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OATH OR AFFIRMATION

I, Matthew Walley, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of LaSalle Investment Management Distributors, LLC, as of December 31, 2015, are
true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or

director has any proprietary interest in any account classified solely as that of a customer, except as follows:

KELLY M BAUER
Official Seal Signature
Notary Public - State of illinois
My Commission Expires Oct 31, 2019 . President
Title

‘ No@y Public
T his report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the -
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
[0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP

Aon Center

Suite 5500

200 E. Randolph Drive
Chicago, [L 60601-6436

Report of Independent Registered Public Accounting Firm

The Member
LaSalle Investment Management Distributors, LLC:

We have audited the accompanying statement of financial condition of LaSalle Investment Management
Distributors, LLC (the Company) as of December 31, 2015, and the related statements of operations,
member’s equity, and cash flow for the year then ended. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of LaSalle Investment Management Distributors, LLC as of December 31, 2015, and the results of
its operations and its cash flows for the year then ended, in conformity with U.S. generally accepted
accounting principles. : )

The supplemental information contained in Schedules I, 11, and III has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental information contained in
Schedules I, II, and III is fairly stated, in all material respects, in relation to the financial statements as a
whole.

KPP LIP

Chicago, Illinois
February 17, 2016

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International”), a Swiss entity.



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.
Statement of Financial Conditioh

“December 31, 2015

Assets :
Cash o $ 2,634,525
Due from related party 2,035,204
Prepaid expenses : 98,140
Total assets 3 4,767,869
Liabilities and Member's Equity

Liabilities:
Accrued expenses ( $ 447,736
Employee commissions payable 231,662
Accounts payable | 1,017,312
Due to Parent Company 7 476,733
Total liabilities 2,173.443
Member's equity » 2,594,426

| Total liabilities and member's | -

equity $ 4,767,869

See accompanying notes to financial statements.



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C

Statement of Operations

Year ended December 31, 2015

Revenue: ,
Commission fees | $ 5,965,752
Reimbursable fees 2,904,117

Total revenue ' $ 8,869,869

Expenses:

Employee commissions éxpense 2,190,607
Selling expense ' 5,172,584
Travel and entertainment expense . 1,727,131
Business license/fees 146,347
Legal expense \ e 254,127
Audit expense 114,250
Promotional expense | 611,924
Other expense | 470,739

Total expenses 10,687,709 |
Net loss $ (1,817,840)

See accompanying notes to financial statements.



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.

Statement of Member's Equity

Year ended December 31, 20 LS

Member units Member's equity
Balances at January 1, 2015 A ' 500 $ 3,305,255
Net loss — (1,817,840)
Contribution — 1,907,011
Distributions - (800,000)
Balances at December 31, 2015 500 $ 2,594,426

See accompanying notes to financial statements.



" LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.

Statement of Cash Flows

Year ended December 31, 2015

Cash flows from operating activities:
Net loss.
Reconciliation of net loss to net cash used in operating activities:
Decrease in prepaid expenses .
Increase in due from related party
_ Decrease in employee commissions payable
Increase in accounts payable
Inérease in accrued expensés

Net cash used in operating activities

Cash flows from financing activity
Distributions ’
Decrease in due to Parent Company

Cash flows used in financing activity

Net decrease in cash
Cash, January 1, 2015
Cash, December 31, 2015

Non-cash financing activities:

Conversion of due to Parent Company to equity

See accompanying notes to financial statements.

(1,817,840)

5613
(871,098)
(38,517)
558,933
287,687

(1,875,222) -

(800,000)
(577,774)

(1,377,774)

(3,252,996)
5,887,521

2,634,525

1,907,011



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.
Notes to Financial Statements

December 31, 2015
(1) Organization

LaSalle Investment Management Distributors, L.L.C. (the Company), a subsidiary of LaSalle Investment
Management, Inc. (Parent Company and Member) was formed in the state of Delaware on March 10, 2011. The

~ Company was formed to conduct transactions as a broker-dealer to provide investment management, asset
management or similar services to the Parent Company or its affiliates.

The Company is registered with the Securities and Exchange Commission (the SEC), Financial Industry
Regulatory Authority (the FINRA) (formerly, the National Association of Securities Dealers Regulation, Inc.
(the NASD)), and various states. On December 20, 2011, the Company’s FINRA membership was approved.
The Company operates pursuant to SEC Rule 15¢3-3(k)(2)(i) (the Customer Protection Rule) and does not hold
customer funds or safe-keep customer securities.

The Company is the Dealer Manager for the following ofterings of Jones Lang LaSalle Income Property Trust,
Inc. (JLLIPT), an affiliate of the Parent Company. On October 1, 2012, JLLIPT Registration Statement on Form
S-11 (Commission File No. 333-177963) was declared effective by the SEC with respect to a continuous public
offering of up to $3,000,000,000 in any combination of Class A and Class M shares of common stock, the initial
public offering. On January 15, 2015, JLLIPT terminated the initial public offering. On January 16, 2015,
JLLIPT commenced a follow-on offering (Commission File No. 333-196886) of up to $2,700,000,000 in any
combination of Class A, Class M, Class A-I and Class M-I shares of common stock. As a result of the follow-on
offering, the Company entered into a new Dealer Manager Agreement with JLLIPT. On January 15, 2015,
JLLIPT terminated a private offering of up to $400,000,000 in any combination of Class A-I, Class M-I and
Class D shares of common stock. On March 3, 2015, JLLIPT began a new private offering of up to
$350,000,000 of Class D shares of common stock.

Historically and for the foreseeable future, the Company is highly dependent on the Parent Company to fund its
operating losses. As of December 31, 2015, the Company was obligated to the Parent and its affiliate
organizations for certain loans/advance amounts recorded on the books and records of the Company. The Parent
will not require the repayment of these loans/advances that the Parent or its affiliates may provide to the
Company during 2016, until subsequent to January 1, 2017.

(2) Summary of Significant Accounting Policies

(a) Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.
Notes to Financial Statements ‘

December 31, 2015

(b) Limitation on Withdrawal of Equity Capital )
The Company’s policy is to give written notice to the FINRA two business days prior to any equity
withdrawals that exceed $500,000 and, on a net basis, exceed 30% of the Company’s excess net capital, in
any 30-day period.

(¢) Commission Fees
Commission fees are earned in connection with the marketing of investment programs. Commissions are
based upon a percentage of a third-party investment in the related investment program. These commissions
are earned and realizable and the related selling expense is incurred at the time the third-party investment is
accepted by the offering party.

‘ (d) Reimbursable Fees
Reimbursable fees are comprised of expenses incurred on behalf of and reimbursable by JLLIPT based on
the Dealer Manager Agreement. The Company follows ASC Topic 605-45, Principal and Agent
Considerations, when accounting for reimbursements from clients.

(e) Employee Commissions Expense
In connection with the marketing of investment programs, employees of the Parent Company who are
registered representatives of the Company may receive compensation based on the third-party investment in
the related investment program.

(3) Income Taxes

The Company is a limited liability company which is treated for federal and state income tax purposes as a
disregarded entity and is not subject to income taxes. Accordingly, the accompanying financial statements
contain no provision for income taxes. The Company had no uncertain tax positions which would require the
Company to record a tax exposure liability as of December 31, 2015.

The Company does not have a tax-sharing agreement with the Parent Company and no payments have been
made between the Company and its Parent Company for tax reimbursements. The Company has disclosed a pro -
forma tax benefit as though the Company filed a separate tax return for purposes of its Parent Company
reporting. For the year ended December 31, 2015, the income tax benefit of $720,830 was computed by
applying an estimated tax rate of 40%. The Company has generated a deferred tax asset of $1,041,504 as of
December 31, 2015 to be utilized by its Parent Company related to net operating loss carryforwards. Any
valuation allowance for this deferred tax asset is determined by the Parent Company.

(4) Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1, under the
Securities Exchange Act of 1934, which requires the maintenance of the greater of minimum net capital of
$5,000, or 6 2/3%, of aggregate indebtedness, and that the ratio of aggregate indebtedness to net capital, both as



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.
Notes to Financial Statements

December 31, 2015

defined, shall not exceed 15 to 1. The rule of the “applicable” exchange also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, |
2015, the Company had a net capital and net capital requirements of $1,478,394 and $144,896, respectively. At
December 31, 2015, the Company’s ratio of aggregate indebtedness to net capital was approximately 1.47 to 1.

(5) Limited Liability Company Agreement

Pursuant to the terms of the Amended and Restated LLC Agreement, LaSalle Investment Management, Inc. is
~ the sole member of the Company and contributes to the management of the operations of the Company.

The Company shall terminate on December 31, 2111, unless terminated earlier as provided in the LLC
Agreement. ’ '

Except as proVided in the Delaware Limited Liability Company Act, a member shall not be personally liable for
any debt, obligation, or liability of the Company solely by reason of being a member of a limited liability
company. ‘

b

(6) Transactions with Related Parties

N

The Company and its Parent Company maintain an expense sharing agreement (the Agreement), whereby the
Parent Company provides certain services at no cost to the Company. Services under the Agreement include
certain compensation and occupancy costs, including lease of office space, the use of furnishings, as well as the
information technology infrastructure, with the Parent Company and were approximately $5,481,007 during
2015. The Company has and will continue to record expenses for which it is directly or indirectly liable, such as
business license, employee commission expense, and professional fees, in its statement of operations.

During 2015, the Company distributed $800,000 to the Parent Company. Additionally, the Parent Company
converted debt to equity in the amount of $1,907,011, which was recorded as a contribution in the statement of
member's equity and disclosed as a non-cash financing activity on the statement of cash flows.

JLLIPT has engaged the Company as a dealer manager for the issuance and sale to the public for certain classes
of JLLIPT common stock. Pursuant to the arrangement, the Company will also manage relationships with

participating broker-dealers and provide assistance in connection with compliance matters relating to marketing
the JLLIPT offering.

The Company earns selling commissions on JLLIPT Class A shares of up to 3.5% of the net asset value per
Class A share on the date of purchase. On January 16, 2015, JLLIPT removed the distribution fee from Class A
shares and increased the dealer manager fee by the same amount. The Company receives a dealer manager fee
that accrues daily in an amount equal to 1/365™ of 1.05% of the net asset value per share for JLLIPT Class A
shares outstanding.

10



LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.
Notes to Financial Statements ‘ -

December 31, 2015

The Company will receive a dealer manager fee that accrues daily in an amount equal to 1/365" of 0.30% of the
net asset value for each Class M share.

The Company will earn selling commissions on JLLIPT Class A-I shares of up to 1.5% of the net asset value
per Class A-I share on the date of purchase. In addition, the Company receives a dealer manager fee that
accrues daily in an amount equal to 1/365™ of 0.30% of the net asset value for each Class A-I share.

No selling commissions are received in connection with the sale of any Class M-I shares. The Company will
receive a dealer manager fee that accrues daily in an amount equal to. 1/365™ of 0.05% of the net asset value for
each Class M-I share. ' '

The Company will earn selling commissions on JLLIPT Class D shares of up to 1.0% of the net asset value per
Class D share on the date of purchase. No dealer manager fees are earned on Class D shares.

Selling commissions are received from JLLIPT on a weekly basis. The dealer manager fee is received from
JLLIPT quarterly. L ' '
The dealer n;nanager fee to be received by the Company is limited based on the total underwriting compenzation
paid by JLLIPT. The Company recorded total revenue earned associated with this agreement of $5,965,752 for
the year ended December 31, 2015 which is included in commission fees in the statement of operations. As of
December 31, 2015, the Company recorded a due from related party of $1,235,167. Pursuant to this
participating broker-dealer arrangement, the Company engaged third-party participating broker-dealers to sell
JLLIPT common stock. The Company recorded total selling expense of $5,172,584 for the year ended -
December 31, 2015. As of December 31, 2015, the Company recorded accounts payable, related to these selling

expenses, of $1,017,312.

Pursuant to the Company’s arrangement with JLLIPT, the Company is reimbursed for expenses incurred related
to JLLIPT offerings. For the year ended December 31, 2015, the Company recorded reimbursable fees of
$2,904,117. As of December 31, 2015, the Company recorded due from related party of $800,037.

(7) Subsequent Events

Subsequent to December 31, 2015 and through February 17, 2016 the date through which management‘
evaluated subsequent events and on which date the financial statements were available to be issued, the
Company did not identify any subsequent events.

ek

11



v Schedule I
LASALLE INVESTMENT MANAGEMENT DISTIBUTORS, L.L.C.

Computation of Nét Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2015
Total member's equity qualified for net capital ' $ 2,594,426

Deductions/charges:

Non-allowable assets: v

Due from related party 1,017,892
Prepaid expenses , 98,140
Total non-allowable assets : 1,116,032
Net capital before haircuts on securities positions 1,478,394

Haircuts on securities _ —

Net capital | ' 1,478,394
Aggregate indebtedness

Items included in consolidated statement of financial condition

Accrued expenses ' ) 447,736
Employee commissions payable 231,662
Accounts payable 1,017,312
Due to Parent Company ' 476,733
Total aggregate indebtedness 2,173,443
Ratio: Aggregate indebtedness to net capital . 147to01

Computation of basic net capital requirement

Minimum net capital requiréd (the greater of 6 2/3% aggregate
indebtedness or $5,000) ' 144,896

Net capital in excess of minimum requirement $ 1,333,498

This schedule does not differ materially from the computation of net capital under Rule 15¢3-1 as of
December 31, 2015 filed on January 20, 2016 by LaSalle Investment Management Distributors, L.L.C.
(the Company) in its Part IIA of Form X-17A-5.

See accompanying report of independent registered public accounting firm.
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: Schedule 11
LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.

Computation for Determination of Reserve Requirements and PAB Accounts Reserve Requirements
* under Rule 15¢3-3 of the Securities and Exchange Commissions

December 31, 2015

The Company claims exemption for the provision of Rule 15¢3-3 of the Securities Exchange Act of 1934 pursuavnt

to Section (k)(2)(i) of the Rule as the Company did not maintain possession or control of any customer funds or

securities for the year ended December 31, 2015.
;.

See accompanying report of independent registered public accounting firm.
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Schedule 111
LASALLE INVESTMENT MANAGEMENT DISTRIBUTORS, L.L.C.

Information Relating to Possession or Control Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2015
The Company claims exemption for the provision of Rule 15¢3-3 of the Securities Exchange Act of 1934 pursuant
to Section (k)(2)(i) of the Rule as the Company did not maintain possession or control of any customer funds or

securities for the year ended December 31, 2015.

See accompanying report of independent registered public accounting firm.
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KPMG LLP

Aon Center

Suite 5500

200 E. Randolph Drive
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures Pursuant to SEC Rule 17a-5(¢e)(4)

The Member
LaSalle Investment Management Distributors, LLC:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation (Form SIPC-7)) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by LaSalle Investment Management
Distributors, L.L.C. (the Company) and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1. Compared the listed assessment payments in F orm SIPC-7 with respective cash disbursement records
entries as follows:
Check date Amount Cash disbursement record
July 23,2015 $ 5,573 Agreed to cleared check copy

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015 noting
no differences; :

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences (if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

KPMG LLP is a Detaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
(“"KPMG International”), a Swiss entity.



e

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe LIP

February 17,2016
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KPMG LLP

Aon Center

Suite 5500

200 E. Randolph Drive
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Member
LaSalle Investment Management Distributors, L.L.C.:

We have reviewed management’s statements, included in the accompanying Assertions Regarding
Exemption Provisions (the Exemption Report), in which (1) LaSalle Investment Management Distributors,
L.L.C. (the Company) identified the following provisions of 17 C.F.R. § 15¢3-3 (k) under which the
Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)(i) (the exemption provisions); and
(2) the Company stated that it met the identified exemption provisions throughout the year ended
December 31, 2015 without exception. The Company’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

- KPMo wp

Chicago, Illinois
February 17, 2016

KPMG LLP is a Delaware limited liability. partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International "}, a Swiss entity.
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LA \AU [ ' LaSaile investment Management Distributors, LLC
333 West Wacker Drive, Suite 2300, Chicago Illinois 60606
INVESTMENT MANAGEMENT tef +1 312 897 4000

Assertions Regarding Exemption Provisions

We, as members of management of LaSalle Investment Management Distributors, LLC (“the
Company”), are responsible for compliance with the annual reporting requirements under Rule
17a-5 of the Securities Exchange Act of 1934. Those requirements compel a broker or dealer to
file annual reports with the Securities Exchange Commission (SEC) and the broker or dealer’s
designated examining authority (DEA). One of the reports to be included in the annual filing is
an exemption report prepared by an independent public accountant based upon a review of
assertions provided by the broker or dealer. Pursuant to that requirement, the management of the
Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by
operating under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exceptlon throughout the period
ending January 1, 2015 through December 31, 2015.

LaSalle Investment Management Distributors, LLC

Matthew Walley - President
. (Name and Title)

February 8, 2016

(Date)
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