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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Edgepoint Capital Advisors, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box Na.) FIRM 1.D. NO.

2000 Auburn Drive, Suite 330

{(No. and Street)
Beachwood OH 44122

{City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Thomas Zucker 216-831-2430

(Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Hobe & Lucas Certified Public Accountants, Inc.

.

(Name — if individual, state last, first, middle natie)-

[

4807 Rockside Rd., Suite 510 Independence OH 44131
(Address) (City) " (State) (Zip Code)
CHECK ONE:

& Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Thomas Zucker , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Edgepoint Capital Advisors LLC , as

of December 31 ,20__ > are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Thorae 6 Zuide

Sign‘(ture
?w LMK
. Title
‘1 M/] IOHN F. MERUBEL Attorney
' v NOTARY PU3LIC - STATE OF CHiO
l Notary Public My commission has no oxpieation dafe. -

Section 147.03 R.C.

This report ** contains (check all applicable boxes):

™ (a) Facing Page.

@ (b) Statement of Financial Condition.

B (c¢) Statement of Income (Loss).

(@ (d) Statement of Changes in Financial Condition.

[3 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (© Statement of Changes in Liabilities Subordinated to Claims of Creditors.

3 (g) Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[@ () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.

O (k) A Reconciliation between the andited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section=230:17a-5(e)(3).
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 Hobe & Lucas

Certified Public Accountants, Inc.

4807 Rockside Road, Suite 510 (P) 216.524.8900
Independence, Ohio 44131 (F)216.524.8777

www.hobe.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
EdgePoint Capital Advisors, LLC
Beachwood, Ohio

We have audited the accompanying statement of financial condition of EdgePoint Capital Advisors,
LLC (a Delaware corporation), as of December 31, 2015, and the related statements of operations and
changes in member’s equity and cash flows for the year then ended. These financial statements are the
responsibility of EdgePoint Capital Advisors, LLC’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of EdgePoint Capital Advisors, LLC as of December.31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance” with accounting principles
generally accepted in the United States of America.

Independent Member

BKR

INTERNATIONAL
Firms In Principal Cities Worldwide




The Supplemental Schedule of Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities
and Exchange Commission has been subjected to audit procedures performed in conjunction with the
audit of EdgePoint Capital Advisors, LLC’s financial statements. The supplemental information is the
responsibility of EdgePoint Capital Advisors, LLC’s management. Our audit procedures include
determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presenting in conformity with 17 C.F.R. §240.17a-5. In our opinion,
the Supplemental Schedule of Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities
and Exchange Commission is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Hobe & Lucas
Certified Public Accountants

Independence, Ohio
February 1, 2016




EDGEPOINT CAPITAL ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses and other receivables
Total Current Assets

Property and Equipment - At Cost
Equipment
Furmniture and fixtures

Less: Accumulated depreciation
Net Property and Equipment
Other Assets
Goodwill

Total Assets

LIABILITIES AND MEMBER'S EQUITY

Current Liabilities
Accrued expenses
Accrued income taxes

Total Current Liabilities

Member's Equity
Total Liabilities and Member's Equity

See accompanying notes to financial statements.
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977,235
11,585
9,895

998,715

14,099
41,488

55,587
55,587

28,750

1,027,465

4;531
32,500

37,031

990,434

1,027,465




EDGEPOINT CAPITAL ADVISORS, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2015

Fee Income $ 4,017,500

Operating Expenses

Employee compensation and benefits 1,605,753
Commissions paid to broker dealers 645,000
Insurance ' 26,129
Occupancy 23,796
Other operating expenses 107,470
Total Operating Expenses 2,408,148
Income From Operations ' 1,609,352
Net Income Before Income Tax Expense 1,609,352
Income Tax Expense 1 32,500
Net Income $ 1,576,852

See accompanying notes to financial statements.
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EDGEPOINT CAPITAL ADVISORS, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2015

Balance- January 1, 2015 $ 165,582
Distributions (752,000)
Net Income 1,576,852
Balance- December 31, 2015 ’ $ 990,434

See accompanying notes to financial statements.
-5-




EDGEPOINT CAPITAL ADVISORS, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

Cash Flows From Operating Activities

Net income $ 1,576,852
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Changes in assets and liabilities: :
Increase in accounts receivable (10,682)
Decrease in prepaid expenses and other receivables 23,067
Decrease in deposits 5,772
Decrease in payables (15,470)
Increase in other accrued expenses 4,531
Increase in accrued income taxes - 32,500
Net Cash Provided By Operating Activities 1,616,570
Cash Flows From Financing Activities
Member distributions (752,000)
Net Cash Used In Financing Activities (752,000)
Net Increase in Cashand Cash Equivalents 864,570
Cash and Cash Equivalents - December 31, 2014 112,665
Cash and Cash Equivalents - December 31, 2015 $ 977,235
Supplemental Disclosure of Cash Flow Information;
Interest paid $ -
Income taxes paid $ -

See accompanying notes to financial statements.
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EDGEPOINT CAPITAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 - NATURE OF OPERATIONS

EdgePoint Capital Advisors, LLC (the Company) is registered with the United States Securities and
Exchange Commission as a broker/dealer pursuant to Section 15(b) of the Securities Exchange Act of
1934 and is a member of Financial Industry Regulatory Authority (FINRA). The Company acts as an
advisor on merger and acquisition transactions to privately held entities and is registered in various
states. .

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of EdgePoint Capital Advisors, LLC is presented to
assist in understanding the Company’s operations and financial position. The financial statements
and notes are representations of the Company’s member who is responsible for their integrity and
objectivity. These accounting policies conform to generally accepted accounting principles and have
been consistently applied in the preparation of the financial statements.

Credit Risk
The Company maintains cash in bank deposit accounts which, at times, may exceed federally
insured limits. The Company has not experienced nor does it expect any losses in such accounts.

Accounts Receivable

Accounts receivable are uncollateralized customer obligations due under normal trade terms which
are stated at the amount billed to the customer. Management reviews all accounts receivable
balances past due and based on an assessment of current creditworthiness, estimates the portion, if
any, of the balance that will not be collected. At December 31, 2015, there was no allowance
deemed necessary.

Fixed Assets -

Fixed assets are recorded at cost and include additions and improvements: tHat € extend the useful
lives of the assets. Maintenance, repairs and renewals, which neither materially add to the value of
the property nor appreciably prolong its life, are charged to expense as-incurred.

Depreciation expense is calculated on the straight line method over the estimated useful lives of the
respective assets as follows:

Office furniture and fixtures 5 years
Computer equipment 3 years

Depreciation expense for the year ended December 31, 2015 was $-0-.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.




EDGEPOINT CAPITAL ADVISORS, LL.C
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 2 — Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents
The Company considers financial instruments with an original maturity of 90 days or less to be cash
equivalents.

NOTE 3 - GOODWILL

The Company has recorded goodwill related to a previous acquisition. Goodwill must be tested at
least annually for impairment. Management of the Company has tested the goodwill for impairment
and has determined that no impairment has occurred for the year ended December 31, 2015.

NOTE 4 - DEFINED CONTRIBUTION PLAN

The Company, as part of a controlled group, participated in a defined contribution retirement plan
that is sponsored by an affiliate. Expenses of the plan are allocated under the expense sharing
agreement (sece note 5). The plan covers all employees of the Company. The Company may
contribute a discretionary amount as determined by the members. Such contribution, if any, shall be
allocated to participants in proportion to each participant’s compensation. For the year ended
December 31, 2015, the Company made contributions of $ -0- to the plan.

NOTE S - RELATED PARTY TRANSACTIONS

The Company has a formal expense sharing agreement with an affiliate. The agreement provides that
certain non-regulatory expenses, such as rent, payroll and office expenses, be paid by the affiliate on
behalf of the Company. The agreement also provides a formula to determine how these expenses will
be allocated between the parties. Payments are made to the affiliate to cover these expenses monthly.
Payments to the affiliate for these expenses for the year ended’December 31, 2015 were $412,562;
There was no balance due to the affiliate at December 31, 2015

NOTE 6 - INCOME TAXES
- The Company is not a taxpaying entity for federal and state income tax purposes although the
Company is subject to local income taxes. On the federal and state level, income from the Company
is taxed to the member at his individual income tax rates. Accordmgly, there is no provision for
federal or state income taxes.

Reporting periods ending after December 31, 2012 are subject to examination by taxing authorities.




EDGEPOINT CAPITAL ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 7 - NET CAPITAL PROVISION OF RULE 15¢3-1

The Company is subject to the Securities and Exchange Commission (SEC) uniform net capital rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2015, EdgePoint Capital Advisors, LLC had net capital of $940,204, which was $935,204 in excess of
its required net capital of $5,000. EdgePoint Capital Advisors, LLC’s ratio of aggregate indebtedness
to net capital was 3.94%.

NOTE 8 - SUBSEQUENT EVENTS

The Company has evaluated all subsequent events through February 1, 2016, the date the financial
statements are available for issue.

p.
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EDGEPOINT CAPITAL ADVISORS, LLC
SCHEDULE I - COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31,2015

Net Capital

Member's Equity From Statement of Financial Condition

Non-allowable assets:
Accounts receivable
Deposits
Prepaid expenses and other receivables
Goodwill
Net Capital
Aggregate Indebtedness

Computation of Basic Net Capital Requirement
6-2/3% of aggregate indebtedness

Minimum Required Net Capital
Net Capital Requirement
Excess Net Capital

Ratio of Aggregate Indebtedness to Net Capital

Additional Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

990,434
11,585

9,895
28,750

50,230

940,204

37,031

2,469

5,000

5,000

935,204

4%

There are no material differences in the computation of net capital above with Form X-17A-5,

Part II-A as of December 31, 2015.

See accompanying notes to financial statements.
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EDGEPOINT CAPITAL ADVISORS, LLC
SCHEDULE 1
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PURSUANT TO RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2015 '

The Company is not required to present the schedule “Computation for Determination of Reserve
Requirements under Rule 15¢3-3” and “Information for Possession or Control Requirements under
Rule 15¢3-3” as it meets the exemptive provisions of Rule 15¢3-3, under Section (k)(2)(i) of the Rule.
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