(c) Accounting treatment

PEMEX enters into derivatives transactions with the sole purpose of hedging financial
risks related to its operations, assets or liabilities recorded within

its statement of financial position. Nonetheless, some of these transactions do not qualify
for hedge accounting treatment because they do not meet the strict requirements of the
accounting standards for designation as hedges under one of the accounting treatments allowed.
They are therefore recorded in the financial statements as non-hedge instruments or as
instruments entered into for trading purposes, despite the fact that their cash flows are offset by
the cash flows of the positions to which they relate. As a result, the changes in their fair value are
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recognized in the “Derivative financial instruments (cost) income—net” line item in the
consolidated statement of comprehensive income.

As of December 31, 2015 and December 31, 2014, the net fair value of PEMEX’s
outstanding DFIs was Ps. (25,699,581) and Ps. (15,897,184), respectively. As of December 31,
2015 and December 31, 2014, PEMEX did not have any DFIs designated as hedges.

For the periods ended December 31, 2015 and 2014, PEMEX recognized a net (loss) gain
of Ps. (21,449,877) and Ps. (9,438,570), respectively, in the “Derivative financial instruments
(cost) income—net” line item with respect to DFIs treated as instruments entered into for trading

purposes.

PEMEX, in accordance with its accounting policy, analyzed the clauses of different
contracts to identify possible embedded derivatives. PEMEX determined that these agreements
do not meet the criteria required to generate embedded derivatives and therefore, for the periods
ended December 31, 2015 and December 31, 2014, PEMEX did not recognize any effects related
to embedded derivatives (either foreign currency or index) in its statement of comprehensive
income.

NOTE 16. PROVISIONS FOR SUNDRY CREDITORS

At December 31, 2015 and December 31, 2014, the provisions for sundry creditors and
others is as follows:

December 31, December 31,
2015 2014
Provision for plugging of wells (Note 10)........ccccuvueirmrcncecncecirninnns Ps. 56,888,680 Ps. 52,460,749
Provision for litigation and claims in process (Note 15) ............cu.e.. 12,775,263 19,787,440
Provision for environmental costs (NOt€ 15)......ccecerverevrerrenrerrerreens 3,521,838 6,174,754
Ps. 73,185,781  Ps. 78,422,943

NOTE 17. CONTINGENCIES

In the ordinary course of business, PEMEX is named in a number of lawsuits of various
types. PEMEX evaluates the merit of each claim and assesses the likely outcome. PEMEX has
not recorded provisions related to ongoing legal proceedings due to the fact that an unfavorable
resolution is not expected in such proceedings and described in further detail in this Note.

a. PEMEX is subject to the provisions of the Ley General del Equilibrio Ecologico y la
Proteccion al Ambiente (General Law on Ecological Equilibrium and Environmental
Protection). To comply with this law, environmental audits of PEMEX’s larger
operating, storage and transportation facilities have been or are being conducted.
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Following the completion of such audits, PEMEX has signed various agreements with the
Procuraduria Federal de Proteccion al Ambiente (Federal Attorney of Environmental
Protection) to implement environmental remediation and improve environmental plans.
Such plans contemplate remediation for environmental damages, as well as related
investments for the improvement of equipment, maintenance, labor and materials. As of
December 31, 2015 and December 31, 2014, the reserve for environmental remediation
expenses totaled Ps. 3,521,838 and Ps. 6,174,754, respectively. This reserve is included
as part of the reserve for sundry creditors and others as a long-term liability in the
statement of financial position.

e PEMEX is involved in various civil, tax, criminal, administrative, labor and commercial
lawsuits and arbitration proceedings. The results of these proceedings are uncertain as of
the date of these unaudited condensed consolidated interim financial statements. As of
December 31, 2015 and December 31,2014, PEMEX had accrued a reserve of
Ps. 12,775,263 and Ps. 19,787,440, respectively, for these contingent liabilities. The
current status of the principal lawsuits in which PEMEX is involved is as follows:

e In December 2004, Corporacion Mexicana de Mantenimiento Integral, S. de R. L.
de C. V. (“COMMISA”) filed an arbitration claim (No. 13613/CCO/JRF) before
the International Court of Arbitration of the ICA against Pemex-Exploration and
Production for, among other things, the breach of a construction agreement in
connection with two platforms in the Cantarell project (Project No. IPC01). On
December 16, 2009, the ICA issued an arbitration award requiring Pemex-
Exploration and Production to pay U.S. $293,646 and Ps. 34,459, plus interest.
On September 25, 2013, the U.S. District Court for the Southern District of New
York issued a final judgment confirming the arbitration award. Pemex-
Exploration and Production was ordered to pay COMMISA U.S. $465,060, which
included Pemex-Exploration and Production’s U.S. $106,828 guarantee. Each
party is to pay its value added taxes and interest relating to the award. In
November 2013, Pemex-Exploration and Production deposited this amount in a
bank account in New York as a condition to filing its appeal with the U.S. Second
Circuit Court of Appeals, which it did on January 28, 2014. On November 20,
2014, a hearing was held. On February 6, 2015, the U.S. Department of Justice
filed an amicus curiae brief before the U.S. Second Circuit Court of Appeals to
present the views of the U.S. Government with respect to the case, which were
favorable to Pemex-Exploration and Production’s position. As of the date of
these financial statements, a final resolution is still pending. On January 22, 2013
COMMISA requested from the authorities in Luxembourg an execution of the
arbitration award and an attachment of assets of Pemex-Exploration and
Production and Petroleos Mexicanos located in several financial institutions. The
attachment of assets was denied and COMMISA filed a second request, which
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was suspended until an appeal filed by COMMISA on January 19, 2015 before
the Court of Appeals in Luxembourg is solved and decides if a Mexican judgment
declaring the arbitration award null and void by the Mexican courts is valid in
Luxembourg. On March 25, 2015, Pemex-Exploration and Production filed its
pleadings. A hearing is expected to be held on May 2, 2016.

e In February 2010, the Servicio de Administracion Tributaria (the Tax
Management Service) notified Pemex-Exploration and Production of the results
of its review of Pemex-Exploration and Production’s financial statements for the
fiscal year ended December 31, 2006 with respect to federal taxes, the value
added tax and the Ordinary Duty on Hydrocarbons payable by it. On September
20, 2010, the Tax Management Service determined that Pemex-Exploration and
Production owed additional taxes totaling Ps. 4,575,208 (of which Pemex-
Exploration and Production was notified on September 22, 2010). On November
30, 2010, Pemex-Exploration and Production filed an administrative claim before
the Tercera Sala Regional Metropolitana (Third Regional Metropolitan Court) of
the Tribunal Federal de Justicia Fiscal y Administrativa (Tax and Administrative
Federal Court) challenging the assessment. On November 20, 2013, the Primera
Seccion de la Sala Superior (First Section of the Superior Court) of the Tax and
Administrative Federal Court requested the documentation related to this trial (file
No. 28733/1017037/1838/13510504). The First Section of the Superior Court
ordered the file to be sent back to the Third Regional Metropolitan Court to
correct any procedural errors in order to issue a final judgment. On September 3,
2014, the Third Regional Court complied with this request. Pemex-Exploration
and Production filed its rejoinders on September 10, 2014. On December 1, 2014,
the First Section of the Superior Court ordered a final judgment to be issued,
which is still pending as of the date of these financial statements.

e On September 19, 2014, the Tax Management Service notified Petréleos
Mexicanos (motion No. 900-07-2014-52233 dated September 8, 2014) that it had
determined that Petroleos Mexicanos owed Ps. 3,581,878 for allegedly failing to
properly withhold income taxes on interest payments to foreign residents during
2008, which were based on a 4.9% rate instead of a 28% rate. On November 3,
2014, Petroleos Mexicanos filed a motion to revoke the Tax Management
Service’s assessment, which was granted. The Tax Management Service issued a
new resolution determined that Petréleos Mexicanos owed Ps. 23,261. This
determination can be disputed by Petréleos Mexicanos before March 7, 2016.

e On June 11, 2015, the Segunda Sala Regional del Noreste (Second Regional

Northeast Court) notified Pemex-Refining of an administrative claim (file no.
2383/15-06-02-4) filed by Severo Granados Mendoza, Luciano Machorro Olvera
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and Hilario Martinez Cerda, as President, Secretary and Treasurer of the Ejido
Tepehuaje seeking Ps. 2,094,232 in damages due to hydrocarbons’ spill in their
land. Pemex-Refining filed a response to this claim and, among other things,
argue that the Second Regional Court lacked jurisdiction, which was granted and
the claim was sent to First Section of the Superior Court (file no. 2383/15-06-02-
4-0OT/3668/15-EAR-01-11/2079/15-51-03-6), which as of the date of these
financial statements is still under review by the Court.

e In February 2010, the Tax Management Service notified Pemex-Refining of the
results of its review of Pemex-Refining’s financial statements for the fiscal year
ended December 31, 2006 with respect to federal contributions, the value added
tax and the Hydrocarbons Income Tax. On September 20, 2010, the Tax
Management Service notified Pemex-Refining that it owed approximately Ps.
1,553,372 (including penalties and interest). On November 30, 2010, Pemex-
Refining filed an administrative claim before the Third Regional Metropolitan
Court of the Tax and Administrative Federal Court challenging the assessment.
On November 20, 2013, the Sala Superior (Superior Court) of the Tax and
Administrative Federal Court attracted the documentation related to this trial (file
No. 28733/1017037/1838/13510504). The First Section of the Superior Court
ordered the file to be sent back to the Third Regional Metropolitan Court to
correct any procedural errors in order to issue a final judgment. On September 3,
2014, the Third Regional Court complied with this request. Pemex-Refining filed
its rejoinders on September 10, 2014. On December 1, 2014, the First Section of
the Superior Court ordered a final judgment to be issued, which is still pending as
of the date of these financial statements.

e On April 14, 2010, Petrleos Mexicanos and Pemex-Gas and Basic
Petrochemicals were summoned before the Juzgado Séptimo de Distrito (Seventh
District Court) in Reynosa, Tamaulipas, in connection with a civil claim filed by
Irma Ayala Tijerina de Barroso, et al., seeking approximately Ps. 1,490,873 in
damages for the alleged contamination of land adjacent to water treatment. A
final judgment was issued in favor of Pemex-Gas and Basic Petrochemicals and
required that each party cover its respective legal expenses, which the parties
subsequently appealed. Pemex-Gas and Basic Petrochemicals’ appeal requested
that the expenses related to these proceedings be paid by the plaintiff. As of the
date of these financial statements, a final resolution is still pending.

e In February 2011, EMS Energy Services de México, S. de R.L. de C.V. and
Energy Maintenance Services Group I. LLC filed a claim against Pemex-
Exploration and Production before the Juzgado Tercero de Distrito (Third District
Court) in Villahermosa, Tabasco (No. 227/2010). The plaintiffs are seeking,
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among other things, damages totaling U.S. $193,713 related to the termination of
a public works contract and nonpayment by Pemex-Exploration and Production
under the contract. On December 31, 2014, a final judgment was issued in favor
of Pemex-Exploration and Production. The plaintiff subsequently filed an appeal,
which was denied on May 11, 2015. On June 3, 2015, the plaintiff filed an
amparo (02/2015) against this resolution, which as of the date of these financial
statements is still pending.

e In a concurrent administrative proceeding, Pemex-Exploration and Production
was summoned before the Séptima Sala Regional Metropolitana (Seventh
Regional Metropolitan Court) of the Tax and Administrative Federal Court on
April 4, 2011 in connection with an administrative claim (No. 4957/1117071)
filed by the plaintiffs seeking that Pemex-Exploration and Production’s
termination of the public works contract be declared null and void. On November
4, 2014, the Seventh Regional Metropolitan Court ordered the Second Section of
the Superior Court (file No. 4957/11-17-07-1/1827/14-S2-08-4) to issue a final
judgment. As of the date of these financial statements, a final resolution is still
pending.

e On July 10, 2015, the Local Treasury of Minatitlin, Veracruz determined that
Pemex-Refining owed Ps. 2,531,040 for property taxes from 2010 to 2015 related
to the “General Lazaro Cardenas” refinery. Pemex-Refining filed an amparo
against it (no. 863/2015-V) before the Juzgado Décimo de Distrito (Tenth District
Court) in Veracruz, which was granted. A hearing is expected to be held on
February, 2016. Pemex-Refining also filed an administrative claim against this it,
which was admitted by the Court on August 6, 2015. The defendant filed a motion
against this administrative claim due to the amparo filed by Pemex-Refining. This
motion was denied. As of the date of these financial statements, a final resolution
is still pending.

e On July 8, 2011, Pemex-Exploration and Production was summoned in
connection with an administrative claim (No. 4334/1111026) filed by Compaiiia
Petrolera La Norma, S.A., against the Director General of Petréleos Mexicanos
and the Director General of Pemex-Exploration and Production before the
Segunda Sala Regional Hidalgo-México (Hidalgo-Mexico Second Regional
Court) of the Tax and Administrative Federal Court in Tlalnepantla, State of
Mexico. The plaintiff is seeking compensation in connection with the cancellation
of its alleged petroleum rights concessions and damages for up to Ps. 1,552,000.
On April 2, 2013, the Court permitted an amendment to the claim. In addition, on
April 9, 2013 a new claim was filed before the same Court (438/1211023) and the
defendants requested that it be joined with the previous claim, which was granted
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on May 2, 2013. On August 20, 2014, these proceedings were sent to the
Segunda Seccién de la Sala Superior (Second Section of the Superior Court) of
the Tax and Administrative Federal Court, which will issue a final judgment. On
October 29, 2014, these proceedings were returned to the Second Regional Court
to correct a procedural error. The procedural error was corrected and a new file
was integrated, which will be sent to the Superior Court for its resolution. As of
the date of these financial statements, a final judgment is still pending.

The results of these proceedings are uncertain until their final resolutions are issued by
the appropriate authorities. PEMEX has recorded liabilities for loss contingencies when it is
probable that a liability has been incurred and the amount thereof can be reasonably estimated.
When a reasonable estimation could not be made, qualitative disclosure was provided in the
notes to these financial statements.

PEMEX does not disclose amounts accrued for each individual claim because such
disclosure could adversely affect PEMEX’s legal strategy, as well as the outcome of the related
litigation.

NOTE 18. SUBSEQUENT EVENTS

During the period from January 1 to February 26, 2016, PEMEX participated in the
following financing activities:

. On January 25, 2016, Petréleos Mexicanos increased its Medium-Term Notes
program, Series C from U.S. $52,000,000 to U.S. $62,000,000.

° On January 27, 2016, Petroleos Mexicanos withdrew U.S. $130,000 of its
syndicated contingency line credit.

° On January 29, 2016, Petroleos Mexicanos obtained a loan from a line of credit for
Ps. 7,000,000, bearing interest at a floating rate linked to TIIE plus 0.55%, which
matures on January 27, The loan was withdrew on February 5, 2015.

° On February 4, 2016, Petroleos Mexicanos issued U.S. $5,000,000, of debt
securities under its Medium-Term Notes Program, Series C, in three tranches:
(i) U.S. $750,000 of its 5.5% Notes due 2019; (ii) U.S. $1,250,000 of its 6.375%
Notes due 2021; and (iii) U.S. $3,000,000 of its 6.875% Notes due 2026. All debt
securities issued under this program are guaranteed by Pemex Exploration and
Production, Pemex Industrial Transformation, Pemex Drilling and Services, Pemex
Logistics and Pemex Cogeneration and Services.
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On February 26, 2016 the Mexican peso-U.S. dollar exchange rate was Ps. 18.2893 per
U.S. dollar, which represents a 6.29% depreciation of the value of the peso in U.S. dollar terms
as compared to the exchange rate as of December 31, 2015, which was Ps. 17.2065 per
U.S. dollar.

On February 26, 2016, the weighted average price of the crude oil exported by PEMEX
was U.S. $27.01 per barrel. This represents a price decrease of approximately 1.32% as
compared to the average price as of December 31, 2015, which was U.S. $27.37 per barrel.

As of February 26, 2016, PEMEX has valued and recorded the 20,724,331 Repsol shares
acquired through PMI HBYV as an available-for-sale financial asset. The market value of Repsol
shares has decreased approximately 6.32%, from €10.12 per share as of December 31, 2015 to
€9.48 per share as of February 26, 2016.
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STOCK EXCHANGE CODE: PEMEX

PETROLEOS MEXICANOS

MEXICAN STOCK EXCHANGE

QUARTER:

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES

04 YEAR:

2015

CONSOLIDATED

(THOUSAND PESOS) Final Printing
% TOTAL AMOUNT
COMPANY NAME PRICIPAL ACTIVITY NUMBER OF SHARES Og\ng ACQUISITION CURRENT

COST VALUE
Deer Park Refining Limited Refining Company 1| 44.90 0| 10,517,043
S:SCC.\sfl.ldos de Chihuahua, S. de R.L. |Natural Gas Transportation 1 50.00 393,049 6,454,806
Z’eet(r:o.slt‘ﬁmica Mexicana de Vinilo, S.A. | Multi Purpose Financial Entity " 4409 2,993,585 3,954,251
Sierritas Gas Pipeline LLC Natural Gas Distribution 350 | 35.00 604,553 983,059
gzﬁizﬁéfvvexicana de Exploraciones, |Exploration Geologic Services 25333847 | 60.00 25,333 758,967
Frontera Brownsville, LLC Operation of Whilessle Starage:and 1 50.00 443,737 404,129
Otros - Neto 1 0 0 1,453,643
TOTAL INVESTMENT IN ASSOCIATES 4,460,257 24,525,898

NOTES

THE OWNERSHIP PERCENTAGE AMOUNTS THAT ARE SHOWN IN ZERO, ARE DUE TO THE FACT THAT THE
SYSTEM AUTOMATICALLY SHOWS A ZERO WHERE THERE IS NO DATA INCORPORATED.
NO DATA IS SHOWN IN OTHER INVESTMENTS RELATED TO OWNERSHIP PERCENTAGE, SINCE THEY

CORRESPOND TO VARIOUS INVESTMENTS IN SHARES WITH DIFFERENT PARTICIPATION PERCENTAGES.

UNDER THE COLUMN OF NUMBER OF SHARES, NUMBER 1 WAS WRITTEN DOWN ONLY FOR VALIDATING
PURPOSES, SINCE THE COMPANY DOES NOT OWN SHARES IN SUCH COMPANIES.




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEQS MEXICANOS
BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESQS) Final Printing
MATURITY CREDTS
‘CREDIT TYPE {INSTITUTION. % sCoMTRACT || &XMRATON] | wrrerest pATE TIME INTERVAL TIME INTERVAL
CURRENTYEAR | UNTRIYEAR | UNTILZYEAR | UNTR3YEAR | UNTAYEAR [WTRSYEAROR |oippenrvear | UNTAYEAR | UNTL2YEAR | UNTIIYEAR | UNTiavEar |NTESYERROR
BANKS
FOREIGN TRADE
scuato
wmeswmecaswe | vis w2207 | 25082017 WA w058 202429 o 0 ®
BANCO BILBAD VIZEA (1] 18) vEs w2200 | 3122020 WA 234508 234509 409 234309 P
BANK OF AMERICA N (1) (#) YES 2en220m 30032012 WA 344130 M4 4410 410 850,450
B PAREAS (1) 81 ves mezos | 2ozt A e 0242 0 ® [
BNP PARIBAS (1) (8) YES 300672008 2000672017 WA 809718 404 259 ] °
BN PARIBAS () 8) vEs wazow | 2uazow "™ esa 260 22250 esazs0 sea 250 sea2m0
CITIBANK INTERNATI (1) (8] YES 2127200 240872019 WA B34 402 B34 402 B34 802 Q7201 o
CITRBANK NA (1) (8) YES 300972015 151272025 WA B60.328 860,325 B50 325 850,325 5158827
CREDIT AGRICOLE C1 (1)i8) YES 31172006 250272017 WA 58604 284852 -] 0 ]
CREDIT AGRICOLE C1 (1)) YES 02015 15122028 WA 217308 8I1T300 817,308 817.308 4501081
EXPOAT DEVELOPMENT (1)(T) YES 21002014 210072018 WA ] -] 5161345 ] ]
EXPORT DEVELOPMENT (1) (8) YES 180772012 18072017 WA 1] 5,156,250 -] ] o
EXPORT DEVELOPMENT (1) (8) YES 081172010 0112020 WA 850 325 880325 880 325 850225 880328
EXPOAT MPORT BANK (1) (T) YES 14072000 20122019 WA 1,806 623 1,808 623 1,808 623 1,808 583 ]
EXPORT IMPORT BANK (1) (T) YES 21272011 W12200 HA 516,195 258068 T4 283 516,185 1032182
HSBC BANK PLE (1 7) ¥ES ososzooe | sacaz0n A 20783 eamr 0 a o
HSBC BANK PLC (1) (T) YES 0206:2006 260672017 WA 8508 4253 -] -] ]
SBC BANK PLE (1) 1) ves nzos | sz WA 102888 5130 0 0 0
HSBC BANK PLC (1) (8) YES 300672010 220772019 A 102 648 102,648 102 648 102,648 0
HSBC BANK PLC (1)(8) YES 20042010 31032020 WA man marn mars mare nsre
HSBC BANK PLC (1) (8) YES 15042010 150472020 WA 181,541 181 541 181,541 181541 0T
HSBC BANK PLC (1) (8) YES 308201 300672021 WA 140759 140759 140,759 0759 209286
ING CAPITAL LLC (1) (8) YES 31172006 1506872016 WA 151,822 1] o 0 0
NG CAPITAL LLC (1) (#) YES 12087008 20082017 NA 0249 s o 0 °
JAPAN BANK FOR INT ()(7) YES 10032004 oagI0? WA Ta TS ° 1] o
JAPAN BANK FOR INT (3)(7) YES 100372004 08032017 WA 3090 1544 o ] ]
JAPAN BANK FOR INT (3)(7) YES 10032004 0A032017 WA 02437 201087 o o o
JAPAN BANK FOR INT (31(T) YES 1002004 0803017 NA a2040 1478 -] L] o
JAPAN BANK FOR INT (3)(7) YES 100372004 canaN? NA 179 454 80IN ] ] 0
JAPAN BANK FOR INT (3)47) YES 100372004 08032017 WA 10.70% %851 & ] o
APAN BANKFOR T 031 (1) s oovzos | osoazon " 12547 s o 0 °
P MORGAN CHASE BA (1) (1) YES 100672008 20062017 NA 300 644 151822 ] o o




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS
- BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
MATURITY OR MATURITY 0R
CREDIT TYPE | INSTITUTION uﬁ oty [ ETERATCH S renest RATE TIME INTERVAL TIME INTERVAL.
CURRENTYEAR | UNTLIYEAR | UNTLIYEAR | UNTLIYEAR | UNTIL4YEAR r""",‘n‘:""“‘ CURRENTYEAR | UNTILAYEAR | UNTLZYEAR | UMTILIVEAR | UNTRL4YEAR SIEATOR
JP MORGAN CHASE BA (1) (8) YES 2000672009 2011272018 WA 148,298 148208 144208 148,298 ]
. P MORGAN CHASE BA (1) () YES 280772009 20122019 A 2.8 82338 23S axns
P MORGAN CHASE BA (1] &) ves xoa2000 | 2208 N 288562 28850 P 2582 ]
2P MORGAN CHASE BA (1) (8) YES V1272010 2IN2020 NA 4130 344120 344120 344,130 MW
2P MORGAN CHASE BA (1) (8) YES 2312201 o A 682260 688260 622200 688260 1354051
P MORGAN CHASE BA (1) (%) YES o w120 A 172068 172,084 172008 AT2085 Mo 8T
MIZUHO BANK LTD (1)(8) YES 1506/2009 14122018 NA 1290 488 1,290,488 1,200 488 o o
MIZUHO BANK LTD (1) (8) YES 25002010 240372020 WA 1214607 1.214 607 1214 607 1214807 L7045
RATIUS (2) () YES 220211084 30062016 hA FL ] o ]
SOCIETE GENERALE (1) (8) YES 141272010 21122020 WA 34130 44100 44130 344,130 44130
‘ SOCIETE GENERALE (1) (T YES 00272006 13022017 NA 425882 212841 ] o o
SOCIETE GENERALE (1) ®) ves somimes | neaon A 123828 E191 0 0 0
SOCIETE GENERALE (1) (8) YES 020272008 1oz NA 7o 118516 ] -] 1]
SOCIETE GENERALE (1} &) ves oo | 1ezzon WA 0291 018 0 o 0
SOCIETE GENERALE (1) () YES 131272010 211272020 NA 4130 410 4410 4130 a0
THE EXPORT-MPOAT (1)(7) YES 07272005 13022017 NA 145,782 T20860 ] L] 0
INT DEV NO PAG NOT NN01S WA 187078 o o o 0
COMMERCIAL BANKS
l:m-:lﬁ_lﬁ-&-?ﬂ-luﬁ;\ |.|‘->_ . wNOT N0 190072025 NA 75810 15610 75610 STL610 5,054 665
BEVA BANCOMER 54 (8) (11) NoT 16012015 180172018 Nk 7,000,000 [ [ [} o
‘ BEVA BANCOMER SA (8) (11) NOT o015 29002023 NA o 200 000 1.000.000 200,000 2987900
BEVA BANCOMER 54 (8) (1) NOT 19127200 C200S N 457 804 48T BOS 487808 487803 2526059
BEVA BANCOMER SA (8) (11) NOT 191272004 02012025 NA ] o 0 o 4957533
BEVA BANCOMER SA i8) (11) NOT 151212015 150072018 NA 10 000 000 ] L] o o
BEVA BANCOMER SA #) (11) NOT 22018 20002016 NA 4,400 00O -] ° L] -]
BEVA BANCOMER SA (8) (11) NOT 10072018 070172025 A 1,800,000 1,800,000 1,800,000 1,800,000 10,188 466
HSBC MEXICO SA INS (8) (11) NOT 2012201 201272018 NA 1161285 0 0 0 L]
HS8C MEXICO SA NS (6) (1) wat 202015 oo o o 0 0 1250000 3ssam
HSBC MEXICO SA INS (8) (11) NOT 20072014 250772024 WA 2600 000 2600 000 2,600,000 2600000 12240784
‘ HEBC MEXICO SA INS (8) (11) NOT 08092014 250772024 NA 400 00O 400,000 400,000 400 000 1,808 651
NACIONAL FINANCIER (8) (T) NOT 02 mnrxn NA o 0 0 ] 1598 920
INT DEV NO PAG. NOT 322015 Rk a7 L] o -] °
BANCOMEXT (1) (T) YES 26062003 02072018 WA 344130 172088 4130 1] ]
BEVA BANCOMER SA (1) (8) YES 170272015 170272020 WA -] -] L] o M09
CRED(T AGRICOLE CI (1) (B) YES 05022015 150272018 WA IS ETE o o ] -]




-
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MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS
- BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
MATURITY OR MATURITY OR.
cunersamuron (SR | (SST, | SN urecer e S— e
CURRENTYEAR | UNTLIYEAR | UNTLZYEAR | UNTLIYEAR | UNTL4YEAR (MTESYEAROR lcipeenypam | UNTLAYEAR | UNTILZYEAR | UNTLIYEAR | UNTRaYEAR AYEAROR
CREDIT AGRICOLE 1 (1)t} YES 15082015 18022018 1A 12,765,200 o o ] []
‘ CREDIT AGRICOLE C1{1) {8} YES 140872015 190212018 HA 4301625 o 1] ] o
CREDIT AGRICOLE T (1)(8) ves 14087018 19022018 WA 401828 o [} ] ]
CREDIT AGRICOLE T (1)(8) YES 20007014 29022018 tA 17.208.500 o [} ° ]
CREDIT AGRICOLE CI(Y) (8) YES 2000872018 29022018 NA 2,084,780 0 0 ] 0
EXPORT DEVELOPMENT (1) (8} YES 2201 2122018 A 48583 o o o o
BANCO SANTANDER (1)(T) HOT D4082015 C3082018 NA ° o 4301625 o °
NACIONAL FINANCIER (1) (8) NOT ATN22014 18122017 WA a 4729807 '] 0 0
NACIONAL FINANCIER (1)) NOT 122018 18122017 NA -] 1527128 o o o
BANAMEX (1)(T) wOT 1uoagon 11082021 NA X~ 3 70.240 T4 040 TR 045 1788
BANAMEX (1) (T) KOT 120373012 o202 NA B3 712 66.393 68 557 mn.mor 158,526
- BARAMEX (1) (7) NoT 20022013 07822023 N 55168 51319 53630 B1.981 M0
BANAMEX (1) (T} 280272013 0702202y NA 55168 51319 5580 sren 112880
BEVA BANCOMER (1)(7) NOT 140212012 e NA £7.091 59518 61,668 61604 ARIR 1]
BEVA BANCOMER (1)(7) 140212012 2020200 NA 64170 S8.517 68,913 T 141075
BEVA BANCOMER (1)(T) NOT 14022012 anzen WA €3 854 G508 am 11472 148885
BEVA BANCOMER (1) (T) NoT 14022012 0Mz20 NA sTom 59,557 51602 (10 131348
EBVA BANCOMER (1)(T) NOT 26032013 30122021 A 55,158 5745 55 &40 81570 208093
BBVA BANCOMER (1) (T) NOT oToee1y 24042023 A 8002 s7.3 sEm 81520 PRl
INT DEV NO PAG. NOT annzns WA 81,188 ° ° o 9
» e ) -
BERGESEN mb;do;:’h(;i \’E57 ”mmm) 082072 WA 470580 &x T &34 751 434781 :_u-m'
COPFS (1B YES C1T2I005 nomot WA 4205451 a7 En 219047 2000 o
DEUTECHE BANK MX (1)(T) YES 22013 23 WA 26811 237113 247,882 %0141 1,150,730
Fi1581 FIDEI YUNUEN (1) (T} NatT 01022015 oro2as WA 245307 2565041 267.929 290,042 1831830
Fr159 FIDEIKUMULK (1) (T) L1 10042018 orerors WA 147584 2%38m2 265.401 T eTY 1682885
BLUE MARINE SHIPPING (1) (7) YES 1308:7008 13082018 WA 140,442 151958 122002 0 o
BLUE MARINE SHIPPING (1) (T) YES 02007008 130872018 WA 122489 132513 108,409 ] 0
F TAPIAS MEXICO. SA (1)(T) YES 2¥107008 Qnns NA 150 450 162,083 ] o
. FTAPIAS MEXICO SA (1(T) YES 14112008 111102018 NA 150 480 162,865 L] 0
TOTAL BANKS. 29,295,891 8483415 7,283,418 45,458,182 ] 29,727 587 25.220,787 12774042 54.950.015




-

STOCK EXCHANGE CODE:  PEMEX

MEXICAN STOCK EXCHANGE

QUARTER: 04 YEAR: 2015

PETROLEOS MEXICANOS
BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
wATURITY MATURITY or
CREDIT TYPE | INSTITUTION aﬁﬁmﬁm SaTRACTy | TXTRATON | wresestraTE TIME INTERVAL “TRE DTERVAL
CURRENTYEAR| UNTILIVEAR | UNTRL2YEAR | uNTLIYEAR | uwTiavear | UNTLSYEAROR cupmentyeam| usmiLivear | unmiaveam | UNTICIYEAR | uwTavear | UNTEEYEAROR
STOCK MARKET
LISTED STOCK EXCHANGE

tcin TN T T T
Tu.gomymsg("m NOT weyen 08012018 WA 5983 838 o o ° °

BANCO INVEX SA INS (61(11) NOT oVI0201Y 10042017 WA k-] 8988 383 o o o

BANCO INVEX SA INS (6)(11) NoT 25062013 Faail-oitg WA o 2500488 o o 0

BANCO INVEX SA INS (8) (11} NOT 2032013 T oA o 2490151 o o °

BANCO INVEX SA INS (8) (1) NOT 2o ot WA o 11 abaau7 o -] ]

BANCO INVEX SA INS (B) (11} NOT 30092015 8092018 WA o o 1056138 2 o

BANCO INVEX SA INS (8)(11) Nar 11092014 8022019 WA o L) o 5003571 )

SAICOPVEX SANE @1 (1T ot owizzony | zneoon na ] ] o 10840 °

BANCO INVEX SAINS (81 (1) NOT 001201 28022019 WA o o L] 1,960 558 -]

BANCO INVEX SA INS (8)(11) NOT 02072014 80272019 WA o o o 1490 840 0

BANCO INVEX SA NS (91 (1Y) NOT 18082013 80272019 A 0 o 0 4995552 0

BANCO BNVEX SA NS 311 1) Nor s 1112020 WA ] ] ) o 490534

BANCO WVEX SA NS (81 (1) NoT 1o 1811172020 N o o L] o 4256341

BANCO INVEX SA INS (8) (1) NoT 18072015 161172020 A L 0 o L] 646,163

BANCO INVEX SA INS (8)(T) NatT 080272010 2702020 NA ° ° ° ] 10064 778

BANCO INVEX SA INS (81 (7) NaT o120 24mzon NA o o ° o wLw00

BANCO INVEX SA INS (6)(7) NOT 26002013 12092024 WA o L] ) o 57.304 603

BANCO INVEX SA INS (8)(7) NoT 212014 12112026 WA o o ) o 31023696

BANCO INVEX SA NS (T)(7) NOT 08022010 o200 oA ° -] ° L] 4318678

BANCO INVEX SA INS (T)(T) NOT 3102011 200872021 NA o ] o o 3510954

BANCO BVEX SAINS (1) (7) wor womone | sonzozs A ] o ] ] 13w

BANCO INVEX SA INS (T)(7) NaT 212012 11082028 LY 0 o L] Q 3874888

BANCOBVEX SAIS (7)) wor }oaz0is | osoRas WA 0 0 o o anest

SCOTIA INVERLAT CA (6)(T) YES 03042009 28032016 WA 7,500,000 -] o o [

SCOTIA NVERLAT CA (T) (13) NOT 231212004 05122019 WA o 0 L] Ta18780 o

SCOTIA NWVERLAT CA (T} (1) NOT 010272005 05122019 WA o -] ° 913531 0

INT DEV NO PAG NOT nne2os WA ° L] ° 0

BNP PARIBAS (4) (T) YES 0anzaos 0811212020 NA o 0 0 o 10,391 550
CRED(T SUISSE () (T YES 10oa2012 10042019 NA o 0 o 5200002 °
DEUTSCHE BANKAG (W) (T YES 2102007 ouoaaos NA o ° 42821208 0 °
DEUTSCHE BANK AG (1) (1) YES 14112001 ovorzea2 A o 0 o 1] 2757258
DEUTSCHE BANK AG (1) () YES ORDA2TCS 150672035 A o o L] o 0111374
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MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEQS MEXICANOS
BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
MATURITY OR CREDITS MATURITY CURRENCY
s CONTRACT EXPIRATION
CREDIT TYPE { INSTITUTION. my b feal INTEREST RATE TIME INTERVAL TIME INTERVAL
CURRENTYEAR| UNTILAYEAR | UNTL2YEAR | UNTILIYEAR | UNTIL4YEAR | UNTLBYEAROR cupmentveAR| UNTILIYEAR | UNTIL2YEAR | UNTL3YEAR
DEUTSCHE BANKAG (1) (7) ves owoaos | 1508200 e ] o o

DEUTSCHE BANK AG () (T) ves omozee | 0eo12017 [ o 18,755,078 0 0 ]
DEUTSCHE BANK AG (2)1(7) YES moazoce | oanzon A 0 FRER o o ]
DEUTSCHE BANK AG (2)(T) Yes mums | 2mnes na 0 o o o 20308 184
DEUTSCHE BANKAG (2)(7) YES ouzns | 21042022 A ° [} o [ et 1
DEUTSCHE BANK AG (2)1(7) ves 20208 | 2402025 1A o o o o 208 430
DEUTSCHE BANK AG )7} S 16042014 18042028 [ 0 o o ° w70 202
DEUTSCHE BANK A @) (1) ves ovzs | 2oeena A 0 ° o ° 23308 308
DEUTSCHE BANK AG (2)(T) YES DEN1201S 061172030 NA o o o -] 1760734
DEUTSCHE BANK AG(3) (1) s 081277002 0827023 [ o o o o 4287000
DEUTSCHE BANK AG 15) (1) vES oz0az008 cznezon A o ] ° ° Preey
DEUTSCHE BANK AG (8) (1) ES 2002012 20002017 A 0 1e7arn o 0 °
DEUTSCHE BANK TRUS (1) (1) ves ouanses 30037018 A o ° 2010418 o a
DEUTSCHE BANK TRUS (1) (1) Yes 1802013 18072018 e o ° 17,158,041 0 o
DEUTSCHE BANK TRUS (1) (1) es 2301014 o0 | A o ] ° s o
DEUTSCHE BANK TRUS (1) (1) ves cacazooe cvesa01e A o ] ° umen ]
DEUTSCHE BANK TRUS (1)(7) s 0827010 08032020 A 0 ] 0 0 17121088
DEUTSCHE BANK TRUS (1)(7) YES 23012015 23072020 NA o o o o %7119
DEUTSCHE BANK TRUS (1)(7) YES NoT00 e NA o -] ° o 51783519
DEUTSCHE BANK TRUS (1) (T) ves 0z oz ra o o 0 0 35904 047
DEUTSCHE BANK TRUS (1)(T) YES 30012013 307012023 A o ] 0 [ 38034 078
DELTSCHE BANK TRUS (1(7) VES oowis | anzean A ° ] ° ° 2284103
DEUTSCHE BANK TRUS (1)(7) YES 18072013 18012024 NA -] o ] ] 25890 %46
DEUTSCHE BANK TRUS (1)(7) YES 1502014 160172025 NA o 0 o o RIALLEYY
DEUTSCHE BANK TRUS (1)(7) YES o015 23012026 NA o o ° o 25700188
DEUTSCHE BANK TRUS (1 (T) YES 30122004 15092027 NA o ° o ° 2825080
DEUTSCHE BANK TRUS (1)(T) YES 180T 1602027 WA o ] o 0 1,758 008
DEUTSCHE BANK TRUS (1)(7) VES 30082010 180672035 WA o 0 o 0 18,008,797
DEUTSCHE BANK TRUS (1)(7T) YES 2082011 02062041 NA o -] ° L] 51,730 457
"DEUTSCHE BANK TRUS (1) () s moszonz | 208204 A 0 0 [} ° 74508 300
DEUTSCHE BANK TRUS (1)(7) YES nowou | m012Ms A 0 0 o 0 5123534
DEUTSCHE BANK TRUS (1) (T) YES nons 23012046 WA ] 0 0 L] 51,180 640
DEUTSCHE BANK TRUS (1) (T) YES 2082010 IBN22045 WA o o 0 L] 17,186 391
DEUTSCHE BANK TRUS (1) vEs 102013 1ea1z0 A ° 0 2505738 [} 0
THE B NY MELLON (2)(T) YES 05082004 080e2018 NA 15,087,166 a L] 0 o




™,
-
STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS
i) BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
MATURITY OR CREDITS (N NATIONAL MATURITY
FOREIGN
CREDT TYPE [ INSTITUTION DSTTUTON | (CONTRACT | EXPIATION | 1t pate TIME INTERVAL TIME INTERVAL
CURRENTYEAR| UNTILAYEAR | UNTILZYEAR | UNTILIYEAR | UNTIL4YEAR | UNTISYEAROR! cuppenryear| UNTLAYEAR | UNTIL2YEAR | UNTICIYEAR | UNTILavEam | UNTISYEAROA|
PEMEX FINANCE (1) (T) YES 7RIS 150872017 A 860,325 45244 o o 0
@ | PeMEX Fniance (1 (M) YES 141121998 1511172018 A 1075408 1,075.408 1075406 ] ]
INT DEV NO PAG NOT 31127018 NA 14929227 L] L] L] 0
SECURED
PRIVATE PLACEMENTS
UNSECURED
SECURED
CREDIT AGRICOLE C1(1)(T) ves om0t | 20n2p02 A ses 280 688260 638260 ese260 2058520
CREDIT AGRICOLE 1Y) (T) YES 08072012 201122022 1 NA 6882e0 €38 260 23260 628280 2056050
CREDIT AGRICOLE C1(1) (T} YES 080772012 122002 NA 688260 28 260 683260 628260 2056204
‘ SUMITOMO MITSUI BA (3)(8) YES 19097008 200912020 NA a o L) -] 9,145 800
WELLS FARGO NA (1}(T) YES 041172013 141022024 NA 802228 802228 602228 2223 2703140
WELLS FARGO NA (1)(7) YES 19082013 15022024 NA 688260 ) 888 260 623260 3082095
WELLS FARGO WA (1)(T) YES 201072014 15042025 NA 860325 B50 325 860,325 860,325 ENAEE ]
WELLS FARGO NA (1) (T) YES ne12018 151272028 NA 903341 w3 M 903,341 803341 5400920
WELLS FARGO NA (1) (#) YES 3007013 15022024 NA 1290488 1290 488 1.290.488 1290488 5.457 655
WELLS FARGO WA (1) () YES 1o 15042028 NA 860325 B60.225 60325 860,325 4716057
INT DEW NO PAG HOT 3N22018 NA 208410 L] -] ] ]
[T TOTAL LSTEDN
STOCK EXCHANGE AND PRIVATE ° wseran ;aszen 1386138 3343681 164,120,268 o 430378 nansm Tes08T2 8000 Tieezez
»
)
a
-



MEXICAN STOCK EXCHANGE

(10) DISCOUNT RATE

(11) TIE RATE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
~ PETROLEOS MEXICANOS
BREAKDOWN OF CREDITS CONSOLIDATED
(THOUSAND PESOS) Final Printing
MATURITY OR cREDTS MATURITY
CREDIT TYPE { NSTITUTION % pot AT TIME INTERVAL TIME INTERVAL
CURRENTYEAR | UNTLIYEAR | UNTICZYEAR | UNTIL3YEAR | UNTmdyean (NTRSYEAROR [oigpenryear | UNTIAYEAR | UNTIL2YEAR | UNTROYEAR | uiTwavear |UNTLSYEAROR
OTHER CURRENT ANO NON-
CURRENT LIABILITIES WITH COST
FIENCATHERNSHIAENT, AN NOHS o L] o o L L] o L] L] o o e
CURRENT LIABILITIES WITH COST | [ |
|
SUPPLIERS !
' proveEDoRES ) o A 158,371,145 |
TOTAL SUPPLIERS o 158.371,148 o | [
|
O RRenT LS
U;RQSPAWCS NOT NA 40021432 1,361,550,103 L] o ]
mmamm 0 0021432 1.381,550,103 o o (] | o | (] i 0 0 (] o
|
'GENERAL TOTAL L] 247 TR 800 1.201,446. 047 2619883 29857084 200,578 TN o RLRALE ST | 82,111,108 104,160,429 L1 M
NOTES
CURRENCIES ACCOUNTING EXCHANGE RATE
(1) DOLLARS DLL 17.2065
(2) EUROS EUR 18.8084
(3) JAPANESE YEN JPY 0.1429
(4) SWISS FRANCS CHF 17.3487
(5) STERLING POUND GBP 25.4983
(6) PESOS MXP 1.0000
(7) UDIS ublI 53811
(8) AUSTRALIAN DOLLAR AUD 12.5538
TYPE OF RATE
(7) FIXED RATE
(8) LIBOR RATE
(9) FLOATING RATE




NOTES

(12) CETES
(13) FIXED RATE (ZERO COUPON)



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER; 04 YEAR: 2015
PETROLEOS MEXICANOS
MONETARY FOREIGN CURRENCY POSITION
CONSOLIDATED
(THOUSAND PESOS) Final Printing
FOREIGN CURRENCY POSITION PRI L RRENCIES ITHOUSAND PESOS|
(THOUSANDS OF PESOS) THOUSANDS OF THOUSANDS OF TOTAL
DOLLARS THOUSAND PESOS DOLLARS THOUSAND PESOS
MONETARY ASSETS 39,014,500,255 67,131,164,138 2,503,085 43,069,332 67,174,233,470
CURRENT 39,014,500,056 67,131,160,714 2,503,060 43,068,902 67,174,229,616
NON CURRENT 199 3,424 25 430 3,854

LIABILITIES POSITION

CURRENT

52,969,622,954

52,921,566,360

911,421,817,357

910,594,931,566

112,308,457,111

112,298,738,355

188,995,615,385

188,828,389,613

1,100,417,432,742

1,099,423,321,179

NON CURRENT 48,056,594 826,885,791 9,718,756 167,225,772 994,111,563
NET BALANCE -13,955,122,699| -844,290,653,219 112,305,954,02 -188,952,546,053 | -1,033,243,199,272
NOTES

FOREIGN CURRENCIES
(1) AMERICAN DOLLARS
(2) EUROS

(3) JAPANESE YENS

(4) SWISS FRANC

(5) STERLING POUNDS

(6) PESOS

(7) UDIS

(8) AUSTRALIAN DOLLARS

EXCHANGE RATES

usb 17.2065
EUR 18.8084
JPY 0.1429
CHF 17.3487
GBP 25.4983
MXP 1.0000
uDlI 5.3811
AUD 11.8864



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: PEMEX QUARTER: 04 YEAR: 2015
PETROLEOS MEXICANOS
DEBT INSTRUMENTS PAGE 172
CONSOLIDATED
Final Printing

FINANCIAL LIMITATIONS IN CONTRACT, ISSUED DEED AND / OR TITLE

NON-APLICABLE SINCE THERE ARE NO FINANCIAL LIMITATIONS DERIVED FROM THE
ISSUANCES OF “CERTIFICADOS BURSATILES” UNDER THE CORRESPONDING PROGRAM".
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ACTUAL SITUATION OF FINANCIAL LIMITED
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DISTRIBUTION OF REVENUE BY PRODUCT
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TOTAL INCOME

(THOUSAND PESOS) Final Printing

NET SALES MAIN

MAIN PRODUCTS OR PRODUCT LINE

VOLUME

AMOUNT

MARKET SHARE (%)

TRADEMARKS

CUSTOMERS

NATIONAL INCOME

PETROLEUM PRODUCTS

0

FUEL OIL

112

25,089,081

100.00

CFE

DIESEL

385

162,607,570

100.00

PEMEX DIESEL

DISTRIBUITORS

L.P. GAS

278

78,194,021

0.00

DISTRIBUITORS

MAGNA SIN GASOLINE

638

273,609,537

100.00

PEMEX MAGNA

DISTRIBUITORS

PREMIUM GASOLINE

155

81,753,332

100.00

PEMEX PREMIUM

DISTRIBUITORS

JET FUEL

7

27,052,704

100.00

ASA

OTHER REFINED GASOLINE

67

12,267,535

100.00

DISTRIBUITORS

PETROCHEMICAL PRODUCTS:

0

0.00

METHANE DERIVATES (A)

958

4,494,802

ETHANE DERIVATES (B)

955

14,893,792

36.00

AROMATICS AND DERIVATES (C )

240

3,578,847

31.00

PROPYLENES AND DERIVATES (D)

76

3,798,642

3.00

OTHER PETROCHEMICAL (E )

1,511

4,298,225

0.00

DRY GAS

3.247

54,497,824

0.00

(F)

SERVICES INCOME

12,912,112

EXPORT INCOME

CRUDE OIL (TBD)

1172

288,170,451

(G)

(H)

REFINED PRODUCTS (TBD)

189

24,378,650

(U]

PETROCHEMICAL PRODUCTOS (TT)

346

17,080,487

U}

INCOME OF SUBSIDIARIES ABROAD

OTC MARGINAL EFFECT

77,584,856

TOTAL

10,410

1,166,362,468

NOTES

TBD - THOUSAND BARRELS PER DAY

TT- THOUSAND TONS

NOTE: TO CALCULATE PARTICIPATING % IN THE PETROCHEMICAL PRODUCTS MARKET, THE PERIOD JANUARY -
DECEMBER 2015 WAS CONSIDERED.
(A) CONSIDERS CONTRIBUTION OF PEMEX-PETROCHEMICALS OF AMMONIA AND METHANOL TO THE DOMESTIC

MARKET.

(B) CONSIDERS CONTRIBUTION OF PEMEX-PETROCHEMICALS OF ETHYLENE, GLYCOLS, HDPE, LDPE, LDPL,
ETHYLENE OXIDE AND VINYL CHLORIDE TO THE DOMESTIC MARKET (AS OF SEPTEMBER 12, 2013, THE

PAJARITOS PETROCHEMICAL COMPLEX WAS DIVESTED FROM PEMEX-PETROCHEMICALS).
(C) CONSIDERS CONTRIBUTION OF PEMEX-PETROCHEMICALS OF BENZENE, STYRENE, TOLUENE, XYLENES,
PARAXYLENE AND ORTHOXYLENE TO THE DOMESTIC MARKET (PARAXYLENE AND ORTHOXYLENE PLANTS ARE
NOT IN OPERATION FOR AN INDEFINITE PERIOD OF TIME).
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(D) CONSIDERS CONTRIBUTION OF PEMEX-PETROCHEMICALS OF ACRYLONITRILE TO THE DOMESTIC

MARKET.

(E) PEMEX-PETROCHEMICALS DOES NOT CONSIDER PARTICIPATION TO THE DOMESTIC MARKET OF
"OTHER PRODUCTS", SINCE THEY ARE NOT WITHIN THE SCOPE OF THE "MAIN SELECTED PRODUCTS".

(F) CFE, IPP'S DISTRIBUIDORES, INDUSTRIALS (ISPAT).

(G) PERCENTAGE OF CRUDE OIL EXPORTS BY REGION (JANUARY-DECEMBER 2015): 56.3% OF TOTAL
CRUDE OIL EXPORTS WAS MADE TO THE UNITED STATES, WHEREAS 21.0% WAS DISTRIBUTED TO EUROPE,
3.9% TO THE REST OF THE AMERICAN CONTINENT AND 18.7% TO THE FAR EAST.

(H) IT IS ESTIMATED THAT PEMEX'S PARTICIPATION IN THE INTERNATIONAL CRUDE OIL MARKET DURING
THE PERIOD FROM JANUARY-DECEMBER OF 2015 WAS 2.69%.

(1) PEMEX'S PARTICIPATION IN THESE PRODUCTS IS MARGINAL.

VOLUMES ARE GIVEN IN THOUSAND OF BARRELS PER DAY, EXCEPT IN THE CASE OF PETROCHEMICAL
PRODUCTS, WHICH ARE EXPRESSED IN THOUSANDS OF TONS AND DRY GAS, WHICH IS EXPRESSED IN
MILLIONS OF CUBIC FEET PER DAY.
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STOCK EXCHANGE CODE: PEMEX

PETROLEOS MEXICANOS
ANALYSIS OF PAID CAPITAL STOCK
CONSOLIDATED
CHARACTERISTICS OF THE SHARES Final Printing
e NUMBER OF SHARES CAPITAL STOCK
SERIES | NOMINAL VALUE
COUPON| . £D PORTION | VARIABLE PORTION MEXIGAN] T [ RCESUBSCRIBIION FIXED VARIABLE
NA 0.00000 0 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
TOTAL NUMBER OF SHARES REPRESENTING THE PAID IN CAPITAL STOCK ON
1]

THE DATE OF SENDING THE INFORMATION

NOTES
PEMEX HAS CERTIFICATES OF CONTRIBUTION OF THE FEDERAL GOVERNMENT AND NOT CAPITAL STOCK
REPRESENTED BY SHARES.
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Risk Management

Risk Management and Financial Instruments

.  QUALITATIVE DISCLOSURE
1.1 POLICIES FOR THE USE OF DERIVATIVE FINANCIAL INSTRUMENTS

PEMEX faces market risk caused by the volatility of hydrocarbon prices, exchange rates and interest
rates, credit risk associated with investments and financial derivatives, as well as liquidity risk. In order to
monitor and manage these risks, PEMEX has approved general provisions relating to financial risk
management, which are comprised of policies and guidelines that promote an integrated scheme for risk
management, regulate the use of DFIs and guide the development of risk mitigation strategies.

This regulatory framework establishes that DFls should generally be used only for the purpose of
mitigating financial risk. The use of DFIs for any other purpose must be approved in accordance with
PEMEX’s current internal regulation. PEMEX has a Financial Risk Committee, which is a collegial body
for consultation, opinion and decision on financial risk exposure, financial risk mitigation schemes and
DFls’ negotiation.

Approved DFls are mainly traded on the OTC (Over the Counter) market, however exchange traded
instruments may also be used. In the case of PMI-TRD, the DFls are traded on CME-Clearport. The
different types of DFls that PEMEX trades are described below, in the subsections corresponding to each
hedged risk and related to the authorized markets.

One of PEMEX’s policies is to contribute minimizing the impact that unfavorable changes in financial risk
factors have on its financial results by promoting an adequate balance between expected incoming cash
flows from operations and outcoming cash flows related to its liabilities.

As part of the regulatory framework for financial risk management, PEMEX's credit risk guidelines
establish the counterparties that are eligible to trading DFls and other financial instruments.

In addition, the PMI Group has implemented a regulatory framework for risk management with respect to
its activities, which consists of policies, guidelines and procedures to manage the market risk associated
with its commaodity trading activities in accordance with industry best practices, such as: the use of DFls
for financial risk mitigation purposes; the segregation of duties; valuation and monitoring mechanisms,
such as the generation of a daily portfolio risk report, value at risk (VaR) computation; and VaR limits,
both at a global and business unit level and the implementation of stop loss mechanisms. In addition,
PMI-TRD also has its own risk management subcommittee which supervises the trading of DFls.

Given that DFIs in which PEMEX enters must be used only for risks mitigation purposes, namely, with
economic hedging purpose, there is no VaR or some other market risk limit monitoring. However,
according to the internal regulations, such monitoring could be implemented if deemed necessary.

In case of open exposure to market risk, PTRI’s regulation includes VaR and Capital at Risk (CAR) limits.

PEMEX internally values its DFls under standard methodologies, commonly applied in the financial
markets; thereby PEMEX has no policies to designate a calculation or valuation agent.
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PEMEX has credit guidelines for DFls that Pemex Industrial Transformation, now instead of Pemex-Gas
and Basic Petrochemicals offers to its domestic customers, in which the guarantees management and the
determination of credit lines is described. In the case of exchange traded DFls, as is the case of PMI, are
subject to the margin policies of the market itself, thereby PEMEX doesn’t have an internal policy.

Contracts with which PEMEX enters into DFIs with financial counterparties do not consider collateral
exchange; thereby PEMEX does not have policies about this subject.

PEMEX does not have an independent third party to review the above procedures; however, PEMEX has
internal control processes that certify compliance with existing policies and guidelines for the use of DFls.

1.2 DESCRIPTION ABOUT VALUATION TECHNIQUES

Fair value hierarchy

PEMEX values its DFIs under standard methodologies commonly applied in the financial markets.
PEMEX's related assumptions therefore fall under Level 1 and 2 of the fair value hierarchy for market
participant assumptions, as described below.

The fair values determined by Level 1 inputs utilize quoted prices in active markets for identical assets or
liabilities. Fair values determined by Level 2 inputs are based on quoted prices for similar assets or
liabilities in active markets and inputs other than quoted prices that are observed for assets or liabilities.
Level 3 inputs are unobservable inputs for the assets or liabilities, and include situations where there is
little, if any, market activity for the assets or liabilities. Management uses appropriate valuation techniques
based on the available inputs to measure the fair values of PEMEX's applicable assets and liabilities.

When available, PEMEX measures fair value using Level 1 inputs, because they generally provide the
most reliable evidence of fair value.

Fair Value of DFis

PEMEX monitors the fair value of its DFIs portfolio on a periodic basis. The fair value represents the price
at which one party would assume the rights and obligations of the other, and is calculated for DFls
through models commonly used in the international financial markets, based on inputs obtained from
major market information systems and price providers.

PEMEX’s DFls portfolio is composed primarily of swaps, the prices of which are estimated by discounting
flows using the appropriate factors, and contains no exotic instruments that require numerical methods for
their valuation.

PEMEX values its DFIs under standard methodologies commonly applied in the financial markets.
PEMEX's related assumptions therefore fall under Level 2 of the fair value hierarchy.

Given that PEMEX’s hedges are cash flow hedges, the effectiveness thereof is maintained regardless of
variations in the underlying assets or reference variables since, through time, asset flows are fully offset
by the ones from liabilities. Therefore, is not necessary to measure or monitor the hedge effectiveness.
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1.3 LIQUIDITY SOURCES
Liquidity Risk

The main internal source of liquidity comes from PEMEX operations. Additionally, through its debt
planning and U.S. dollar selling operations, PEMEX currently preserves cash balance at a level of liquidity
in domestic currency and U.S. dollars that is considered adequate to cover its investment and operating
expenses, as well as other payment obligations. In addition, PEMEX has acquired committed revolving
credit lines in order to mitigate liquidity risk, these along with its debt, constitute the external sources of

liquidity.

Finally, the investment strategies of PEMEX's portfolios are structured by selecting horizons that consider
each currency’s cash flow requirements in order to preserve liquidity.

The PMI Group mitigates the liquidity risk within its companies through several mechanisms, the most
important of which is the centralized treasury or “in-house bank’. In addition, the companies in the PMI
Group have access to bilateral credit lines from financial institutions as an external source of liquidity.

The companies in the PMI Group monitor their cash flow on a daily basis and protect their
creditworthiness in the financial markets.

1.4 CHANGES IN EXPOSURE TO MAIN RISKS DUE TO THE USE OF DFIls
Market Risk

() Interest Rate Risk

PEMEX is exposed to fluctuations in floating interest rate liabilities in some of its DFIls. PEMEX is
exposed to London Interbank Offered Rate (LIBOR) and to Mexican peso Tasa de Interés Interbancaria
de Equilibrio (TIIE).

Occasionally, for strategic reasons or in order to offset the expected inflows and outflows, PEMEX has
entered into interest rate swaps. Under its interest rate swap agreements, PEMEX acquires the obligation
to make payments based on a fixed interest rate and is entitled to receive floating interest rate payments
based on LIBOR, TIIE or a rate referenced to or calculated from TIIE.

Similarly, in order to eliminate the volatility associated with variable interest rates of long-term financing
operations, PMI NASA has executed interest rate swap agreements denominated in U.S. dollars.

Moreover, PEMEX makes investments in pesos and U.S. dollars in compliance with applicable internal
regulations through portfolios that have different purposes that seek an adequate return subject to risk
parameters that reduce the probability of capital losses. The objective of the investments made through
these portfolios is to meet PEMEX's obligations payable in pesos and U.S. dollars.

The investments made through PEMEX's portfolios are exposed to domestic and international interest
rate risk and credit spread risk derived from government and corporate securities, and inflation risk arising
from the relationship between UDIs and pesos. However, these risks are mitigated by established limits
on exposure to market risk. During the fourth quarter of 2015 no interest rate swap expired.

(ii) Exchange Rate Risk
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A significant amount of PEMEX's revenues is derived from exports of crude oil and petroleum products,
which are priced and payable in U.S. dollars. Moreover, PEMEX's revenues from domestic sales of
gasoline and diesel -net of the |IEPS Tax-, petrochemicals, natural gas, and natural gas liquids are related
to international U.S. dollar-denominated prices, except for domestic sales of liquefied petroleum gas
(LPG), which are priced in pesos and represent less than 5% of PEMEX's revenues.

PEMEX's expenses related to hydrocarbon duties are calculated based on international U.S. dollar-
denominated prices and the cost of hydrocarbon imports that PEMEX acquires for resale in Mexico or use
in its facilities are indexed to international U.S. dollar-denominated prices. By contrast, PEMEX’s capital
expenditure and operating expenses are established in pesos.

As a result of this cash flow structure, the depreciation of the peso against the U.S. dollar increases
PEMEX's financial balance. The appreciation of the peso relative to the U.S. dollar has the opposite
effect. PEMEX manages this risk without the need for hedging instruments, because the impact on
PEMEX's revenues of fluctuations in the exchange rate between the U.S. dollar and the peso is offset in
whole or in part by its impact on its obligations.

Most of PEMEX's debt is denominated in U.S. dollars or pesos. Although PEMEX seeks to issue debt
either in U.S. dollars or pesos, this is not always achievable. As a consequence of the cash flow structure
described above, fluctuations in non-U.S. dollar currencies (other than pesos) may increase PEMEX's
cost of funding due to the exposure to foreign exchange risk.

Since 1991, for non-U.S. dollar or peso issuances, PEMEX has, as a risk mitigation strategy, used DFls
to swap this debt into U.S. dollars. In order to hedge inflation risk associated with debt denominated in
UDls, PEMEX swaps this debt into pesos, depending on market conditions. As a result of this strategy,
PEMEX holds a debt portfolio with negligible sensitivity to currency risk other than pesos and U.S. dollars.

The currencies underlying these DFls are the euro, Swiss franc, Japanese yen, Sterling pound and
Australian dollar, which are each swapped against the U.S. dollar, and UDIs which are swapped against
the peso. During the fourth quarter of 2015 one cross currency swap expired with a gain (loss) of
$44,183.76, recognized under the concept of Derivative financial instruments (cost) income—net.

The PMI Group also faces market risks generated by fluctuations in foreign exchange rates. In order to
mitigate these risks, the boards of directors of several of the companies that form the PMI Group have
authorized a policy which stipulates that no more than 5% of a company’s total financial assets may be
denominated in a currency other than its functional currency, unless the company owes a duty or
expected payment in a currency other than its functional one. Accordingly, the companies in the PMI
Group will from time to time enter into DFls in order to mitigate the risk associated with financing
operations denominated in currencies other than a company’s functional currency.

Finally, a significant amount of PMI-TRD’s income and expenses, including the cost of sales and related
sales costs, is derived from the trade of refined products, petrochemicals and gas liquids to PEMEX
subsidiaries and third parties, whose prices are determined and are payable in U.S. dollars. PMI-TRD’s
exposure to foreign currency risk results primarily from the need to fund tax payments denominated in
domestic currency and certain related sales costs denominated in domestic currency.

PMI-TRD believes it can adequately manage the risk created by the payment of taxes in domestic
currency without the need to enter into hedging instruments because the exposure to this risk is marginal
relative to the total flows of U.S. dollar. In addition, in the event that a potential foreign exchange risk
arises in connection with a commercial transaction, PMI-TRD may implement risk mitigation measures by
entering into DFls.

(i) Hydrocarbon Price Risk
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PEMEX pericdically assesses its revenues and expenditures structure in order to identify the main market
risk factors that PEMEX's cash flows are exposed to in connection with international hydrocarbon prices.
Based on this assessment, PEMEX monitors its exposure to the most significant risk factors and
quantifies their impact on PEMEX'’s financial balance.

PEMEX continuously evaluates the implementation of risk mitigation strategies, including those involving
the use of DFls, while taking into account operational and economic constraints. PEMEX did not hedge
the price risk associated with any of its crude oil production for the period from 2007 to the fourth quarter
of 2015.

In addition to supplying natural gas, Pemex Industrial Transformation, now instead of Pemex-Gas and
Basic Petrochemicals, offers DFIs to its domestic customers in order to provide them with support to
mitigate the risk associated with the volatility of natural gas prices. Pemex Industrial Transformation, now
instead of Pemex-Gas and Basic Petrochemicals, enters into DFls with Mex Gas Supply, S.L. under the
opposite position to those DFls offered to its customers in order to mitigate the market risk it bears under
such offered DFls. Mex Gas Supply, S.L. then transfers the related price risk derived from the DFI
position held with Pemex Industrial Transformation, now instead of Pemex-Gas and Basic
Petrochemicals, to international financial counterparties by entering into these opposite position DFls with
such parties. Through the above mechanism, Pemex Industrial Transformation, now instead of Pemex-
Gas and Basic Petrochemicals, is able to maintain its natural risk profile with negligible exposure to
market risk, therefore it is not required to carry out VaR or some other market risk limit monitoring. During
the fourth quarter of 2015, the expired DFIs were twenty three swaps and eleven options with domestic
customers, while with financial counterparties were twenty three swaps and eleven options, with a gain of
$ 5,153 recognized under the concept of Derivative financial instruments (cost) income—net.

Pemex-Gas and Basic Petrochemicals’ domestic sales of LPG have been subject to a price control
mechanism imposed by the Mexican Government. This mechanism generates a risk exposure in the
geographical areas where PEMEX sells imported LPG, as it is imported at a floating price and sold at a
fixed price. During 2012, Pemex-Gas and Basic Petrochemicals mitigated the market risk generated by
this exposure by executing a hedging strategy consisting of propane swaps, since propane is the primary
component of LPG. During 2013 and 2014, Pemex-Gas and Basic Petrochemicals did not enter into any
DFIs of this type. From the first to the fourth quarter of 2015, PEMEX entered into various swaps in order
to hedge the risk arising from the variations in the import price of propane. These DFI were held over a
portion of the total volume of importation and with maturity date as of December 31, 2015. During the
fourth quarter of 2015, 122 of these DFIs expired with a net gain (loss) of Ps. (1,162,109) recognized
under the concept of Derivative financial instruments (cost) income—net.

PMI-TDR faces market risk generated by the terms of the purchase and sale of refined products and
natural gas liquids, as well as the volatility of oil prices. Accordingly, it frequently enters into DFIs in order
to mitigate this risk, thereby reducing the volatility of its financial results. During the fourth quarter of 2015,
PMI -TRD closed twenty two DFls positions listed in CME-Clearport related to commodities, with a profit
of Ps. 1,298,619 recognized under the concept of Derivative financial instruments (cost) income—net.
During the fourth quarter of 2015, PMI had twenty-seven margin calls, which accounted for a net flow of
Ps. 732,221.

(iv) Risk Relating to the Portfolio of Third-Party Shares

Between July and September 2011, PEMEX acquired 57,204,240 shares of Repsol, S.A. through its
affiliate PMI-HBV. In order to protect that investment, PMI-HBV entered into a structured product
consisting of long put, short call and long call options maturing in 2012, 2013 and 2014. All DFls expired
in 2014, 2013 and 2012, so there were no DFls at the fourth quarter of 2015. Notwithstanding their
execution for hedging purposes, these DFIs were not recorded as hedges for accounting purposes.
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As of December 31, 2015, PMI-HBV owned 20,724,331 Repsol, S.A. shares and P.M.l. Holdings
Petréleos Espaiia, S.L. held one for a total of 20,724,332 shares. These have no related DFls.

Counterparty or Credit Risk

When the fair value of a DFI is favorable to PEMEX, PEMEX faces the risk that the counterparty will not
be able to meet its obligations. To reduce this risk, PEMEX monitors the creditworthiness of its
counterparties and calculates the credit risk exposure for its DFIs. In addition, eligible counterparties with
which PEMEX enters into DFIs are major financial institutions with a minimum credit rating of BBB-.
These ratings are issued and revised pericdically by risk rating agencies. Furthermore, PEMEX seeks to
maintain a diversified portfolio of counterparties.

Moreover, PEMEX has entered into various long-term cross-currency swaps agreements with
“recouponing” provisions (pursuant to which the payments on the swaps are adjusted when the mark-to-
market (“MtM”) exceeds the relevant threshold specified in the swap), thereby limiting the exposure with
its counterparties to a specific threshold amount. The specified thresholds were reached in nine cross-
currency swaps from the first to the fourth quarter of 2015, these were used to hedge the exchange rate
exposure to the euro and to the Australian dollar and during 2014, the thresholds were reached in three
swaps which were used to hedge the exchange rate exposure to the euro and the Sterling Pound. This
resulted in the cash settlement of such swaps and the resetting of swap terms to return their mark-to-
market value to zero.

According to IFRS 13, “Fair Value Measurement”, the fair value or MtM value of DFIs must reflect the
creditworthiness of the parties. Consequently, the fair value of a DFI takes into account the risk that either
party may default on its obligation. In accordance with market best practices, PEMEX applies the credit
value adjustment (“CVA") method to calculate the fair value of its DFis. There were no defaults during the
fourth quarter of 2015.

Furthermore, by means of its credit guidelines for DFI operations, Pemex Industrial Transformation, now
instead of Pemex-Gas and Basic Petrochemicals, has significantly reduced its credit risk exposure related
to the DFIs offered to its customers to assist them in mitigating the risk associated with the volatility of
natural gas prices.

In order to qualify for these DFls, Pemex Industrial Transformations’ customers must be party to a current
natural gas supply contract and sign a domestic master derivative agreement. DFIs with customers must
be initially secured by guarantees (cash deposits, letters of credit or other collateral provisions, as
required). The guarantees ensure fulfillment of the customer payment obligations under domestic master
derivative agreement and / or a DF| or liquidation held with PTRI.

Since August 21, 2014, the credit guidelines from Pemex Industrial Transformation, now instead of
Pemex-Gas and Basic Petrochemicals separate the exempt and non-exempt customers based on a
credit assessment provided in the credit guidelines, and must be approved by the credit committee in
charge of granting exempt credit lines to customers that meet the credit requirements.

In accordance with these guidelines, in the event that a client does not meet its payment obligations, DFls
related to this client are cashed out, rights to guarantees are exercised and, if the guarantees total
amount is insufficient to cover the fair value, natural gas supply is suspended until the payment is made.

PMI-TRD’s credit risk associated with DFI| transactions is mitigated through the use of futures and
standardized instruments that are cleared through CME-Clearport.
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Accounting standards applied and the impact on results

PEMEX enters into derivatives transactions with the sole purpose of hedging financial risks related to its
operations, assets or liabilities recorded within its balance sheet. Nonetheless, some of these
fransactions do not qualify for hedge accounting treatment because they do not meet the strict
requirements of the accounting standards for being designated as hedges, under one of the accounting
treatments allowed. They are therefore recorded in the financial statements as non-hedge instruments or
as instruments entered into for trading purposes, despite the fact that their cash flows are offset by the
cash flows of the positions to which they relate. As a result, the changes in their fair value are recognized
in the “Derivative financial instruments (cost) income—net” line item in the consolidated statement of
comprehensive income.

As of December 31, 2015 and December 31, 2014, the net fair value of PEMEX's DFIs was Ps.
(25,699,581) and Ps. (15,897,184), respectively. As of December31, 2015 and December 31, 2014,
PEMEX did not have any DFls designated as hedges.

As mentioned above, all of PEMEX'’s DFIs are treated, for accounting purposes, as instruments entered
into for trading purposes, therefore any change in their fair value, caused by any act or event, impacts
directly in the “Derivative financial instruments (cost) income—net” line item.

For the periods ended December 31, 2015 and 2014, PEMEX recognized a net (loss) gain of Ps.
(21,449,877) and Ps. (9,438,570), respectively, in the “Derivative financial instruments (cost) income—
net” line item with respect to DFIs treated as instruments entered into for trading purposes.

PEMEX, according to its accounting policy, analyzed the clauses of different contracts to identify possible
embedded derivatives. PEMEX has determined that these agreements do not meet the criteria to
generate an embedded derivative, therefor, for the periods ended December 31, 2015 and December 31,
2014, PEMEX has not recognized any effects in its consolidated statement of comprehensive income,
due to embedded derivatives (foreign currency or index).

Il. QUANTITATIVE DISCLOSURE
1.5 FAIR VALUE OF DFls

The summary of PEMEX's current DFIs along with their fair value, is shown in section B. "Complement to
Annex Derivative Financial Instruments".

1.6 SENSITIVITY ANALISIS

PEMEX DFIs are entered into with an economic hedging purpose, as they seek to fully mitigate market
risk for specific flows or predetermined volumes, this as DFIs have the same characteristics (e.g.
underlying, payment dates, amount, or volume) as the hedged position, but with the opposite exposure to
the market risk factor. As a result of these mitigation strategies, PEMEX has a negligible sensitivity to the
hedged market risk factors, so a sensitivity analysis it's considered unnecessary.

Given that PEMEX'’s hedges are cash flow hedges, the effectiveness thereof is maintained regardless of
variations in the underlying assets or reference variables since, through time, asset flows are fully offset
by the ones from liabilities. Therefore, is not necessary to measure or monitor the hedge effectiveness.
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Natural Gas DFls that Pemex Industrial Transformation, now instead of Pemex-Gas and Basic
Petrochemicals offers to its domestic customers are reported as transactions with trading purposes.
However, such operations are fully compensated with the operations entered into with their financial
counterparts through Mex Gas Supply, SL. Through this mechanism (back-to-back), Pemex Industrial
Transformation, now instead of Pemex-Gas and Basic Petrochemicals maintains its natural risk profile,
with a negligible market risk exposure, so a sensitivity analysis it's considered unnecessary, as well as to
measure or monitor the hedge effectiveness.

Other DFls seek to fix hydrocarbons prices, where the DFIs’ underlying is the same as the one involved in
the commercialization, so a sensitivity analysis it's considered unnecessary, as well as to measure or
monitor the hedge effectiveness. It is noteworthy that the price fixing DFlIs of PMI- TRD (crude and oil),
are classified under cash and cash equivalents for accounting purposes due to its liquidity.
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TABLE 1
Interest Rate and Currency Derivatives
(in thousands of pesos, except as noted, 33 of December 31, 2015)
Undertying Valoe Fale Vatue
Derivatiea Type Hedging/ Notonal Notionsl amounts Colsteral deiiversd
Trading Amount Current Previous Current
Previous Quarter
Quarter Quarter Quarter
2016 2017 2018 019 020 Oespuds.
interest Rate Swaps Hedging 35,595,947 LIBOR USD 3Ms0.6127% | LIBOR USD 3Me0.3250%. (117.646) 1476,610) 3.828.446 3,828,446 3828445 3828446 382846 16,453,716 ]
MXN ¢ 17.2065 NN @ 17.0073
/EUR . 1.0931 VEUR s 31241
1/G8P « 14819 1/G8P = 15178
5PY 212040938 IPY * 11980191
Currency Swaos Hedging 27.809.715 UDI» 538118 UD! » 530972 (21.213,509) (28,408,735} £87,184 3144811 ° 21758.707 58,582,358 115,133,356 °
OIF 09918 O <0973
AUD * 1.37061 AUD « 1.43082
Exchange rates against US | Exchange rates against Us
dolar, dotiar.
VEUR » 10931 VEUR= 12241
1PY = 12040938 1Py e 12980191
Corrency Swags with credt Hedging 19,725,704 (4021654} 13.495.595) 19725704 ° ) ° [} 0 )
Exchange rates against US | Exchange rates aganst US
doltar, dokar,
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TABLE 2
Natural Gas Derivatives
(In thousands of pesos, except as noted, as of December 31, 2015)
(us.s wu:::n‘" fake Vabue
Hedging/ Volume Yeas of expectad maturity date CoRataral dedvered
e Tradiog (in MMBLu) Current Previous Current (in MMBtu}
Quarter Quarter Quarter Previous Quarter
016 2017 2018 019 Dezputs
Long Swags Trading 4782325 a3 2356 (32.990) 130,108} 3,154.691 1102082 490592 [} [
Ishort Swaps Trading (4.787.325) 2] 2% 37675 367 (3.154.691) (1,242,042) 1490592 4 [ °
Eurcoean Can
\ong] Tradieg 5,463,950 213 256 5426 17,655 4,584,000 642.200 234000 3,750 [
Short| (5,464,038) (5310} (17.483) {4,584,088) {642,200} 1234,000) 3,750) 0
{3) Representative undertying asset value.
TABLE3
Propane Finzncial Derivatives
(in thousands of pesos, except as noted, as of December 31, 2015)
valoe
Volume 1US5.$ per barrel) akingd
Oerivative Type ’:"‘"’ of barrets) v Votume per Year Colatersl dedvered
reding w Coment Qoneter Current Previous
Quarter w Quarter Quarter
2015 07 2013 2019 Dezputs
Propane Swaps Medpng 00 163 194 (276,553) 1461.578) ° 0 0 [ 0 0
(1) Met Vetume.
(2) Represenaatove underlying 33set value per barrel.
TABLE4
Crude and F Products ] Clasified as Cash and Cash tent for due to their Lguldity
(In thousands of pesos, except as noted, as of December 31, 2015)
Undactying value
Voksme {US. 5 por barrel) fovase
Derivative Type ’;""" of ) Previoss Volume per Yeor "’""""‘:"“ v
rading L] Current Quarter Cumrent Pravious
Quarter @ Quarter Quarter
016 2017 2018 | 019 | Desputs
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nﬂgALw ANOL, FHNAL-RREFEN G
Futures Hedging 0o (1 8a (7.954) 803 00 o ° ° ° 0 NA
ecchange Traded Swaps Hedging 62 n2 a9 33733 364,567 ®2 0 ° ° [ ° NA
(1) et Volume.
2d of P$ 527,272,407
TABLES
Financlal Derivative (nstruments from Treasury
(In thousands of pesos, except as noted, as of Decamber 31, 2015)
Undestying vahs'™ Fale Valve
Dertvative Type foders! hotional Notona! smouts Yo Cotateral dedvarsd
. Current Previous Current
Q @ a Previous Quarter
016 017 2018 019 2020 Después
:’:;:‘:‘"" Interest Hedpng 1729833 UBOR USD 1M » 0.4295% | LBOR USD 1M =0.1930% 75019} 196.194) 240683 51.3% 62297 mm 285.503 45227 0

(1) Representative undeclying asset value.

UBCR USO tm at date of reporting.

30, 2015 Ps. 17.0073 » USS1.00 30 Decernber 31, 2015 Ps. 17.2065 » US$1.00
23 of September 30, 2015 Ps. 19.1179 = USS1.00 and Decermber 31, 2015 Ps. $8.50843 » USS1.00
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

Petréleos Mexicanos

By: /s/ CARLOS CARAVEO SANCHEZ
Carlos Caraveo Sanchez
Associate Managing Director of Finance

Date: March 10, 2016
FORWARD-LOOKING STATEMENTS

This report contains words, such as “believe,” “expect,” “anticipate” and similar expressions that identify
forward-looking statements, which reflect our views about future events and financial performance. We have
made forward-looking statements that address, among other things, our:

e exploration and production activities, including drilling;

e activities relating to import, export, refining, petrochemicals and transportation of petroleum, natural
gas and oil products;

e activities relating to the generation of electrical energy;
e projected and targeted capital expenditures and other costs, commitments and revenues; and
e liquidity and sources of funding.

Actual results could differ materially from those projected in such forward-looking statements as a result
of various factors that may be beyond our control. These factors include, but are not limited to:

e changes in international crude oil and natural gas prices;
o effects on us from competition;
e limitations on our access to sources of financing on competitive terms;

e our ability to find, acquire or gain access to additional reserves and to develop the reserves that we
obtain successfully;

e uncertainties inherent in making estimates of oil and gas reserves, including recently discovered oil
and gas reserves;

¢ technical difficulties;
e significant developments in the global economy;

e significant economic or political developments in Mexico, including developments relating to the
implementation of the laws that implement the new legal framework contemplated by the Energy
Reform Decree;

e developments affecting the energy sector; and
e changes in our legal regime or regulatory environment, including tax and environmental regulations.

Accordingly, you should not place undue reliance on these forward-looking statements. In any event,
these statements speak only as of their dates and we undertake no obligation to update or revise any of them,
whether as a result of new information, future events or otherwise.
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