


OATH OR AFFIRMATION

I, TG 1 f)"\ §h r , swear {or affirm) that, to the best of

my knowledge’and belief the accompanying financial statement and supporting schedules pertaining to the firm of
(ohe Streaxt Coptel mamess [ (( , as

of D( combaen 31 ’ , 20 fg , are true and correct. I further swear (or affirm) that

-neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

i .
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§ignature

C i€ /'7/\6'\/\6 /6\{ 01(4({1/\
Title

NANCY ATAGTMEIER
=2 NOTARY PUBLIC - MINNESOTA
MY COMMISSION EXPIRES 01/31/20

3

his‘report ** contains all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OMK O OO0OROORLIXKE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Governors
Lake Street Capital Markets, LLC
Minneapolis, Minnesota

‘ We have audited the accompanying statement of financial condition of Lake Street Capital Markets, LLC as of
December 31, 2015, and the related statements of operations, member's equity, and cash flows for the year then
ended. These financial statements are the responsibility of Lake Street Capital Markets, LLC's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
| assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

| In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lake Street Capital Markets, LLC as of December 31, 2015, and the results of its operations and its

‘ cash flows for the year then ended in accordance with accounting principles generally accepted in the United

| States of America.

The supplemental information contained on page 10 has been subjected to audit procedures performed in
conjunction with the audit of l.ake Street Capital Markets, LLC’s financial statements. The supplemental
information is the responsibility of Lake Street Capital Markets, LLC's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

BokarTlly Visches Vaanss, 237

Minneapolis, Minnesota
February 26, 2016
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Lake Street Capital Markets, LLC
STATEMENT OF FINANCIAL CONDITION
As of December 31, 2015

ASSETS

Cash

Deposit with clearing broker

Lease deposits

Receivables from clearing broker

Receivables from customers

Prepaid expenses

Investments in securities, at fair value (cost $252,730)

Furniture and equipment, at cost, net of accumulated depreciation of $64,336
TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
Accounts payable
Accrued expenses

TOTAL LIABILITIES

Member's equity
TOTAL LIABILITIES AND MEMBER'S EQUITY

See accompanying notes to financial statements.

779,695
100,000
12,217
83,042
141,517
76,669
261,034
73,419

1,527,593

423,679
20,388

444,067

1,083,526

1,527,593

Page 2



Lake Street Capital Markefs, LLC
STATEMENT OF OPERATIONS
For Year Ended December 31, 2015

REVENUES
Trading commissions
Investment banking
Investment advisory fees
Research fees
Trading losses

TOTAL REVENUES

EXPENSES
Bad debt
Employee compensation and benefits
Communications and data services
Travel
Clearing and trade execution
Occupancy
Professional services
General and administrative
Other expenses
TOTAL EXPENSES

OPERATING INCOME
OTHER INCOME
Net unrealized gain on investments in securities

TOTAL OTHER INCOME

NET INCOME

See accompanying notes to financial statements.

1,419,143
1,346,245
1,582,623
387,656
(1,632)

4,734,035

27,820
3,247,454
443,907
335,820
174,985
162,484
100,280
90,293
127,068

4,710,111

23,924

20,461

20,461

44,385
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Lake Street Capital Markets, LLC
STATEMENT OF MEMBER'S EQUITY
For Year Ended December 31, 2015

Member's equity at December 31, 2014
Capital contributions
Capital distributions
Net income

Member's equity at December 31, 2015

See accompanying notes to financial statements.

1,338,347
73,000

(372,206)
44,385

1,083,526
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Lake Street Capital Markets, LLC
STATEMENT OF CASH FLOWS
For Year Ended December 31, 2015

OPERATING ACTIVITIES
Net Income

Adjustment to reconcile net income to net cash used by operating activities
Depreciation
Securities received as investment banking revenue
Net unrealized gain on investments in securities
Change in operating assets and liabilities
Receivables from clearing broker
Receivables from customers
Prepaid expenses
Lease deposits
Accounts payable
Accrued expenses
NET CASH USED BY OPERATING ACTIVITIES

INVESTING ACTIVITIES
Purchases of furniture and equipment

NET CASH USED BY INVESTING ACTIVITIES

FINANCING ACTIVITIES
Capital contributions

Capital Distributions

Issuance of temporary subordinated loans

Repayment of temporary subordinated loans
NET CASH USED BY FINANCING ACTIVITIES

NET CHANGE IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

Cash paid for interest

See accompanying notes to financial statements.

44,385

23,608
(66,908)
(20,461)

44,557
363,031
(11,657)
(2,199)
(564,073)
(19,126)

(208,843)

(9,041)

(9,041)

255,000
(372,206)
1,400,000
(1,400,000)

(117,206)

(335,090)

1,114,785

779,695

32,935
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Lake Street Capital Markets, LLC
NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2015

(1) Organization and Nature of Business

Lake Street Capital Markets, LLC (the Company) is a wholly-owned subsidiary of Lake Street Holdings, LLC (the
Member). The Company, organized as a limited liability company under the Minnesota Limited Liability Company
Act, is an introducing broker-dealer registered with the SEC and a member of the Financial Industry Regulatory
Authority (FINRA) and commenced operations on November 30, 2012. The Company provides investment banking
and securities brokerage services to institutional and corporate clients. The Member experiences limited liability to
the extent of its capital balance.

(2) Significant Accounting Policies
A summary of the Company’s significant accounting policies follows:

Cash ~The Company maintains its cash in bank deposit accounts, which at times, may exceed federally insured limits.
The Company has not experienced any losses on such accounts. The Company believes it is not exposed to any
significant credit risk on cash.

Receivable from clearing broker and receivables from customers — Receivable from clearing broker and receivables
from customers (accounts receivable) are obligations due under normal trade terms requiring payment within 30
days of the invoice date. Unpaid accounts receivable which are past due are not charged a monthly service fee.

Accounts receivable are stated at the amount billed to the customer. Customer account balances with invoices
dated over 90 days old are considered delinquent. The Company's accounts receivable are generally unsecured. No
allowance for doubtful accounts was considered necessary as of December 31, 2015. If accounts receivable are
determined uncollectible, they are charged to expense in the year that determination is made. Management reviews
all accounts receivable balances and determines the appropriate course of action on a delinquent account. The
Company does not charge interest on past due balances.

Revenue recognition — The Company earns revenue through trading commissions, investment banking fees,
investment advisory fees, and research fees charged to clients.

Trading commissions: The Company buys and sells securities for its customers by introducing transactions for
execution, clearance, and settlement to another broker-dealer on a fully disclosed basis. Commissions are recorded
on a trade-date basis as securities transactions occur.

Investment banking: Investment banking fees include gains, losses, and fees, net of syndicate expenses, arising from
securities offerings in which the Company acts as an underwriter or agent.

Retainer fees: Some investment banking clients pay non-refundable retainer fees upon engaging the Company.
Retainer fees are considered earned when billed.

Offering fees: Offering fees include management fees and selling concessions, and are owed to the Company
on completion of a transaction. Offering fees are recognized when the transaction is completed and the income

is reasonably determinable.

investment advisory fees: The Company bills and recognizes revenues for investment advisory services periodically
as the services are performed as provided for under the terms of its agreement with the client.

Page 6



Research fees: Inlieu of, or in addition to trading commissions, certain institutional clients pay fees to the Company
for access to the Company’s equity research. Certain clients request that the Company invoice for these fees, and
the Company recognizes the fees when the invoice is issued. Other clients pay research fees to the Company without
an invoice, and such fees are recorded upon receipt from the client.

Depreciation and amortization — Depreciation and amortization are computed by the straight-line methods over
estimated useful lives of three to seven years. Maintenance, repairs, and minor renewal are expensed when
incurred.

Income taxes — The Company is a single member limited liability company classified as a “disregarded entity” for
income tax purposes. Accordingly, these financial statements do not include any provision or liability for income
taxes since the income and expenses are reported on the income tax returns of the sole member and the applicable
income taxes, if any, are paid by the member.

The Company is not currently under examination by any taxing jurisdiction. In the event of any future tax
assessments, the Company will record the income taxes and any related interest and penalties asincome tax expense
on the Company's statement of operations.

Use of estimates — The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

(3) Off-balance sheet risk

The Company clears all transactions for its customers on a fully disclosed basis with Wedbush Securities, Inc., who
carries all the customer accounts and maintains the related records. The Company is liable to Wedbush for the
transactions of its customers. These activities may expose the Company to off-balance sheet risk in the event other
parties are unable or refuse to fulfill their contractual obligations. Commissions and other receivables are unsecured.
No allowance for uncollectible accounts was considered necessary as of December 31, 2015.

(4) Fair Value Measurement

Financial Accounting Standards Board Accounting Standards Codification (FASB ASC) 820 defines fair value,
establishes a framework for measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs
to valuation techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair value measurement assumes
that the transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability or,
in the absence of a principal market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels:

¢ Level 1inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities the Company
has the ability to access.

* Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the asset
or liability, either directly or indirectly.

* Level 3 inputs are unobservable inputs for the asset or liability and rely on managements own assumptions
about the assumptions that market participants would use in pricing the asset or liability.
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For investments in Level 3 securities that do not have readily determinable fair values, the determination of fair
value requires the Company to estimate the value of the securities using the best information available. Among the
factors considered by the Company in determining the fair value of such financial instruments are the cost, terms
and liquidity of the investment, the financial condition and operating results of the issuer, and other factors generally
pertinent to the valuation of investments. In addition, even where the Company derives the value of a security based
on information from an independent source, certain assumptions may be required to determine the security’s fair
value. For instance, the Company assumes that the size of positions in securities that the Company holds would not
be large enough to affect the quoted price of the securities if the firm sells them, and that any such sale would
happen in an orderly manner. The actual value realized upon disposition may differ significantly from the currently
estimated fair value.

The following table presents the Company’s fair value hierarchy for those assets measured at fair value on a recurring
basis as of December 31, 2015.

Level 1 Level 2 Level 3 Total
Securities owned:
Equity $ 53,957 $ - S - & 53,957
Warrants $ -5 - $ 207,077 $ 207,077
$ 53,957 $ - $ 207,077 S 261,034

The following table is a reconciliation of the beginning and ending balances for assets measured at fair value on a
recurring basis using significant unobservable inputs (level 3) during the year ended December 31, 2015.

Assets Received
as Investment
Beginning Balance  Banking Fees Unrealized Gains  Ending Balance

Assets:

Warrants S 65,750 $ 66,908 $ 74,419 $ 207,077
(5) Furniture and Equipment

Furniture and equipment consisted of the following as of December 31, 2015:

Computers and equipment S 71,135
Furniture and fixtures 66,620
Total cost 137,755
Accumulated depreciation 64,336
Furniture and equipment, net S 73,419

Depreciation expense charged to operations for the year ended December 31, 2015 was $23,608.

(6) Leases and Other Contractual Commitments

The Company leases its office facilities and certain equipment under operating leases. The lease for its Minneapolis
office expires on September 30, 2016 and provides for base annual payments of $80,000. The lease for its Boston,
MA office expires on May 31, 2016 and provides for base annual payments of $14,747 over the term of the lease.

The lease for its Pasadena, CA office expires on May 31, 2016 and provides for base annual payments of $16,267
over the term of the lease.
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The Company has entered into various contracts related to the license of its securities trading system and other data
services which require it to pay license costs over periods ranging from one to three years.

The future minimum payments required under the leases and other contracts are as follows:

2016 $ 232,105
2017 110,746
2018 78,000

$ 420,851

Total expense under these contracts was $308,194 for the year ended December 31, 2015.
(7) Concentrations
The Company recognized accounts receivable of greater than 10% of the total from the following customers.

For Year Ending

Percentage of Accounts Receivable December 31, 2015
Customer A 37.0%
Customer 8 17.8%
Customer C 22.3%
Customer D 15.6%

(8) Net capital requirements

The Company is required to maintain a minimum net capital, as defined in Rule 15¢3-1 under the Securities Exchange
Act of 1934 (as amended), equivalent to the greater of $100,000 or 1/15 of aggregate indebtedness. Net capital and
aggregate indebtedness may vary from day to day. At December 31, 2015, the Company had net capital of $605,533
which was $505,533 in excess of its required net capital of $100,000. The Company's aggregated indebtedness ratio
was 0.72 to 1 as of December 31, 2015.

No material differences exist between the net capital calculated above and the net capital computed and reported
in the Company's December 31, 2015 FOCUS filing. Per Rule 15¢3-3 of the Securities and Exchange Commission
Uniform Net Capital Rule, the Company is exempt under the (k)(2)(ii} exemption.

(9) Related party transactions
On June 8, 2015 the Company entered into four Temporary Subordinated Loan Agreements (the Loans) with four
owners of the Member. The aggregate outstanding principal balance on the Loans was $1,400,000 and the Loans

all carried a stated interest rate of 18%. The Loans were fully repaid on July 23, 2015 and the total interest paid on
the Loans to related parties was $31,500.

(10) Subsequent events

The Company has evaluated subsequent events occurring through February 26, 2016, the date that the financial
statements were available to be issued, for events requiring recording or disclosure in the Company's financial
statements.
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Lake Street Capital Markets, LLC

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS UNDER RULE 15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
December 31, 2015

COMPUTATION OF NET CAPITAL
Total member's equity
Deductions and/or charges:
Non-allowable assets:
Aged receivables from customers
Non-marketable securities
Prepaid expenses and deposits
Property and equipment, net
Non-allowable assets
Net capital before haircuts on securities positions
Haircuts on securities positions
Net capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities from statement of financial condition
Liabilities not subject to aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement
Excess net capital
net capital in excess of 120% of minimum net capital requirement

Ratio: Aggregate indebtedness to net capital

$ 1,083,526

100,517
207,077
88,886
73,419

469,899

613,627

8,094

$ 605,533

S 444,067
(8,388)

S 435,679

S 100,000
S 505,533

S 485,533

0.72:1
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Governors
Lake Street Capital Markets, LLC
Minneapolis, Minnesota

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Lake Street Capital Markets, LLC identified the following provision of 17 C.F.R. § 15¢3-3(k) under which Lake
Street Capital Markets, LLC claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii) (the "exemption
provisions") and (2) Lake Street Capital Markets, LLC stated that Lake Street Capital Markets, LLC met the
identified exemption provisions throughout the year ended December 31, 2015 without exception. Lake Street
Capital Markets, LLC management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquisies and other required procedures to obtain evidence about Lake
Street Capital Markets, LLC’s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

MMZ l/,wv:'&«\ l/mw.q/ 7P

Minneapolis, Minnksota
February 26, 2016
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February 6, 2016

Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

To Whom it May Concern:

Lake Street Capital Markets claims exemption from SEA Rule 15¢3-3 under paragraph
(k)(2)(ii) for the period from January 1, 2015 through December 31, 2015 because we do not
hold customer fund or safekeep securities. Paragraph (k)(2)(i) states: “The provisions of this
section shall not be applicable to a broker or dealer: (ii) who, as an introducing broker or
dealer, clears all transaction with and for customers on a fully disclosed basis with a clearing
broker or dealer, and who promptly transmits all customer funds and securities to the clearing
broker or dealer which carries all the account of such customers and maintains and preserves
such books and records pertaining there to pursuant to the requirements of §240.17a-3 and
§240.17a-4 of this chapter, as are customarily made and kept by a clearing broker or dealer.”
Lake Street Capital Markets, LLC has met the identified exemption provisions above
throughout this period without exception.

I, Thomas Cullum, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Title: CEO

Date: 2/6/2016



