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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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OATH OR AFFIRMATION

1, _ __William Michalak . ,swear (or affirm) that, to the best of
my knowledge and belief the accompanymg financial statement and suppomng schedulcs pertaining to the firm of
__Churchill Stateside Securities LLC e o ,as

ofla __December3t 2015 15 __,are truc and correct, [ further swear (or aft'rm) that

et = S L SR T e e = S«

neither the company nor any partner, propnctor, prmc;pal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

-
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AMBER SHAWN PETTY 7
NOTARY PUBLIC
Fulton County

{ Georgia
i Cmﬁ%ﬂgﬁd. 2017 CE0 /5(/ D
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Title

—

——

-—-—""’"ITokary Public

This report ** coutains (check all applicable boxes):

& (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

() Statement of Changes in Stockholders’ Equity or Partners’ or Soie Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of
consolidation.

d (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DECEMBER 31, 2015
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of Churchill Stateside Securities, LLC

We have audited the accompanying statement of financial condition of Churchill Stateside Securities, LLC
as of December 31, 2015, and the related statements of operations, changes in members’ equity and cash
flows for the year then ended. These financial statements are the responsibility of Churchill Stateside

Securities, LLC’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM L
To the Members g
y——

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit includes DO
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An ot
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Churchill Stateside Securities, LLC as of December 31, 2015, and the results of its operations and

its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplemental information contained in schedules 1, 2 and 3 has been subjected to audit procedures
performed in conjunction with the audit of Churchill Stateside Securities, LLC’s financial statements. The
supplemental information is the responsibility of Churchill Stateside Securities, LLC's management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Ml oy 170

Goldman & Company, CPA’s, P.C.
Marietta, Georgia
February 25, 2016

316 Alexender Street o Svite 4 = Mornietto, GA 30060 o 770.499.8558 « FAX 770.425.3683
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INDEPENDENT AUDITORS' REPORT

To the Members
Churchill Stateside Securities, LLC
Atlanta, GA
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CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS
CURRENT ASSETS
Cash $ 278,598
Due from related party 87,073
Prepaid Expenses 9,174
TOTAL ASSETS B 374,845

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES

Accounts payable $ 19,142
Payroll payable 18,984
Accrued Expenses 11,624
Total current liabilities B 49,750
MEMBERS’ EQUITY 325,095
TOTAL LIABILITIES AND MEMBERS' EQUITY | $ 374,845

The Accompanying Notes are an
Integral Part of these Financial Statements
2




CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015

REVENUE
Commissions 584,239
Total revenue B 584,239
OPERATING EXPENSES
Compensation and benefits 386,918
Consulting 117,133
Rent 88,350
Travel, meals and entertainment 16,425
Professional fees 17,533
Licenses and fees 16,959
Computer and technology 10,451
Insurance 6,653
Other operating expenses 9,485
Total expenses l 669,907
NET LOSS K] (85,668)

The Accompanying Notes are an
Integral Part of these Financial Statements
3




CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2015

Members' Equity, December 31, 2104 488,892
Prior Period Adjustment - (Note 6) 104,871
MEMBERS' EQUITY, JANUARY 1 $ 593,763
Net Loss (85,668)
Member Distributions (183,000)
MEMBERS' EQUITY, DECEMBER 31 B 325,095

The Accompanying Notes are an
Integral Part of these Financial Statements

4




CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

OPERATING ACTIVITIES
Net loss $ (85,668)

Adjustments to reconcile net loss to net cash
provided by operating activities:

Decrease in due from related party 287,496
Decrease in prepaid expenses 481

Increase in accounts payable 18,900
Decrease in payroll payable (70,821)
Increase in due to related party (38,614)

Increase in accrued expenses 2,991

Net cash provided by operating activities i 114,765

FINANCING ACTIVITIES

Member Distributions (183,000)
Net cash used in Financing Activities | (183,000)
NET DECREASE IN CASH | (68,235)
CASH AT BEGINNING OF YEAR 346,832
CASH AT END OF YEAR I 278,597

The Accompanying Notes are an
Integral Part of these Financial Statements
5




CHURCHILL STATESIDE SECURITIES, LLC

(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business

Churchill Stateside Securities, LLC, a Georgia limited liability company (the "Company™),

is registered as a broker-dealer with the Securities and Exchange Commission (the "SEC")
and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company
received its approval for membership on January 28, 2011.

The Company primarily engages in the private placement of syndicated tax credits to
accredited investors. The tax credits are syndicated by Churchill Stateside Group, LLC
("CSG"), who owns the Company along with Stateside Capital, LLC ("SC").

Since the Company is a limited liability company ("LLC"), the members are not liable for
the debts, obligations, or liabilities of the Company, whether arising in contract, tort or
otherwise, unless the members have signed a specific guarantee.

Basis of Accounting

The Company maintains its books and records on the accrual basis of accounting for
financial reporting purposes, which is in accordance with U.S. generally accepted
accounting principles and is required by the SEC and FINRA.

Estimates

The presentation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses dufing the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company defines cash equivalents as highly liquid investments with original maturities
of less than ninety days that are not held for sale in the ordinary course of business.

income Taxes

The Company is an LLC taxed as a partnership for income tax reporting purposes,
and as such, is not subject to income tax. Accordingly, no provision for income
faxes is provided in the financial statements.

6



The Company has adopted the provisions of FASB Accounting Standards Codification
740-10, Accounting for Uncertainty in Income Taxes. Under FASB ASC 740-10,
Under FASB ASC 740-10, the Company is required to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxing
authority examines the respective position. The Company has evaluated each of

its tax positions and has determined that it has no uncertain tax positions for which

a provision or liability for income taxes is necessary.

The Company files income tax returns in the U.S. in both federal and state
jurisdictions. With few exceptions the Company is no longer subject to U.S. federal,
state, or local tax examinations by taxing authorities for years before 2012.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue Recognition

Revenue is recognized at the time transactions have settled and income is
reasonably determinable. For certain transactions the revenue cycle may
extend beyond one year.

Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts, which at times, may
exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk for cash.

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2015, the Company had net capital of $228,848, which was
$223,848 in excess of its required net capital of $5,000. The Company's
percentage of aggregate indebtedness to net capital was 21.74%.

RELATED PARTY TRANSACTIONS

The company has an expense sharing agreement with CSG, a related party, for rent and
management services. All of the Company's revenues for the year ended December 31, 2015
were earned from the sale of financial products developed by CSG. As of December 31, 2015,
the Company had $87,073 of net commissions receivable from the sale of the aforementioned
financial products. Such amount is reflected as "Due from related party” on the accompanying.
Statement of Financial Condition. No allowance is deemed necessary as the balance is
considered collectable.

COMMITMENTS AND CONTINGENCIES

The Company subleases office space from CSG on a "month to month” basis and pays CSG

a flat rate rent amount in exchange. For the year ended December 31, 2015, the Company
incurred $88,350 of rent expense. The amount paid to CSG for management services is $4,833

for 2015, this is recorded in professional fees on the statement of operations.

7



COMMITMENTS AND CONTINGENCIES

The Company has evaluated commitments and contingencies in accordance with
Accounting Standards Codification 450, Contingencies ("ASC 450") and Accounting
Standards Codification 440, Commitments ("ASC 440"). Management has determined
that no significant commitments and contingencies exist as of December 31, 2015.

SUBSEQUENT EVENTS

The Company evaluated subsequent events through February 20, 2016, the date
that its financial statements were issued, and determined that there are no material
subsequent events requiring adjustment to or disclosure in its financial statements.

PRIOR PERIOD ADJUSTMENT

The Company made an adjustment to beginning retained earnings for $104,871 related to a
sale made to CSG in 2013, The effect would have been to increase income by $104,871 in 2013.



CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2015 ’

| SCHEDULE |
TOTAL MEMBERS' EQUITY QUALIFIED FOR NET
CAPITAL B 325,095
DEDUCTIONS AND/OR CHARGES
Non-allowable assets:
Due from related party (87,073)
Prepaid expenses (9,174)
NET CAPITAL I's 228,848
AGGREGATE INDEBTEDNESS
Accounts payable ' 19,142
Payroll payable 18,984
Accrued expenses 11,624
Total aggregate indebtedness ls 49,750
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required |s 5,000
Excess net capital | 223,848
Net capital in excess of the greater of. 10% of aggregate
indebtedness or 120% of minimum net capital requirement I 222,848
Percentage of aggregate indebtedness to net capital | 21.74%

There are no material differences in the above capital calculation and the
companies calculation of net capital as reflected on the unaudited form
17a-5, part ll1A.



CHURCHILL STATESIDE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

31-Dec-15

SCHEDULE i
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the
Securities Exchange Act of 1934 pursuant to paragraph (k)(2)(i)
of the rule.

SCHEDULE Ili
INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the
Securities Exchange Act of 1934 pursuant to paragraph (k)(2)(i)
of the rule.

10



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

stated that Churchill Stateside Securities, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. Churchill Stateside Securities, LLC’s management is
responsible for compliance with the exemption provisions and its statements.

To the Members of X
Churchill Stateside Securities, LLC :
We have reviewed management's statements, included in Churchill Stateside Securities, LLC’s Annual "
Exemption Report, in which (1) Churchill Stateside Securities, LLC identified the following provisions
of 17 C.F.R. §15¢3-3(k) under which Churchill Stateside Securities, LLC claimed an exemption from 17
C.F.R. §240.15¢3-3: (kX2)i) (the “exemption provisions”) and (2) Churchill Stateside Securities, LLC i
Our review was conducted in accordance with the standards of the Public Company Accounting O
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about Churchill Stateside Securities, LLC’s compliance with the exemption provisions.

A review is substantially less in scope than an examination, the objective of which is the expression of

an opinion on management's statements. Accordingly, we do not express such an opinion. o,
Based on our review, we are not aware of any material modifications that should be made to '
management's statements referred to above for them to be fairly stated, in all material respects, based on

the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

Mmooy

Goldman & Company, CPA’s, P.C.
Marietta, GA
February 25, 2016

316 Alexander Street » Suite 4 » Mariette, GA 30060 o 770.499.8558 « FAX 770.425.3683



Churchill
Stateside
Securities

e L

EXEMPTION REPORT
Churchill Stateside Securities, LLC (“Company”) is a registered broker-dealer subject to SEC Rule 17a-
5 (“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as required
by Rule 17a:5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:
Throughout the fiscal year ended December 31, 2015, the Company claimed an exemption to SEC Rule
15¢3-3 pursuant to paragraph k(2)(i) (“identified exemption provision”).
The Company has met the identified exemption provision throughout the most recent fiscal year without
exception.
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors and Shareholders of
Churchill Stateside Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December
31, 2015, which were agreed to by Churchill Stateside Securities, LLC, and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating Churchill Stateside Securities, LLC’s compliance with the applicable
instructions of Form SIPC-7. Churchill Stateside Securities, LLC’s management is responsible for
Churchill Stateside Securities, LLC’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Ml osrCogy P

Goldman & Company, CPA’s, P.C.
Marietta, Georgia
February 25,2016

316 Alexander Street ® Suite 4 o Morietto, GA 30060 o 770.499.8558  FAY 770 425.3683
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