


OATH OR AFFIRMATION

I, Joseph R. Theisen , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Advance Capital Group, Inc. and Subsidiaries , as

of _ December 31 ,2015 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

CAROL BREWER
Notary Public - Michigan
Oakiand County

My Commission Expires Sep

/
Nea /£ Thes

Signature
President -'Advance Capital Group

Title

\)
-~ Notgs Public

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

(o) Statement of Cash Flows - Broker Dealer.

(p) Exemption Report.

—
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING
31435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Advance Capital Group, Inc. and Subsidiaries
Southfield, Michigan

We have audited the accompanying consolidated financial statements of Advance Capital Group, Inc., and
subsidiaries, which comprise the consolidated statement of financial condition as of December 31, 2015 and the
related consolidated statement of operations and retained earnings, and cash flows for the year then ended, and
the related notes to the financial statements and supplementary information. Advance Capital Group Inc.’s
management is responsible for these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Advance Capital Group, Inc. as of December 31, 2015, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

The supplementary information contained on pages 16 to 22, has been subjected to audit procedures
performed in conjunction with the audit of Advance Capital Group Inc.’s consolidated financial statements.
The supplementary information is the responsibility of the Company’s management. Our audit procedures
included determining whether the supplementary information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplementary information. In forming our opinion on the
supplementary information related to Advance Capital Services, Inc. (the Broker-Dealer subsidiary) contained
in pages 18 to 22, we evaluated whether this supplementary information, including its form and content, is
presented in conformity with Rule C.F.R. 240.17a-5. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Q/W% #W FPLLC

February 19, 2016



Advance Capital Group, Inc.

and Subsidiaries
Consolidated Statement of Financial Condition

As of December 31, 2015
Assets
Cash and cash equivalents § 319,825
Trade receivables 3,029,109
Furniture, equipment and software, less accumulated
depreciation and amortization of $998,114 173,282
Deposits 10.348
Total assets § 3,532,564
Liabilities
Payable to brokers and dealers $ 5
Accounts payable 28,799
Accrued expenses 1.867,245
Total liabilities 1,896,049
Stockholders' equity
Common stock 3
Additional paid in capital 214,108
Retained earnings 1,422.404
Total stockholders' equity 1.636.515
Total liabilities and stockholders' equity § 3,532,564

5 See Notes to Consolidated Financial Statements



Advance Capital Group, Inc.

and Subsidiaries

Consolidated Statement of Operations
and Retained Earnings
for the Year Ended December 31, 2015

Revenue

Fee income
Commissions
Interest income

Total revenue

Expenses
Office compensation

Compensation of representatives
Depreciation and amortization
Insurance - General

Insurance - Health

Insurance - Workers’ compensation
Marketing

Office expense

Payroll taxes

Postage

Investment mgt. tools
Professional fees

Computer support

ESOP contributions

Regulatory fees

Rent

Repairs and maintenance

Taxes and licenses

Telephone

Service bureau

Miscellaneous

Total expenses

Net income from operations
Retained Earnings - Beginning of year
Distributions

Retained earnings - End of year

$ 14,658,961
1,871,643
83

16,530,687

3,643,697
4,926,945
81,481
135,702
611,584
16,859
693,163
385,268
488,256
110,861
92,636
91,924
95,527
1,350,421
113,786
543,795
11,941
21,197
238,126
273,377
48,191

13,974,737
2,555,950
1,421,454

(2.555.000)

$ 1422404

See Notes to Consolidated Financial Statements



Advance Capital Group, Inc.

and Subsidiaries

Consolidated Statement of Cash Flows
for the Year Ended December 31, 2015

Cash flows from operating activities
Cash received from brokers and dealers, investment

companies and customers
Cash paid to vendors and employees
Interest received

Net cash provided by operating activities

Cash flows from investing activities
Expenditures for furniture and equipment

Advances to employees

Net cash provided by investing activities

Cash flows from financing activities
Distributions to stockholders

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents - Beginning of year

Cash and cash equivalents - End of year

§ 16,161,158
(13,875,988)
83

2,285,253

(42,113)
46.175

4,062

(3.342.000)
(3.342.000)

(1,052,685)

1.372.510

$ 319,825

See Notes to Consolidated Financial Statements



Advance Capital Group, Inc.

and Subsidiaries

Consolidated Statement of Cash Flows (Continued)
for the Year Ended December 31, 2015

Reconciliation of net income to net cash
provided by operating activities

Net income $ 2,555,950

Adjustments to reconcile net income to net
cash provided by operating activities

Depreciation and amortization 81,481
Changes in:
Accounts receivable (369,446)
Accounts payable and accrued taxes and expenses 17,268
Total adjustments (270,697)
Net cash provided by operating activities § 2285253

8 See Notes to Consolidated Financial Statements



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

1. Significant Accounting Policies

The consolidated financial statements include the accounts of Advance Capital Group, Inc., (the
Company), a transfer agent and its wholly owned subsidiaries, Advance Capital Management, Inc.
(MANAGEMENT), a registered investment adviser, and Advance Capital Services, Inc.
(SERVICES), a broker/dealer. All material intercompany balances and transactions are
eliminated in consolidation. These entities provide investment management and administrative
services for individual investment accounts and an affiliated regulated investment company
(which accounts for approximately 20% of the total revenue). The Company primarily transacts
business in the midwestern United States.

Revenue Recognition
Advisory fee revenue is accrued based on contractual percentages of market values of the
investment portfolios for which advisory services are rendered.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid investments
purchased with a maturity of three months or less to be cash equivalents. Cash equivalents
primarily consist of money market funds.

Property and Depreciation

Furniture and equipment are being depreciated using the straight-line method over estimated
useful lives of five to ten years. Software is being amortized using the straight-line method over
estimated useful lives of three years.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Such estimates relate to useful lives of property and equipment, fair
value of financial instruments and allowance for doubtful accounts among others. Actual results
could differ from the estimated amounts.

Subsequent Events

The Company has evaluated events and transactions for potential recognition or disclosure
through February 19, 2016, which is the same date the financial statements were available to be
issued.

2. Financial Instruments

The Company's accounts receivable and accounts payable are financial instruments which have
fair values at December 31, 2015 that approximate their stated carrying amounts at that date.

The Company and its subsidiaries have a concentrated credit risk for cash and cash equivalents
because they maintain deposits in banks and brokerage firms that at times exceeded amounts

9



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

insured by the FDIC and SIPC. The maximum loss that would have resulted from that risk totaled
approximately $106,000 at December 31, 2015 for the excess of the deposit liabilities reported by
the banks and brokerage firms over the amounts that would have been covered by the FDIC and
SIPC.

Credit risk for trade accounts is concentrated as well because a significant portion of the
Company's customers comprising receivables at December 31, 2015 are broker/dealers and
affiliated investment companies located in the United States.

3. Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820,
“Fair Value Measurements and Disclosures”, sets forth a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. This hierarchy consists of three broad
levels: Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and
have the highest priority, Level 2 inputs consist of observable inputs other than quoted prices for
identical assets, and Level 3 inputs have the lowest priority. The Company uses appropriate
valuation techniques based on the available inputs to measure the fair value of its investments.
Level 3 inputs will be used only when Level 1 or Level 2 inputs are not available.

The inputs or methodologies used for valuing securities are not necessarily an indication of the
risk associated with investing in those securities. The following table presents fair value
measurement information for certain financial instruments.

Quoted Prices Other
In Active Significant Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3)
Money market funds $ 0 $ 30,233 $ 0

Level 2 - Fair Value Measurements
The fair value of the money market funds are obtained from readily available pricing sources for
comparable instruments.

The Company’s investments are reported at fair value in the accompanying consolidated
statement of financial condition under the caption cash and cash equivalents.

10



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

4. Consolidated Subsidiaries

The following is a summary of certain financial information of the Company's consolidated
subsidiaries.

Advance Advance
Capital Capital
Management, Services,
Inc. Inc. Consolidated
Total assets $3,166,600 $ 775,813 $ 3,532,564
Stockholders’ equity 990,759 645,756 1,636,515

For purposes of computing the net capital under rule 15¢3-1 of the Securities and Exchange

Commission, only the allowable stockholder's equity of the broker-dealer subsidiary, SERVICES,
is utilized in the calculation.

5. Furniture, Equipment and Software

Furniture, equipment and software are recorded at cost and consist of:

Furniture and equipment $ 1,071,083
Software 100,313
1.171

6. Common Stock

The authorized, issued and outstanding shares of common stock at December 31, 2015 were as
follows:

Common stock, $.00001 par value; authorized 1,000,000,000 shares; issued and
outstanding 300,000 shares.

11



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

. 7. Lease Commitments

The Company leases its principal office space under an operating lease expiring September 2018.
The Company also leases additional office space in Michigan, Ohio and Illinois expiring through
February 2020.

The aggregate minimum annual rental commitments at December 31, 2015 under noncancelable
operating lease agreements are as follows:

Year Ending December 31

2016 $ 319,597
2017 308,655
2018 261,434
2019 81,622
2020 11,862

Total $ 983,170

8. Income Taxes

The stockholders elected, under the applicable provisions of the Internal Revenue Code, to be
taxed as an S-corporation effective April 1, 2000. Under such provisions, the Company does not
generally incur a Federal income tax liability; instead, net income or loss is includable in
computing the taxable income of the individual stockholders.

In some cases, S corporations incur Federal income taxes on the sale of assets, and additionally,
could be liable for Federal income taxes should the election to be taxed as an S corporation be
voluntarily or involuntarily terminated.

The Companies are subject to applicable state and local income taxes regardless of S-corporation
status. The Company and its subsidiaries are registered in nineteen states and has filing
requirements in four of these states. Management believes that it does not have nexus in any of
the other jurisdictions in which it periodically operates and, accordingly, is not registered and
does not file tax returns in those jurisdictions. In the normal course of business the Company is
subject to examinations by taxing authorities. With few exceptions, the Company is no longer
subject to U.S. Federal income tax examinations for years before 2011 or state income tax
examinations for years before 2010.

12



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

9. Net Capital Requirements

SERVICES is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital and that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2015, SERVICES had net capital of $ 190,965 which was $182,295 in excess of its required net
capital (based on aggregate indebtedness) of $8,670. SERVICES' net capital ratio was .68 to 1.

10. Transactions With Affiliate

The Company and its subsidiaries have agreements with Advance Capital I, Inc. (a regulated
investment company with which certain officers and stockholders of the Company are affiliated)
to serve as its investment adviser, distributor, transfer agent and dividend disbursing agent. Under
terms of the agreement with Advance Capital I, Inc., a fee is paid monthly to MANAGEMENT,
based on .70% of the average daily net assets up to $500 million and .65% of the average daily net
assets above $500 million of the Advance Capital I, Inc. Equity Growth and Balanced Funds and
.50% of the average daily net assets up to $500 million and .45% of the average daily net assets
above $500 million of the Retirement Income Fund and .80% of the average daily net assets of the
Core Equity Fund, on an annual basis. The Company is reimbursed by Advance Capital I, Inc. for
the costs of providing the administrative, transfer agent and dividend disbursing agent services.
Advance Capital I, Inc. also pays SERVICES, the distributor, for the distribution of fund shares,
at a rate not to exceed .25% of the average daily net assets of the Equity Growth, Balanced,
Retirement Income and Core Equity Funds.

MANAGEMENT operations reflect $2,307,659 of gross revenue charged Advance Capital I, Inc.
for investment advisory fees for the year ended December 31, 2015.

SERVICES operations reflect $934,046 of gross revenue in connection with amounts paid by
Advance Capital I, Inc. for the distribution of its shares for the year ended December 31, 2015.

11. Stock Repurchase Agreement

The Company’s stockholders are party to an agreement dated November 13, 2007 (fourth
restated) which stipulates the terms under which the Company's stock can be sold. Among other
things, the agreement gives the remaining stockholders the first option to acquire the shares of any
stockholder wishing to sell his common stock. If the remaining stockholders do not elect to
purchase the stock, the agreement specifies the order of others that will receive an “option” to
purchase such stock. The determination of purchase price is also established under the agreement
and is materially in excess of the Company's book value.

13



Advance Capital Group, Inc.

and Subsidiaries
Notes to Consolidated Financial Statements

12. Employee Stock Ownership Plan

The Company established an Employee Stock Ownership Plan (ESOP) during its then year ended
September 30, 2006 as a long-term benefit for employees who have met certain eligibility
requirements. The amount of the Company’s annual contribution to the ESOP is at the discretion
of the board of directors. Contributions are paid in cash and in amounts sufficient to satisfy the
liability at the date of the contribution. Shares of common stock acquired by the plan are
allocated to individual participant balances based on each employee’s annual “covered”
compensation as a percentage of total “covered” compensation. The Company accounts for the
ESOP in accordance with FASB ASC 718. The board elected to make a contribution to the ESOP
totaling $1,350,421 for the year ended December 31, 2015.

14
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Advance Capital Group, Inc.

and Subsidiaries

Consolidating Statement of Financial Condition

As of December 31, 2015
Advance Advance
Capital Capital Advance
Management, Services, Capital
Inc, Inc. Group, Inc. Eliminations Consolidated
Assets ' V
Cash and cash equivalents $ 1,073 % 318,752 $ $ $ 319,825
Trade receivables 3,026,234 2,875 3,029,109
Intercompany receivables 0 409,849 409,849 0
Fixed assets, net 138,968 34,314 173,282
Deposits 325 10,023 10,348
Investment in subsidiaries 0 0 1,636,515 1,636,515 0
Total assets  § 3,166,600 $ 775813 % 1,636,515 % 2,046,364 % 3,532,564
Liabilities
Payable to brokers and 0 5 5
dealers
Accounts payable 0 28,799 28,799
Accrued expenses 1,765,992 101,253 1,867,245
Intercompany payables 409,849 0 409,849 0
Total liabilities 2,175,841 130,057 0 409,849 1,896,049
Stockholders’ equity
Common stock 1,854 6,062 3 7,916 3
Additional paid in capital 183,589 600,149 214,108 783,738 214,108
Retained earnings 805,316 39,545 1,422,404 844,861 1,422,404
Total stockholders’ equity 990,759 645,756 1,636,515 1,636,515 1,636,515
Total liabilities and
stockholders’ equity $ 3,166,600 $ 775,813 % 1,636,515 $ 2,046,364 $ 3,532,564

16



Advance Capital Group, Inc.

And Subsidiaries

Consolidating Statement of Operations and Retained Earnings

for the Year Ended December 31, 2015

Revenue

Fee income $
Commissions

Interest income

Total revenue

Expenses
Office compensation

Compensation of representatives
Depreciation and amortization
Insurance - General

Insurance - Health

Insurance - Workers’ comp.
Marketing-

Office expense

Payroll taxes

Postage

Investment mgt. tools
Professional fees

Computer support

ESOP contributions
Regulatory fees

Rent

Repairs and maintenance
Taxes and licenses

Telephone

Service bureau

Miscellaneous

Total expenses

Net income from operations

Net income from subsidiaries

Net income

Retained earnings - Beginning
of year

Distributions

Retained earnings - End of year §

Advance Advance
Capital Capital Advance
Management, Services, Capital

Inc. Inc. Group, Inc. Eliminations Consolidated
13,717,160  $ 941,801 $ $ $ 14,658,961
0 1,871,643 1,871,643
41 42 83
13,717,201 2,813,486 16,530,687
3,181,939 461,758 3,643,697
3,409,075 1,517,870 4,926,945
66,820 14,661 81,481
112,508 23,194 135,702
471,182 140,402 611,584
15,171 1,688 16,859
570,684 122,479 693,163
317,100 68,168 385,268
372,211 116,045 488,256
88,699 22,162 110,861
76,294 16,342 92,636
75,519 16,405 91,924
78,650 16,877 95,527
1,332,259 18,162 1,350,421
93,469 20,317 113,786
447284 96,511 543,795
9,824 2,117 11,941
15,845 5,352 21,197
196,073 42,053 238,126
225,144 48,233 273,377
39,875 8,316 48,191
11,195,625 2,779,112 13,974,737
2,521,576 34,374 2,555,950
0 0 2,555,950 2,555,950 0
2,521,576 34,374 2,555,950 2,555,950 2,555,950
804,740 39,171 1,421,454 843,911 1,421,454
(2,521,000) (34,000) (2,555,000) (2,555,000) (2,555,000)
805,316 § 39,545 § 1,422,404 § 844861 $ 1,422,404

17



Advance Capital Services, Inc.
(A wholly owned subsidiary of Advance Capital Group, Inc.)

Statement of Stockholders’ Equity
for the Year Ended December 31, 2015

Additional
Common Paid in Retained
Stock Capital Earnings

Balances at January 1, 2015 $ 6,062  $600,149 $ 39,171
Net Income 34,374

Distributions (34,000)

Balances at December 31,2015 § 6,062  $ 600,149 $ 39,545

18




Advance Capital Services, Inc.
(A wholly owned subsidiary of Advance Capital Group, Inc.)

Statement of Cash Flows
for the Year Ended December 31, 2015

Cash flows from operating activities
Cash received from brokers and dealers, investment

companies and customers $2,815,951
Cash paid to vendors and employees (2,831,537)
Interest received 42
Net cash used in operating activities (15,544)

Cash flows from investing activities

Expenditures for furniture and equipment (2.486)
Net cash used in investing activities (2.486)

Casf flows from financing activities

Intercompany transfers (409.849)
Net cash used in investing activities (409.849)
Net decrease in cash and cash equivalents (427,879)

Cash and cash equivalents - Beginning of year 746.631

Cash and cash equivalents - End of year § 318,752

19



Advance Capital Services, Inc.
(A wholly owned subsidiary of Advance Capital Group, Inc.)

Statement of Cash Flows (Continued)
for the Year Ended December 31, 2015

Reconciliation of net income to net cash
used in operating activities
Net Income

Adjustments to reconcile net income to net
cash used in operating activities
Depreciation and amortization
Changes in:
Accounts receivable
Accounts payable and accrued taxes and expenses

Total adjustments

Net cash used in operating activities

§ 34,374

14,661

2,506
(67.085)

(49.918)

3 (15544)

20



Advance Capital Services, Inc.
(A wholly owned subsidiary of Advance Capital Group, Inc.)

Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
as of December 31, 2015

Net Capital

Total stockholder's equity $ 645,756
Deduct stockholder's equity not allowable

for net capital 0

Total stockholder's equity qualified for net capital 645,756

Deductions, charges and haircuts:
Non-allowable assets

Furniture, equipment and software, net 34,314
Intercompany transfers 409,849
Deposits 10,023
Haircuts on money market funds 605
Total deductions, charges and haircuts 454,791
Net capital $ 190,965

Aggregate Indebtedness
Items included in consolidated statement of financial condition

Payable to brokers and dealers $ 5
Accounts payable 28,799
Accrued taxes and expenses 101.253
Total aggregate indebtedness $§ 130,057
Computation of Net Capital Requirement
Minimum net capital required $ 8.670
Excess net capital at 1,500 percent 182.2
Excess net capital at 1,000 percent $ 177,960
Ratio: Aggregate indebtedness to net capital 68 to 1

Reconciliation with Company’s Computation
There is no material difference between the computation of net capital as reported in Advance
Capital Services, Inc.'s Part II (Unaudited) FOCUS report dated December 31, 2015

and the above calculation.

21



Advance Capital Services, Inc.
(A wholly owned subsidiary of Advance Capital Group, Inc.)

Computation for Determination of Reserve Requirements
for Broker-Dealer Under Rule 15¢3-3 of the
Securities and Exchange Commission
as of December 31, 2015

Advance Capital Services, Inc. is exempt from the Computation for Determination of Reserve
Requirements for Broker-Dealers under Rule 15¢3-3 of the Securities and Exchange Commission
because of exemption provided under Rule 15¢3-3(k)(i), as a broker-dealer, “doing limited
business (mutual funds and/or variable annuities only).”
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Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

ANTHONY L. CARNAGHI. CPA (586) 779-8010
DOUGLAS W. SCHWARK, CPA FAX (586) 771-8970

SIPC SUPPLEMENTAL REPORT IN ACCORDANCE WITH RULE 17a-5(e)(4)

INDEPENDENT ACCOUNTANTS REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
Advance Capital Services, Inc.
Southfield, Michigan

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by Advance Capital
Services, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating
Advance Capital Services, Inc.’s compliance with the applicable instructions of Form
SIPC-7. Advance Capital Services Inc.’s management is responsible for Advance Capital
Services Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts of the audited Form X-17A-5 for the year ended
December 31, 2015 with the amounts reported in Form SIPC-7 for the year ended
December 31, 2015 noting no differences;

(%)

Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

n

Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.

23



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these
specified parties.

Cormeghs s ehonih, PLLC

Roseville, Michigan
February 19,2016
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300 o
General Assessment Reconciliation

SIPC-7

(33-REV 7110} | -

[(33-REV 7/10)
For the fiscal year ended 12/31/2015 . '

(Read carefully the instructions in your Working Copy betore completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Des|gna1ed Examining Authority, 1934 Act yegns ra fon no. and month in which fiscal year ends for g :
purposes oi he audlt requirement of SEC Rule 17a-5: ,

_ Note: I any of the information Shown on the
037456 F|NRA DEC ' l mailing label requires correction, please e- ma|l
Advance Capital Services Inc. _ any colrections to form@sipe.org and so I
o indicale on the form filed. . L
One Towne Square Suite 444 o
Southfield, Ml 48076-3704 Name and telephone_number of person to
e contact respecting this form. ;
o © | Julie Katynski (248) 350-8543
o ‘ 81
2, A. General Assessment (item 2e from page 2) $
B. Less payment made with SIPC-6 filed (exclude interest) . - )
- Date Paid o A _ ,
C. Less prior overpayment applied (9 _ )
D. Asséssnﬁ_eh-t balance due or (overpaymenl) 81
E. !ntere;_t ébmputéd on late payment (see instryction E) for______days at 20% per annum 0
F. Total assessment balance and interest due (or overpayment carried forward) $__81
G, PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) g 81
H. Overpayment calried forward $¢ O )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Advance Capital Services Inc.
that all information contained herein is true, correct

and complete

. }%\Jame of Gotporation, Partnership of other organization)
- . U N {Authorized Signature)
Dated the 19th 4ay of February o2016 . Vice President & Treasurer

{Title)

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
for a period of notiess than 6 years, the latest 2 years in an easily accessible place.

& Dales: :

= Postmarked Received Reviewed

= ,

E Calculations __ ‘ Documentation Forward Copy
o ..

<> Exceptions:

o-

)

Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT Amounts 01 e fiscal period |

begmmng 111R01s
——

and ending se01s
——

Eliminate cen
ftem No. ts

2a. Tolal revenue {FOCUS Line 12/PastllA Line 9, Code 4030) : $%

2b. Addilions: _
(1) Total revenues from the securities business of subsidiaries (excep! foreign subsidiaries) and

predecessoss nolincluded above,

(2) Nel Yoss from principal lransactions in securities in tiading accounls.

{3) Net foss from principal lransactions in commodities in trading accounts.

(4} Interest and dividend expense deducled in determining item 2a,

(5) Net lt_)_s_s_ from management of or participation in the underwriting of distribution of securities.

(6) Exbéhses other than advertising, printing, regisiration fees and legal fees deducted in defermining net
profit from management of or participation in underwiiting or distribution of securilies.

(7) Nelloss from securities in invesiment accounts,

Total additions

2¢. Deductions:
(1) Revenues from the disttibution of shares of a regisiered open end invesiment company or unit
investment trust, from the sale of variable annuilies,.from the business of insurance, from investment
advisory services renderec io regislered investment companies or insurance company separate 2773347
accounts, and from transactions in security futures products, /

(2) Revenues from commodily transactions.

(3). Commissions, floor brokerage and clearance paid to other SIPC members in conneclion with
securilies transaclions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securilies in investment accounts.

{6) 100% of commissions and markups earned from lransactions in (i) certificales of deposit and
(it) Treasury bills,"bankers acceptances or commercial paper that mature nine months of less
from issuance dale.

(7) Direct expenses of printing advertising and legal fees incurred in conneclion with other revenue
jelaled to the securilies business (revenue defingd by Section 16(9){L) of the Act),

(8) Other revenue not related either directly or indirectly to the securities business.
(See Insliuction G):
Bank Interest Income 7,842

(Deductions in excess of $100,000 require documentation)

(93 {i) Total interest and dividend expense (FOCUS Line 22/FPART A Line 13,
Code 4075 plus line 2b(4) above) but notin excess
of lotal interest and dividend income. $

(i) 40% of margin interest earned on cuslomers secutities
accounts (40% of FOCUS line 5, Code 3960}, $

Enter the grealer of line (i) or (ii)

Tolal deduclions 2,781,189
2d. SIPC Nel Operaling Revenues » $ 32,299
2e. General Assessment @ .0025 $ 81

(to page 1, fine 2.A)



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING
30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

EXEMPTION REPORT IN ACCORDANCE WITH RULE 17a-5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Advance Capital Services, Inc.
Southfield, Michigan

We have reviewed management’s statements, included in the accompanying Exemption Report prepared
pursuant to Securities and Exchange Act of 1934 Rule 17a-5, in which (1) Advance Capital Services, Inc.
identified the following provisions of 17 C.F.R. subsection 15¢3-3(k) under which Advance Capital Services,
Inc. claimed an exemption from 17 C.F.R. subsection 240.15¢3-3: k(1) (the “exemption provisions™) and (2)
Advance Capital Services, Inc. stated that Advance Capital Services, Inc. met the identified exemption
provisions throughout the current fiscal year without exception. Advance Capital Services Inc.’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Advance Capital Services, Inc.’s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(1) of rule 15¢3-3 under the Securities Exchange Act of 1934.

&Mm?,&' e ik, PLLC

Roseville, Michigan
February 19,2016
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Advance Capital Services, Inc.
Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule 17a-5,
Subsection 240.17a-5(d)(1) and (4) of the U.S. Securities and Exchange Commission
December 31, 2015

Advance Capital Services, Inc. Exemption Report

The following statements are made to the best knowledge and belief of Julie Katynski as Vice
President-Finance, Treasurer & Assistant Secretary of Advance Capital Services, Inc.:

I, Julie Katynski, as the Vice President-Finance, Treasurer & Assistant Secretary of Advance
Capital Services, Inc., (the Company) am responsible for complying with 17 C.F.R. Section
240.17a-5, (“Reports to be made by certain brokers and dealers”) and complying with 17 C.F.R.
Section 240.15¢3-3(k) (the “exemption provisions”). I have performed an evaluation of the
Company’s compliance with the requirements of 17 C.F.R. Section 240.17a-5 and the exemption
provisions.

Based on this evaluation, I assert the following:
I identified the provisions of 17 C.F.R. Section 240.15¢3-3(k) under which the Company

claimed an exemption from 17 C.F.R. Section 240.15¢3-3: (k)(1) as a limited business
(mutual funds and or variable annuities only).

The Company met the identified exemption provisions for the fiscal year ended December

31, 2015 without exception.

I, Julie Katynski, affirm that, to the best of my knowledge and belief, this Exemption Report is
true and correct.

Oputee Katymakes

Julfe Katynski

February 19, 2016



