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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: MFR Securities, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
FIRM I.D. NO.

675 Third Avenue, Suite 1129
(No. and Street)

New York NY 10017

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

George Ramirez (212) 416-5036

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Reynolds & Rowella, LLP
(Name — if individual, state last, first, middle name)

51 Locust Avenue — Suite 303 New Canaan CT 06840
(Address) (City) (State) (Zip Code)

CHECK ONE:

El Certified Public Accountants
❑ Public Accountant
❑ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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I George Ramirez , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MFR Securities Inc. , as

of December 31 , 2015, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

No Exceptions

GIANNA M. GELCI
Notary Public, State or New York

No. of-49z o9:i6
Qualiiieu in _ New York County

Coil ion txpires July 5, 0

Notary Public

~l L'dl LG

Title

This report ** contains (check all applicable boxes):
IM (a) Facing Page.
© (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
IM (1) An Oath or Affirmation.
❑ (m)A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
❑ (o) Exemption Report pursuant to Securities and Exchange Commission Rule 17a5(d)(4)

**For conditions of confidential treatment of certain portions of this fling, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder
of MFR Securities, Inc.
New York, New York

We have audited the accompanying statement of financial condition of MFR Securities, Inc. (the
"Company") as of December 31, 2015, and the related notes to the financial statement. This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis; evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of MFR Securities, Inc. as of December 31, 2015 in accordance with
accounting principles generally accepted in the United States of America.

Reynolds & Rowella, LLP

New Canaan, Connecticut
February 22, 2016

90 Grove Street, Suite 101, Ridgefield, CT 06877 (203) 438-0161 Fax: (203) 431-3570
51 Locust Avenue, Suite 303, New Canaan, CT 06840 (203) 972-5191 www.reynoldsrowella.com



MFR Securities, Inc.
Statement of Financial Condition
As of December 31, 2015

Assets
Cash and cash equivalents $ 5,171,531
Commissions receivable 11,942
Due from clearing organization 391,566
Investment, at fair value 17,451
Prepaid expenses and other assets 38,284
Due from parent 1,113
Restricted cash 61,816
Office furniture and equipment, net 28,114

Total Assets $ 5,721,817

Liabilities and Shareholder's Equity
Liabilities
Accounts payable, accrued expenses and other liabilities $ 46,311
Employee commissions payable 317,337
Income taxes payable 35,846
Deferred rent 23,436

Total Liabilities 422,930

Shareholder's Equity
Common stock, no par value, 200 shares authorized,
100 issued, and outstanding 2,000
Additional paid in capital 3,742,242
Retained earnings 1,554,645

Total Shareholder's Equity 5,298,887

Total Liabilities and Shareholder's Equity $ 5,721,817

See accompanying notes to financial statement.
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MFR Securities, Inc.
Notes to Financial Statement
December 31, 2015

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

MFR Securities, Inc. (the "Company"), a wholly-owned subsidiary of Maria Fiorini Ramirez,
Inc. (the "Parent"), is a broker-dealer registered with the Securities and Exchange
Commission ("SEC") and a member of the Financial Industry Regulatory Authority ("FINRA").
The Company's operations consist primarily of engaging in riskless principal transactions
and providing investment banking services.

Cash Equivalents

The Company has defined cash equivalents as highly liquid investments, with original
maturities of three months or less.

Estimates

The preparation of the financial statement in conformity with accounting standards generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statement. Actual results could
differ from those estimates.

Due from Clearinq Organization

Due from clearing organization includes a clearing deposit of $128,525 the Company
maintains with its clearing broker. The required deposit is $100,000. As of December 31,
2015, the remaining receivable of $263,041 represents cash maintained by the Company with
its clearing broker to facilitate settlement and clearance of matched principal transactions
and spreads on matched principal transactions that have not yet been remitted from/to the
clearing organization.

Commissions Receivable

Commissions receivable represent amounts due to the Company for the distribution of
commercial paper and Yankee certificates of deposit from the issuers of these securities.

Restricted Cash

The Company maintains a savings account with one financial institution in the amount of
$61,816 to be used as security for a letter of credit on its New York office lease.



MFR Securities, Inc.
Notes to Financial Statement
December 31, 2015

Office Furniture and Equipment

Office furniture and equipment is stated at cost less accumulated depreciation and
amortization. The Company calculates depreciation using the straight-line method over an
estimated useful life of 5 to 7 years.

Office furniture and equipment at cost and accumulated depreciation was $136,508 and
$108,394 respectively, with a net book value of $28,114 at December 31, 2015.

Income Taxes

The Company files a consolidated federal income tax return with its Parent and combined
state and local tax returns. Effective January 1, 2007 the Company was granted S
corporation status for federal and New York State income taxes. All federal and New York
state income taxes owed by the Company are the responsibility of the Parent. The Company
is responsible for New York City income taxes.

Management has evaluated the Company's tax positions and concluded that the Company
has taken no uncertain tax positions that require adjustment to or disclosure in the financial
statement. The Company's 2012 through 2015 tax years are open for examination by the
federal, state and local tax authorities.

Fair Value Measurements

The Company records its financial assets and liabilities at fair value. The accounting
standard for fair value provides a framework for measuring fair value, clarifies the definition
of fair value and expands disclosures regarding fair value measurements. Fair value is
defined as the price that would be received to sell an asset or paid to transfer a liability (an
exit price) in an orderly transaction between market participants at the reporting date.

The accounting standard establishes a three-tier hierarchy, which prioritizes the inputs used
in the valuation methodologies in measuring fair value:

Level 1 — Quoted prices in active markets for identical assets or liabilities.

Level 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such
as quoted prices for similar assets or liabilities; quoted prices in markets that are not
active; or other inputs that are observable or can be corroborated by observable market
data for substantially the full term of the assets or liabilities.

Level 3 — Unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities.



MFR Securities, Inc.
Notes to Financial Statement
December 31, 2015

A financial instrument's level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement.

The following is a description of the valuation methodologies used for instruments measured
at fair value:

Money Market

Valued using amortized cost.

Common Stock

The fair value of equity securities is the market value based on quoted market prices,
when available, or market prices provided by recognized broker dealers. Investments
are used for trading purposes. Gains and losses are recorded in earnings.

2. Fair Value of Investments

The assets and liabilities that are measured at fair value on a recurring basis and
categorized using the three levels of fair value hierarchy consisted of the following as of
December 31, 2015:

Level  Level  Level  Total

Money markets $ 4,462,545 $ - $ - $ 4,462,545
Common stock 17,451 - - 17,451

Total $ 4,479,996 $ - $ - $ 4,479,996

The Company's money market investments and common stock are classified within Level 1
of the fair value hierarchy because they are valued using quoted market prices derived from
active markets.

The money market investments are included in cash and cash equivalents.

3. Operating Leases

The Company leases office space under operating leases in New York and California.

The future minimum annual lease payments at December 31, 2015 were as follows:

2016 $ 267,517
Total $ 267,517

5



MFR Securities, Inc.
Notes to Financial Statement
December 31, 2015

4. Related Party

Due from Parent

In December 2015, the Parent inadvertently received $1,113 of the Company's
commission receivable. These funds were received by the Company from the Parent in
January 2016. At December 31, 2015, this amount was recorded as due from Parent in the
statement of financial condition.

5. Net Capital and Aggregate Indebtedness Requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital
Rule 15c3-1 (SEC Rule 15c3-1), which requires the Company to maintain a minimum net
capital balance and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1.

At December 31, 2015, the Company's net capital balance as defined by SEC Rule 15c3-1
was $5,154,999, which exceeded the minimum requirement of $100,000. At December 31,
2015, the Company's aggregate indebtedness to net capital as defined by SEC Rule 15c3-1
was 0.08 to 1.0.

6. Rule 15c3-3 Exemption

The Company is exempt from the provisions of Part 240 Rule 15c3-3 of the Securities
Exchange Act of 1934 (SEC Rule 15c3-3) under paragraph (k)(2)(ii) in that the Company, as
an introducing broker or dealer, clears all transactions with and for customers on a fully
disclosed basis with a clearing agent, and promptly transmits all customer funds and
securities to the clearing agent who carries all of the accounts of such customers and
maintains and preserves such books and records pertaining thereto pursuant to the
requirements, as are customarily made and kept by a clearing agent.

7. Concentration of Credit Risk

The Company maintains cash in bank accounts in excess of the established limit insured by
the Federal Deposit Insurance Corporation (FDIC). The Company has not experienced any
losses in such accounts and believes there is little or no exposure to any significant credit
risk.
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MFR Securities, Inc.
Notes to Financial Statement
December 31, 2015

8. Contingencies

Pursuant to its clearance agreement, the Company introduces all of its securities
transactions to its clearing organization on a fully-disclosed basis. Therefore, all customer
account balances and positions are carried on the books of the clearing organization. The
Company has agreed to indemnify the clearing broker for losses, if any, which the clearing
organization may sustain from carrying securities transactions introduced by the Company.
The clearing deposit of $128,525 is pursuant to this agreement and is included in due from
clearing organization at December 31, 2015 in the statement of financial condition.
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MFR Securities, Inc.
Independent Accountant's Report on Applying
Agreed-Upon Procedures Related to an Entity's

Securities Investor Protection Corporation
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Independent Accountant's Report on Agreed-Upon Procedures Related to an Entity's
SIPC General Assessment Reconciliation

To the Board of Directors and Shareholder of
MFR Securities, Inc.
New York, New York

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by MFR Securities, Inc.,
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC (collectively, the "Specified Parties"), solely to assist you and the other Specified
Parties in evaluating MFR Securities, Inc.'s compliance with the applicable instructions of Form
SIPC-7. MFR Securities, Inc.'s management is responsible for MFR Securities, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records included in MFR Securities, Inc.'s general ledger and bank statement,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2015, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2015, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers included in MFR Securities, Inc.'s general ledger and SIPC adjustment schedule,
noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers which includes MFR Securities, Inc.'s general ledger,
bank statements and SIPC adjustment schedule, supporting the adjustments noting no
differences.

90 Grove Street, Suite 101, Ridgefield, CT 06877 (203) 438-0161 Fax: (203) 431-3570
51 Locust Avenue, Suite 303, New Canaan, CT 06840 (203) 972-5191 v,ww.reyno Ids rowel Ia.com



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the Specified Parties listed above
and is not intended to be and should not be used by anyone other than these Specified Parties.

New Canaan, Connecticut
February 22, 2016

Reynolds & Rowella, LLP

Re olds LLP
'§ Rowella



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 P.G. Eox 92185 Washington, D.C. 20090-2185

202,3-,1-8"00

ii REV t t General Assessment Reconciliation
For me lscal yea: ended 12131!2015

{Read carerulry the mstrucliorls in your Working Copy before completing this Feimi

SIPC-7

1.33 REV r 19!

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

t. Dame of Member address. Designaied Examining Authoiiiy. 1::34 Act registration no. and rnonih it which fiscal year e•ids 'or
purposes of the audit equirement of SEC Rule 17a 5.

Note: II any of the information shown on the
mailing label requires correction. please e-mail

7'7'""`•'423—'-------- '•ALL FOR AADC 100 any corrections to form@sipc org and so
0417186 FINRA DEC indicate on the form filed.
MFR SECURITIES INC
675 3RD liVE S1'E 1129
NEW YORK NY 10017-5704 

Name and telephone number of person; to
contact respecting this form.

2. A. General Assessment ('item 2e from page 2)

S. Less payment made with SIPC-6 flied (exclude interest;
~~ r

Da—Paid

C- less prior overpayment applied

D Assessment balance due or (overpayment;

E Interest computed on late payment (see instruction E) for_.._____days at 20% per annum

F. Total assessment balance and interest due :of overpayment carried forward)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above)

N. Overpayment carried forward

5 !r G'1117

WI

Z- )

$ r0D -

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

persoarson by whom it is executed represent thereby j
hat all Information contained herein is true, co ecf 

 ribn

end complete.

Dated the ~ day of, 2 _ f ~'s ,Un

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Cg=

Postrnarkeo
nu

Calculations
w
cc
C-., Exceptions.
Cl-
cn Dispc:ico r of exr.epiions

Nece!'ed Rev!evreo

Documentalloe

1

F3iwi:rd Copy



` DETERMINATION OF -SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT An;ouni. for 018 rtscar pFriDd

beginning 111i2015
and endino t213112015

Eliminate cents
Item No.

12-Pail IA Lii 9. Coue 4030;2a. Twat revenue iTOCUS L ne e

2b. Addii oils.
(1i Total ievenges'r~m the ,Ecufil.es business of .nbstdrarits texcep! lore gn sucs;d arre.r aid

predecessors net rrf tided above ---

(21, Net loss trcct p' ̂ c•p transarr ar, sec.,r nes n irad;n^ accounts

3, Net !Pss item p• rc't;a' co*r,^,;,d! as in grad rg accodr is

(a, Interest and d,v;Cd •w exf:P"`F. CeC!iC!ed rt de+e' ,-.% item 2a.

i5: Net ions from ,""Tanager. eni a! Li part:e•ualiar, n rie t nderwriiing o• dictribuf or, of securities

(6; Expenses other Char advertising pr.nlrng, regis"at;iw, tees aftd legal fees ded:ctad in delerm:nmg net
prorii from management of ci oartrcipation in ,,nderwining or distribution of secuntres.

- Nel l: sc• `rl-rr -5 f NeF f. rr :es!rf ON accounts.

Total additions

2c. Deductions:
(t: Revenues 'ram the dfsi r1?u:ior. of Shares of a registered open end investment company or unit

investment trust frorn the saie of variable annuities 'tom the business of insurance, front investment
advisory servir,es fer.de-ed to registered mvesirrrenl companies or insurance company separate
accounts. and from transactions in security futures products.

(2) Revenues from ccrrniodily transactions.

(31 Commissions How brokerage and clearance pain Ic other SIPC members in connection with l
securities transactions ;

(4; Reimbursements to: sostage in (1.0rnec110" w10 proxy solicitation.

(5, Net gain from securities in investment aceour!ts.

6) 100% of commissions and markups earned from transactions in li) cer5ficales of deposit and
(if) Treasury bills. bankers acceptances of commercial paper that mature nine months or ;ess
from Issuance date. ! ,

T

7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
relaiad to the securi!re: business !revenue defined by Section 6(9)(L) if the Act;.

f8) Other revenue not related either directly or indirectly to the securities business
(See instruction C).

(Deductions it excess of 5100,000 require dccumeniaicont

(9. r,t Total interest and dividend expense (FOCUS Line 22WRT ;!A Line 13.
Code 4075 p,us Fne W4) above! I,ui nv .r excess ter
of total !merest and dividend income. i

(ii) 401 of margin irterem earned on customers .eruct;es
accounts t4V- of FOCUS I,ne 5. Code 3560. S

Enter the grePfc - it 'ir•e 0' „ f i)

Total deductiors~

20. SIPC Net Operaung Revcrues

2e. General As;essmenl @ 002 r

(lu page 1. lire 2.1,

2


