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OATH OR AFFIRMATION

I, J. Cie Gray, swear or affirm) that, to the best of my knowledge and belief the accompanying.
financial statement and stapporttng schedules pertaining to the firm of LXM US LLC as of December
31., 2015, are true and correct. I fuither swear (or affirm) that neither the company nor any partner.,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
custower, except as follows:

..~A, j 1,.i
Notary Public

This report ** contains (check all applicable

-- j 5i nature

Title

W. (a) Facing f'aSe• ~
it (b) Statement of Financial Condition. t
0. (e) Statement of Income (Loss),
0 (d) Statement of Changes in finansiai Condition.
0. (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
U (f) Statement of Changes in Liabilities Sobordinated to Claims of Creditors.

• (g) Computation of Net Capital.
• '(h) Computation fatx ieterminadon of Reserve Requirements Pursuant to Rule 150-3..
EI (i) Information Ttelating to the Possession or Control. Requirements Under .Rule 00-3.
Q 0) A6 Reconciliation, including appropriate explanadon of the Computation of Net Capital Under Rule 156-1 and the

Citntputatim for De€er€ninatio€, of the Reserve l cju~s Under Exhibit A of Role 1:5c3-3.
0 (k).A Reconciliation between the .audited and unaudited Statements of Fiiw=W Condition with respect to methods of

1 cot lldation.
9 (1) An Oath or Afrimation.
C1 (€m) A copy ofthe s1pC Supplemental Repast.
C1 (n) A report describing arty material inadequuies found: to exist or found w have existed, since the date of the previous audit.

"For condieions of confidential trealmen, of certain po)-tioins of this filing, ,fee section 240.1 ?a-Ste)(J).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
LXM USA LLP:

We have audited the accompanying statement of financial condition of LXM USA LLP
(the "Company") as of December 31, 2015, and the related notes to the financial statement. This
financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

Auditor's Rq"nsibX&

We conducted our audit in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the statement of financial condition is free
from material misstatement. An audit includes examining,on a test basis, evidence supporting
the amounts and disclosures in this financial statement. An audit also includes assessing the
accountmg principles used and significant estimates made by management, as well as evaluating
the overall presentation of this financial statement. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
reacts, the financial position of LXM USA LLP as of December 31, 2015 in conformity with
acting principles generally accepted in the United States of America.

New York, New York
February 22, 2016



LXM USA LLP
Statement of Financial Condition

December 31, 2015

ASSETS

Cash and cash equivalents
Due from broker

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

Accounts payable and other liabilities
Payable to affiliated entity

Total short term liabilities

Subordinated debt
TOTAL LIABILITIES

Members' Capital

TOTAL LLABILITIES AND MEMBERS' CAPITAL

$ 252,729
101,211

$ 353,940

$ 7,213
3,179

10,392

175,000
185,392

168,5448

$ 353,940

See notes to financial statements 2



L301 USA LLP

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2015

NOTE I - ORGANIZATION

LXM USA LLP (the "Company") was incorporated in the State of Delaware as a
Limited Liability Partnership ("LLP") on February 15, 2013. The Company's purpose is
to carry on a general brokerage and financial business, but more specifically to act as a
broker/dealer in marketable securities to its institutional clients. The Company is owned by

six individuals who manage a similar business in Europe.

The Company is a registered broker-dealer under the Securities Fxchange Act of 1934 with
the Securities and Exchange Commission (the "SEC"). The Company is also a member of

the Financial Industry Regulatory Authority ("FINRA") and the Securities Investor
Protection Corp ("SIPC"). The Company operates out of its sole office in New York City.

NOTE: Z - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

BAsis OF PREsB7vTAT78N.

The books and records of the Company are kept on the accrual basis and follow trade date
accounting in accordance with accounting principles generally accepted in the United States
of America ("G A tin).

USE OFESTm4m IN THE FfNANCIAL .STATIsMEIM

The preparation of financial statements in conformity with GAAP requires management to
make estimates, and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the uncial statements.
Actual results could differ from these estimates.

CASH AND CAwEQiJIiA ms

The Company has defined cash equivalents as highly liquid investnnents with original

maturities of less than 9.0 days when purchased which are not held for sale in the ordinary
course of business.



LIQUIDITY FINANCE LP

NOTES TO STATEMENT OF FINANCIAL CONDITION

IDECEMBER 31, 2415

INCOME TAXES

The Company is a limited liability partnership and is treated as a pass through entity for
income tax reporting purposes. No provision for federal or state income taxes has been
made since the Partnership is not a taxable entity. The partners are individually liable for
the taxes on their share of the Partnership's income or loss. The Partnership is, however,
subject to the New York City Unincorporated Business Tax CVBT'~. Since the Partnership
operated at a net loss for the year ended Dccember 31, 2015, there is no provision for UBT
for the year.

ASC 740provides guidance for how uncertain tax positions should be recognized,
measured, presented and disclosed in the financial statements. ASC 740 requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Partnership's tax returns to detennine whether the tax positions are "more-likely-than-not"
of being sustained by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax benefit or expense in the current
year. The tax years that remain subject to examination are 2013 and 2014. The Partnership
determined that theree are no uncertain tax positions which would require adjustments or
disclosures on the financial statements.

The Partnership has a deferred UBT income tax asset of approximately $47,000 at
December 31, 2015 related to the current year net loss and to net operating loss carry
forwards. A valuation allowance has been established offsetting the $47,000 as the ultimate
realization of these benefits is uncertain. The Partnership had net operating loss carry
forwards of approximately $1,150,000 as of December 31, 2015, which begin to expire in
2023.

NoTE 3 — DuE FRom srroxm

The amount due from broker at December 31, 2015 includes the required clearing deposit
pursuant to the Clearing Agreement.

El



LIQUIDITY FINANCE LP

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 20.15

NOTE 4 - CONCENTRATIONS OF CREDIT :RISK

The Company maintains all of its cash in financial institutions, which cash balances at
tunes, may exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not subject to any significant credit risk.

The Company will engage in various investment and brokerage activities on which
counterparties primarily include broker-dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, . the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the
countm1wty or issuer of the instrument. It is the Company's policy to act only as an
agent in a transaction and to review the credit standing of each counterparty as necessary.

NOTE 5 - NET CAPITAL REQuIREmzN Ts

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 156-1 "), under
which the Company is required to maintain a minimum net capital, as defined, of $250,000.
At December 31, 2015, the Company had net capital of $343,548 which exceeded the
required net capital by $93,548, and a total aggregate indebtedness of $10,392. The
Company's aggregate indebtedness to net capital ratio was approximately .03 to I at
December 31, 2015.. 

The Company qualifies under the exemptive provisions of Rule 15c3-3 under sub-
paragraph k(2)(ii) as the Company does not carry security accounts for customers or
perform custodial functions related to customer securities.

NOTE 6 — CONTINGENCIES AND COMMITMENTS

There are currently no asserted claims or legal proceedings against the Company, however,
the nature of the Company's business subjects it to various claim, regulatory examinations,
and other proceedings in the ordinary course of business. The ultimate outcome of :any
such action against the Company could have an adverse impact on the financial condition,
results of operations, or cash flows of the Company.

The . Company had no lease or equipment rental commitments, no underwriting
commitments and no contingent liabilities at December 31, 2015 or during the year there
ended

5



LIQUIDITY FINANCE LP

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER $1,2015

NOTE 7 - RELATED PARTY TRANSACTIONS

SUBORDIMTED LUBrLMES

On November 17,, 2014 FINRA. approved a subordinated for $1.00,000 loan agreement
between the Company and an entity under common control. The agreement matures on
September 9, 2019 and principal and interest payments are due in futl on that date. The loan
bears interest at 1.89% and approximately $1,890 has been recognized as interest expense in
2015. The loan is subordinated to all other liabilities of the Company.

On March 31, 2015 FINRA approved a second subordinated loan agreement for $75,000
between the Company and an entity under common control. The agreement matures on
March 31, 2020 and principal and interest payments are due in full on that date. The loan is
subordinated to all other liabilities of the Company.

NOTE 8 — GUARANTEES

FASB ASC, 450; Guarantees, requires the Company to disclose information about its
obligations under certain guarantee arrangements. FASB ASC 450 defines guarantees as
contracts and indemnification agreements that contingently require a guarantor to make
payments to the guaranteed party based on changes in an underlying factor (such as an
interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of ,a specified event) related to an asset, liability or equity security of a
guaranteed party. This guidance also defines guarantees as contracts that contingently
require the guarantor to make payments to the guaranteed party based on another entity's
failure to perform under an agreement as well as indirect guarantees of the indebtedness of
others.

The Company has issued no guarantees at December 31, 2015 or during the year ended.

NOTE 9 — SUBSEQUENT EVENTS

The Firm has evaluated subsequent events and no events have been identified which require
disclosure

1.1


