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OATH OR AFFIRMATION

1, David Zimmerman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporiing schedules pertaining to the firm of

First Citizens Investors Services, Inc. . as
of December 31 ,2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

fik Z@ﬁgﬁa J Zggguz_ &
- - 3sS T
Notary Public S . MyComm. Expires i =
This report ** contains (check all applicable boxes): ::“O‘ January 2, 2021 gf
(a) Facing Page. —a"% .'OUBL\O""*‘S
(b) Statement of Financial Condition. 2 Sy \S\ &
(c) Statement of Income (Loss). 0, On CO\)‘\\‘\

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Nct Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O OOoOOECEEE

|

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of First Citizens Investor Services, Inc.

We have audited the accompanying balance sheet of First Citizens Investor Services, Inc. (a wholly
owned subsidiary of First-Citizens Bank & Trust Company) (the “Company”) as of December 31, 2015,
and the related statements of operations, changes in shareholder's equity, and cash flows for the year
then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The supplementary information contained in Schedules 1 and 2 has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included
determining whether the supplemental information reconciies to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary
information contained in Schedules 1 and 2 is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Raleigh, North Carolina

February 24™ 2016



FIRST CITIZENS INVESTOR SERVICES, INC.

(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Balance Sheet

December 31, 2015

Assets
Cash, noninterest-bearing (note 3) $ 18,847,348
Cash, interest-bearing 3,200,000
Commissions receivable 288,007
Prepaid expenses 113,169
Deferred tax asset (note 4) 65,703
Premises and equipment, net (notes 2 and 3) 51,880
Due from Related Parties (note 3) 13,596
Deposit with clearing organization 100,000
Total assets $ 22679703
Liabilities and Stockholder's Equity
Liabilities:
Accrued salary expense $ 686,065
Reserve for incentive plans 76,719
Taxes Payable 294938
Pension liability 133,612
Other liabilities 334,861
Total liabilities 1,526,195

Stockholder's equity (note 6):
Common stock, $1 par value. Authorized 50,000 shares;

issued and outstanding 50,000 shares 50,000
Additional paid-in capital 450,000
Retained earnings 20,653,508

Total stockholder's equity 21,153,508
Total liabilities and stockholder's equity $ 22,679,703

See accompanying notes to financial statements.
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FIRST CITIZENS INVESTOR SERVICES, INC.
(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Statement of Operations
Year Ended December 31, 2015

Revemes:
Commissions
Investment Advisory Fees
Other income
Total revenues

Expenses:

Employee compensation and benefits (note 5)

Fees to clearing broker

Fees paid to Related Parties (note 3)

Occupancy expense (note 3)
Travel expense

Equipment expense (note 3)
Printing and office supplies
Telephone

Interest expense to Parent (note 3)

Other expenses
Total expenses
Income before income taxes

Income tax expense (note 4)
Net income

See accompanying notes to financial statements.
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$ 23448319
1472539
295,365

31216223

17,736,125
1.265.351
2,754,363

926.797
398.073
206,650
65.563
28.964
3.962
1.835.090

25220938

5.995.285
2295758




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statement of Changes in Stockholder’s Equity

Year Ended December 31, 2015

Additional Total
Common Stock Paid-In Retained Stockholder's
Shares Amount Capital Earnings Equity
Balance at December 31, 2014 50,000  $50000  $450,000 $16,953,981  $17,453,981
Net income - - - 3,699,527 3,699,527
Balance at December 31, 2015 50,000 $50,000 $450,000 $20,653,508  $21,153,508

See accompanying notes to financial statements.
-4-




FIRST CITIZENS INVESTOR SERVICES, INC.

(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Statement of Cash Flows
Year Ended December 31, 2015

Operating Activities
Net income
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciation
Loss on asset retirement
Increase in net commissions receivable
Decrease in other prepaid expenses
Decrease in due to/from Related Parties
Decrease in deferred income tax liability
Increase in deferred tax asset
Decrease in accrued salary expense
Decrease in accrued incentive plan expense
Increase in taxes payable
Increase in pension obligation
Decrease in other liabilities
Net cash provided by operating activities

Investing Activities

Purchase of premises and equipment from related parties

Net cash used in investing activities

Increase in cash
Cash at beginning of year
Cash at end of year

Supplemental cash flow information:
Income taxes paid to Parent
Interest paid to Parent

See accompanying notes to financial statements.
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$ 3699527

54,902
3793
(99,998)
(5.271)
(66,332)
(122,194)
(65.703)
(15,406)
(28.454)
294938
483416

(83.482)
4,049,736

(5,155)

(5.155)
4,044,581
18,002,767

_$ 22047348

$ 2548351
3.962




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2015

(1) Organization

First Citizens Investor Services, Inc. (Investor Services or the Company) was organized as a North
Carolina corporation, and on January 26, 1994, it became a wholly owned subsidiary of First-
Citizens Bank & Trust Company (the Parent) through the issuance of 50,000 shares of $1 par value
common stock. The Parent is a wholly owned subsidiary of First Citizens BancShares, Inc.
(BancShares), a financial holding company located in Raleigh, North Carolina. The Parent and
other subsidiaries of BancShares are collectively referred to as "Related Parties".

Investor Services is a registered broker/dealer in securities with the Financial Industry Regulatory
Authority (FINRA) and the Securities and Exchange Commission, a registered investment adviser,
and a licensed insurance agency. The Company is an introducing broker-dealer that introduces
brokerage accounts to a clearing agent that handles all the clearing activities. Revenue is earned
through commissions and fees earned on transactions with its customers. The majority of Investor
Services' customers are located in the southeastern United States.

(2) Summary.of Significant Accounting and Reporting Policies

The accounting and reporting policies of the Company are in accordance with accounting
principles generally accepted in the United States of America (US GAAP). The more significant of
these policies used in preparing the Company's financial statements are described in this summary.

(a)  Premises and Equipment

Premises and equipment (which primarily consist of leasehold improvements, furniture,
fixtures, and equipment) are stated at cost less accumulated depreciation of $1,217,026 at
December 31, 2015. For financial reporting purposes, depreciation is computed by the
straight-line method over the estimated useful lives of the assets, which is generally from
three to ten years.

(b) Income Taxes

The Company is included in the consolidated federal income tax return of BancShares, and
computes its tax expense for federal income taxes using BancShares' federal income tax
rate. A tax allocation arrangement exists between the Company and BancShares.

Deferred income taxes are recorded for the temporary differences between the financial
reporting basis and the tax basis of the Company's assets and liabilities at enacted rates
expected to be in effect when such amounts are realized or settled.




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2015

2) Summary of Sigrificant Accounting and Reporting Policies (Continued)
(¢) Commission and Investment Advisory Fee Revenue

Commissions earned on sales and purchases of securities for customers are recorded on a
settlement date basis, which does not differ materially from a trade date basis. Investment
advisory fees are received quarterly and are recognized on an earned basis over term of the
contract, based on the market value of assets under management.

(d) Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. Actual results could differ
from those estimates.

(e) Subsequent Events

The Company evaluated the effect subsequent events would have on the financial statements
through February 24, 2016, which is the date the financial statements were available to be
issued.

(3) Transactions with Related Parties

Expenses discussed in this note are allocated under various methods determined by the Company
and Related Parties and are subject to change.

Under an agreement with the Parent, Investor Services is charged interest at the prime rate for any
outstanding balances Due to Parent. Such interest expense totaled $3,962 for the year ended
December 31, 2015.

The Company pays a management fee to the Parent and an agreed-upon percentage of certain
revenues generated by dual employees. Fees paid to Related Parties under these arrangements
totaled $2,754,363 for the year ended December 31, 2015.

The Company pays occupancy and equipment expenses to the Parent. The Company's total
occupancy expense and equipment expense to the Parent for 2015 was $926,797 and $206,650,
respectively. During 2015, the Company purchased $5,155 of furniture and equipment from related
parties, consisting primarily of computer hardware. These transactions were with the Parent at the
net book value of the selling party.

At December 31, 2015, the Company had $18,847,348 in a noninterest bearing demand deposit
account at the Parent. Due From Related Parties of $13,596 consists of overpayment on income tax
expenses to Parent.




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trusi Company)
Notes to Financial Statements

Year Ended December 31, 2015

The Company receives fees for support services from First Citizens Securities Corporation (FCSC),
an entity also wholly-owned by the Parent, according to an agreed-upon contract. Fees received
according to this agreement was $10,500 for the year ended December 31, 2015.

(4) Income Taxes

The components of income tax expense are as follows:

2015

Current:

Federal $ 2161958

State 325,107
Total current tax expense 2,487,065
Deferred:

Federal (166.409)

State (24.898)
Total defered tax benefit (191.307)
Total tax expense $ 2295758

The income tax for the period differed from the amount computed by applying the Parent's federal
income tax rate of 35% to income before income taxes because of the following:

Effective ncome tax rate rec:

Amount Percent
Income tax expense at federal rate $ 2098350 35.00%
Increase in income taxes arising from: '
State income taxes, net of federal income tax benefit 195,136 3.25%
Other 2272 0.04%
Total tax expense $ 2,295,758 38.29%

Deferred tax assets of $65,703 consist primarily of compensation-related temporary differences. No
valuation allowance was deemed necessary on any deferred tax assets as management has determined it
is more likely than not that future taxable temporary differences and the results of future operations will
result in sufficient taxable income to realize the gross deferred tax assets.

Under US GAAP, the benefit of a position, taken or expected to be taken in a tax return should be
recognized when it is more likely than not that the position will be sustained based on its technical
merit. There was no liability recorded for unrecognized tax benefits at December 31, 2015. The
Company recognizes interest and penalties, if any, related to income tax matters in income tax expense.




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2015

There was no amount recognized during 2015. The Company and the Parent are no longer subject to
U.S. federal tax examinations by tax authorities for years before 2012.

Generally, the state jurisdiction in which the Company and the Parent of the tax returns are subject to
examination for a period of up to four years after returns are filed.

®)

©)

)

Employee Benefit Plans

The Parent sponsors a noncontributory, qualified defined benefit pension plan (the Pension Plan)
covering certain full-time employees, including employees of the Company who were hired before
April 1, 2007 and who elected to remain in the defined benefit plan. Under the Pension Plan,
benefits are based on years of service and average earnings. The Parent's policy is to fund amounts
approximating the maximum amount that is deductible for federal income tax purposes. The
Pension Plan's assets consist of investments in the Parent's common trust funds, which include
listed common stocks and fixed income securities, as well as investments in mid-cap and small-cap
stocks through unaffiliated money managers. Net periodic pension expense of $483,416 was
allocated to the Company on a pro-rata basis, based on the total pension expense for BancShares
which was. determined by an independent actuary. It is not the policy of the Parent to allocate the
pension obligations of the consolidated entity to its participating subsidiaries. The allocation policies
are determined by the Parent, and are subject to change. Pension liability of $133,612 represents
cumulative contributions less the net periodic pension expense.

Certain employees are also eligible to participate in the Parent-sponsored defined contribution
savings plan. At the end of 2007, current employees were given the option to either participate in
the defined benefit plan and remain in an existing defined contribution savings plan or to join an
enhanced defined contribution savings plan. In addition to the employer match of the employee
contributions, the enhanced plan provides a guaranteed, discretionary contribution to plan
participants if they remain employed at the end of each calendar year. During the year, the
Company contributed a total of $683,996 to the defined contribution savings plans. The enhanced
defined contribution savings plan is available for employees after completion of thirty-one days of
consecutive service.

Net Capital Requirements

Investor Services is a registered broker/dealer in securities with the FINRA. Investor Services is
subject to the Securities and Exchange Commission's Uniform Net Capital Rule (Rule 15¢3-1) (the
Rule), which requires the maintenance of minimum net capital and that the ratio of.aggregate
indebtedness to net capital as defined by the Rule, shall not exceed 15 to 1.

At December 31, 2015, the Company had net capital, as defined, of $3,662,803 which was

$3,412,803 in excess of its required net capital of $250,000. The Company's aggregate
indebtedness to net capital ratio was 0.42 to 1.00.

Fair Value of Financial Instruments

Investor Services' financial instruments are cash, commissions receivable, due from Related Parties,
accrued salary expense, reserve for incentive plans and other liabilities. The carrying values of

-9.




FIRST CITIZENS INVESTOR SERVICES, INC.

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Notes to Financial Statements

Year Ended December 31, 2015

these on-balance sheet financial instruments approximate their fair values. Investor Services has no
off-balance sheet financial instruments. Under US GAAP, fair value estimates are ranked on a
three-tier scale based on the inputs used in the valuation. Other than cash, the assets and liabilities
of Investor Services are considered Level 3 since they are based on significant unobservable inputs,

(8) Concentrations of Credit Risk

The Company maintains its cash on deposit at the Parent and with Pershing, Inc. The balances at
the Parent are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The
balances at Pershing, Inc. (the Company’s third party clearing broker) are insured by the Securities
Investor Protection Corporation (SIPC). The Company routinely maintains amounts on deposit in
excess of the FDIC and SIPC insured limits. As of December 31, 2015, the Company held
$18,847,348 on deposit with the Parent, of which $18,597.348 exceeded the FDIC insured limit.
As of December 31, 2015, the Company held $3,200,000 on deposn with Pershing, of which the
majority exceeded the SIPC insured limit.

(9) Contingencies -

The Company is involved in various Iegal matters arising in the ordinary course of its business.
Management is of the opinion that these maiters will not have a material adverse effect on the
Company’s financial statements.

(10) Subsequent Events

On January 1, 2016, the Company merged with First Citizens Securities Corporation (FCSC), with
the Company being the surviving entity. The merger was accounted for as a transaction between
entities under common control since both the Company and FCSC are wholly-owned by the Parent.
The company assumed FCSC’s net assets at their recorded values, which primarily consisted of
cash.

-10-




Schedule 1
FIRST CITIZENS INVESTOR SERVICES, INC.
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Computation of Aggregate Indebtedness and Net Capital
Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934
December 31, 2015

Aggregate indebtedness:
Accounts payable and accrued liabilities $ 1,526,195
Net capital:
Total stockholder's equity 21,153,508
Less non-allowable assets: .
Non-allowable cash (16,974,629)
Deferred tax (65,703)
Premises and equipment, net (51,880)
Fixed annuity receivable (149,604)
Cash held at Pershing (3,951)
Fee receivable (54,173)
Due from related parties (13,596)
Prepaid expenses (113,169)
Total non-allowable assets (17,426,705)
Tentative net capital 3,726,803
Haircut adjustment 64,000
Net capital 3,662,803
Capital requirement 250,000
Excess net capital $ 3,412,803
Ratio - aggregate indebtedness to net capital 0.42

The above computations do not differ materially from the Company's computations, as shown in its
FOCUS Report Form X- 17A-5, Part II-A, dated December 31, 2015.

See the accompanying Independent Auditors’ Report.
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Schedule 2
FIRST CITIZENS INVESTOR SERVICES, INC.
(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Computation for Determination of Reserve Requiremenis and Information
Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2015

The Company is subject to the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934. The
Company does not hold customer cash or securities. Checks are received in the name of the clearing agent
and are immediately restrictively endorsed and deposited in a bank account of the clearing agent or
product underwriter, as applicable. Securities received are forwarded overnight to the clearing agent. The
Company fully introduces brokerage accounts to the clearing agent and the Company does not have
balances which would be included in a reserve computation. Therefore, the reserve requirement under
Rule 15¢3-3 was $0 at December 31, 2015.

The above computation does not materially differ from the Company's computation, as shown in its
FOCUS Report Form X-1 7A-5, Part II-A, dated December 31, 2015.

There are no liabilities subordinated to claims of creditors at December 31, 2015.

Information relating to possession or control requirements is not applicable under rule 17 C.F.R. §
240.15¢3-3: (k)2 Xii).

See the accompanying Independent Auditors’ Report.
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Supplemental Report
With respect to the

General Assessment Reconciliation (Form SIPC-7)



DHG

DIXON HUGHES GOODMAN we

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of First Citizens Investor Services

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Carparation (SIPC) for the year ended December 31,
2015, which were agreed to by First Citizens Investor Services Inc. (a wholly owned subsidiary of First
Citizens Bank & Trust) (the “Company"), and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company's compliance with the applicable instructions of Form SIPC-7. The Company's management is
responsible for the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these pracedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below |either for the purpose for which this report has been requested or for any other
purpose. The procedures we perfarmed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting
no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

B \(c:rﬂ'hﬁku&ead tan LLP
Raleigh, North Carolina

February 24%, 2016




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 22185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation
For the fiscal year ended 12/31/2015
{Read carefully the instructions in your Working Copy befere compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends for
purposes of the audit requirement ot SEC Rule 17a-5:

SIPC-7

{33-REV 7110}

SIPC-7

{33-REV 710}

I Note: [f any of the informalion shown on the
mailing label requires correction, please e-mail
1515 1872 MIXED AADC 220 any correclions {0 form@sipc.org and $0
050696 FINRA DEC indicate on the torm filed.
FIRST CITZENS INVESTOR
POBOX 27131 Name and telephone number of person {0
RALEIGH NC 27611-7134 contact respecting this form.

I I 5'7Le\/en B%qalyk [‘i:ﬂ‘?/(o-‘l?‘)i

2. A. General Assessment (item 2e trom page 2) $ 9), O 8"]

B. Less payment made with SIPC-6 filed {exclude interest) i 10, S623 _)
7/27)15

Date Paid
Less prior overpayment applied ( )

Assessment balance due or {overpaymeni) jol 5'2 (ﬂ

m o o

Interest computed on late payment (see instruetion E) for __days at 20% per annym

F. Total assessmeni balance and inlerest due {or overpayment carried forward) s /%, 52 (ﬁ

G. PAID WITH THIS FORM:
Check enclased. payable to SIPC
Total {must be same as F above) $

H. Overpayment carried forward 8( }

3. Subsidiaries {S} and predecessors (P) included inthis Jorm (give name and 1934 Ac! registration number):

The SIPC member submitiing this torm and the

person by whom il is executed represent thereby N b J ' e
that all information contained hereln is true, correct F’ rﬁ.)— C{ﬂt‘%&ggm ﬁ;ﬁ?ﬁi Qafegv:ces, Znc
and complete. 5 ' § o or ofier org: 'é;
{Autitonzed SyFatuce)
Dated zhe;z g day of ﬂ/anva r—\/. 20 Jo . L S Y }7
(Thie)

This form and the assessment payment Is due 60 days afler the end of ihe fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

& Dates:

= Postmarked Received Reviewed

Lt

E Calculations Documentation Forward Copy
: )

e Exceptions:

e

o3 Disposition of exceptions:




Ui EKMINATIUN U DirFLw NE!D UPEKATING REYENULDY
AND GENERAL ASSESSMENT e .
Amounts for the liscaf periog
beginning 1/1/2015
and ending 12/31/2015

Eliminate cents

ttem No.
25. Tolal tevenue [FOCUS Line 12/Part 1A Line 9. Cede ¢030) s 3], 206, 224

2t Additions:
{1) Toial revenues rom the secuniies business of subsidiaries (except {o1eign subsidranes) and
predecessors not inciuded above

(2) Nel loss from principa! transactions in securilies in lrading accounls,

{3) Net loss from pringipal transactions in commodities in (1ading accounts,

{4) Infetest and divideng expense deducied in determiningiem 2z,

{5} Net loss lram management of or participation in the underwiiting or disiribulion of securities.

{6} Expenses oihar than advertising. printing, registration fees and legal fees decucled in determining net
profit from managemenl of or participation in ungerwniting or disiribution of securities. e

{7} Net loss from securities in investment accounts.

Toial addifions ' o

2¢. Deductions: .

{7} Revenues from the distribulion of shares of a regisiered open end investment company or unil
investmeni trust, from 1ha sale of variable anavities. from the business of insucance, {rom investment
advisory services rendered 1o regisiered investmeni companies ¢r insurance company separaie
accounts, and from iransactions in security fuluras producis. 9\25.' o 59}. " 3(9

{2) Reveaues from commadity iransaciions. g, 705"
{3} Comamissigns. Hoor brokerage and clea:ance paid ia sther SIPC members in connection with :
securities transactions. 32, )el

{4} Relmbursemenis for postage in connection with proxy solicitation. o

{51 Nei gain [rom securilies in investment accoutnis.

18} 106% oi commissions and markups earned from iransacions in £) cerdificaies of deposs and
() Treasuery Dills, baakers acceptances or commercial paper ihat maivre nine months af less
from issuance date, . ) 3 10;_83 (:?

(7) Diract expenses of prinling advartising and iegal fees mourred in connegiion with pther revenue
relaied io the securities business {revenue delined by Section 18193{L1 of the Actl,

{8) Other revenue not related eithar girectly or indirecily 1o the secuniies business,
{See Instruciion C);

{Deductions. in excess of $100,000 raquire documentation)

(9) (i} Toial interest and dividend sxpense (FOCUS Lise 22/PART 1A Lire 13,

Codz 4075 plus fine 2b{4} above) bui noj in ercess
oi fotal interest and dividend mncame, k] O
(i) 40% of margin inigrest earned on cusiomers securittes

accounts (40% of FOCUS line 3. Code 38601, $ o

Enter the greater of fine {i) oz {ii} R O

Total deduciions 22 ;’] SD, l 2— 8
24. SIPC Net Operating Revenues $ 3 ""$57{—] 9lo
2e. General Assessment @ .0025 $ 2\, 089

{lo page 1, line 2.A.)



FirstCitizens
2 1nvestor Services

Member FINRA/SIPC
First Citizens Investor Services, Inc. Exemption Report

First Citizens Investor Services, Inc. {the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-

5{d){1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Company claimed an exemption from 17 C.F.R. § 240:15¢3-3 under the following provisions
of 17 C.F.R. § 240.15¢3-3: (k)(2)(ii) during the period January 1, 2015 to December 31, 2015.

2) The Company met the identified exemption provisions in 17 C.F.R § 240.15¢3-3(k) throughout
the most recent fiscal year without exception.

First Citizens Investor Services, Inc.

1, David Zimmerman, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

T

By

!

e

-~

Title: President

December 31, 2015

INVESTMENTS IN SECURIHIES, ANNUITIES AND INSURANCE

Are not insured by FOIC of any Are not 2 Deposit of o Guaranteed
Fegeral Governmen Agenty May tose value by 2 Bank or any Bank Atflate

Srokerage and davestment Advisory services are offered through First Citizens fvestor Services, inc. Member FINRASSIPG

4300 Six Forks Road | Raleigh, NC 27609 | Mail Code: FCGC 12
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DIXON HUGHES GOODMAN we

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of First Citizens Investor Services, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) First Citizens Investor Services Inc. (the “Company”) identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii) (the
“exemption provisions") and (2) the Company stated that the Company met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in alf material respects, based on the provisions
set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

B Yenw&eodmm wupP

Raleigh, North Carolina

February 24t 2016




FIRST CITIZENS INVESTOR SERVICES, INC.

(A WHOLLY OWNED SUBSIDIARY OF FIRST-CITIZENS BANK & TRUST COMPANY)
Financial Statements and Supplemental Schedules

December 31, 2015
(With Report of Independent Registered Public Accounting Firm)




