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OATH OR AFFIRMATION

|, Eugene Hayes, swear (or affirm) that, to the best of my knowledge and belief, the
accompanying financial statement and supporting schedules pertaining to the firm of
Bolton Global Capital, Inc., as of December 31, 2015, are true and correct. | further
swear (or affirm) that neither the Company nor any partner, proprietor, principal officer or
director has any proprletary interest in any account classified solely as that of a
customer, except, as follows:

None.
Chief Financial Officer-
Title
§ ; > JILL E. PARCELL
Qﬂ ﬂ ﬂ ”[ p Q /< 2 1 Notary Public

* Notary Public O 2 Massachuselts

This report™ contains (check all applicable boxes):

&

Facing Page.
Statement of Financial Condition.
Statement of Income (Loss).
Statement of Cash Flows.
Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.
Computation for Determination of Reserve Requxrements Pursuant to Rule 15¢-3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢-3-3.
A Reconciliation, including appropriate explanation, of the Computation of Net Capital
Under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3. 7
[ ](k} A Reconciliation between audited and unaudited Statements of Financial Condition with
respect to methods of consolidation. '

{I)  An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Exemption Report.
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** For conditions of confidential treatment of certain portions -of this filing, see section 240.17a-

-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder and Board of Directors of
Bolton Global Capital, Inc.

We have audited the accompanying statements of financial condition of Bolton Global Capital,
Inc. {the Company) as of December 31, 2015 and 2014 that is filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the statements of financial
condition. The Company’s management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audits,

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statements of financial condition are free of
material misstatement. The Company is not required to have, nor were we engaged to perform,
an audit of its internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statements of financial condition, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation. of the statements of financial condition. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the statements of financial condition referred to above presents fairly, in all
material respects, the financial position of Bolton Global Capital, Inc. as of December 31, 2015
and 2014, in accordance with accounting principles generally accepted\ in the United States of
America. '

| 23?/%40 fdm&q Olﬂé%‘% ;‘: «Lwé"? Ur

Chicago, lllinois
February 19,2016

Phone: 708.480.1680 Fax: 847.750,0400 | dscpagroup.com
96545 W. Lincolnway Lane, Suite 214A | Frankfort, Il 60423
8601 N. Avondale Avenue, Suite 200 1 Chicano, L 60631




BOLTON GLOBAL CAPITAL, INC.

STATEMENTS OF FINANCIAL CONDITION

- As of December 31, 2015 and 2014

The accompanying notes are-an integral part

of this financial statement.

015 2014
Assets:
Current Assets:
Cash and cash equivalents $ 3,392,488 $ 2,127,988
Receivables from clearing broker : 23,952 16,000
Receivable from related party : 35,211 605
Receivables from others 93,838 62,041
Notes receivable 247,540 227,000
Other Investments 0 52,500
Deferred charges ‘ 88,908 78,785
Total Current Assels 3,881,937 2,564,920
Fixed assats, net 89,639 56,257
Cash - clearing deposit 115,010 114,999
Notes receivable - non-current 103,000 300,278
Deposits - non-current 116,180 116,180
Total Assets - . % 4,305,766 $ 3,152,634
Liabilities and Stockholder's Equity:
Current Liabilities:
Accounts payable and accrued expenses $ 298,371 $ 313,064
Accounts payable - related party 63,288 73,543
Commissions payable - registered representatives 1,366,847 1 740,534
Deferred revenue 155,000 80,348
Accrued incorme taxes ) 0 15,000
Commissions payable - related party : 1,295 : 22,956
Total Current Liabilities 1,884,801 1,255,445
Long Term Liabilities;
Deferred revenue 215,000 0
Total Liabilities 2,099,801 1,255,445.00
Stockholder's Equity:
Caommon stock, no par; 1,250 shares authorized,
796 shares outstanding 4,820 4,820
Retained earnings ’ 2,201,145 1,892,368
Total Stockhalder's Equity 2,205,965 1,897,188
Total Liabilities and Stockholder's Equiity $ 4,305,766 $ 3,152,633




BOLTON GLOBAL CAPJTAL, INC.
- NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 1. Nature of Business and Summary of Significant
Accounting Policies

NATURE OF BUSINESS

Bolton Global Capital, Inc. (the Company) is located in Bolton,
Massachusetts. The Company is a full service registered broker-dealer in
securities, and conducts business on a fully-disclosed basis over a
network of independent financial advisors across the United States of
America. The Company offers services in stocks, bonds, options, mutual
funds, variable annuities, and other securities to its investment clients.
The Company is registered with the Securities and Exchange Commission
(SEC), and is a member of the Financial Industry Regulatory Authority
(FINRA), and the Securities Investors Protection Corporation (SIPC).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of
three months or less to be cash equivalents.

Recognition of Income ,
Commissions earned on securities transactions and related income and
expenses are recorded on a settiement date basis, an industry standard.

Concentration of Credit Risk

At times during the years ended December 31, 2015 and 2014, certain
bank balances may exceed Federal Deposit Insurance Corporation
insured limits. The Company has not experienced any losses in such
accounts.

Allowance for Doubtful Accounts

Management believes that accounts and notes receivable are fully
collectible; thus, an allowance for doubtful accounts was not considered
necessary at December 31, 2015 or at December 31, 2014.




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 1. Summary of Siqnif_icant Accounting Policies - continued

Management Fees

The Company pays monthly management fees to Bolton Capital Group,
Inc., a related corporation wholly-owned by the sole shareholder of the
Company, under a management contract: (See Related Party
Transactions, Note 5). The fees provide compensation for supervisory
responsibilities, and for any operational and overhead expenses incurred.
These fees, in addition to the expenses incurred by Bolton Capital Group,
Inc. in connection with the Company's broker-dealer business, shall
include 100% of the Company’s first $100,000 in pre-tax profit, 50% of the
next pre-tax profits below $400,000, and 25% of any pre-tax profit over
$400,000. In 2014, the management fees above $200,000 have been
waived.

Fair Value of Assets and Liabilities

Fair value is defined as the price that would be received to sell ‘an asset or
the price paid to transfer a liability in an orderly fashion between market
participants at the measurement date. Fair value measurement accounting
guidance describes the fair value hierarchy for disclosing assets and
liabilities measured at fair value based on the inputs used to value them.
The guidance defines fair value, establishes a framework for measuring fair
value, and expands disclosure about fair value measurements. The three
levels of the fair value hierarchy, based on the objectivity of the inputs, are
as follows:

o level 1 inputs are quoted prices in active markets as of the
measurement date for identical assets or liabilities that the Company
has the ability to access. '

¢ Level 2 inputs are those other than quoted prices in active markets that
are observable for the asset or liability either directly or indirectly,
including inputs in markets that are not considered to be active.

¢« Level 3 inputs are those that are unobservable, including situations
where there is little, if any, market activity for the asset or liability.




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 1. Summary of Significant Accounting Policies - continued

Fair Value of Assets and Liabilities Not Recorded at Fair Value

Certain of the Company's assets and liabilities, including cash and cash
equivalents, accounts and notes receivable from clearing brokers and
others, accounts and commissions payable, deferred revenue, and other
accrued taxes and expenses, are recorded at amounts that approximate fair
value because they are shori-term in nature.

Income Taxes - Federal

The Company has elected, by consent of its stockholder, to be taxed
under the provisions of Subchapter S of the Internal Revenue Code,
beginning January 1, 2008. Under those provisions, the Company does
not pay Federal corporate income taxes. Instead, the stockholder is liable
for individual income taxes on his share of the Company's taxable income.,

Uncertainty in Income Taxes

U.S. generally accepted accounting principles require the Company to
evaluate and disclose any uncertain tax positions that could have an
effect on the financial statements. At December 31, 2015 and 2014, the
Company determined that it had no tax positions that did not meet the
‘more likely than not” threshold of being sustained upon examination by
the applicable tax authorities. The Company files tax returns in the United
States Federal and Massachusetts state jurisdictions. These returns are
generally subject to examination by the tax authorities for a period of three
years after filing. The Company is no longer subject to examination by tax
authorities for federal, state or local income taxes for periods before 2012,

Depreciation

Depreciation is provided for on a straight-line basis using the estimated
useful lives of the related assets. The Company's fixed assets at
December 31, 2015, and at December 31, 2014, were comprised of
computer and office equipment with estimated useful lives of three years,
and leasehold improvements with estimated useful lives over the term of
the lease (See Fixed Assets, Note 3).




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 1. Summary of Significant Accounting Policies — continued

Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities. Actual
amounts could differ from those estimates. -

Concentration of Credit Risk

The Company is engaged in various brokerage activities in which the
counterparties primarily include broker/dealers, banks, other financial
institutions and the Company’'s own customers. In the event the
counterparties do not fulfill their obligations, the Company may. be
exposed to risk. The risk of default depends on the creditworthiness of the
counterparty or issuer of the instrument. It is the Company’s policy to
review, as necessary, the credit standing of each counterparty.

Rent Expense

The company records rent expense on the straight-line basis over the
term of the lease. The difference between rent expense recorded and
amount paid is credited to accounts payable and accrued expenses.

Note 2. Cash — Clearing Deposit

This account represents a clearing deposit required by its clearing
brokerage firm, Pershing, LLC. Interest earned on such deposits can be
drawn upon by the Company.

Note 3. Fixed Assets

The Company's fixed assets consisted of:

2015 2014
Computer and office equipment $ 374177 $ 310,078
Leasehold improvements 64,804 57,662
Less accumulated depreciation (349,343) (311,483)

Fixed assets, net $ 89.638 $ 56.257

Depreciation expense for the years ended December 31, 2015 and 2014
was $37,859 and $66,669, respectively.




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 4. Net Capital Reguirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1). This rule requires the
maintenance of minimum net capital and also requires that the ratio of
aggregate indebtedness to net capital, as defined by Rule 15¢3-1, shall
not exceed 15to 1. : .

The Company, at December 31, 2015 and at December 31, 2014, had net

capital of $1,401,753 and $1,012,773, respectively, which was $1,261,766
and $912,773, respectively, in excess of its required net capital.

Note 5. Related Party Transactions

The Company incurred approximately $123,000 and $121,000 in
commission expenses during 2015 and 2014, respectively, to its sole
shareholder. '

In addition, the Company shares facilities, equipment, and operational
resources with Bolton Capital Group, Inc., a related entity wholly owned by
its sole shareholder (See Management Fees, Note 1). Supervisory and
overhead costs incurred under this arrangement totaled approximately
$3,238,000 and $2,862,000 for the years ended December 31; 2015 and
2014, respectively. o

‘The Company currently leases office space used as .its main
headquarters, and certain other property, located in Bolton, MA, as a
tenant-at-will from an entity in which its sole shareholder has a beneficial
interest. The lease was terminated effective February 28, 2014. Rent
expense was $0 and -$22,000 for the years ended December 31, 2015
and 2014, respectively. Effective March 1, 2014, Bolton Capital Group,
Inc. rented this office on behalf of the Company. The Company incurred
this. expense as part of the management fees noted above.




BOLTON GLOBAL CAPITAL. INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 6, Off Balance Sheet Risk and Contingent Liabilities

The Company is contingently liable to indemnify Pershing, LLC for any
failure by customers to maintain an adequate margin, to deliver securities
sold, to pay for securities purchased, or for any other breach of obligation
by customers. Margin balances in customers' accounts averaged
approximately $24,792,459 and $11,426,057 at December 31, 2015 and
2014, respectively. '

Note 7. | Economic Dependency

As part of an agreement with Pershing, LLC, the Company introduces
customer accounts and clears general securities transactions through
Pershing, LLC.

Note 8. Income Taxes

The components of income tax expense, for the years ended December
31, 2015 and 2014, respectively, are as follows:

015 2014
Federal : $ 0- 3 -0-
State 20,793 37.804

Provision for income taxes  § 20.793  $  37.804

State corporate income taxes are required of Massachusetts S
corporations with gross revenues over $9 million, at an income tax rate of
2.75% in 2015 and 2014, The Company was subject to this level of S
corporation state tax for 2015 and 2014,

Note 8. Focus (Form X-17A-5) Report

A copy of the Company’s most recent, annually audited Focus Form X-
17A-5 Report (December 31, 2015) is available for examination at the
principal office of the firm and at the regional office of the Securities and
Exchange Commission. ’




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 10. Exempt Provisions Under Rule 15¢3-3

The Company claims an exemption from Securities and Exchange
Commission Rule 15¢3-3(k)(2)(ii}, as an introducing broker or dealer who
clears all transactions for customers on a fully disclosed basis with a
clearing broker or dealer, which carries all the accounts of such customers
and maintains and preserves such books and records pertaining thereto
pursuant to Rule 17a-3 and 17a-4, as are customarily made by a clearing
broker or dealer.

Note 11. Business Concentrations

The Company had approximately 100 financial advisor affiliations at times

during 2015 and 2014, respectively. One advisor was responsible for

approximately 23% and 27% of the Company’'s commission volume
during each of the years ended December 31, 2015 and 2014.

Note 12. Lease Commitment

In February 2011, the Company entered into an agreement to lease office
space in Miami, Florida, to be used by certain affiliated independent
registered representatives, beginning in July 2011. The operating lease's
initial term is 66 months through December 31, 2016. The lease was
amended in April 2013 to add additional space effective February 2014
and December 2014, respectively. The term of the amended lease is 77
months through June 30, 2020 and calls for annual rent increases of

approximately 3%. Rent expense for this lease for the years ended -

December 31, 2015 and 2014 was $373,901 and $238,897, respectively.
For the months of January through December 2015, the Company
received a total of $56,400 as part of a sublease arrangement. This
amount is included in other revenues on the statement of operations. The
sublease terminated on December 31, 2015 and was not renewed.




BOLTON GLOBAL CAPITAL, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31, 2015 and 2014

Note 12. L ease Commitment — continued

Minimum future lease payments required under the lease agreement in
effect at December 31, 2015 are as follows:.

Year Ending December 31,

| 2016 © 357,466
' 2017 367,685
2018 378,745
2019 . _ 390,080
2020 167,400
Total $1.661.376
Note 13. Contingencies

During 2015 and 2014, the Company was involved in various claims and
lawsuits, arising in the normal course of business. Management believes
that any financial responsibilities that may be incurred in the ultimate
resolution of these matters will not have a material adverse effect on the
Company's financial position or results of operations.
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OATH OR AFFIRMATION

I, Vincent Di Bella , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Banca IMI Securities Corp. _, as

of December 31 ,2015 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A

: Signature

Chief Financial Officer
Title

//‘/2%44 Ui o /é&’/é’bc . .
Notary Public Marina Belcic

N s
his report ** contains (check all applicable boxes): g?;iggggz. /?Ba:ggég:;];?{k

() Facing Page. _ » Qualified In Nassau Gounty
(b) Statement of Financial Condition. My Commission Expires June 5, 201¥
(c) Statement of Income (Loss). S —

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(D) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (Bound under seperate cover)
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

=
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Banca IMI Securities Corp.
New York, New York

We have audited the accompanying statement of financial condition of Banca IMI Securities Corp. (the
Company) as of December 31, 2015, and the related statements of income, changes in subordinated
borrowings, changes in stockholder's equity and cash flows for the year then ended, and the related
notes to the financial statements. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit..

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no stich opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. ‘

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Banca IMI Securities Corp. as of December 31, 2015, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States.

The supplementary information contained in Schedules |, I, and Il (the Supplemental Information) has
been subjected to audit procedures performed in conjunction with the audit of Banca IMI Securities
Corp.’s financial statements. The Supplemental Information is the responsibility of Banca IMI Securities
Corp.'s management. Our audit procedures included determining whether the Supplemental Information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether
the Supplemental Information, inciuding its form and content, is presented in conformity with 17 CF.R. §
240.17a-5 and 17 C.F.R. §1.10. in our opinion, the supplementary information contained in Schedules !,
il, and |li is fairly stated, in all material respects, in relation to the financial statements as a whole.

Esp_ US LLP

New York, New York
February 25, 2016

THE POWER OF BEING UNDERSTQQD
AUDIT | TAX | CONSULTING

1

RSN US LLR s the US. membier Firm of RSM International, o globalnetwork of independent audi, tax. snd consdting firms Visit remus.cam’ aboutus for more bifarmationregaiding ASMUSLLP and
RSN Internationat




Banca IMI Securities Corp.

Statement of Financial Condition
December 31, 2015

ASSETS

Cash

Cash Segregated Under Federal and Other Regulations
Securities Borrowed

Financial Instruments Owned, at fair value

Receivables From Brokers, Dealers and Clearing Organizations
Receivable From Affiliates

Receivable From Affiliated Customers

Receivable From Non-Affiliated Customers

Exchange Membership, at cost {market value $230,000)

Fixed Assets, at cost (net of accumulated depreciation and amortization of $1,810,686)
Deferred Taxes |

Taxes Receivable

Other Assets |

Total assets
LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Securities Loaned :
Payables to Brokers, Dealers and Clearing Organizations
Payables to Affiliated Customers
Interest and Dividends Payable
Accounts Payable and Accrued Expenses

Total liabilities
Commitments (Note 9)

-Stockholder's Equity:
Common stock (66,500 shares authorized; 44,500 shares issued and
outstanding, no par value)
Additional paid-in capital
Accumulated deficit

Total stockholder’s equity

Total liabilities and stockholder's equity

See Notes to Financial Statements.

$ 55,512,570
3,000,000
119,664,187
55,063,675
16,095,080
9,001,945
2,433,262
5,574,140
96,348
566,682
1,184,120
4,199,543

1,215,073
273,606,625

$ 120,177,107
4,456,491
42,829
182,646
4,248,996

129,108,069

44,500,000
102,000,000

(2,001,444)
__ 144,498,556

$ 273,606,625




Banca IMI Securities Corp.

Statement of Income
Year Ended December 31, 2015

Revenue:
Interest
Fee income
Commissions
Principal transactions, net
Other

Total revenue

Expenses:
Interest
Employee compensation
Communications and data processing
Floor brokerage, commissions and fees
Occupancy and equipment costs
Business development
Professional fees
Other

Total expenses

Income before provision for income taxes
Provision for Income Taxes

Net income

See Notes to Financial Statements.

$ 4,800,966
9,637,833
27,326,313
(542,516)

4,327,975

45,550,571

3,084,572
13,924,688
3,295,653
1,714,006
1,524,163
1,167,776
716,461
841,321

26,268,640

19,281,931

7,378,768

$ 11,903,163




Banca IMI Securities Corp.

Statement of Changes in Subordinated Borrowings
Year Ended December 31, 2015

Subordinated borrowings at January 1, 2015
Increases:

Secured demand note Collateral agreements
Issuance of subordinated notes

Decreases:
Payment of subordinated notes
Subordinated borrowings at December 31, 2015

See Notes to Financial Statements.

$0

$0
$0

$0

$0




Banca IMI Securities Corp.

Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2015

Additional
Common Paid-In Accumulated
Stock Capital Deficit Total
Balance, January 1, 2015 $ 44,500,000 $ 102,000,000 §$(13,904607) $ 132,595,393
Net income 11,903,163 11,903,163
Balance, December 31, 2015 $ 44,500,000 $ 102,000,000 $ (2,001,444) $ 144,498,556

See Notes to Financial Statements.




Banca IMI Securities Corp.

Statement of Cash Flows
Year Ended December 31, 2015

Cash Flows Used in Operating Activities
Net income
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Deferred taxes

(Increase) decrease in operating assets:
Securities borrowed
Financial instruments owned, at fair value
Receivables from brokers, dealers and clearing organizations
Receivable from affiliates
Receivable from customer
Receivable from affiliated customers
Taxes receivable
Other assets

Increase (decrease) in operating liabilities:
Securities loaned
Payables to brokers, dealers and clearing organizations
Payable to affiliated customer
Interest and dividends payable
Accounts payable and accrued expenses

Net cash provided by operating activities
Cash Flows Used in Investing Activity - purchase of fixed assets
Net increase in cash

Cash:
Beginning

Ending
Supplemental Disclosures of Cash Flow Information:
Cash paid during the year for:
Interest

Income taxes

See Notes to Financial Statements.

$ 11,903,163

358,366
(141,7086)

(25,083,139)
346,967

(4,287 545)
3,967,679
(5,477 576)
(1,563,094)
(3,514,672)
1,032,951

49,868 664
2,677,090

42,829
(368,950)

(545,002

29,216,025

(76,710

29,139,315
26,373,255

5 56512570

$ 3,658,658

$ 11,130,000




Banca IMI Securities Corp.

Notes to Financial Statements

Note 1. Description of Organization

Banca IMI Securities Corp. (the "Company") is registered as a broker-dealer in securities under the Securities
Exchange Act of 1934. The Company is regulated by the Securities and Exchange Commission (the “SEC"),
and the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company is a member of the New York
Stock Exchange (the "NYSE"), the Chicago Mercantile Exchange (the "CME") and other regional exchanges.
The Company is also registered as an international dealer with the Ontario Securities Commission (the
"0SC") and as an introducing broker with the National Futures Association (the "NFA").

The Company is a wholly owned subsidiary of IM| Capital Markets USA Corporation ("IMI U.S."), which, in
turn, is wholly owned by Banca IMI S.p.A. ("Banca IMI"), a wholly owned subsidiary of Intesa San Paolo S.p.A
(the "Group").

As part of Banca IMI's investment banking group, the Company serves as a distributor of European equities in
an agency capacity, on behalf of Banca IMI as well as a riskless principal for European fixed income
instruments to U.S. institutional investors and, conversely, of U.S. products to the Group's European
customer base.

Such activities are settled by the Company through domestic and foreign clearing organizations as well as
foreign affiliates with the underlying transactions conducted on either a delivery versus payment or receipt
versus payment basis.

The Company also serves as principal in its securities lending conduit business in both U.S. and non-U.S.
securities.

Note 2. Significant Accounting Policies

Basis of Presentation: The financial statements inciude the accounts of Banca IMI Securities Corp., and are
presented in accordance with accounting principles generally accepted in the United States of America.

Use of Estimates: The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America (‘U.S. GAAP") requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates. Significant estimates
include realization of the Company's deferred tax assets.

Securities Transactions: Customer securities transactions are recorded on the settlement date, which is
generally three business days after the trade date, with related commission income and expenses recorded
on the trade date. Receivables from and payables to customers include amounts related to securities
transactions. The value of securities owned by customers collateralizing their balances due to the Company is
not reflected in the accompanying statement of financial condition.

Collateralized Securities Transactions: Securities borrowed and securities loaned are recorded based upon
the amount of cash collateral advanced or received. Securities borrowed transactions require the Company to
deposit cash with the lender. With respect to securities loaned, the Company receives collateral in the form of
cash.

The amount of collateral required to be deposited for securities borrowed, or received for securities loaned, is
an amount generally in excess of the market value of the applicable securities borrowed or loaned. The
Company monitors the market value of securities borrowed and loaned, with additional collateral obtained or
excess collateral retrieved, when deemed appropriate.




Banca IMI Securities Corp.

Notes to Financial Statements

. Note 2, Significant Accounting Policies (Continued)

The balances for securities borrowed and securities loaned on the statement of financial condition are
presented on a gross basis, and are collateralized by cash and/or securities. '

Cash and Cash Equivalents: The Company considers all highly liquid investments, with original maturities of
three months or less at the date of acquisition that are not held for sale in the ordinary course of business, to
be cash equivalents.

Cash Segregated Under Federal and Qther Reqgulations: The Company segrégates cash in a special reserve
bank account for the exclusive benefit of customers under Rule 15¢3-3 of the Securities Exchange Act of
1934.

Financial Instruments Owned: Proprietary securities transactions and the related revenues and expenses are
recorded on a trade-date basis. Financial instruments owned are stated at fair value with related changes in
unrealized appreciation or depreciation reflected in principal transactions revenues. Fair value is generally
based on published market prices or other relevant factors including dealer price gquotations.

Receivables From and Payables to Brokers, Dealers and Clearing Organizations: Receivables from brokers
and dealers primarily consist of securities failed to deliver and deposits held at clearing organizations.
Payables to brokers and dealers primarily consist of securities failed to receive. Receivables from and
payables to brokers and dealers are short-term in nature and, accordingly, their carrying amount is a
reasonable estimate of fair vaiue.

Exchange Membership: The Company's exchange membership, which represents ownership interests in the
exchange and provides the Company with the right to conduct business on the exchange, is recorded at cost.

Fee Income: The Company provides corporate finance services in an intermediary capacity by introducing
U.S. fixed income issuers to Banca IM! as the underwriter. The Company receives introduction and advisory
fees from Banca IMI, but does not act as the underwriter.

Commissions; Commissions and related brokerage and clearing expenses related to customer transactions

* are recorded on a trade-date basis.

Interest Income and Expense: Interest income is eamed from the underlying bank accounts, financial
instruments owned and collateralized financing transactions, and is accounted for on an accrual basis.
Interest expense is incurred on collateralized financing transactions and is accounted for on an accrual basis.

Fixed Assets: Furniture, equipment and leasehold improvements are stated at cost, less accumulated
depreciation and amortization. Straight-line depreciation of furniture and equipment is determined using
estimated useful lives of three years. Leasehold improvements are amortized over the lesser of the economic
useful life of the improvement or the term of the lease. Management reviews furniture, equipment and




Banca IMI Securities Corp.

Notes to Financial Statements

Note 2. Significant Accounting Policies (Continued)

leasehold improvements whenever events or changes in circumstances indicate the carrying amount of the
asset may not be recoverable.

Fair Value of Financial Instruments: Substantially all of the Company's assets and liabilities are carried at
market value or contracted amounts that approximate fair value. Assets that are recorded at contracted
amounts approximating fair value consist largely of short-term secured receivables, including securities
borrowed, customer receivables and certain other receivables. Similarly, the Company's short-term liabilities,
such as securities loaned, customer and noncustomer payables and certain other payables, are recorded at
contracted amounts approximating fair value. These instruments generally have variable interest rates and/or
short-term maturities, in many cases overnight and, accordingly, their fair values are not materially affected by
changes in interest rates.

Income Taxes: The Company is included in the consolidated federal, state and local income tax returns of IMI
U.S. Income taxes have been determined on a separate company basis.

v Financial Accounting Standards Board (the “FASB") ASC 740, Income Taxes, provides guidance for how

uncertain tax positions should be recognized, measured, disclosed and presented in the financial statements.
This requires the evaluation of tax positions taken or expected to be taken in the course of preparing the
Company's tax returns to determine whether the tax positions are “more likely than not” of being sustained
"when challenged” or "when examined" by the applicable tax authority. Tax positions not deemed to meet the
more-likely-than-not threshold would be recorded as a tax expense and liability in the current year. The
Company did not have any unrecognized tax benefits as of December 31, 2015.

Income taxes are provided under the provisions of ASC 740, which reguires the Company to use the asset
and liability method. This method requires that deferred taxes be adjusted to reflect the tax rates at which
future taxable amounts will be settied or realized. The effects of tax rate changes on future deferred tax
liabilities and deferred tax assets, as well as other changes in income tax laws, are recognized in net earnings
in the period such changes are enacted. Valuation allowances are established when necessary to reduce
deferred tax assets to the amounts expected to be realized.

Recently Adopted Accounting Pronouncement: In May 2014, FASB issued ASU 2014-09, Revenue from
Contracts with Customers (Topic 606), which supersedes the revenue recognition requirements in Topic 605,
Revenue Recognition. Under the new guidance, an entity should recognize revenue to depict the fees and
commissions for services rendered to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those services rendered. This guidance is effective for annual
and interim reporting periods beginning after December 15, 2016, and early application is not permitted. The
Company is curtently evaluating the impact this ASU will have on its financial statements.

In August 2014, the FASB issued ASU 2014-15, Disclosure of Uncertainties about an Entity's Ability to
Continue as a Going Concern. This update requires an entity's management to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the entity's ability to
continue as a going concern within one year after the date that the financial statements are issued {or within
one year after the date that the financial statements are available to be issued when applicable). When
conditions or events raise substantial doubts about an entity's ability to continue as a going concern,
management shall disclose: i) the principal conditions or events that raise substantial doubt about the entity's
ability to continue as a going concern; iiy management's evaluation of the significance of those conditions or
events in relation to the entity's ability to meet its obligations; and i) management's plans that are intended to
mitigate the conditions or events - and whether or not those plans alleviate the substantial doubt about the
entity's ability to continue as a going concern. ASU 2014-15 is effective for the annual period ending after
December 15, 2016, and early application is permitted. The Company is currently evaluating the impact of
adopting this ASU on the Company's consolidated financial statements.




Banca IMI Securities Corp.

Notes to Financial Statements

Note 3. Fair Value Measurement

The Company has adopted the FASB Accounting Standards Codification ("ASC") Topic 820, Fair Value
Measurements and Disclosures. ASC 820 defines fair value, establishes a fair value hierarchy based on the
quality of inputs used to measure fair value, and provides for disclosure requirements for fair value
measurements. Fair value is the price that would be received to sell an asset and paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The Company utilizes valuation

" techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. Assets

and liabilities recorded at fair value are categorized based upon the level of judgment associated with the
inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs {Level
3). Inputs are broadly defined as assumptions market participants would use in pricing an asset or liability.
The three levels of the fair value hierarchy are described below:

Level1: Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities
that the Company has the ability to access at the measurement date.

Level 2: Quoted prices which are not active, or inputs that are observable (either directly or
indirectly) for substantially the full term of the asset or liability.

Level 3: Prices, inputs or exotic modeling techniques that are both significant to the fair value
measurement and unobservable (supported by little or no market activity).

A description of the valuation techniques applied to the Company’s major categories of financial mstruments
owned measured at fair value on a recurring basis follows.

Corporate bonds - The fair value of corporate bonds is estimated using various techniques, which may
consider recently executed transactions in securities of the issuer or comparable issuers or securities, market
price quotations (where observable), evaluated prices from pricing sources, bond spreads, fundamental data
relating to the issuer, and credit default swap spreads adjusted for any basis difference between cash and
derivative instruments. Corporate bonds can be categorized as level 1, 2 or 3 in the fair value hierarchy
depending on the inputs (i.e., observable or unobservable) used and market activity levels for specific bonds.

U.S. Government securities - U.S. Government securities are normally valued using a model that incorporates
market observable data such as reported sales of similar securities, broker quotes, yields, bids, offers, and
reference data. Certain securities are valued principally using dealer quotations. U.S. Government securities
are categorized in level 1 or level 2 of the fair value hierarchy depending on the inputs used and market
activity levels for specific securities.

As required by ASC 820, investments are classified within the level of the lowest significant input considered
in determining fair value. Investments classified within Level 3 whose fair value measurement considers
several inputs may include Level 1 or Leve! 2 inputs as components of the overall fair value measurement.
The table that follows sets forth information about the level within the fair value hierarchy at which the
Company's investments were measured at December 31, 2015.

Level 1 Level 2 Level 3 Total
Investments in Securities:
U.S. Treasury Notes $ 25,877,891 $ 25,877,891
Corporate bonds - $ 29,185,784 $ - 29,185,784
$ 25,877,891 $ 29,185,784 $ - $ 55,083,675

10




Banca IMI Securities Corp.

Notes to Financial Statements

Note 3. Fair Value Measurement {Continued)

The Company assesses the levels of the investments at each measurement day, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer.

There were no transfers between levels during the year ended December 31, 2015.

At December 31, 2015, there were no financial instruments owned that were pledged to counterparties.
Note 4. Collateralized Securities Transactions

The Company enters into secured borrowing or lending agreements to obtain collateral necessary to effect
settlements, meet customer needs, or re-lend as part of its operations.

The Company receives collateral under securities borrowing transactions. Generally, the Company is
permitted to rehypothecate securities under such transactions.

At December 31, 2015, the Company had received securities pledged as collateral that can be repledged,
delivered or otherwise used with a market value of $116,120,225. This collateral was generally obtained
under securities borrowing agreements. Of these securities received as collateral, securities with a market
value of $116,119,289 are delivered or repledged, generally as collateral under securities lending
agreements.

Note 5. Fixed Assets

A summary of fixed assets for the year ended December 31, 2015 is as follows:

Equipment $ 835492
Leasehold improvements 506,330
Furniture and fixtures 1,035,546
2,377,368

Less accumulated depreciation and amortization (1,810,686)
Fixed assets, net $ 566,682

11




Banca IMI Securities Corp.

Notes to Financial Statements

Note6. = Common Stock

The authorized common stock of the Company is comprised of 66,500 shares, of which 44,500 are issued
and outstanding at December 31, 2015. All of the Company's stock is owned by IMI U.S. The common stock
has no par or stated value, and is carried at its original issue price of $1,000 per share. Additional paid-in
capital represents capital contributions made by IMI U.S. to the Company subsequent to the original stock
issuance.

Note 7. Related Parties

The Company has extensive transactions with affiliates of the Group. These activities include executing and
clearing securities transactions, transacting in securities lending arrangements, and providing operational
support for foreign affiliates in their securities dealings in the United States. Summarized below are the
Company's affiliate balances and the related revenue and expenses as of and for the year ended December
31, 2015

Assets: v
Receivable from Affiliated Customers 2,433,262 -
Receivables from brokers, dealers and
clearing organizations 104,195
Receivable from Affiliate . 9,001,045
Other Assets 68,019

Total assets $ 11,607,421

Liabilities:

Payable to Affiliated Customers 42,829
Accounts payable and accrued expenses 122,088
Total liabilities $ 164,917

Revenue:

Interest $ 79,649
Feeincome ) 9,637,833
Commissions 26,135,070
Other 2,961,000

Total revenue $ 38,813,552

Expenses:

Interest $ 339,243
Floor brokerage, commissions and fees 330,119
Occupancy and equipment costs 799,915
Employee compensation v (24,166)
Other 40,151
Total expenses o $ 1,485262

12




Banca IMI Securities Corp.

Notes to Financial Statements

Note 7. Related Parties (Continued)

The Company has a $550 million and a 50 million euro line of credit from the Group. As of December 31,
2015, the Company has not drawn on the line of credit.

Note 8. Concentrations of Credit Risk

The Company's clearance activities for customers and noncustomers, including affiliates (collectively,
"customers"), involve the execution, settlement and financing of customers' securities transactions.
Customers' securities activities are transacted on a delivery versus payment or receipt versus payment basis.
These transactions may expose the Company to loss in the event that customers are unable to fulfill their
contractual obligations.

In the event customers fail to satisfy their obligations, the Company may be required to purchase or sell
securities at prevailing market prices in order to fulfill the customers’ obligations.

The Company has concentrations of credit risk with regard to stock borrow transactions with counterparties.
At December 31, 2015, the following concentrations existed:

Percentage with One

Counterparty >10% of Balance Number of Counterparties
Stock borrow transactions 48%, 16%, 15% Three

The Company maintains its cash in financial institutions which, at times, may exceed federally insured limits.
The Company has not experienced any losses in such accounts and believes it is not subject to any
significant credit risk on its cash.

Note 9. Commitments

Leases: The Company has obligations under noncancelable operating leases for space with various
expiration dates. The Company leases its office space from an affiliate under a sublease agreement. The
terms of the Company's principal office space sublease at the 1 William Street, New York City location
provide for certain escalation clauses relating to taxes and operating expense payments. The future
aggregate minimum lease commitment for space is listed below:

Year ending December 31,

2016 $ 801,750

2017 801,750

2018 534,500

2019

2020 -

Thereafter -
$ 2,138,000

Total rental expense was $788,848 for the year ended December 31, 2015, and is included in occupancy and
equipment costs in the accompanying statement of income. The Company has various noncancelable

13




Banca IMI Securities Corp.

Notes to Financial Statements

Note 9. Commitments (Continued)

operating leases expiring in one to three years. Annual commitments under such leases aggregate $18,173 in
2016, $8,270 in 2017, $6,467 in 2018, and $1,078 in 2018. .

Note 10. Indemnifications

In the normal course of business, the Company is subject to various claims, litigation, regulatory and
arbitration matters. Because these claims and matters are at different stages, management is unable to
predict their outcomes. The Company also enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company’s maximum exposure
under these arrangements is unknown, as this would involve future claims that may be made against the
Company that has not yet occurred. The Company expects the risk of loss to be remote. '

Note 11.  Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule (Rule 15¢3-1). The Company computes its net
capital requirements under the alternative method provided for in Rule 15¢3-1, which requires the Company
to maintain net capital equal to the greater of $1,000,000 or 2% of aggregate debit items arising from
customer transactions, as defined. Advances to affiliates, repayment of subordinated borrowings, dividend
payments and other equity withdrawals are subject to certain notification and other provisions of the SEC
Uniform Net Capital Rule or other regulatory bodies.

At December 31, 2015, the Company had net capital of $127,268,590, which was $126,268,590 in excess of
the required net capital of $1,000,000. The Company is subject to the NFA minimum net capital requirement
of $45,000 under Regulation 1.17 of the CFTC.

Under the clearing arrangement with a clearing broker, the Company is required to maintain certain minimum
fevels of net capital and to comply with other financial ratio requirements. At December 31, 2015, the
Company was in compliance with all such requirements.

Note 12. Employee Benefits

All employees of the Company are eligible to contribute to a 401(k) plan upon hire date. The Company will
make a 100% matching contribution on the first 5% of compensation deposited by the employee as an
elective contribution. Amounts deferred over 5% are not matched by the Company. Vesting in Company
contributions occurs over a five-year period.

The Company has a profit-sharing plan for ali employees who have been employed with the Company as of
each fiscal year-end. The board of directors of the Company sets the profit-sharing percentage for the pian
annually. All contributions vest over a four-year period commencing with the second year of employment with
the Company. The expense relating to the profit-sharing pian is recognized each year as the plan is funded by
the Company.

The Company's total contribution to the 401(k) plan and profit-sharing plan for the year ended December 31,
2015 was $661,314 and is included in employee compensation in the statement of income.

14




Banca IMI Securities Corp.

Notes to Financial Statements

Note13. Income Taxes

The Company is included in the consolidated federal income tax return filed by IMI U.S. Federal income taxes
are calculated as if the Company filed a separate federal income tax return. The Company is included in a
combined state income tax return with IMI U.S. If included in a combined return, state and local taxes are -
calculated as if the Company filed a separate state income tax return.

The provision for income taxes reflected in the accompanying statement of income consists of the following:

Current:
Federal $ 6,937,422
State and local 583,052
Total current 7,520,474
Deferred:
Federal (277,648)
State and local 135,942
Total deferred (141,706)
Total tax provision $ 7,378,768

ltems that result in a net deferred tax asset at December 31, 2015 were as follows:

Credits $ -
Timing differences 1,184,120
Net deferred tax asset $ 1,184,120

The following table reconciles the federal statutory income tax rate to the Company's effective tax rate for the
year ended December 31, 2015;

Statutory federal income tax rate for corporations 35.00 %
Impact of:

State and local taxes, net of federal tax benefit 1.86
Permanent differences and other 1.41
Effective tax rate 38.27 %

At December 31, 2015, the Company had federal and state income tax returns for the 2012, 2013 and 2014
tax years open and subject to examination.

Note 14. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date
these financial statements were issued. There were none noted.

15




Banca IMI Securities Corp.

Schedule |
Computation of Net Capital Under Rule 15¢3-1 and Regulation 1.10
December 31, 2015

Computation of Net Capital
Total stockholder's equity $ 144,498,556

Deductions and/or Charges:
Nonallowable assets:

Exchange membership owned 96,348
Receivables from affiliates 9,001,945
Fixed assets 566,682
Other assets and certain receivables ' 6,300,094
Other deductions and/or charges 101,076

Total deductions and/or charges 16,066,145

Net capital before haircuts on securities positions 128,432,411

Haircuts on Securities:

U.S. Treasury Note 388,168
Corporate obligations 633,646
Other 142,007
Total haircuts on securities 1,163,821
Net capital $ 127,268,590

Computation of Alternative Net Capital Requirement:

Net capital requirement (minimum) $. 1,000,000
Excess Net Capital $ 126,268,590
Percentage of Net Capital to Aggregate Debit items : 2,039.00%

Note: There are no material differences between this computation of net capital and the Company's
corresponding unaudited Part Il of Form X-17A-5 as of December 31, 2015.
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Banca IMI Securities Corp.

Schedulell|
Computation for Determination of Reserve Requirements Under Rule 15¢3-3
December 31, 2015

Credit Balances:

Free credit balances and other credit balances in customers' securities accounts $ 45,852
Monies borrowed collateralized by securities carried of the accounts of customers
Customers' securities failed to receive 4,416 497

Credit balances in firm accounts that are attributable to principal sales to customers
Market value of stock dividends, stock splits and similar distributions receivable
outstanding over 30 calendar days : 182,646

Total credit items $ 4,644,995

Debit Balances:
Debit balances in customers' cash and margin accounts, excluding unsecured
accounts and accounts doubtful of collection ' $ 5,571,373
Securities borrowed to effectuate short sales by customers and securities -
borrowed to make delivery on customers' securities failed to deliver

Failed to deliver of customers' securities not older than 30 calendar days : 669,176
Aggregate debit items 6,240,549

Less 3% charge for alternative method 187,216
Total debit items ' v $ 6,053,333
Excess of Total Credits Over Total Debits » $ (1.408,338)
Cash Held on Deposit in Reserve Bank Account - December 31, 2015 $ 3,000,000

There are no material differences between this computation of reserve requirements and the corresponding
computation included in the Company's unaudited December 31, 2015 Part I FOCUS filing.

17




Banca IMI Securities Corp.

Schedule Ili
Information Relating to Possession or Control Requirements Under Rule 15¢3-3
December 31, 2015

Customers' fully paid securities and excess margin securities not in the respondent's
possession or control as of the report date (for which instructions to reduce to
possession or control had been issued as of the report date, but for which the required
action was not taken by respondent within the time frames specified under SEC Rule
15¢3-3.

A. Number of items

Customers' fully paid securities and excess margin securities for which instructions to
reduce to possession or control had not been issued as of the report date, excluding
items arising from "temporary lags which result from normal business operations" as
permitted under SEC Rule 15¢3-3.

A. Number of items
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Independent Auditor’s Report on Internal Control

To the Board of Directors
Banca IM! Securities Corp.
New York, New York:

In planning and performing our audit of the financial statements of Banca IMI Securities Corp. (the
Company), as of and for the year ended December 31, 2015, in accordance with the standards of the
Public Company Accounting Oversight Board (United States), we considered the Company's internal
controf over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding firm assets. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Regulation 1.16 in making the periodic
computations of minimum financial requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. in fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of
controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the CFTC's previously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles.
Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to previously,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
firm assets that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for its purposes in accordance with
the Commodity Exchange Act and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2015, to meet the
CFTC's objectives. ‘ '

This report is intended solely for the information and use of the Board of Directors, management, the
CFTC, the National Futures Association, and other regulatory agencies that rely on Regulation 1.16 of the

CFTC in their regulation of registered introducing brokers, and is not intended to be and should not be
used by anyone other than these specified parties.

Esm. VS LLP

New York, New York
February 25, 2016
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Act. A statement of financial condition bound separately has been filed with the Securities
and Exchange Commission simultaneously herewith as a PUBLIC document.
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RSMUSLLP

Report of Ihdependent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Banca IMI Securities Corp.
New York, New York

We have examined Banca IMI Securities Corp.'s statements, included in the accompanying Compliance
Repar, that (a) Banca IMI Securities Corp.'s internal control over compliance was effective during the
most recent fiscal year ended December 31, 2015; (b) Banca IMI Securities Corp.'s internal control over
compliance was effective as of December 31, 2015; (¢) Banca IMI Securities Corp. was in compliance
with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December 31, 2015; and (d) the information used
to state that Banca IMI Securities Corp. was in compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-
3(e) was derived from Banca IMI Securities Corp.'s books and records. Banca IMI Securities Corp.'s
management is responsible for establishing and maintaining a system of internal control over compliance
that has the objective of providing Banca IMI Securities Corp. with reasonable assurance that non-
compliance with 17 C.F.R. §240.15¢3-1, 17 C.F.R. § 240.15¢3-3, 17 C.F.R. § 240.17a-13, or NASD Rule
2340, Customer Account Statements, of The Financial Industry Regulatory Authority, Inc. that requires
account statements to be sent to the customers of Banca IMI Securities Corp. will be prevented or
detected on a timely basis. Qur responsibility is to express an opinion on Banca IMI Securities Corp S
statements based on our examination.

We conducted our examination in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether Banca IMI Securities Corp.'s internal controt over compliance
was effective as of and during the most recent fiscal year ended December 31, 2015; Banca IM|
Securities Corp. complied with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December 31, 2015;
and the information used to assert compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of
December 31, 2015 was derived from Banca IMI Securities Corp.'s books and records. Qur examination
includes testing and evaluating the design and operating effectiveness of internal control over
comphliance, testing and evaluating Banca IMI Securities Corp.'s compliance with 17 C.F.R. §§ 240.15¢3-
1 and 240.15¢3-3(e), determining whether the information used to assert compliance with 240.15¢3-1 and
240.15¢3-3(e) was derived from Banca IMI Securities Corp.'s books and records, and performing such
other procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion.

In our opinion, Banca IMI Securities Corp.'s statements referred to above are fairly stated, in all material
respects.

Pspm . US LLP

New York, New York
February 25, 2016
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| BANCA IMI

Banca IMI Securities Corp. Compliance Report

Banca IMI Securities Corp. (the “Company”) is a registered broker-dealer subject to Rule 17 a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17 a-5, “Reports to be made by
certain brokers and dealers”). As required by 17 C.F.R.-§240.17a-5(d}(1) and (3}, the Company states as
follows:

(1) The Company has established and maintained internal Control Over Compliance, as that term is
defined in paragraph (d)(3)(ii) of Rule 17a-5.

(2} The Company’s Internal Control Over Compliance was effective for the period from January 1,
2015 to December 31, 2015; '

(3) The Company’s internal Control Over Compliance was effective as of the end of the most recent
fiscal year ended December 31, 2015;

(4) The Company was in compliance with 17 C.F.R. § 240.15¢3-1 and had no obligations under 17
C.F.R'§240.15¢3-3(e) as of the end of the most recent fiscal year ended December 31, 2015; and

(5} The information the Company used to state that the Company was in compliance with 17 C.F.R
§240.15¢3-3(e) was derived from the books and records of the Company.

Banca IMI Securities Corp.

|, Corwin Wyatt, swear (or affirm) that, to my best knowledge and belief, this Compliance Report is
true and correct.

Title: Chief Compliance Officer

February 24, 2016

Banca IMI Securities Corp. One William Street, New York, NY 10004 Tel. 212.326.1100 Fax. 212.326.1179
www.bancaimi.com Member NYSE, FINRA, CBOT & SIPC
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Banca IMI Securities Corp.

Schedule of Asséssment and Payments
General Assessment Reconciliation (Form SIPC-7)

December 31, 2015

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the
Securities Exchange Act of 1934.




RSM

RSMUSLLP

Independent Accountant’s Report on Applying Agreed-Upon Procedures

To the Board of Directors and Stockholder
Banca IMI Securities Corp.
New York, New York

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by Banca IMI Securities Corp. (the
Company), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc,
and SIPC, solely to assist you and these other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
Company's management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows: .

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences. .

2. Comparad the amounts reported on the audited Form X-17A-5 Part Ill for the year ended December
31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2015, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
‘expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not '
intended to be and should not be used by anyone other than these specified parties.

BEspm_. US LLP

New York, New York
February 25, 2016
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SECURITIES INVESTOR PROTECTION GORPORATION
P.O. Box 92185 %%sg;nIthgdoD.c. 20090-2185

General Assessment Reconciliation

For the fiscal year anded 12}31/2015
(Read carefully the instructions In your Working Copy before compisting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends far
purposes of the audit requirement of SEC Rule 17a-5:

’ | Note: If any of the information shown on the
mailing label requires corraction, please e-mail

" SIPC-7

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

\ any corrections to form@sipc.org and so
Corane oNRA ppe | LLFORARDG 10 indicate on the form filed.
BANCA M| SECURITIES CORP
1 WILLIAM ST Name and telephone number of person to
NEW YORK NY 10004-2595 . : contact respecting this form.
I—— . I Viveenw D Ralle (z12)32¢-1118
v
2. A. General Assessment (item 28 from pags 2) $ |iz¢60f8
B. Less payment made with SIPC-6 filed {axclude Interest) ( 79013 )
7)z28lis
Date Paid
C. Less prlor overpayment applied { - )
. D Assagsment balance due.or (overpayment) 3495685
E." Interest computed on late payment (See instruction E) for______days at 20% per annum . -
F. Total assessment balance and interest due (or overpayment carried forward) $ 3495985
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 34593
H. Overpayment carried forward $( - )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):
Nk

The SIPC member submitting this form and the
parson by whom it is executed rapresent thereby - —_
that all information contained herein is true, correct Baven THT Secolics Corp
and complete. (Name of Corperatlan, Partnershlp of olher organizalion)

ez S S
{Authorized Signature}

Datad the_jo  day of Fabrup*y 20_J G, Chizpe Finn-cia | & pPgcicer

(Tiite)
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

e Dates:

= Posimarked Received Reviewsd

[T

;:-: Caloulations Documentation Forward Copy
: N

e> Exceptions:

e

e Disposition of exceptions:




L. DETERMINATION OF “SIPC NET OPERATING REVENUES"

‘ ~ AND GENERAL ASSESSMENT , .
‘ Amounts for the fiscal period -

beginning 1/1/2015
and ending 12/31/2015

item No, Eliminate ?ents

2a. Tolal revenue (FOGUS Line 12/Part 11A Ling 9, Cods 4030) §__HS 552 cd6

rd /
2b. Additions:

{1} Total revenues from the securit'es business of subsidiaries {except foreign subsidiaries) and
predecessors not included abave.

(2) Net loss from principal transactions in securities in trading accounts. 2A37884

' (3] Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining em 2a.

(5} Nel Joss Irom menagement of ar participation in the underwriting or distribution of securities.

' (6) Expenses other than adverlising, printing, reglsiration fees and legal fees deducted in dstermlnlng net
prafn trém management of or participation in underwriting or distributian of securities.

(7) Net ioss from sacurities in investmant accounts.

Total additions 3T EEL

2c. Deductlons:

(1) Revenuss from the distribution of shares of a registered open end mvestment company ar unit
investment trust, fram the sale of varlable annuiffes, from the business of insurance, from investment
advisory services rendered to reglstered investment companies ar insurance campany separate :
accounts, and from {ransactions in security fu!ures products. i

i A(E) Revenues from commodity fransactions.

(3) Commissions, floor brokerage and claarance paid 1o other SIPC members in cannection with
securities transactions.

(4) Reimbursemenis for pastage in connection with praxy sclicitatian.

(5) Net gain from securities in invastment accounts.

(6) 100% of commissions and markups earned from transactions in (i} csrtificates of depasit and
(i) Treasury bills, bankers acceptances ar commercial paper that malure nine months or fess L
fram issuance dafe. 35HE 7

{7) Direct expenses of printing advertising and legal f¢es incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenus nat related ellher directly or indirectly to the securities business.
(See tnstruction C):

{Deductions in excess of $100,000 require documentation)

{9} {i} Tataf interast and dividend expense (FOCUS Line 22/PART 1iA Line 13,
Code 4075 plus ling 2b{4) above) but not in excess

ol total interest and dividend Income. $ 2123
(ii} 40% aof margin interest earned an customers securities .
accounts {40% of FOGUS line 5, Code 3960). $
Enter the greater of tine {i) or (ii) 21123
Total deductions ' 34¢Sap
-2d. SIPC Net Operating Revenues . $__4S 442 393
2e. General Assessment @ .0025 ’ 3 113 ¢ce3

(to page 1, line 2.4}



