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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member of
Carleton McKenna Advisors, LLC

We have audited the accompanying statement of financial condition of Carleton McKenna Advisors, LLC (the
“Company”), as of December 31, 2015, and the related statements of operations, changes in member’s equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Carlton McKenna Advisors, LLC as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The Schedule 1, Computation of Net Capital Under SEC Rule 15¢3-1 of the Securities and Exchange Commission
and Schedule II, Computation for Determination of Reserve Requirements Under SEC Rule 15¢3-3 of the
Securities and Exchange Commission have been subjected to audit procedures performed in conjunction with the
audit of the Company’s financial statements. The supplemental information is the responsibility of the Company’s
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the Schedule I, Computation of
Net Capital Under SEC Rule 15¢3-1 of the Securities and Exchange Commission and Schedule II, Computation for
Determination of Reserve Requirements Under SEC Rule 15¢3-3 of the Securities and Exchange Commission are
fairly stated, in all material respects, in relation to the financial statements as a whole.

\/;’IM/Z&I « (W
Abington, Pennsylvania
February 24, 2016



Carleton McKenna Advisors, LLC
Statement of Financial Condition
December 31, 2015

Assets

Cash and cash equivalents
Receivable from non-customers

Total assets
Liabilities and Member's Equity

Liabilities
Due to Member

Total liabilities
Commitments and contingent liabilities
Member's Equity

Total liabilities and member's equity

The accompanying notes are an integral part of these financial statements.
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18,133
7,000

25,133

4,098

4,098

21,035

25,133



Carleton McKenna Advisors, LLC
Statement of Operations
For the Year Ended December 31, 2015

Revenue
Private placement fees and retainer fees $ 29,000
Interest and other income 2
Total income 29,002

Expenses

Expenses Paid to Parent under Expense Sharing Agreement:

Compensation expense 14,145
Office and support staff fees paid to affiliate 13,043
Professional and consulting fees 20,521
Bank charges and other 823
Regulatory fees and expenses 8,097
Total expenses 56,629
Net Loss $ (. 27,627)

The accompanying notes are an integral part of these financial statements.
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Carleton McKenna Advisors, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2015

Member's equity at January 1, 2015 $ 21,162
Additions 27,500
Net loss ( 27,627)
Member's equity at December 31, 2015 $ 21,035

The accompanying notes are an integral part of these financial statements.
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Carleton McKenna Advisors, LLC
Statement of Changes in Liabilities Subordinated to Claims of General Creditors
For the Year Ended December 31, 2015

Subordinated borrowings at January 1, 2015 $
Increases:

Decreases:

Subordinated borrowings at December 31, 2015 $

The accompanying notes are an integral part of these financial statements.
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Carleton McKenna Advisors, LLC
Statement of Cash Flows
For the Year Ended December 31, 2015

Cash flows from operating activities

Net loss
Adjustments to reconcile net loss to net cash
used in operating activities
Changes in assets and liabilities
Increase (decrease) in assets:
Receivable from non-customers
Increase (decrease) in liabilities:
Accounts payable and accrued expenses

Net cash used in operating activities

Financing Activities
Funds from Member

Net decrease in cash and cash equivalents

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

Supplemental disclosures of cash flow information
Cash paid during the year for:

Interest
Income taxes

The accompanying notes are an integral part of these financial statements.
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27,627)

7,000)

534)

35,161)

27,500

7,661)

25,794

18,133




Carleton McKenna Advisors, LLC
Notes to Financial Statements
December 31, 2015

1. Organization

Carleton McKenna Advisors, LLC (the “Company") is an Ohio limited liability company that is a registered
broker dealer with the Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory
Authority (“FINRA”). The Company is a wholly owned subsidiary of Carleton McKenna & Co., LLC
(“Parent”). The Company, which has agreed to limit its business to corporate finance and investment
banking activities, is directly affected by general economic and market conditions, including fluctuations in
volume and price level of securities and changes in interest rates, which have an impact on the Company’s
liquidity.

2. Summary of Significant Accounting Policies

The following are the significant accounting policies followed by the Company:

Investment Banking - Investment banking revenues include gains, losses and fees arising from the private
placement of securities. Investment banking revenues also include fees earned from providing merger and
acquisition consulting, financial restructuring advisory services and financial consulting services. These fees
are recognized when the private placement is completed and the income is reasonably determinable. Fees for
financial restructuring advisory services and financial consulting services are recorded when earned.

Income taxes - No provisions have been made for income taxes since the Company is a single member
limited liability company and is considered a disregarded entity for income tax purposes. The sole member
is liable for income taxes based on the Company's taxable income.

The Company recognizes and discloses uncertain tax positions in accordance with accounting principles
generally accepted in the United States of America (GAAP). As of, and during the year ended December 31,
2015 the Company did not have liability for unrecognized tax benefits. The Company is no longer subject to
examination by federal and state taxing authorities prior to 2014.

Accounts Receivable - Accounts receivable are uncollateralized customer obligations due under normal
trade terms requiring payment upon receipt of invoice. The Company does not accrue interest on
delinquent customer balances. Accounts receivable are stated at the amount billed to the customer.
Customer account balances with invoices dated over 30 days old are considered delinquent. Payments of
accounts receivable are allocated to the specific invoices identified on the customer’s remittance advice
or, if unspecified, are applied to the earliest unpaid invoices.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects
management’s best estimate of the amounts that will not be collected. Management individually reviews
all accounts receivable balances that exceed 90 days from the invoice date and based on an assessment of
current creditworthiness, estimates the portion, if any, of the balance that will not be collected.
Additionally, management estimates an allowance for the aggregate remaining accounts receivable based
on historical collectability. In the opinion of management at December 31, 2015, all accounts receivable
were considered collectible and no allowance was necessary.



Carleton McKenna Advisors, LLC
Notes to Financial Statements (Continued)
December 31, 2015

2. Summary of Significant Accounting Policies (Continued)

Use of estimates — The preparation of financial statements in conformity with U. S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results may differ from those estimates and assumptions.

Subsequent events - Management has evaluated the impact of all subsequent events through February 24,
2016 the date the financial statements were available to be issued and has determined that there were no
subsequent events requiring disclosure in these financial statements.

3.  Related Party Transactions

The Company has an expense agreement with its Parent company for certain expenses related to rent,
technology, services and supplies. The Company’s allocation of shared expenses totaled $27,188 in 2015
and as of December 31, 2015, $4,098 is payable to the Parent company.

4. Concentration of Revenues

The Company performs corporate finance and investment banking activities. These activities generally
involve a limited number of clients and transactions that have varying realization periods and result in
fluctuating revenues.

5. Net Capital Requirements

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1.
This Rule requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and the related net capital
ratio may fluctuate on a daily basis. At December 31, 2015 the Company had net capital and capital
requirements of $14,035 which was $9,035 in excess of its required net capital of $5,000. The Company's
net capital ratio was 0.29 to 1.

6. Computation for Determination of Reserve Requirements

The Company will operate in accordance with the exemptive provisions of (k)(2)(i) of SEC Rule 15¢3-3. The
Company does not carry security accounts for customers.
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Carleton McKenna Advisors, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2015 Schedule I
COMPUTATION OF NET CAPITAL
Total member's equity 21,035
Deduct member's equity not allowable for Net Capital: -
Total Member's equity qualified for Net Capital 21,035
Deductions and/or charges:
Non-allowable assets: 7,000
Total non-allowable assets 7,000
Net Capital before haircuts on securities positions 14,035
Trading and investment securities: -
Net Capital 14,035
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total aggregate indebtedness liabilities from Statement of Financial Condition
Accounts payable and accrued expenses 4,098
Total aggregate indebtedness 4,098
Percentage of aggregate indebtedness to Net Capital 29%

Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d)
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Carleton McKenna Advisors, LLC

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

December 31, 2015 Schedule I (continued)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum Net Capital (6 2/3% of $4,098) ' $ 273

Minimum dollar Net Capital requirement of reporting broker or dealer

and minimum Net Capital requirement $ 5,000
Net Capital requirement $ 5,000
Excess Net Capital $ 9,035

Net Capital less greater of 10% of aggregate indebtedness or 120%
of minimum net capital $ 8,035

RECONCILIATION BETWEEN COMPUTATION OF ANNUAL AUDIT REPORT
AND COMPUTATION IN COMPANY'S UNAUDITED FOCUS REPORT

Computation of Net Capital Under Rule 15¢3-1
No material difference exists between the broker's most recent, unaudited, Part 1A
filing and the Annual Audit Report.
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Carleton McKenna Advisors, LLC

Computation for Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2015 Schedule 11

The Company is exempt from the provisions of Rule 15¢3-3 in accordance with
Section (K)(2)(i).

RECONCILIATION BETWEEN COMPUTATION OF ANNUAL AUDIT REPORT
AND COMPUTATION IN COMPANY'S UNAUDITED FOCUS REPORT

Computation for Determination of Reserve Requirements Under
Exhibit A of Rule 15¢3-3

No material difference exists between the broker's most recent, unaudited, Part ITA
filing and the Annual Audit Report.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Carleton McKenna Advisors, LLC

We have reviewed management’s statement, included in the accompanying Exemption Report in which (1)
Carleton McKenna Advisors, LLC (the “Company”) identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:-(2)(i) (the “exemption provisions™)
and (2) the Company stated that the Company met the identified exemptive provisions throughout the most recent
fiscal year without exception. The Company stated that the Company’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management’s statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934,

W/ ¥ (W
Abington, Pennsylvania
February 24, 2016
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Carleton McKenna Advisors, LLC

SEC Rule 15¢3-3 Exemption Report

Under Rule 17a-5(d)(1) and (4) of the Securities and Exchange Commission
December 31, 2015

Carleton McKenna Advisors LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers™). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

a. Carleton McKenna Advisors LLC is exempt from SEC Rule 15¢3-3 (SEC Customer Protection
Rule) pursuant to exemptive paragraph 15¢3-3(k)(2)(i).

b. Carleton McKenna Advisors LLC to the best of our knowledge has met the identified exemptive
provision noted above throughout the most recent fiscal year of 2015 without exception.

c. The Company does not handle cash or securities on behalf of customers. There were no
exceptions noted.

Carleton McKenna Advisors LLC

I, David Kuhr, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

o ihd Y K

Title: Financial Principal

Date: February 5. 2016
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