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OATH OR AFFIRMATION
: “ oy ‘ . ;
1, L- A e,S M 4){’ tUS /7li424 VO £ § & N | swear (or affirm) that, to the best of

my knowledgc and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FEALNLEY ScevrITres , N s
of hc_‘ cEmApEE - 31 ,20_1 6":;5 true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

7/ L
DTARY PUDB(t.)IZr:‘SAI’:'I!g Rol? 'NEW YORK %OW M’-’" Z/ Y4 S—"/ o b

No. 01F16285480 Slgnatm'e

Qualified In Sutfolk County a/ D)
My Commission Expires July 08, 20/7 i
’ 1tic

- -~

Notary Public

js report ** contains (check all applicable boxes):
(2) Facing Page.
d (b) Statement of Financial Condition.
' Q’ (c) Statement of Income (Loss).
d {d) Statement of Changes in Financial Condition.
Ij (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
{f Statement of Changes in Liabilities Subordinated to Claims of Creditors,
d {g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuani to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (x) A Reconciliation between the audited and unaundited Statements of Financial Condition with respect to methods of
consolidation.
d (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous andit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).



CONTENTS

Report of Iidepéndent Registered Public Accouriting Firm.
Fingncial Statements
Statement of FE inéhcja‘l.@endiﬁon.
Statement of Opetations
Statement of Chiaiiges in Stockholders’ Equity’
Statement of Cash._F_lows
Noteés to Financial Statemetits-
Supplementary Information

Schedule I~ Cbmpu’tatiop._ of Net Capital Pursuant to Rule 15¢3-1
of the Securitiés-and Exchange Commission

Schedulé 11 - Statemént Regarding SEC Raile 15¢3-3

Repoﬁ‘bflndgpeﬁdeﬁ_t Registered Publie Accounting Firm

Exemptiofi Repott



805 Third Avenue
14™ Floor
New York, NY 10022

' ——— 212.838.5100
Acc:ountants & Advzsors ' - 712.838.2676/ Fax:

www.rbsmlilp.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders’.and Board of Directors of
Feamley Securities, Inc.
New York, NY.

‘We have audited the accompanying financial statements of Feam]ey Securities, Inc., which comprise the statement:
of financial condition as of December 31, 2013; and the related statements of operations and stockholders’ equity
and cashrflows for the year then énded thar are filed pursuant to Rule T7a-5 under the Securities Exchange Act of
1934, and the related notes (o the financial'statements and supplemental information. Fearnley 'Secun’tlés, Iné.
management 1§ responsible for these financial statements. Ourresponsibility is £6 express.an opinion-on these
ﬁn&ncml statements based on our andit.

We.conducted our-audit in-accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that-we plan.and perform the audit to obtain reasonable assurance abotit
whether the finandial statements are free 6f matecial misstatement. The company-is not required to have, nor were
we engaged to perform an audit-of'its infernal control over financial Teporting. Our audit: included consideration of
ioteérnal control over finarigial feporting as ‘4 basis for dcmgmng audit procedures that are appropnaie in the:
‘circumstances, biat not for.the purpose of exprfsswg an. opmwn on the effectiveness of the company’s internal.
‘control over: ﬁnancxaI reporfing. Accordingly, we express 6o such-opinion. An dudit also includes examining, ona.
test basis, evidence-sipporting the amounts and disclosurés i the financial statements, assessing the accounting
prmcxples used and significant éstimates made by wanagement, as well as evaluanng thié gverall financial statement.
prosentation: We believe that our audit prov1des a reasonable basis for our opinian.

In our opimicn, the financial statements referréd to dbove present fairly, in all material respects, the: financial
condition of Fearnley Securities, Inc. as.0f Décember31,2015).and the results of its operations. and its cash flows.
for the'; year | then. ended i accordance with accounting: prmcxples oenemﬂy accepted in the United States of America.

The Schedule I, Comiputation of Net Capital Under Rule 15¢3-1, Schedule 11, Computation for Determination of
Réserve Requiréments Undér Rule 15¢3-3 (exemptxon) and Information for Possession or Control. Requirements
Under Rule 15¢3-3 (exemptlon) has been subjected to audit procediurés performed in conjunction with the:audit of
Pearnley Secur.rues Inc.’s financial statements, The supplemerital information is the responsibility of Féarnley:
Securities; Iné.'s management. Qur andit procedures included determining whether the supplemental information
Tetoncies to the financial statémients or the underlying aécounting and. other fecords, as applicablé and performing:
procedures to test the: completeness and accuracy of the information: presented in the supplemerital information,
forming-otr- opxmonon the supplemental information, we evaliated whethér thé: suppletental information,
mcludmg its fofm and contént; is presented‘in conformify with Rule;17a:5 of the Securities Exchange Act 6f 1934.
In our opinion, the supplemental informatioii is Tairly stated, in all material respects, ini relation to the findncial
statemetits asa whole.

RR<M

New York, NY
Febrnary22 2016

New York, NY WashingtonDC' Muribai, Endis -Sah Frasiciscs, CA. Las Vegis, RV Kansas City, KS Beijisig; Chiir Atténs, Greece

Member: ANTEA Alliance with offices in major cities worldivide



Fearnley Securities Inc.
STATEMENT OF FINANCIAL CONDITION
December 31, 2015

ASSETS

.  CURRENT ASSETS!

Cash and cash equivalents : $

Prepaid Expenses
TOTAL CURRENT'ASSETS

OTHER ASSETS
Office Equlpment, net
Security De__postt

TOTAL ASSETS $

" LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES;

Accounts Payable and Accrued EXpenses $. A

TOTAL CURRENT LIABILITIES.

STOCKHOLDERS' EQUITY
Common Stock:- né 'p'ar valué:
200°hares authonzed 100 shares issued and outsfanding
Accumulated Deficit
TOTAL STOCKHOLDERS" EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $

See actormpanying notes to firiaricial statefrients.

632,879
10,915

643,794

34,376
5,400

.. 89,776

683,570

16,205

1,398,795
(731,430)

567,365,

683,570




Fearnley Securities Inc.
STATEMENT OF OPERATIONS
Year Ended December 31, 2015

REVENUES: §

EXPENSES: -
Compensation:and Benefits,
Otéiipancy.

Professional Fees
Communication )
Other General arid Administrative

491,267
52,330
25,380°

5411

108,647

TOTAL EXPENSES

682,735

NET LOSS FROM OPERATIONS BEFORE
INCOME TAXES'

(682,735).

income Tax Expense

0

_(682,735)

NET LOSS: : 3

See accompanying notes to financial statements.



Fearnley Securities. Inc. o
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
| YEAR ENDED DECEMBER 31, 2015

Comimion Stock  Accumlated Stockholders®
__Shares Amount ~ Deficit. . . .. FEquiy

Balance at Decembeér
31,2014 $ 48,795 $ {48,695) $: 100:

Capital Contributioris- 1,350,000 1,350,000°

Net Loss S L (682,785) . (682,735)

Balarice at Décember
31,2015 - % 1308795 § _  (731430) § _ 667.365

See accompanying nofes tofinancial statements.



Fearnley Securities, Inc.
STATEMENT OF CASH FLOWS
Year.Ended December.31, 2015

CASH FLOWS FROM OPERATING. ACTIVITIES:
- Net Loss L
Adjustment to reconcile net joss to net cash used by
" changes in.assets and liabilities; '
Dépreciation
Prepaid Expenses
Accounts Payable-and Accrued Liabilities

Net Cash Used by Operating Atfivities

CASH FLOWS FROM INVESTING ACTIVITIES:
Fixed Assets
.Security Deposit
Net Cash Provided by ivesting Activities

CASH FLOWS FROM FINANGING ACTIVITIES:
Capital Gontributiohs

Net Cash Provided by Financirig Activities
NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR,

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash Paid During the Year: '
Interest
Taxes

See accompanying notes to financial statements.

(682.735)

550
{10,915)

16,205

{676,895).

(34,926)
(5,400).

(40,326}

_. 1,350,000

632,779.

_100.

632,878




Fearnley Securities, In¢.
Notes to Financial Statements ‘
Year Ended December 31, 2015

{1y Organization

Fearnley Securities, Inc. (“the ‘Compariy’™) s a wholly owned. subsxhary of Feartiley Securities' AS
(Parent Company ), Fearnley Securities AS was established in 1987 and is an independent and
Tesearch full-service investment batik, 4 member of the Osto Stock Exchange, and part of the Astrup
Fearnley Group. The idea behind the formation of an investment bank-within the Astrup Fearnley
‘utmbrélla was, and remains, t0-capitalize on the' Group s global tesources within maritime industries:
Fearnley Securities remains tlose to the Group’s heritage and core businesses, hence foctsing.
exclusxvely on shxppmg, offshore and energy From Its ofﬁces m Oslo and New Yor.k the ﬁrm provides

Féa'mf'cy ‘Sécurities, Inc. is.a inember-of FINRA and SIPC,

Fearnley Securmes Inc. distributes research prepared by Fearnley. Securities AS to major U.S.
Institutions as deﬁncd 1n Rule 15a-6(a)(2) under the Securities Exchange Act of 1934,

{2) Summary of Significant Accounting Policies

{a) Cash and Cash Equivalents

The Company conmderslnghly liquid finaricial instrimments with matufities of three months or Iess at
the time of purchase to be cash and cash equivalents:.

The Company maintains ‘its cash: in bank accounts at high credit ‘quality finaricial instititions. The-
balances at times may exceed fedérally inéiired limits of $ 250,000.

(b) Estimates:

The: preparation of the financial statements in confonmty with accounting prmczples generally '
4ccepted:in the United States of Ameérica réquires management to make-estimates and assumpnons that
affect the: reportea amounts ‘of assets.and labilities and disclosure of contingent assets and liabilities af
the date of the consolidated financial statements and the reported’ amounts of revenues and expenses.
during the reporting penod. Actual resultscould differ from those estlmates

(¢) Yair Value of Financial Instruments:

The carrying value of cash, accounis receivable; other recewables acounts payable and
accrued expenses approxxmate their fair values based on the short—term maturlty of these
inistruténts. The carrying aniounts of debt were also estimated t6 approximate fair value:

The Company utilizes thé methods. of fair-value measurement as described in ASC 820 1o value its
financial assets and liabilities. As defined I ASC 820; fair value:is based ori the price that would be
teceived to sell an assetor paid to transfer 4 hablhty in @0 orderly tfansaction between market



FearnleySecurities, Tnc.
Notes to Financial Statements
Year Ended December 31, 2015

participants at the meastiremeit-date; It order to irictease consistency and comparability'in fair value
measutements, ASC 820 ‘establishes. a fait' valu¢ hierdrchy that prioritizes observable and
nriobseryable inputs nsed to measure fair value info three broad Tevels, which are described below:

Level 13 Quoted prices (unadjusted) in.active markets that are accessible at the measurement date
for assets ot liabilities. The fair value Kietarchy gives the Highest priority to Level 1 inputs.

Level 2: Observable prices that are based on mipiits not quoted on active markets; but corroborated by~
market data.

Leével 3: Unobservable nputs. are used when. little or. 1ip: market daty is available. The falr value:
hlcrarchy gives the lowest priority to Level 3 inputs.

(d) Income Taxes:

Thie deferred tax asset increased by $256,000 to -approximately $270,000 has been recorded based o
net operating Joss carryforwards of approx:mately $700,000 which expire during the years 2034 to
2035, The Company’s federal and state incorne tax returns forﬁle years 2014 through 2015 remain
open for audit by the applicable regulatory authorities.

© MinagementEisﬁinatén

‘The accorpanying: financial statements have been prepared in accordance with. generally agcepted:
accountmg principles ("GAAP“) ‘Thé preparation of financial statemetits: in COnforrruty with, GAAP
requires management to:make estimates and assumptions that affect the reported amounts.of assets and
liabilities and disclosiire of contingent assets and liabiljties at the date: of thie fimancial statemnents and.
the reported-révenues and expenses during the reporting périod. Acﬁxal results: could differ from thoése:
estimates.

(f) Allewance:for Doubtful Accounts

The Coiripany tecords an ‘allowarice for ‘doubtful accowrts baséd on managément’s éstitiate of°
collectablhty of such comtmssmn recelvable outsta.ndmg As of December 31 2015 management

was any bad debt ¢ expens_e record‘:d d_unn_g_ the s y.ear.
(®) Office 'Eq_ni'ijiment

Eqmpment are carried at cost, Amounts incurred for repairs and niairitenance are charged to operations
ii. the-period incurred. Depfeciation 1§ calculated on a straight-line Basis over its useful: life of five
years. Accumulated depreciationis $550.as of December 31, 2015.

{h) Concentration, Risk and Credit Risk

In the noirtial cowirse of busiriess, the Comipany’s sectrities activities will involve the execution and
settlement of various securities transacfions for custorners, Theseactivities may expose the Company
to. risk in the everit customers .are unablé to fulfill their’ contractual obligations, The Company
continuously monitors fh¢ credit-worthiness of customers.



(i) Revenue and Expense Recognition.

The Company intends fo éamn revehue (commissions). from brokerage. -activities, which will be.
recognized on the day of trade —trade date basis-and ¢arried at'matket value. Fees for underwriting and
placement services are recogmzed when the deal i5 completed and the: income is reasonably’
determinable:-

@ '-Recenﬂj} Tssued Accounting Pronouncements

Recently issued accounting standards and pronounéements by -the Firancial Accounting Standafds
Board Pubhc Company Acwuntme: Ovcrsaght Board. Secunues and Exchange Comx:mssmn and the:

management, t6 have a matemal mpact on: the Company s. preseut or ﬁxture ﬁnancxal statementsb
(3) Related Party Traisactions |
During the year 2015, the Parent, Company contributed $1,350,000 to, ¢apital.
(43 Commitments and Contingencies

4) The Company terminated its sub-lease at 150 East 58"’ Street on December-31; 2015 and entered
into a:new montli ‘to month lease commencing October 1, 2015 at the premises. Jocated at 880
Third Ave: Monthly lease payments are $7, 500. Reot expense for the year ended Decémber 31,

-2015:15°$52,330:

b) In November: 2015, the Comipany: entered into a fully disclosed. clearing agreement ‘with: an
unrelated: entity” and a cIcarmg broker. The Company intends to corduct its clearmg and
depository’ tratisactions for the: Compariy’s customer accotnts’ and propnetary transactions
secutities Tegistered in the United States. (domestic h‘ansactlons) through this clearing agreement,
while foreign based securities will be cleared through'its Parernit Company

The Company has agreed to° mdemmfy its clearing broker for losses the: clearing broker may
sustain as'a regilt of failure of the Company’s customers to satisfy their obligations in connection
with their securities {ransacfions. The: Company funded $250,000 ‘in January 2016; as cash held
on deposit for the settlement of any unsettied domestic transactions.

Subséquent market fluctuations ‘may require the clearing broket fo obtamn ‘additional collateral
from the Company’s customers.

<) During the year the Company ‘entered into several annual employmcnt agreemients with its
employées, detailing traditional terts of employmcnt such. as.fate' compensation, benus terms if
'apphcable employment benefits, resignation terms, non-compete clauses ‘and terms of
terminafions:.



'Fear‘ril_eySecnrit_iﬁs;Inc_—-;
Notes to Financial Statements:
Year Ended December 31, 2015

(5) Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital rule (SEC rale 15¢3-5), which requires the

inaintenance of minimum net capltal and requires that the ratio of ag aggregate indebtedness to het capital,
both as defined; shall niot exceed 10 to.1. At December 31, 2015, the Company had net capital.of
$616,674 which was $366,674 in excess ofits reqaired net capxtaI of $250,000:

(6) Snbsegnent Event-

‘The Company hasevaluated subsequent events for the disclosure purposes throtigh February 22, 2016.



Supplemental Inforitiation



Schedule T

Fearnley Securities, Inc,
Computation of Net Capital
UnderRuile 15¢3-1 of the
Securities and Exchange Commlssmn
December 31, 2015

- Total stockholder’s equity gualified for net capital $667,365
Deductions and/or charges
‘Non-allowable assets:
Prepaid expenses and Other Assets | 50801

Total | | 50,601
Net capital o _$616,674
Compuianon of Alternate Net Capxtal Reqmrement ’

2% of combined aggregate debit Itein as-shown in the formula for reserve

Requirements parsuant to Rule 15¢3 -3 $ -

Minimum dollar net capital requirement — the higher of 6 - 2/3% of aggregate:
indebtedness of $16,205. or $250,000 $ 250,000

Net capital requirefiient (greater of above). : $ 250,000
Excessmet capital | | , $366,674

Computation of Ratio of'Aggregate Indebtednéss to Net Capital:

Total aggregate ifidebtedness , $. 16,905
Ratio Oféggrcgatejndebtedness~to et capital 03to1

Net capital, per tmaudited Decembet 31, 2015 FOCUS report | __$616.674
Net audit adjustment i

Net capital, per Decetriber 31, 2015 audited report, as filed : | $616,674.

Statement Puirsiiait t6 Paragraph (d)4) of Rule 172-5

No material différences exist between the net capital cotiiputation above and the coniputativn
included in the FOCUS Form X-17a-5 Part II, as:amended by the Company on February 22, 2016.-



Scheduls 11

Fearnley Securities; Inc;

December 31,2015

Exemptive Provisions
The Company claims exemption from the requirements of Rule 15¢3-3 under Sections (k)(2)(ii); for A
and B.. Therefore, the following feports aré niot presented::

A)  Computation for Determination of Reserve Requirement under. Rule 15¢3-3.

B) Information relating to-the Possession or Control Requitements under Rule 15¢3-3.
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- REPORT'OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

© To the Stockholders and Board of Diréctors of
Feamley Sseutities, Inc.
Neéw: York, NY

We hiave reviewed i manapément's- statements, meluded in the acCompanying Exempt[on Report, in' (1) :which
Fearnley Sécurities, Inc. identified the foilowmg provisions-of 17 C.FR. §15¢3-3¢k) urider which Fearnley
Securities, Inc. cleumed an éxemption from 17 C.F.R: §240.15¢3-3 (k) (2) (i), FearnlevSecurmes will not hold
customier funds or safekeep customér securities (the “ exemptwn provmons“) and-(2) Feamley-Securities, Inc: stated
that Fearnley Securities, Iic. inet the identified exempnon provisions throughoit the most recert fiscal. yeaf withoiit.
exception. Fearnley Secunt:es Inc.’s management is responsible for. comphance with the exemption provxsmns and:
its' statemerits.

Our review was conducted in accordance with thie standards of the Public Company Adcounting Ovérsight Board
(Umted Smtes) a.nd, accordmgly, mcluded inquiries and other reqmred procedures to obtain evidence: about Fedrniey
Securities, Tnc’s comphance with the exemptxon provmons A Teview is substantially less in scope t‘na.n an
exaxmnatlon, the objective of which is the expression of an ¢pinion on inanagemeént's statemenits. Accordingly, we
do not express siich an opirior.

Based oni ouf review, we are not aware of any material modifications that should be made to managenient §

statements referred to above for tﬁem to be fairly stated; in all matérial fespects, based on the provisions setforth in
paragraph (k)-(2). (ii) of Ruile 15¢3-3 inder the- Secuntles ‘Exchange Act of 1934,

New York, NY
February 22,2016

New York, NY Washingtor DC. Murshai, India Sow Francisco, €A Las Vegas, BV Kansas City, K5 Béijing-China Athens; Greecs,

Member: ANTEA Alltanee with offices in major cities woridwidé



FEARNLEY | SECURITIES, INC:
EXEMPTION REPORT
UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS ATDECEMBER 31,2015

Fearnley Securities; Inc. (the Company) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission {17:C.F.R. §240.17a-5, *Reports to be made by certain
brokers and dealers”). This Exémption Report was prepared as required by 17 CF.R. § 240.172-5(d)(1)
and {4). To the best of its: knowiedge and belief, the Company states the following:

{1) The Comipany claimed an exefmptionfrom 17 CF.R: §240.15¢3-3 under the following frovisios
of 17 CF.R. §240.15C3-3 {K}{2)(ii}...

{2)- The Compahy met the.identified exemiption pegvisions i 17 C.F.R § 240, .5c3—3{k) throughout
the:most recent fiscal year without exception.

Fearnley Securities; Inc,

|, Lars Matjus Halvocsen, swear {or 2ffirm) that, to my best knowledge and behef 4this Exemption
‘Report is trve and. mmct ,
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Fearnley Securities, Toc.
Financial Statements and Schedules
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