|
_— < g§ E
S
¢

(1| E—
}ECURITIESAND EXCHANGECOMMISSION OMB Number; 3235-0123
16003790 _ Washington, D.C. 20549 Expires: y Marcbh 3dl, 2016
. Estimated average burden
‘ANNUAL AUD'TED REP&E? . hours perrespo%se ...... 12.00
. ail Processing
. FO FI;XIR)'(I: 1| I7IAM Section SEC FILE NUMBER
FEB 26 2016 & ooret
FACING PAGE .

Information Required of Brokers and Dealers Purstahd S&tion 17 of the
Securities Exchange Act of 1934 and Rule 1994 Thereunder

REPORT FOR THE PERIOD BEGINNING_01/01/15 AND ENDING_12/31/15
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - ] er C ' LM p OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLA&E OF SNESSN(Dgno(;@sE;@ox No.{*m{@igij%c FIRM 1.D. NO.
(!
155 S. MADISON STREET, SUITE 210
(No. and Street)

DENVER co 80209
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
KENDRIK DE KONING 303-573-1212

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

HARDING AND HITTESDORF, P.C.

(Name — if individual, state last, first, middle name)

650 S. CHERRY STREET, SUITE 1050 DENVER CO 80246
(Address) (City) (State) (Zip Code)
CHECK ONE:

El Certified Public Accountant
0 Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption firom the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circuinstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collectlon of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the formdisplays a currently valid OMB control number.

NS




OATH OR AFFIRMATION
I, KENDRIK DE KONING , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TRANSWESTERN CAPITAL MARKETS, LLC
of DECEMBER 31 ,2015

, as
, are true and correct, I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solcly as that of a customer, except as follows:

NONE
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(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (L oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.

O0E O OOREORERERE
=

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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HARDING AND HITTESDOREF, P.C.

Certified Public Accountants

650 S, Cherry Street, Suite 1050
Denver, Colorado 80246

(303) 393-0888

FAX (303) 393-0894
www.hhcpafirm.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To The Members

de Koning Capital Markets, LLC

dba TransWestern Capital Markets, LLC
Denver, Colorado

We have audited the accompanying statement of financial condition of de Koning Capital
Markets, LLC dba TransWestern Capital Markets, LLC (a limited liability company) as of
December 31, 2015, and the related statements of operations, changes in members’ equity and
cash flows for the year then ended. These financial statements are the responsibility of de
Koning Capital Markets, LLC dba TransWestern Capital Markets, LLC’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States), Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluation the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of de Koning Capital Markets, LLC dba TransWestern Capital Markets,
LLC as of December 31, 2015, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States.



The supplementary information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of de Koning Capital Markets, LLC dba
TransWestern Capital Markets, LLC’s financial statements. The supplementary information
contained in Schedules I and II is the responsibility of de Koning Capital Markets, LLC dba
TransWestern Capital Markets, LLC’s management. Our audit procedures included determining
whether the supplementary information contained in Schedules I and II reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplementary information contained in Schedules I and II. In forming our opinion on the
supplementary information contained in Schedules I and II, we evaluated whether the
supplementary information contained in Schedules I and II, including its form and content is
presented in conformity with 17 C.F.R. Section 240.17a-5. In our opinion, the supplementary
information contained in Schedules I and II is fairly stated, in all material respects, in relation to
the financial statements as a whole.

HARDING AND HITTESDOREF, P.C.
Certified Public Accountants
February 12,2016



DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS,LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Commission receivable
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES:
Due to related entity

‘Total current liabilities
MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

See accompanying notes to financial statements.

3.

415,659
4,891
3,623

424,173

1,855

1,855

422,318

424,173




DE KONING CAPITAL MARKETS.LLC

DBA TRANSWESTERN CAPITAT MARKETS, LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2015

REVENUE:
Commissions
Dividend income
Net loss on mutual fund

OPERATING EXPENSES:
Overhead charges paid to related entity
Commission expense
Professional fees
Filing and registration fees
Miscellaneous operating expenses
Insurance

NET INCOME

198,507
6,757
(4,282)

200,982

139,351
13,054
6,115
6,018
1,403
518

166,459

34,523

|
| See accompanying notes to financial statements.
|
|
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DE KONING CAPITAL MARKETS., LLC
DBA TRANSWESTERN CAPITAL MARKETS, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

Members' equity at January 1, 2014
Net income
Member distribuitons

Members' equity at December 31, 2015

See accompanying notes to financial statements.

5.

654,420

$
34,523
(266,625)
$ 422,318




DE KONING CAPITAL MARKETS, LIC
DBA TRANSWESTERN CAPITAL MARKETS, LLC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash provided by operations:
. Increase (decrease) in cash resulting
from change in:
Commission receivable
Prepaid expenses
Due to related party
Accounts payable and accrued expenses

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Member distributions

NET CASH USED FOR
FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying notes to financial statements.
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34,523

14,433
(132)
(43,183)
(2,437)

3,204

(266,625)

(266,625)

(263,421)

679,080

415,659




DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS.LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

Summary of Significant Accounting Policies.

Organization

de Koning Capital Markets, LLC d/b/a TransWestern Capital Markets, LLC (the
Company) is a Colorado limited liability company formed to provide institutional
investors with securities execution and transactional advisory services. The Company is a
broker-dealer registered with the Financial Industry Regulatory Authority.

Cash and Cash Equivalents

The Company considers cash on hand and investments with original maturities of three
months or less to be cash equivalents.

Commissions Receivable

Commissions receivable are stated at cost less an allowance for doubtful accounts. The
commissions are receivable from the Company’s clearing firm on a monthly basis,
reflecting the prior month’s commission production. Management has determined that no
allowance for doubtful accounts is deemed necessary at December 31, 2015. The
Company’s policy is not to accrue interest on commissions’ receivable. If ever
applicable, accounts will be written off as uncollectible at the time management
determines that collection is unlikely.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk
consist primarily of temporary cash investments. The Company restricts temporary cash
investments to financial institutions with high credit standing. Such temporary cash
investments are often in excess of the FDIC insurance limit.

Income Taxes
The Company is not a taxpaying entity for federal or state income tax purposes.

Accordingly, no income tax expense has been recorded in the financial statements.
Income of the Company is taxed to the members’ in their individual returns.

-



DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

Summary of Significant Accounting Policies (Continued)

Uncertain Tax Positions

The Company records a liability for uncertain tax positions when it is more likely than
not that a tax position would not be sustained if examined by the taxing authority. The
Company continually evaluates expiring statutes of limitations, audits, proposed
settlements, changes in tax law and new authoritative rulings. The Company’s evaluation
on December 31, 2015 revealed no uncertain tax positions that would have a material
impact on the financial statements. The 2012 through 2014 tax years remain subject to
examination by the IRS. The Company does not believe that any reasonably possible
changes will occur within the next twelve months that will have a material impact on the
financial statements.

Advertising and Marketing Costs

Advertising and marketing costs are expensed as incurred.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Income Statement Classification of Interest and Penalties

Interest and penalties associated with the Company’s tax positions are reflected as
interest expense in the financial statements. There were no interest or penalties incurred
during the year ended December 31, 2015.




DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS., LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015

Transactions with Related Entities

The Company shares office space with a related entity. The Company pays a
proportionate share based on revenue of the personal property, utilities and office space
to the related entity. The management of the Company feels that this amount represents a
reasonably approximate valuation of the personal property, utilities and office space
provided. For the year ended December 31, 2015, the Company paid this related entity
$139,351. The Company owed this related entity $1,855 at December 31, 2015.

Statutory Reguirements

Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain minimum net capital as defined under such rule. At December 31,
2015, the Company's net capital was $413,345 and the required net capital was $5,000.

The Company is exempt from certain provisions of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is not required to maintain a "Special Account
for Exclusive Benefit of Customers". Such exemption is in accordance with paragraph
(k) (2) (ii) of the Rule.

Subsequent Events

Management has reviewed subsequent events through February 12, 2016, which is the
date the financial statements were available to be issued.




SUPPLEMENTARY INFORMATION



DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS, LLC

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL
MINIMUM NET CAPITAL REQUIRED, AND AGGREGATE INDEBTEDNESS

DECEMBER 31, 2015

COMPUTATION OF NET CAPITAL AND MINIMUM NET CAPITAL REQUIRED

MEMBERS’ EQUITY ' $422,318

DEDUCTIONS:

Haircuts on securities ( 5,351)

Nonallowable assets ( 3.622)
NET CAPITAL , $ 413,345
MINIMUM NET CAPITAL REQUIRED (greater of 6-2/3%

of aggregate indebtedness or $5,000) $ 5.000
AGGREGATE INDEBTEDNESS

)

TOTAL LIABILITIES AND AGGREGATE INDEBTEDNESS $ 1855
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0045:1

There is no material difference between the above net capital computation and the corresponding
computation included in the Company's Form X-17A-5 Part IIA Filing.

SCHEDULE I




DE KONING CAPITAL MARKETS, LLC
DBA TRANSWESTERN CAPITAL MARKETS, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2015

The Company is exempt from the provisions of Rule 15¢3 -3lunder the Securities Exchange Act of
1934, in that the Company's activities are limited to those set forth in the conditions for exemption
appearing in paragraph (k) (2) (ii) of the Rule. :

SCHEDULE II




HARDING AND HITTESDORF, P.C.

Certified Public Accountants

650 S. Cherry Street, Suite 1050
Denver, Colorado 80246

(303) 393-0888

FAX (303) 393-0894
www.hhepafirm.com

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) de Koning Capital Markets, LLC dba TransWestern Capital
Markets, LLC identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which
de Koning Capital Markets, LLC dba TransWestern Capital Markets, LL.C claimed an
exemption from 17 C.F.R. § 240.15¢3-3: (k)(2)(i) (the "exemption provisions") and (2)
de Koning Capital Markets, LLC dba TransWestern Capital Markets, LLC stated that de
Koning Capital Markets, LLC dba TransWestern Capital Markets, LL.C met the identified
exemption provisions throughout the most recent fiscal year without exception. de
Koning Capital Markets, LLC dba TransWestern Capital Markets, LL.C’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about de Koning Capital Markets, LLC dba
TransWestern Capital Markets, LLC’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

‘Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

Harding and Hittesdorf, P.C.
Denver, Colorado
February 12, 2016



EXEMPTION REPORT

Transwestern Capital Markets, LLC, (Comi)any) is a registered broker-dealer subject to
Rule 17-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240,17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was
prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge
and belief, the Company states the following:

1. The Company claimed an exemption from 17 C.F.R, § 240, 15¢3-3 under the following
provisions of 17 C.F.R. § 248.15¢3-3 (k):(2)(i)

2. The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year without exemption.

TransWestern Capital Markets, LL.C, LLC

I, Kendrik de Xoning, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

L dly

" Title: Managing Member

February 2,2016

11
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OATH OR AFFIRMATION

1 )04“[ . tosween swear (or affirm) that, to the best of my knowledge and belief the accompanying

financial statements and supporting schedules pertaining to the firm of Zgygwn Advisocs,/se. , as of
December 31, 2015, are true and correct. I further swear (or afﬁrm) that neither the Company nor any partner,

proprietor, prmmpa] officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

None
| é;;;%;%zgl/”T’ Presiaen+~

Signature and Title *

'y ALIC'% £ SARLONI
TN, e
i % . g ; Z | COMMONW:AL H OF MASSACHUSETTS
- . - XN My Commission Expires’
otary Public ; ~ February 10,2017

This report contains (check all appliéablé boxes):

(x)
(x)
()
)
()
)

9]
)

()

O

()

(x)
)
(x)
(x)

(a)
(b)
()
(d)
(e)
®

(®
(h)
@
)
&)

0]
(m)
(n)
(0)

Facing page.
Statement of Financial Condition.
Statement of Income (Loss).
Statement of Cash Flows.
Statement of Changes in Stockholders’ Equity.
Statement of Changes in Subordinated Liabilities

(not appllcable)
Computation of Net Capital
Pursuant to Rule 15¢3-1 under the Securities Exchange Act of 1934.
Computation for Determination of Reserve Requirements for Brokers and
Dealers Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934. (not
applicable)
Information Relating to the Possessmn or Control Requirements
for Brokers and Dealers Pursuant to Rule 15¢3-3 under the
Securities Exchange Act of 1934 (not applicable).
A Reconciliation, including Appropriate Explanations, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Rule 15¢3-3
A Reconciliation Between the Audited and Unaudited Consolidated Statements
of Financial Condition With Respect to Methods of Consolidation (not
applicable).
An Oath or Affirmation.
A Copy of the SIPC Supplemental Report.
Report on management’s assertion letter regarding 15¢3-3 Exemption Report
Management’s assertion letter regarding 15¢3-3 Exemption Report
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& COMPANY, P.C

Report of Independent Registéred Public Accounting Firm

To the Shareholder of Bowen Advisors, Inc.:

We have audited the accompanying statement of financial condition of Bowen Advisors, Inc. as
of December 31, 2015, and the related statements of income, changes in shareholder’s equity, and
cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. The Company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bowen Advisors Inc. as of December 31,2015, and the results of its
operations and its cash flows for the year then ended in conformlty with accounting principles
generally accepted in the United States of America.

The Computation of Net Capital Pursuant to Rule 15¢3-1 (“supplementary information™) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management.
Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

é/o« f'ﬂm.pmv‘ rc
Boston, Massachusetts
February 3, 2016

MEMBER OF PKF NORTH AMERICA, 99 HIGH STREET BOSTON, MA 02110-2320 P 617-439-9700
AN ASSQCIATION OF LEGALLY INDEPENDENT FIRMS. WOLFANDCO.COM



Bowen Advisors, Inc.

Statement of Financial Condition

December 31, 2015
Assets
Cash and cash equivalents $ 542,932
Accounts receivable, net 176,021
Investments, at fair value 139,614
Prepaid expenses ' : 102,272
Property and equipment, net ‘ v _ 52,193
Total assets . v - : $ 1,013,032

Liabilities and Shareholder's Equity

Accounts payable . $ 24

Accrued retirement plan contribution o © 50,000 -
Accrued compensation 12,380
Unearned revenue ' N . 52,176
Other liabilities ‘ ' 27,130
Total liabilities i 141,710
Shareholder's equity:
Common stock, $0.0001 par value, 10,000,000 shares ‘ ‘
authorized, 8,000,000 shares issued and outstanding 800 -
Additional paid-in-capital . 13,492
Retained earnings ' o 857,030
Total shareholder's equity _ 871,322
Total liabilities and shareholder's equity $ 1,013,032

~ See accompanying notes to financial statements.



Bowen Advisors, Inc.

Statement of Income

Year Ended December 31,2015

Revenue:
Success fees - : . $ 4557352
Consulting services 1,950,985
Reimbursed expenses o 94,979
Total revenue o 6,603,316
Expenses: :
Shareholder's compensation -~ 1,764,964
Salaries, bonuses and commissions : ' 3,204,708
Professional and consulting fees R 305,300
Payroll taxes ' 170,983
Reimbursed travel and other direct expenses ' T 93,651
Insurance _ 117,564
Rent and other office costs - o 122,233
Employee benefits o ' o 38,852
Travel and entertainment o 116,625
Bad debt expense o o : 125,970
Retirement plan contribution 115,622
Marketing v N 133,128
Computer-related expenses : ' .39,791
Research subscriptions ' 45,822
Depreciation : 22,104
Telephone L 3,623
Other expenses ' ' 13,302
Total expenses ' v ' . 6,434,242
Other income (expense): .
Net realized and unrealized loss on investments (130,604)
Interest and dividend income 851
Total other income (expense) (129,753)
Net income ‘ ' $ 39,321

See accompanying notes to financial statements.



Bowen Advisors, Inc.

Statement of Changes in Shareholder’s Equity

Year Ended December 31, 2015

Additional .
Common Paid-in Retained
Stock Capital Earnings Total
Balance at December 31,2014 $ 800 $ 13,492 $ 919,662 $ 933,954
Net income - - 39,321 39,321
Shareholder Distributions - - (101,953) (101,953)
Balance at December 31,2015 $ 800§ 13,492 $ 857,030 $ 871,322

See accompanying notes to financial statements.



- Bowen Advisors, Inc.

Statement of Cash F loWS

Year Ended December 31, 2015

Cash flows from operating activities:
Net income j
Adjustments to reconcile net income to net
cash provided by operating activities:
Net realized and unrealized gain on investments
Depreciation
Provision for bad debts
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Accounts payable
Accrued retirement plan contribution
Accrued compensation
Unearned revenue
Other liabilities
Net cash provided by operating activities

Cash flows from investing activities:
Purchases of property and equipment
Net cash used by investing activities
Cash flows from financing activities:
Shareholder distributions
Net cash used by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes to financial statements.

$ 39,321

130,604
22,104
125,970...

1(23,972)
(65,561)
- (2,015)
(25,000)
(13,272)
(25,239)
(5,129
157,811

(13,0000

- (13,090)

(101,953)
(101,953)

42,768
500,164

$ 542,932
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Bowen Advisors, Inc.

Notes to Financial Statements

Year Ended December 31, 2015

ORGANIZATION AND NATURE OF BUSINESS

Bowen Advisors, Inc. (the “Company’) was organized on January 2, 2004 under the laws.
of the State of Delaware. Paul 1. Bowen, III is the Company’s sole owner. The
Company’s registration as a broker-dealer with the Securities and Exchange Commission
(“SEC”) and as a - member of the Financial Industry Regulatory Authority (“FINRA”) was
approved on June 5,2007. The Company provides consulting; private placement and other
services for its clients in the United States and internationally. The Company’s cliénts are
primarily emerging or established technology companies.

Revenue associated with transactions which closed during the year and which is non-
recurring in nature represents approximately 69% of total revenue for the year ended
December 31, 2015. Revenue from a single customer represents approximately 24% of

total revenue for the year ended December 31, 2015.

The Company claims exemption from the requlrements of Rule 15¢3-3 under

Section (k)(2)(i) of Rule 15¢3-3.

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (“GAAP”). Items of income
and expense are accounted for on the accrual basis.

~

Cash and Cash FEquivalents

Cash and cash equivalents include cash and highly liquid investments with an original
maturity of three months or less. Cash and cash equivalents exclude amounts segregated
under federal or other regulations. The Company maintains balances in financial
institutions which may at times exceed federally insured limits.

Use of Estimates

" The préparation of financial statements in conformity with accounting principIes generally

accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.



Bowen Advisors, Inc.

Notes to Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

The Company recognizes revenue from consulting and other services on a monthly basis as
work is performed. The Company recognizes success fees associated with private
placements and merger and acquisition transactions as earned, which is generally at the
closing of the underlying transaction. Success fees received in the form of equity
instruments and reported as investments in the statement of financial condition are
recorded at the fair value of the instrument or the services, whichever is more reliably
measurable. Subsequent changes in fair value are recorded as unrealized gains or losses in

‘the statement of income. In addition, the Company records revenues derived from

contractually reimbursable out-of-pocket expenses when such expenses have been incurred
and invoiced.

Accounts Receivable

Accounts receivable represent amounts invoiced by the Company. Management assesses
the need for any allowance for doubtful accounts based on information regarding
individual accounts and historical collection experience. An allowance for doubtful
accounts is determined based on management’s best estimate of probable losses. There is
an allowance of $18,690 for doubtful accounts at December 31, 2015. .

Property and Equipment

Property and equipment, consisting primarily of computer and other office equipment and
furniture, are recorded at cost. Depreciation is computed based on estimated useful lives
(ranging from three to seven years) using the straight-line method.

Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability (i.e., the exit price) in an orderly transaction between market participants at the
measurement date. :

A hierarchal framework has been established which prioritizes and ranks the level of
market price observability used in measuring fair value. Observable inputs are those that
market participants would use in pricing the asset or liability based on market data
obtained from sources independent of the Company. Unobservable inputs reflect the
Company’s assumptions about the inputs market participants would use in pricing the asset
or liability based on the best information available in the circumstances. The fair value -
hierarchy is categorized into three levels based on the inputs as follows:

Level 1 — Inputs are unadjusted quoted prices in active markets for identical assets or
liabilities that management has the ability to access at the measurement date.
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Bowen Advisors, Inc.
Notes to Financial Statements (Continued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued)

Fair Value (concluded)

Level 2 — Inputs include quoted prices for similar assets and liabilities in active markets,
quoted prices for identical or similar assets or liabilities in markets that are not active,

- inputs other than quoted prices that are observable for the assets or liability (i.e., interest -

rates, yield curves, etc.), and inpuits that are derived principally from or corroborated by
observable market data by correlation or other means (market corroborated inputs).

Level 3 — Inputs include unobservable inputs that reflect management’s assumptions about
the assumptions that market participants would use in pricing the asset or liability.
Management develops these inputs based on the best information avallable including
management’s own data.

In certain cases, the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, the level within the fair value h1erarchy is based on the

lowest level of input that is significant to the fair value measurement.

Income Taxes

The Company, with the consent of its sole shareholder, has elected to be taxed in
accordance with Subchapter S of the Internal Revenue Code. As a Subchapter S
corporation, the Company’s taxable income and any separately reportable items are |
reported on the shareholder’s individual income tax returns. The Company is subject to

~ state income taxes and state excise taxes in accordance with statutory requirements. If

material, the Company recognizes deferred tax assets and liabilities for the expected future
state tax consequences of differences between the financial statement carrying amounts
and the tax bases of existing assets and liabilities. No deferred taxes are recognized at
December 31, 2015.

Tax positions taken or expected to be taken in the course of preparing the Company’s tax
returhs, including the position that the Company qualifies as a pass-through entity, are
required to be evaluated to determine whether the tax positions are “more-likely-than-not”
of being sustained by the applicable tax authorities. The resulting tax impact of these tax
positions are recognized in the financial statements based on the result of this evaluation.
The financial statements include no provision for uncertain tax positions.

The Company records any interest and penalties as part of general and administrative
expenses. No interest or penalties were recorded for the year ended December 31, 2015.

The Company is currently open to federal and state tax examinations for years beginning
after December 31, 2011.



Bowen Advisors, Inc.

Notes to Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

Commissions

Commissions and non-discretionary bonuses associated with success fees are earned by
non-shareholder employees when the related success fee is recorded by the Company.
Commissions and bonuses associated with success fee revenue and payable to the sole
. shareholder are deemed discretionary and are recognized when paid. '

- INVESTMENTS

Ihvestments’i' consist of marketable and non-marketable securities. Marketable securities are
valued based on the public market trading price of the security. Non-marketable securities
are valued using the income, market or cost approach or some combination of the three

approaches Changes in the fair value of these 1nvestments are reported in the statement of
income. See Notes 2 and 5

The Company’s 1nvestments expose it to various types of risk such as market, liquidity,
credit and general economic risks. Investments in foreign securities introduce additional
risks including, but not limited to, repatriation restrictions, currency valuation, adverse
political and social developments and varying degrees of market regulation. Due to the
uncertainty related to changes in the fair value of investments associated with such risks, it
is at least reasonably possible that changes in risk factors in the near term could materially
affect the amounts reported in the financial statements.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following as of December 31, 201 5.:

Furniture and fixtures : % 68,428
Office equipment L o 70,028
Less accumulated depreciation S o : (86,263)

8 52,193



Bowen Advisors, Inc.

Notes to Financial Statements (Continued)

FAIR VALUE MEASUREMENTS

The followihg table categorizes within the fair value hierarchy (Note 2) the Company’s
financial assets measured at fair value on a recurring basis as of December 31, 2015:

Level 1 Level 2 Level 3 Total
Assets
Marketable Securities $ 122951 $ - 5 - 3 122,951
Private Company Common Stock $ - $ - $ - $ -
Warrants to Purchase Common Stock ~_§ - $ - $ 16,663 $ 16,663
Total $ 122,951 $ - $ . 16,663 $ 139,614

The fair value of warrants was estimated using the Black-Scholes option pricing model. -
The fair value of the private company common stock was estimated using the market value
approach. The following table presents additional information about the valuation of Level
3 investments as of December 31, 2015.

Quantitative Information about Level 3 Fair Value Measurements

Quantitative
Fair : ' Unobservable
Value Valuation Technique ‘Unobservable Inputs - Input
Warrants to purchase common 16,663  Option pricing model Estimated term . "~ 1.83
stock Black-Scholes ~ Risk free rate 15%
: : Volatility an 47.7%

Marketability discount 50%

Both observable and unobservable inputs may be used to determine the fair value of
investments that the Company has classified within the Level 3 category. As a result, the
unrealized gains and losses for assets and liabilities within the Level 3 category may
include changes in fair value that were attributable to both observable and unobservable
Inputs.
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Bowen Advisors, Inc.

Notes to Financial Statements (Continued)

FAIR VALUE MEASUREMENTS (concluded)

The following table presents additional information about Level 3 investments measured at
fair value.

Balance as of December 31, 2014 | $ 132,228
Net unrealized loss (115,565)
Balance as of December 31, 2015 , | $ 16,663

Change in net unrealized gains/losses for investments

held at December 31, 2015 $ (115,565)

There are no 11ab111t1es measured at fair value on a recurring basis, nor are there assets or
liabilities measured at fair value on a non- recurring basis. :

RETIREMENT PLAN

As of January 1, 2008, the Company has implemented a 401(k)/Profit-Sharing Plan (“the ”
Plan”) which covers all full-time employees meeting the service requirements of the Plan.

Under the 401(k) component of the Plan, employees can elect to contribute up to statutory
limits. Under the profit sharing component of the Plan, the Company is required to
contribute a minimum amount equal to 3% of all eligible employees’ annual compensation.
At the sole discretion of the equity owner of the Company, the profit sharing component
may exceed the 3% Safe Harbor amount up to the maxrmum contributions as allowed by
IRS re gulatlons

Employees are 100% vested in contributions made on their behalf under the 3% Safe
Harbor provision. Vesting on proﬁt sharing amounts exceedmg the 3% occurs S upon an
eligible employee’s 2-year anniversary with the Company. -

The Company has recorded contribution expense to the plan of $115,622 for the year
ended December 31, 2015.
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Bowen Advisors, Inc.

Notes to Financial Statements (Concluded)

COMMITMENTS

The Company entered into an operating lease for office space located in Hingham,
Massachusetts in December 2013. The Hingham operating lease is a non-cancelable
operating lease which expires November 2018. The Company has the option to extend the
lease for an additional five years subject to an adjustment of base rent to the then fair
value, as defined. In March 2015 the Company entered into an operating lease in San
Diego, California. The operating lease is on a month-to-month basis and requires monthly
payments of $1,000. Rent expense under these lease agreements totaled $91,389 for the
year ended December 31, 2015.

Future minimum non-cancelable lease payments, excluding provisions for operating costs
and tax escalation charges, are as follows:

Years Ending .
December 31, ' : Amount
2016 ' 80,590
. 2017 82,505
2018 - 77,238

3 240333

REGULATORY NET CAPITAL REQUIREMENTS

As a broker-dealer, the Company is subject to the Securities and Exchange Commission’s
(“SEC”) regulations and operating guidelines which require the Company to maintain a
minimum amount of net capital, as defined, and a ratio of aggregate indebtedness to net
capital, as defined, not to exceed 15:1. Net capital and the related ratio of aggregate
indebtedness to net capital may fluctuate on a daily basis. At December 31, 2015, the

- Company had net capital of $504,229 which is $494,782 in excess of its required net

capital of $9,447. At December 31, 2015, the Company’s ratio of aggregate indebtedness -
to capital was 0.28 to 1. _ L o
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-Bowen Advisors, Inc.

Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities and Exchange

Commission _ -
December 31, 2015
Computation of net capital:
Total shareholder's equity from statement of financial condition oo $.871,322 -
Less: non-allowable assets: _ - v -
Accounts receivable » 176,021
Investments - 16,663
Prepaid expenses - . 102,272
Property and equipment, net : 52,193
Total non-allowable assets 347,149
Less: hair cuts on securities ' - (19,944)
Net capital ' - $ 504,229
Computation of basic net capital requirement:

O ~ Net capital requirement of reporting broker-dealer : $ 9,447
Excess net capital - - $ 494,782
Aggregate indebtedness | _$ 141,710
Percentage of aggregéfe indebtedness to net capital 28%

There were no material differences between the above computation of net capital and the
Company’s computation as reported in the unaudited Part II of Form-17A-5 as of December 31,
2015, ' o o -

O See independent auditors’ report.
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WOLF

& COMPANY, P.C

Report of Independent Registered Public Accounting Firm

To the Shareholder of Bowen Advisors, Inc.:

We have reviewed management’s statements, included in the accompanying Exemption Report,
in which (a) Bowen Advisors, Inc. (the “Company”) identified the following prov'isions under 17
C.F.R. § 15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-
3:(2)(i) (the “exemption provisions™) and (b) the Company stated that it met the identified
exemption provisions throughout the most recent fiscal year without éxception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, includes inquiries and other review procedures
to obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s'statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934, '

btoif ¢ Comparyr. PC
Boston, Massachusetts
February 3, 2016

MEMBER OF PKF NORTH AMERICA, 99 HIGH STREET BOSTON, MA 02110-2320 P 617-439-9700
AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS, WOLFANDCO.COM
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'Advis‘or_s' |

EXEMPTION REPORT

Bowen Advlsors Inc. (the “Companv isa regxstered broker-dealer subject to Rule l7a 5 promulgated by .
the Secunues and Exchange Commission (17 C.F.R. §240 I7a 5 “Reports to be made by certain brokers» .

the best of its knowledge and belief, the Company states the fol]owmg

- l) The Company- clanned an e\empnon from 17 C. F R. §240.15c3-3: under the fol]_owing pr(f)visi@)ns_v, o

of 17 C.F.R: §240.15¢3-3(k): (2)(i).

(2) The Company met.the ldcntxﬁed exempuon prowsnons in 17 C FR. §240 15c3 3(k) throughout the _ |

most recent fiscal year wnthout exceptlon

Bowen Advxsors Inc

], Paul Bowen swear (or aff' irm) that to my best knowledgc and belief, thns Exempnon Report is true and o

E correct. Yo
"By:'M‘ _’-.

Tille:-PreSide_nt B S - : . . B

g ﬁbma)y 3 2006

25 R’c’fcai;iim Park Drive, Suite 210 - Hingham, MA ,02043' - Phone:VGir7-_‘245’-l66O . ’www.bo\nf'etlad\'isbrs.éblil.



WOLF

& COMPANY, P.C

Independent Accountant’s Report

To the Shareholder of
Bowen Advisors, LLC
Boston, Massachusetts .

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor P'rotectioﬁ Corporation
(SIPC) for the Y ear Ended December 31, 2015, which were agreed to by Bowen Advisors, Inc., -
and the Securities and Exchange Commission, F inancial Industry Regulatory Authorlty, Inc., and
SIPC, solely to assist you and the other specified parties in evaluating Bowen Advisors Inc.’s
compliance with the applicable instructions of the Form SIPC-7. Bowen Advisors Inc.’s
management is responsible for the Bowen Advisors Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures describéd below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows: : '

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records.

No findings noted.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015 with the amounts reported in Form SIPC-7.

No differences noted.

MEMBER OF PKF NORTH AMERICA, 99 HIGH STREET BOSTON, MA 02110-2320 P 617-439-9700
AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS. ) WOLFANDCO.COM



3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers.

No adjustments.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers. '

No findings noted.

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed. ‘

No such overpayment.

We were not engaged to, and did not conduct an examination,.the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that * - -
would have been reported to you. )

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

[4
W ¢ (’m\parrﬁ'. PC.
Boston, Massachusetts
February 3, 2016
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