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OATH OR AFFIRMATION

I, Ramon Dominguez , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RD Capital Group, Inc. ' , as
of December 31, ,2015 , are true and carrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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President & CEO
Title
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his report ** con
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(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

Kevane Grant Thornton LLP
33 Calle Bolivia, Ste 400

To the Stockholder and Board of Directors of San Juan, Puerto Rico 009172013

RD Capital Group, Inc.: T+1 7877541915
F+1787 7511284

www kevane.com
We have audited the accompanying balance sheets of RD Capital Group, Inc. (“the Company”), as of
December 31, 2015 and 2014, and the related statements of operations and accumulated deficiency,
changes in stockholder’s equity, and cash flows for the years then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with the auditing standards of the Public Company Accounting
Oversight Board (United States) and in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present faitly, in all material respects, the
financial position of RD Capital Group, Inc. as of December 31, 2015 and 2014, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States.

The Schedule I — Computation of net capital under Rule 15¢ 3-1 of the Securities and Exchange
Commission and Schedule II — Reconciliation of aggregate indebtedness pursuant to Rule 17a-5 (D)(4) of
the Securities and Exchange Commission (the “Schedules”) have been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The Schedules are the
responsibility of the Company’s management. Our audit procedures included determining whether the
Schedules reconcile to the financial statements or the underying accounting and other recoxds, as
applicable, and performing procedutes to test the completencss and accuracy of the information presented
in the Schedules. In forming our opinion on the Schedules, we evaluated whether the Schedules, including
its form and content are presented in conformity with 17 CE.R. § 240.172-5. In our opinion, the Schedule I
— Computation of net capital under Rule 15¢ 3-1 of the Securities and Exchange Commission and Schedule
II — Reconciliation of aggregate indebtedness pursuant to Rule 17a-5 (D)(4) of the Securities and Exchange
Cotmmnission are faitly stated, in all material respects, in relation to the financial statements as a whole.

‘.%n-nc— Grmn+ QrLarn +on LLP

San Juan, Puerto Rico,
3 2016.
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RD Capital Group, Inc.

Balance Sheets
December 31, 2015 and 2014

Assets

Cash

Deposit with Clearing House:
Investment in marketable securities
Cash

Due from stockholder

Due from related company

Othet accounts receivable

Prepaid expenses

Property and equipment:
Furniture and fixtures
Computers and other office equipment
Leasehold improvements

Less- Accumulated depreciation and
amortization

Net property and equipment

Total assets

Liabilities and Stockholder's Equity

Accounts and other commissions payable
Accrued payroll taxes and withholdings
Income and related tax payable

Accrued interest and penalties

Due to stockholder

Other accrued expenses

Total liabilities
Stockholdet's equity:
Common stock, §$1 par value, 1,000,000 shares
authorized, 35,000 shares issued and outstanding
Additional paid-in capital
Accumulated deficiency
Total stockholder's equity

Total liabilities and stockholdet's equity

The accompanying notes are an integral part of these balance sheets.

2015 2014

53,055 82,481

109,768 ;
- 100,000
934 934
- 1,721
400 2,066
6,783 6,533
170,940 193,735
74,012 74012
5,376 5,376
12,998 12,998
92,386 92,386
(92,386) (92,386)
170,940 1937735
7,861 22318
3,527 1,796
2,000 35223
- 5,046

28,607 -
47,146 31,484
89,141 95,867
35,000 35,000
273,421 273,421
(226,622) (210,553)
81,799 97,868
170,940 193,735
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RD Capital Group, Inc.

Statements of Operations and Accumulated Deficiency
Year Ended December 31, 2015 and 2014

Revenues:
Commissions and fees

Interest and other income
Total revenues

O perating expenses:
Employee compensation, commissions, paytoll taxes
and benefits
Occupancy costs and office expenses
Communications and postage
Travel and entertainment
Professional and temporary services
Dues, subsctiptions and other registration fees
Propetty, municipal and other taxes
Auto
Clearing fees
Interest and penalties
Others

Total operating expenses
Operating loss before income tax {expense) benefit
Income tax (expense) benefit - current
Net loss
Accumulated deficiency, beginning of year

Accumulated deficiency, end of year

The accompanying notes are an integral part of these statements.

2015 2014

$ 886,511 945,952

518 1,289

887,029 947 241
433119 400,439

202,905 195,282

74,306 71,179

59,473 81,950

33,873 78,496

32,030 36,598

25,425 33,983

17,982 16,425

15,725 50,876

- 2,450

7,521 17,838

902,359 985,516

(15,330) (38,275)

(739) 1,645

(16,069) (36,630)

(210,553) (173,923)

§  (226,622) (210,553)
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RD Capital Group, Inc.

Statements of Changes in Stockholder’s Equity
December 31, 2015 and 2014

Additional
Common Paid-in Accumulated
Stock Capital Deficiency Total
Balances, December 31, 2013 $ 35000 % 273421 §  (173923) § 134,498
Net loss - - (36,630) (36,630)
Balances, December 31, 2014 35,000 273,421 (210,553) 97,868
Unrealized holding gain (oss)
on marketable securities -

Net loss - - (16,069) (16,069)
Balances, December 31, 2015 $ 35000 $ 2713421 § (226,622) § 81,799

The accompanying notes are an integral part of these statetents.
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RD Capital Group, Inc.

Statements of Cash Flows
Years Ended December 31, 2015 and 2014

Cash flows from operating activities:
Commissions and fees received
Operating expenses paid
Income taxes paid

Net cash used in operating acavities

Cash flows used in investing activities-
purchase of marketable securities, net

Cash flows provided by (used in) financing activities-
collections from /advances to related companies

Dectease in cash during the year
Cash, beginning of year
Cash, end of year

Reconciliation of net loss to net cash

used in operating activities:
Net loss

Adjustments to reconcile net loss to net cash
used in operating activities-

(Increase) decrease in assets-
Other accounts receivable
Prepaid expenses

Increase (decrease) in liabilities-
Accounts and othet commissions payable
Accrued payroll taxes and withholdings
Income and related tax payable
Accrued interest and penalties
Commissions payable to stockholder
Other accrued expenses

Total adjustments

Net cash used in operating activitics

Non-cash investing transactions:

2015 2014
887,029 947 241
(874,446) (1,141,376)

(33,962) (35,264)
(21,379) (229,399)
(9768) -
1,721 (1,721)
(29,426) (231,120
82,481 313,601
53055 82,481
(16,069) (36,630)
1,666 1,681
250) 686
(14,457) 4871
1,731 (8,211)
(33,223) (36,909)
(5,046) 5,046
28,607 (155,500)
15,662 (4,433)
(5310) (192,769)
(21,379) (229,399)

As of December 31, 2015, the Company invested in equity securities $100,000 the Company had in a
broker account and which is presented as deposit with Clearing House in the accompanying balance sheets.

The accompanying notes are an integral part of these statements.
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

() Organization and summaty of
significant accounting policies:

Organization —
RD Capital Group, Inc. (the Company) is a closely held corporation otganized under the laws of the

Commonwealth of Puerto Rico on July 26, 1994, and is primarily engaged in rendering brokerage and
investment advisory setvices. The Company does not carty secutities accounts fot customers nor does it
render custodial functions of customer secutities. Orders are received from customets and placed via
Pershing LLC (a subsidiary of The Bank of New York Mellon Cotporation), a cottespondent U.S. based
firtm who maintains all accounts for the customers.

The most significant accounting policies followed by the Company ate the following;:

Summary of significant accounting policies —

(@

(b)

©

(d)

Basis of presentation —

The Company’s fiscal year ends on December 315 of each year. All references to years in these
notes to the financial statements represent the fiscal yeats then ended, unless otherwise

noted. The Company has evaluated subsequent events through February 23, 2016, the date the
financial statements were available to be issued.

Revenue tecognition —
Comumission revenues are eatned mainly from the trading of securities, and ate recotded on a
trade date basis. Other revenues are recorded following the accrual basis of accounting.

Property and equipment —

Property and equipment is recorded at cost and are amortized using the straight-line method
over the estimated useful lives on the assets. Leasehold improvements ate amortized using the
straight line method over the estimated useful life ot the remaining lease life, whichever is
shorter. Maintenance and repairs are charged to operations when incurred. Betterments and
renewals which substantially increase the life of individual assets are capitalized. All property
and equipment are fully depreciated.

Long-lived assets —

Management reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of such assets may not be recoverable.
Recovetability of assets to be held and used (the fair value) is measuted by a compatison of the
catrying amount of an asset to future net cash flows expected to be generated by the asset. If
such assets are considered to be impaired, the impairment recognized is measured by the
amount by which the carrying value of the assets exceeds the fair value of assets. Assets to be
disposed of ate repotted at the lower of the carrying amount or fair matket value less costs to
sell.
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

(e) Investment in marketable security —

The Company maintains an investment in marketable securities, which is classified as available-
for-sale. The investment is stated at fair value, with net untealized gains or losses (none in 2015
and 2014) recotded as accumulated other comprehensive income and recorded as a separate
component of the stockholdet’s equity. Realized investment gains and Josses are recorded using
the specific identification method for determining the cost of securities and are included in
current earnings.

(f) Fair value measurements —
Investment in marketable securities with readily determinable fair value and all investments in
debt securities ate reported at their fair values in the balance sheets. Fait value is the ptice that
would be received to sell an asset or paid to transfer a liability in an ordetly transaction between
matket participants at the measurement date. Accounting principles generally accepted in the
United States of Ametica (US GAAP) also establishes a framework for measuring fair value and
expends disclosures about fair value measurements. See Note (4).

(g) Income taxes —
Income taxes are accounted for using the asset and hability method under which deferred
income taxes ate recognized for the tax consequences of “temporaty differences” by applying
enacted statutory tax tates applicable to future yeats to differences between the financial
statement carrying amounts and the tax bases of existing assets and liabilities and operating loss
catry forwards. The cffect of deferred taxes for a change in tax rates is recognized in the petiod
that includes the enactment date. Management provides a valuation allowance against the
deferred tax assets for amounts which are not considered “mote likely than not” to be realized.

The Company follows the accounting standard on accounting for uncertainty in income taxes,
which addresses the determination of whether tax benefits claimed ot expected to be claimed on a
tax return should be recorded in the financial statements. Under this guidance, the Company may
recognize the tax benefit from an uncertain tax position only if it is more-likely-than-not that the
tax position will be sustained on examination by taxing authorities, based on the technical merits
of the position. The tax benefits tecognized in the financial statements from such a position are
measured based on the largest benefit that has a greater than 50% likelihood of being realized
upon ultimate settlement. The guidance on accounting for uncertainty in income taxes also
addtesses de-recognition, classification, interest and penalties on income taxes, and accounting in
interim petiods.

(h) Use of estimates —
In prepating financial statements in conformity with US GAAP, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosutes of contingent assets and liabilities at the date of the financial statements, and the
recorded amounts of revenues and expenses duting the reporting period. Actual results could
differ from those estimates.
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

(i) Concentration of credit risk —
Financial instruments that potentially expose the Company to concentration of credit risk only
include bank accounts. The Company maintains these accounts at reputable financial
institutions. While the Company attempts to limit any financial exposute, its deposit balances
may, at times, exceed federally insured limits. The Company has not expetienced any losses on
such accounts.

For the years ended December 31, 2015 and 2014, two customers and four customers,
respectively, accounted for 63% and 56% of the Company’s revenues, respectively. However,
management believes that it is not reasonably possible that events that could cause severe
impact will occur in the near term and that the Company is not vulnerable to the risk of near-
term severe impact.

(2) Deposit with Clearing House:

&)

@

This constant deposit is a requirement of Pershing LLC, the U.S. based fitm providing cleating and
custodial services for the Company and which maintains all customer accounts. As of December 31,
2015 and 2014, the total deposited amount of $100,000 was held by Pershing LLC. As of December 31,
2015, this deposit with Clearing House was invested in U.S. Tteasury Bills. See Note (3).

Investment in marketable securities:

The investment in marketable securities at December 31, 2015 consists of U.S. Treasury Bills, which
mature on June 16, 2016. It amortized cost of $109,768 equals its fair value as of December 31, 2015.

Fair value measurement:

FASB ACS 820 defines fair value, establishes a framework for measuring fair value, and establishes a
hietarchy of fair value inputs. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal markets for the asset or liability or, in the absence of a principal matket, the most advantageous
market. Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.

The fair value hierarchy ptiotitizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level1—  Quoted prices (unadjusted) in active matkets for identical assets and labilitles that the
Company can access at the measurement date.

Level2—  Tnputs other than quoted prices included within level 1 that are observable for the asset
or liability either directly or indirectly.

Level 3—  Unobservable inputs for the asset or liability.
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

The availability of observable inputs can vary from security to security and is affected by a wide vatiety
of factots, including, for example, the type of secutity, the liquidity of markets, and other characteristic
particular to the security. To the extent that valuation is based on models ot inputs that are less
observable ot unobservable in the market, the determination of fait value requires mote judgement.
Accordingly, the degree of judgement exercised in determining fair value is greatest for instruments
categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hieratchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fait value
measurement falls in its entirely is determined based on the lowest level input that is significant to the
fair value measurement in its entirely.

A description of the valuation technique applied to the Company’s major categoties of assets and
liabilities measured at fair value on a recurring basis follows:

U.S. Treasary Bills — U.S. treasury bills are valued using quoted martket prices. Valuation adjustments
are not applied. Accordingly, U.S. government securities ate generally categotized in level 1 of the fair
value hierarchy.

The following table presents the Company’s fair value hierarchy for those assets measured at fair value

of a recurting basis as of Decembet 31, 2015. Thete were no assets valued at fair value as of December
31, 2014.

Assets at fair value as of December 31, 2015

Level1 Level 2 Level 3 Total
U.S. Treasury Bills $ 109,768 $ - $ - $ 109,768
Total assets at fair value $ 109,768 $ - $ - $ 109,768

(5) Retirement plan:

The Company has a defined employer contribution plan, which covers all of its employees with a
minimum of 21 yeats of age and 12 months of setvice, with full vesting of benefits after five years of
service. Future benefits and contributions to the plan cannot be anticipated since they depend upon
investment performance and therefore, cannot be guaranteed. No employer contribution was made for
the years ended December 31, 2015 and 2014.

(6) Income taxes:
On May 29, 2015, the Govetnot of Puerto Rico enacted Act No. 72 “Amendments to the 2011 Puetto

Rico Intetnal Revenue Code”. The Act provides changes to income tax and sales and use tax provisions,
as well as includes the adoption of a value added tax (VAT).
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

Among the changes to ificome taxes applicable to the Company are:

1) The alternative minimum tax (AMT) will now be the higher of:
a.  AMT income at the rate of 30%, or

b. The sum of:
i. Purchases of personal propetty to telated parties at tates that fluctuate from 2.5% to
6.5%, plus
it. Expenses or charges from related parties not subject to withholding at the rate of
20%

2) Net operating losses (NOL'’s) for taxable periods beginning after December 31, 2014 will be
limited to 80% of the net income for regular taxes and for taxable periods ending after
December 31, 2014, they will be limited to 70% of the alternative minimum net income for AMT

purposes.

3) No deductions will be allowed for expenses incurred or paid to a related person that does not
perform any trade or business in Puerto Rico or a home office located outside of Puerto Rico by
a foreign entity engaged in trade or business in Puerto Rico though a btanch.

4) For tax years beginning after December 31, 2014, carryforward of capital losses will be limited to
80% of capital gains from such sale and capital losses carried forwatd to subsequent years will be
limited to 80% of the current yeat’s net capital gain.

5) Expenses incurred or paid to a related person will have a disallowance of 51% for the tax yeat
beginning after December 31, 2014.

These changes are effective for taxable years beginning after December 31, 2014.
As of December 31, 2014, the Company’s taxable income was subject to certain tax rules, as follows:
1) The income tax rates ranged from 25% to 39%.

2) The net operating loss (NOL) deduction was limited to 90% of taxable income for regular
income tax purposes and to 80% for altemate minimum tax purposes, and their carryover period
was twelve (12) years for losses incutred between 2005 and 2012. Fot losses incurred in 2013 and
after the carryover petiod was ten (10) yeats.

3) Fifty-one percent (51%) of the deduction for expenses incutred or paid to related parties not
engaged in trade or business in Puerto Rico or to a home office are disallowed if payments are
not subject to income or withholding tax in Puerto Rico.

4) Expenses to related parties subject to withholding were not deductible if not actually paid and
the withholding made and deposited.

On July 1, 2014, the Governor of Puerto Rico signed Act 77, “Law for Adjustments to the Tax System”,
which contains multiple amendments to the Puerto Rico Internal Revenue Code of 2011, as atnended
(the “Code™). Among the corporate income tax provisions of the new Act the most important change
that affected the Company relates to the additional tax on gross iicome.

10
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

™

Additional tax on gross income is applicable to the Company at a rate of 1%, with an available credit of
5% of its gross income against the regular tax or AMT of the cotresponding taxable yeat.

The additional tax imposed was no longer part of the income tax for the corresponding year and is
deductible for regular income tax purposes if the same has been paid on or befote the due date to file the
income tax return for such year. Tax credits generated or acquired by the Company at any time will not
be allowed as credit against the additional tax imposed. This tax was eliminated effective for taxable year
2015.

Differences between financial statements and taxable income consist mainly of temporary differences with
respect mainly to the non-deductibility of certain cxpenses for tax purposes.

The income tax (expense) benefit for the year ended December 31, 2015 and 2014 is composed of:

2015 2014
Theoretical income tax benefit by application of statutoty rates
to the pre-tax income per financial statements $ - $ -
Tax effect of temporary and permanent differences (2,000) (951)
Ptior year overaccrual 1,261 2,596
Income tax (expense) benefit ) 739 $ 1,645

Management evaluated the Company’s tax positions and concluded that the Company had taken no
uncertain tax positions that require adjustment to the financial statements. The Company files income
tax returns in the Commonwealth of Puerto Rico. With few exceptions, the Company is no longer
subject to income tax examinations by tax authotities for years before 2011.

Lease commitments:

The Company operates in premises, comptising of 1,892 square feet, occupied undet the terms of an
operating lease agreement. Effective January 1, 2015, the Company renewed the lease agreement for an
additional five years period that ends on December 31, 2019. Monthly rent under the lease agreement
amounted to $4,572.

The Company was also committed under the terms of a lease agreement with Healthy Aging LLC, 2
related party. The agreement was effective March 1, 2014 to December 31, 2019 and provides for a
monthly rent amounting to $8,707.

Total rent expense related to the above leases amounted to $159,352 and $145,100 during the years
ended December 31, 2015 and 2014, respectively.

11
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

"Minimum rental commitment for the next years related to the above operating lease agreements, is as

follows:

Year Amount
2016 $ 159,352
2017 159,352
2018 159,352
2019 159,352
$ 637,408

In addition, the Company leases two vehicles under operating lease agreements. Future minimum rental

commitment under these leases, through their expiration dates are as follows:

Rent expense for these vehicle operating leases for the years ended December 31, 2015 and 2014

amounted to $14,522, for each year.

Year Amount
2016 $ 7,976
2017 4704
2018 10,050
$ 22730

12
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

(8) Related party transactions:

)

The Company engaged in transactions with related parties mainly for commissions patd to the stockholder,
payments made on behalf of a related company, rent expenses, among others. In addition, including in the
statements of operations and accumulated deficiency are revenues and expenses resulting from various
securities trading activities with related patties, as well as fees for administrative services performed by the
Company. The following table sets forth the Company’s related party transactions as of and during the
years ended December 31, 2015 and 2014:

2015 2014

Commission revenue-Stockholder $ 466547 § 138,369
Clearing chatges resulting from the trading of

secutities with the Stockholder § 2754  § 2,700
Commission paid to Stockholder $ 175,000 § 108,000
Due to Stockholder $ 28,607  $ -
Due from Stockholder $ 934  § 934
Due from San Juan Holdings, Tric. $ -3 1,721

During the yeats ended December 31, 2015 and 2014, the Company incurred in rent expenses related to an
agreement with Healthy Aging, ILI.C, a related company, for the amount of $104,484 and $87,070,
respectively.

Net capital requirements:

‘The Company is subject to the Secutities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requites the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Furthermore, equity
capital may not be withdrawn as cash dividends paid under certain conditions.

At December 31, 2015 and 2014, the Company had the following net capital figures (see related
Schedule I):

Required Net Excess Net
Capital Ratio Capital Net Capital Capital Amount
0.84to 1 $ 50,000 § 71,962 § 21,962
111 to 1 $ 50,000 § 86475 % 36,475

13
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RD Capital Group, Inc.

Notes to Financial Statements
December 31, 2015 and 2014

(10) Supplementary information:

The accompanying Schedules I and IT have been prepared in accordance with the requitements and
general format of FOCUS Fotm X-17a-5.

Other schedules, such as, Statement of Changes in Liabilities Subordinated to Claims of General
Creditors, Determination of Reserve Requirements, Information Relating to the Possession or Control
Requirements, and Schedule of Segregation Requirements and Funds in Segregation, which are required
per SEC Rule 15¢3-3 are omitted as being not applicable since, duting the yeats ended December 31,
2015 and 2014, the Company has not had activities that would need to be disclosed on such schedules.

(11) Contingencies:

The Company, at times, may be involved in litigation relating to matters that artises in the ordinaty
course of its operations and activities. Such matters are contested by the Company’s legal counsel ot
covered by insurance. It is management and its legal counsels’ opinion, that the final outcome of such
claims and legal proceedings when they arise, will not materially affect the operations of the Company.

During the year ended December 31, 2014, the Company resolved legal mattets from previous years and

management believes that the same will not have an adverse effect on the Company’s future results of
operations or financial position.

14
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RD Capital Group, Inc. Schedule I
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
December 31, 2015 and 2014
2015 2014
Net Capital: _
Total stockholdet's equity $ 81,799 $ 97,868
Less- Non-allowable assets-
Petty cash 485 139
Account receivable from stockholder 934 934
Account receivable from related company - 1,721
Other accounts receivable 400 2,066
Prepaid expenses 6,783 6,533
Total non-allowable assets 8,602 11,393
Less- Haircuts on securities-
Investment in matketable securities 1,235 -
Net capital $ 71,962 $ 86,475
Aggregate indebtedness:
Items included in the accompanying balance sheets -
Accounts and other commissions payable $ 7,861 $ 22318
Accrued payroll taxes and withholdings 3,527 1,796
Income and related tax payable 2,000 35,223
Other accrued expenses 47,146 36,530
Total aggrepate indebtedness $ 60,534 $ 95,867
Computation of basic net capital requirement:
Minimum net capital required (aggregate indebtedness + by 15) $ 4,036 $ 6,391
Minimum dollar net capital requirernent $ 50,000  § 50,000
Net capital requirement (highest of above amounts) $ 50,000 $ 50,000
Excess net capital (net capital -- $50,000) $ 21,962 $ 36,475
Net capital less the greater of 10% of aggregate indebtedness
ot 120% of minimum dollar net capital requirement $ 11,962 $ 26,475
Ratio: Aggregate indebtedness to net capital B4to1l 1.11to0 1
Reconciliation with Company's computation (incuded in Part IIA
Form X-17A-5 as of December 31, 2015 and 2014):
Net capital, as reported in Company's Part IJA
(Unaudited) FOCUS teport $ 71,962 $ 86,475
Net audit adjustments - -
Net capital per above $ 71,962 $ 86,475
15
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RD Capital Group, Inc.

Reconciliation of Aggregate Indebtedness Pursuant to Rule 17A-5 (D)(4)
of the Securities and Exchange Commission
December 31, 2015 and 2014

Schedule II

Reconciliation with Company's computation (included in Part ITA
Form X-17A-5 as of December 31, 2015 and 2014):

Aggregate indebtedness as reported in
Company's Part ITA (Unaudited) FOCUS report

Audit adjustments

Schedule T

2015

2014

$

60,534

95,867

$

60,534

95,867

16




Kevane

@ Grant Thornton

www.kevane.com
www.gli.org

Kevane Grant Thornton LLP. Al rights reserved.

Kevane Grant Thomton LLP is a member firm within Grant Thormton
International Ltd {Grant Thomton Interational). Grant Thomton Intemational
and the member firms are not a worldwide partnership. Services are
delivered independently by the member firms.

NnnNnoonNoNodNONONONO0000000000000300



Kevane

@ Grant Thornton

Independent Accountants’ Report on
Applying Agreed-Upon Procedures Related
to the SIPC Assessment Reconciliation

RD Capital Group, Inc.

For the Year Ended December 31, 2015




Kevane

Grant Thornton

Independent Accountants’ Report on Applying Agreed-Upon Procedures
Related to the SIPC Assessment Reconciliation

Kevane Grant Thoraton LLP
33 Calle Bolivig, Ste 400
San Juan, Puerto Rico 00917-2013

. T+1787754 1915
T'o the Stockholder and Board of Ditectors of F+1 787 751 1284

RD Capital Group, Inc.: www kevane.com

In accordance with Rule 17a-5(e}{4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Genetal Assessment Reconciliation (Form SIPC-7)] to the Secutities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by RD Capital Group, Inc. (“the
Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,,
and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Recondiliation (Form SIPC-7). The
Company’s management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the Ametican Institute of Cettified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments in Form SIPC-7 with respective cash disbursement records
entries.

The Company mnade the following general assessment payments, as reported in Form SIPC-7
cottesponding to the year ended December 31, 2015:

Bank
Check Check Check Clearing
Number Date Amount Date
12746 7/21/2015 $ 990 7/30/2015
12931 1/19/2016 $ 1,179 2/1/2016

We found no exceptions as a result of the procedure.

Audit « Tax « Advlsory
Member of Grant Thornton Internaticnal Lid
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2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2015.

Total
Audited Revenues
Form X-17A-5 Form SIPC-7 Diffetence

$ 887,029 $ 887029 § -

We found no exceptions as a result of the procedure.

. Compared any adjustments reported in Form SIPC-7 with the internal Company’s trial balance
{general ledger) for the year ended December 31, 2015.

Adjustment
per Form
SIPC-7 Amount
Deductions:
Clearing firm charges $ 15,725
Short sales interest expense 3,600
Total $ 19,325

We found no exceptions as a result of the procedure.

-

. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the General
Assessment Payment Form (SIPC-6) for the year ended December 31, 2015.

We found no exceptions as a result of the procedute.

. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was otiginally computed.

This step does not apply since there were no overpayments of general assessment fees for the yeat
ended December 31, 2015.

Audit » Tax » Advisory
Member of Grant Thornton International Ltd
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
petformed additional procedures, othet mattets might have come to our attention that would have been
reported to you.

This tepott is intended solely for the information and usc of the specified patties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

San Juan, Puetto Rico )&V'»nc Qi"t:—n"' Q\’)"""‘f‘ ton LV

Febtuary 23, 2016.

Audit » Tay « Advlsory
Member of Grant Thornton International Ltd
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Exemption Report Together with Independent Registered
Public Accounting Firm’s Review Report

Kevane Grant Thornton LLP
33 Calle Bolivia, Ste 400

To the Stockholder and Board of Directots of San Juan, Puerto Rico 009172013

. T+1787 7541915
RD Capital Group, Inc.: F+1 787 751 1284

www kevane.com

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) RD Capital Group, Inc. (“the Company”) identified the following provisions of 17
C.E.R. § 15¢3-3(k) under which RD Capital Group, Inc. claimed an exemption from 17 CER. §
240.15¢3-3: (2)(ii) — AU customer transactions cleared throngh anotber broker-dealer on a fully disclosed basis
(the “exernption provisions”) and (2) the Company stated that it met the identified exemption
provisions throughout the year ended December 31, 2015 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standatds of the Public Company Accounting
Oversight Board (United States) and, accotdingly, included inquiries and other required
procedures to obtain evidence about RD Capital Group, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
at1 opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (kK)(2)(#) — AN customer transactions cleared through
another broker-deater on a fully disclosed basis of Rule 15¢3-3 under the Securities Exchange Act of
1934.

“vaone G"°—A+ CT/\""""' 4o L LY

San Juan, Puetto Rico
February 23, 2016.
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The Exemption Report

RD Capital Group, Inc., (the Company) is a registered broker-dealer responsible for complying with the
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to
be made by certain brokers and dealers™) and complying with 17 C.F.R. §240.15¢3-3: 2(ii) (the "exemption
provisions"). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5 and the exemption
provisions. To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.FR. §240.15¢3-3: 2(ii) (the "exemption provisions'")
under the following provisions of 17 C.F.R. §240.15¢3-3(k) and:

(2) The Company met the identified exemption provisions in 17 C.F.R, §240.15¢3-3(k) throughout the most
recent fiscal year from January 1, 2015 to December 31 2015 without exception.

Signature:

k/%ida M. Rodriguez X)

Position: Chief Financial Officer

Date: January 27, 2016

secounts carried by PERSHING LLC MCS Plaza, Suite 305, 255 Ponce de Le6n Ave., T. 787.282.0303
Member FINRA, SIPC, SIFMA San Juan Puerto Rico 00917-1903 www.rdcap.com




